
 Closure Cost Estimate and Financial Assurance Telluride AST 
Solaris will install the AST CONTAINMENT on a pad constructed on Federal surface.  Solaris 
has negotiated a provision for reclamation of the pad with the BLM and evidence of this 
provision is attached and presented below.  Thus, there is no “reclamation” cost associated with 
reclamation of the pad.   
 

 
 
Sampling beneath the containment in accordance with Subsection C of 19.15.34.14 of Rule 34 is 
required.  The sampling program would include an EM survey at a cost about $1500.  The EM 
survey would identify any high salinity soil beneath the AST footprint and the pad.  EM 
evaluation of the nearby pasture would provide a baseline to compare findings.  Sampling 
beneath the AST footprint would occur as well as any areas where the EM survey suggests high 
salinity.  Sampling beneath the AST footprint would be a 5-point composite sample in 
conformance with the Rule.  The sampling program with laboratory analysis would cost less than 
$5,000.  Thus, the total cost of closure sampling is about $6,500 
 
The Rule suggests that after the containment is closed reclamation begins.  Thus, the “closure 
cost” does not include reclamation and revegetation to the condition that existed prior to 
construction – because, as stated above, reclamation of the pad is managed by the BLM and there 
is a provision for a failure to perform.   
 
“Closure cost” could include the cost of disassembly and removal of the AST.  This AST is a 
rental, not owned by Solaris.  The cost of removal of an AST is about $15,000 per 
communications with various AST rental companies.  The cost of a used 60,000 bbl AST 
CONTAINMENT is more than $125,0001.  Based upon the estimated rig down and removal cost 
from New Wave, the value of an abandoned AST CONTAINMENT is four times the cost of 
removal.  These costs suggest that an AST rental company would recover an abandoned AST 
Containment, resulting in a negative cost of removal.   
 
We understand that the concern of OCD is that long-term downturn of the oil and gas industry 
could cause the State of NM to be responsible for an abandoned AST Containment that can only 
be salvaged for scrap.  The current value of the AST Containment as scrap is about $3500.00 
 
Thus, the total closure cost to close the Telluride AST CONTAINMENT is $6,500 + 15,000 – 
3500 = $18,000.    

 
1 Personal communication with Randal Strickland, VP of Sales, New Wave Energy Services, 4/28/20 
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