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December 9, 2014

Mzr. Mike Bratcher
NMOCD District 2
811 S. 1* Street
Artesia, NM 88210
Subject: Remediation and Closure Report
Oxy Permian, LTD

Government R Federal #2

API: 30-015-28391 2RP-2380

Dear Mr. Bratcher,

Oxy Permian (Oxy) had contracted Talon/LPE (Talon) to perform soil assessment
and remediation services at the above referenced location. The results of our soil
assessment, completed remediation activities and closure request are submitted
herein.

Background Information

The Oxy Government R Fed #2 is located approximately 33 miles Southeast of
Artesia, New Mexico. The legal location for this release is Unit Letter K, Section
14, Township 20 South, and Range 28 East in Eddy County, New Mexico. More
specifically the latitude and longitude for the release are 32.572760 North and
-104.149283 West. A site plan is presented in Appendix L

According to the soil survey provided by the United States Department of
Agriculture Natural Resources Conservation Service, the soil in this area is made up
of the Gypsum land-Reeves complex with 0 to 3 percent slopes (eroded). Drainage
courses in this area are normally dry. Groundwater in the project vicinity is
approximately 14-feet below ground surface (bgs) according to the New Mexico
Office for the State Engineer. See Appendix II for the referenced groundwater data.

The ranking for this site is 20 based on the following:

Depth to ground water <50’

Wellhead Protection Area >1000’

Distance to surface water body >1000’
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Incident Description

A gasket failure on the heater treater caused a release of 20bbls of oil and 170bbls of produced
water (no fluids were recovered). The fluid flowed northwest across the location and flowed into
the pasture for approximately 15-feet on the east side of the location. The overspray area
measures approximately 230-feet long by 35-feet wide in the pasture north of the location. A
work plan was generated and approved by the NMOCD.

Remedial Actions Taken

The impacted area in the vicinity of S-1 was excavated to a depth of 2.5-feet deep. Field
Chloride titration and PID readings were used to guide the excavation. Once field results
indicated that the impacted soil was below NMOCD Recommended Remedial Action Level’s
(RRAL’s), confirmation soil samples were be taken to insure all of the impacted material was

removed. The laboratory analysis on the confirmation samples is presented below.

The impacted area in the vicinity of S-2 was excavated to a depth of 2-feet deep and in the
vicinity of S-3, the impacted soil was excavated to a depth of 1-feet deep.

The overspray area in the vicinity of S-4 was treated with Micro-Blaze, a bio remediation agent.

All of the excavated material was transported to Lea Land, LLC an NMOCD approved solid
waste disposal facility.

The excavated areas on location were backfilled with caliche. The excavated area off the location
was backfilled with top soil and seeded with the BLM recommended seed mix.

Laboratory Results

See Appendix III for complete report of laboratory results.

Sample ID | Depth BTEX Chlorides TPH (mg/kg) TPH
(feet) (mg/kg) (mg/kg) GRO (mg/kg)
I B R R | DRO
S$-1 e P = 1180 | <00 === |
: i e - 176 | = I
(ND) Analyte Not Detected

Based upon the site ranking of 20, NMOCD Recommended Remedial Action Levels (RRAL’s)
are 50 mg/kg for BTEX, 10 mg/kg for Benzene, 100 mg/kg for TPH and 1,000 mg/kg for
Chlorides.
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On behalf of Oxy, we respectfully request that no further actions be required and that closure
with respect to these releases be granted. A Final C-141 is also attached in Appendix IV.

If we can provide additional information or be of further assistance please contact our office at
575.746.8768.

Respectfully submitted,

TALON/ LI;E

/ o %"’—7

77/ A/K ¢ /// L a P . .
gck David J. Adkins
Project Manager District Manager

o

K1rnbe1 ly M. Wil
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APPENDIX I

SITE MAP
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APPENDIX IT

GROUNDWATER DATA
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New Mexico Office of the State Engineer

Water Column/Average Depth to Water

(A CLWiHHHHE in the (R=POD has
POD suffix indicates the been replaced,
POD has been replaced O=orphaned,
& no longer serves a C=the file is (quarters are 1=NW 2=NE 3=SW 4=SE)
water right file.) closed) (quarters are smallest to largest) ~ (NAD83 UTM in meters) (In feet)
e . & i RO D o = sl e e e e o e e |
I Sub- Qaa Depth Depth Water
POD Number Code basin County 6416 4 Sec Tws Rng X Y  Distance Well Water Column
LRG12694 POD2 LRR DA 2 4 3 10 198 03W 580794 3614551 'gp 1697 68 14 54
Average Depth to Water: 14 feet
Minimum Depth: 14 feet
14 feet

Maximum Depth:

Record Count: 1

UTMNAD83 Radius Search (in meters):
Easting (X): 579468

Northing (Y): 3613492 Radius: 2000

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,

expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

7/10/14 10:40 AM WATER COLUMN/ AVERAGE
DEPTH TO WATER
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APPENDIX ITX

LABORATORY RESULTS



CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

October 29, 2014

DAVID ADKINS
TALON LPE

408 W. TEXAS AVE.
ARTESIA, NM 88210

RE: GOUT R 2

Enclosed are the results of analyses for samples received by the laboratory on 10/28/14 13:50.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
www.tceq.texas.qov/field/qa/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager
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CARDINAL
=9 _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

TALON LPE

DAVID ADKINS

408 W. TEXAS AVE.
ARTESIA NM, 88210

Fax To: (575) 745-8905

Received: 10/28/2014 Sampling Date: 10/28/2014
Reported: 10/29/2014 Sampling Type: Soll

Project Name: GOUTR 2 Sampling Condition: *% (See Notes)
Project Number: 70060837101 Sample Received By: Celey D. Keene
Project Location: EDDY COUNTY, NM

Sample ID: S-1 2' (H403308-01)

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 1180 16.0 10/28/2014 ND 400 100 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 10/28/2014 ND 176 87.9 200 0.451
DRO >C10-C28 <10.0 10.0 10/28/2014 ND 196 98.0 200 3.25
Surrogate: 1-Chlorooctane 79.9 % 47.2-157
Surrogate: 1-Chlorooctadecane 89.6 % 52.1-176
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liabity and Damages. Cardinal's Fabiity and client's exclusive remedy for any claim arising, whether based in contract or toit, shall be limited to the amount paid by chent for analyses,  All claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days afer completion of the applicable service, In no event shall Cardinal be Fable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incumred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the abave stated reasans or otherwise, Results relate only to the samples identified above. This report shall not be reproduced except in full with wiritten approval of Cardinal Laborataries.

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

¥ Samples not received at proper temperature of 6°C or below.
EESY Insufficient time to reach temperature.

= Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Lisbilty and Damages, Cardinal's liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al claims, including those for negfigence and
any other cause whatsoaver shall be deemed waived unless made in writing and received by Cardinal within thity (30) days after completion of the applicable senvice, In no event shall Cardinal be fable for inddental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by dlient, its subsidiaries, affilistes or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim Is based upon any of the above stated reasons or otherwise, Results relate only ta the samples identified above, This report shall nat be reproduced except in full with wiritten approval of Cardinal Laboratories,

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
Laboratories

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240
(575) 393-2326 FAX (575) 393-2476

Company Name: Tg|on/LPE ==—=—BILTO -——- ANALYSIS REQUEST
Project Manager: ). ghh’ P.O. #: DE .

Address: 408 W. Texas Ave. ooaun& & N%P

City: Artesia state: NM  zip: 88210

Phone#: 575-746-8768 Fax # 575-746-8905 Address:

Project z.m.:m kh

N
City

4 State: Zip: 5
Project room:o:% Phone #: —
Sampler Name: m " B C.ta Fax #: ﬁ.

FOR LAB USE ONLY MATRIX PRESERV] SAMPLING
o
~— L,
m « m o “/Tl-
M HE . Ql
Lab 1.D. Sample I.D. HHE 43 O\ =
(o] ..Al m = w| 12|18/
ZIZI5 (8 Q|Elgd|o ﬁ Q\~~L
zl518|2(2|.|8|Ele|5|E //.
H40 220 _ Sl=|5|2/8]5135|2|6|5| DATE | TIME
11S5-1 4 / AT

e T v —— I —

PLEASE NOTE: gagpggﬁggggsggé based in contract or tort, shall be imiec o the amount paid by the client for the
analyses. All claims gg!i%i!é%gsgixgiii!é ggolniéuoi;lg&f:l?g
service. isiigrgf

R‘liﬂggg;gl!g.g

business

PhoneResult: O Yes (] No |AddlPhone #:
Fax Result: OYes 0O No |AddlFax#:
REMARKS:

hasd] )

T Cardinal cannot accept verbal changes. v_om«mﬁxi.# changes to (575) 393-2326 %.gtn ,\rb* /g +§§. .*@ an.,.T C

Delivered By: (Circle One)
muau.aq-c_um - Bus - Other:
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

October 31, 2014

DAVID ADKINS
TALON LPE

408 W. TEXAS AVE.
ARTESIA, NM 88210

RE: GOVERNMENT R-2

Enclosed are the results of analyses for samples received by the laboratory on 10/31/14 12:30.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
www.tceq.texas.qov/field/ga/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

TALON LPE

DAVID ADKINS

408 W. TEXAS AVE.
ARTESIA NM, 88210

Fax To: (575) 745-8905

Received: 10/31/2014 Sampling Date: 10/31/2014

Reported: 10/31/2014 Sampling Type: Soil

Project Name: GOVERNMENT R-2 Sampling Condition: ** (See Notes)

Project Number: 70060836801 Sample Received By: Jodi Henson

Project Location: EDDY
Sample ID: S-1 2.5' (H403369-01)
Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride 176 16.0 10/31/2014 ND 400 100 400 3.92

Cardinal Laboratories

PLEASE NOTE: Liablity and Damages.
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days afer completion of the applicable service,
including, without limitation, business interruptions, loss of use, or loss of profits incured by client, its subsidiaries, affilistes or successors arsing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

claim is based upon any of the above stated reasons or othervise. Results relate only ta the samples identified abave, This report shall not be reproduced except in full with vritten approval of Cardinal Laborataries.

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

Cardinal’s [Fablity and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be fimited to the amount paid by client for analyses. Al claims, including those for negfgence and
In no event shall Cardinal ba liable for incidental or consequential damages,
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Samples not received at proper temperature of 6°C or below.
sokk Insufficient time to reach temperature.

= Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liabity and Damages. Cardinal's Fablity and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses, All claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable service. In no event shall Cardinal ba [Fable for incdental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incured by client, its subsidiaries, affilistes or successors arsing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the abave stated reasons or otherwise. Results relate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laborataries,

Celey D. Keene, Lab Director/Quality Manager

| Page3of4 |




CARDINAL
| aboratories

101 East Marland, Hobbs, NM 88240
(575) 393-2326 FAX (575) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

Company Name: \\)-Nw\_ \N.l“‘

BILL TO

ANALYSIS REQUEST

Project Manager: \u \&\\.fn ro.#: O Solviz
Address: T O tzpc My Company: () 24—
City: Aeteg'a State: p) % Zip: BE2/0 Attn: v
Phone #: Fax #: Address:
Project #: “@0 o JLR s Project Owner:( B S City: g
Project Nan#:y oo A M J state: I Zip: o B
Project Location: M\N\, Phone #: M
Sampler Name: \u 2o k< __umx# —
FOR LAB USE ONLY MATRIX PRESERV] SAMPLING /A
a | 1 |
T |
Ol |u| x| || | . A ~—
Slg 1=y | [ ]..] | | 4
Lab I.D. Sample I.D. i1z | |ul.]2(8]. A 9
oleElZ | | O x m (o] 7 [ | /
H A BARRELE BN " 3
= ~ | =3 = lw| |
L el @Mwa? £|1S|8/5| oate | e N Y
= 1 ; * “ T
-] 2.5 i | 1A 1| _Nro-2p-8 2its
I — ] 1 =
|| |
| | | |
EEEN |
| |
| ] |1 ,
_— 1 . . |
EEEN |
PLEASE NOTE: Liabilty and Damages. Cardinal's lability and chent's exclusive remedy for any claim arsing whether based In contract or tort, shall be kmited to the amount paid by the chent for the

: 1230

eli ished BY~ Date:

Time:

|

N\ o

analyses. All claims including those for neglgence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within 30 days after compietion of the applicable

Phone Result: O Yes

O No _|Add'l Phone #:

service. In no event shall Cardinal be kable for or including without imitation, business interruptions, Joss of use, or loss of profits incurred by chent, @5 subsidiaries,
affiiates or s a out of or related 1o the performancs of services hereundet by Cardinal ardless of whether such claim upon any of the above stated reasons of otherwise.
elin < | Date: | Recelve! y:
\?.W\ /4 & Fax Result:
REMARKS:

O Yes

O No |Add'lFax#:

Delivered By: (Circle One)
Sampler - UPS - Bus - Other:

NNN

Sample Condition i o:m KED BY:

Cool _

A

ials)

D USH!]

+ Cardinal cannot accept verbal changes. Please fax written cha

+HSY

nges to aqg &%wunm
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APPENDIX IV

FINAL C-141



District | State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 Form C-141

District 11 Energy Minerals and Natural Resources Revised August 8, 2011
811 S. First St., Artesia, NM 88210
District 111 i : ivisi Submit | Copy to appropriate District Office in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOH accordance with 19.15.29 NMAC.
District IV 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
Release Notification and Corrective Action
OPERATOR [] Imitial Report [X] Final Report

Name of Company: OXY USA Limited Partnership Contact: Chris Jones

Address: 102 S. Main St. Carlsbad, NM 88220 Telephone No.: 575-628-4121

Facility Name: Government R Federal #2 Facility Type: Well
[ Surface Owner: Federal | Mineral Owner: | API No.: 30-015-28391

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
K 14 208 28E 2310° South 2310 West Eddy
Latitude_32.572760 N Longitude_-104.149283 W
NATURE OF RELEASE
Type of Release: Oil Volume of Release: 20 bbls Oil Volume Recovered: 0 bbls
& 170 bbls PW
Source of Release: Gasket on Heater Treater failure Date and Hour of Occurrence Date and Hour of Discovery
7/7/2014 7/7/2014; 7:00 pm
Was Immediate Notice Given? If YES, To Whom?

X Yes [] No [] NotRequired | Mile Bratcher @ NMOCD

Jim Amos @ BLM

By Whom? Chris Jones Date and Hour: 7/8/2014 12:55 pm

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[0 Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* A gasket failure on the heater treater caused 20 barrels of oil and 170 barrels of produced
water to be released. No fluids were recovered. The release flowed northwest across the location and flowed off location approximately 15 in to
the pasture. The overspray area measures approximately 230’ long by 35’ wide.

Describe Area Affected and Cleanup Action Taken.*

Talon/LPE was contracted for the correction of this release, The impacted area in the vicinity of S-1 was excavated to a depth of 2.5-feet deep.
Field Chloride titration and PID readings were used to guide the excavation. Once field results indicate that the impacted soil was beloww NMOCD
Recommended Remedial Action Level’s (RRAL?’s) confirmation soil samples were be taken to insure all of the impacted material was removed.
The impacted area in the vicinity of S-2 was excavated to a depth of 2-feet deep and in the vicinity of S-3, the impacted soil was excavated to a
depth of 1-feet deep. The overspray area in the vicinity of S-4 was treated with Micro-Blaze, a bio remediation agent. All of the excavated
material was transported to Lea Land, LLC an NMOCD approved solid waste disposal facility. The excavated areas on location were backfilled
with caliche. The excavated area off the location was backfilled with top soil and seeded. No further action is required.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

. gty soned by Cs o OIL CONSERVATION DIVISION
Chris Jonesoiemses

Date:2014.12.10 152523 0600

Signature:

Approved by Environmental Specialist:
Printed Name: Chris Jones

Title: HES Specialist Approval Date: Expiration Date:
E-mail Address: Christopher.Jones@oxy.com Conditions of Approval: Attached []
Date:  12/9/2014 Phone: 575-628-4121

* Attach Additional Sheets If Necessary



