DISTRICT 1
1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

811 South First, Artesia, NM 88210

DISTRICT Il

1000 Rio

PO BOX 2088
Brazos Rd., Aztec, NM 87410

DISTRICT IV
2040 South Pacheco, Santa Re, NM 8750:

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION RECEIVED

Santa Fe, NM 87504-2088

Form C-101

Revised March 17, 1999
Instructions on back

Submit to appropriate District Office
State Lease - 6 Copies
Fee Lease - 5 Copies

MAR 1 6 2nn4
OCD-ARTESI AD AMENDED REPORT .

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address “ OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street 3 API Number
Artesia, New Mexico 88210 30 OS5 - 33335
* Property Code 3 Property Name ¢ Well No.
Jacque AQJ State 7
7 Surface Location
UL orlotno.] Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
C 34 218 31E 990’ North 1650’ West Eddy
8 Proposed Bottom Hole Location If Differe:
UL orlotno.] Section Township Range Lot Idn Feet from the North/South Line { Fe NOTm @CD SPUD & T]IME
TO WITNESS CEMENTING OF
9Proposed Pool 1 _&LL CASI[NG STRINGS
West Lost Tank T)a_ la wang
vi _
" Work Type Code *“'Well Type Code "> Cable/Rotary ' Lease Type Code " Ground Level Elevation
N O R . S 3472
'* Multiple " Proposed Depth ' Formation " Contractor ™ Spud Date
N 8200' Delaware Not Determined ASAP
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/feet ¥ Setting Depth _Sacks of Cement Estimated TOC
17 1/2" 13 3/8" 48# 850 450 sx Surface
11" 8 5/8" 32# 4100 1400 sx Surface
77/8" 51/2" 15.5# + 17# 8200 775 sx Surface

Describe

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productiy

the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to drill and test the Morrow and intermediate formations.
Approximately 850" of surface casing will be set and cement circulated to shut off gravel and cavings. If
commercial, production casing will be run and cemented, will perforate and stimulate as needed for
production.

MUD PROGRAM: 0-850' FW/Native Mud; 850'-4100' Brine; 4100'-6800' Cut Brine; 6800'-8200' Cut

Brine/Starch.
BOPE PROGRAM: A
P}

e\

3000# BOPE will be installed on the 9 5/8" casing and tested daily.

Signature:

72

giv¢7 above is true and complete to the best

OIL CONSERVATION DIVISION
Y R

¢

Approved by:

Tt cnirarias

Printed name: CLC wan Title: £/
Title: Regulatorﬁl égent Approval Date:MAR 2 5 20
Date: Phone: Conditions of Approval

03/12/04 (505) 748-1471 Attached []




DISTRICT 1
P.0. Box 1980, Hobbs, NM 88240

+ DISTRICT 1I
P.0. Drawer DD, Artesia, NM 88210

State of New Mexico

Energy, Minerals and Natural Resources Department

Form C-102

Revised February 10, 1994
Instruction on back

Submit to Appropriate District Office
State Lease ~ 4 Copies

Fee Lease -~ 3 Copies

OIL CONSERVATION DIVISION

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number

Pool Code

Pool Name

West Lost Tank

Property Code Property Name Well Number
22552 JACQUE "AQJ" STATE 7
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3472
Surface Location

UL or lot No. Section Township Range Lot fdn Feet from the North/South line Feet from the East/West line County

C 34 218 31€ 990 NORTH 1650 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill

40

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N <

\l\v 4100
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b — — — e — —
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|
|
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OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
best of my knowledge and balief.

(e R Ma

Slgnature(l
lifton R. May

Printed Name

Regulatory Agent

Title
May 4, 1999

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual swrveys made dy me or wunder my
supervison, and that the same is trwue and
correct to the best “of my belief.

GENERAL SURVEYING  COMPANY




DISTRICT I

1838 ¥. Prench Dr., Hobbe, MM 86340

DISTRICT I

811 South Firet, Artesta, NM 88210

DISTRICT I

1000 Rio Brezos Bd., Astec, NM 87410

DISTRICT IV
2040

South Pacheoco, Santa Fo, NM 87508

State of New Mexico

Eosrgy, Minerels and Natural Hesourcss Departmant

OILL. CONSERVATION DIVISION

P.0. Box 2088

Form C-102

Revised March 17, 1960
Instruction on back

Submit to Appropriste District Office
Btate Lease — 4 Copies

Foo Lease — 3 Copies

Santa Fe, New Mexico 87504-2088 o D BT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number

Pool Code Pool Name
West Lost Tank
Proparty Code Proparty Kame Well Number
Jacque AQJ State 7
OCRID No. Operatar Name Elevation
025575 Yates Petroleum Corporation 3472!
Surface Location
UL er lot No. | Section | Yownship Bange Lot dn Yoot fram the | North/South Hne | Feet from the East/Wesat line County
K 34 21s - 31E 990" North 1650" West. Eddy
Bottom Hole Location If Different From Surface
UL er lot Ne. Section | Yownship Range lot Kn Yoot from the North/SBouth line Yeet from the East/West line County
Dedicated Acrea Joint or Infill Cansalidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION .

] V-4100 OPERATOR CERTIFICATION
0O T haroby cerfify tha the information
D\ contained hevein = frus and complate to thae
S~ best of my and dellaf.

O

i

Signnme/
Cy Cowan

Printed Name
Regulatory Agent

Title

March 12, 2004

Data

1

SURVEYOR CERTIFICATION

I Baveby cerflfy fAat fhe well location shown
on this plat was ploited from fleld nolss of
actwsl swveps wmads by we or wunder my
supereison, end that the same {a trus and
correct to the Best of wy beliaf

REFER TO ORIGINAL PLAT.

Date Burveyed
Signature & Seal of
Professional Surveyor

Certificate No. Herschel L. Jones RLS 3640




. _ Yates Petroleum Corporation BOP-3
! . Typical 3.000 psi Pressure System

Schemadc
. Annular with Double Ram Preventer Stack
Kelly -
D
Fill Up Line

(/&iﬂ\ A
L
L

j . Flow Line

J «<——— Annular Preventer
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sequence optional
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D Intermediate Casin
Well Head .

€——— Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke S & ¢ To'pit-and/or:‘mud gas seperator \
TS X
To blowout ‘ | Tmn # \
preventer stack Choke line
\ \ Bleed Line \
n ¢
3° mun. \
37 Tun.
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AGREEMENT

This Agreement is entered into effective June 16, 2000 by Mississippi Potash,
Inc. ("MPI"), whose address is P.O. Box 101, Carisbad, New Mexico 88221, Pogo
Producing Company ("Pogo"), whose address is P.O. Box 10340, Midland, Texas
79702, and Yates Petroleum Corporation ("Yates"), whose address is 105 South Fourth
Street, Artesia, New Mexico 88210.

WHEREAS:

1. MPI is the lessee of State of New Mexico Potash Mining Lease M-4510,
dated May 2, 1988, which covers, among other lands, the NEY, N%SEY, and
SEY%SEY: of Section 34 and All of Section 35, and State of New Mexico Potash Mining
Lease MP-29 covering the W¥% of said Section 34, all in Township 21 South, Range 31
East, N.M.P.M., Eddy County, New Mexico;

2. Pogo is a lessee and the operator of State of New Mexico Oil and Gas
Lease V-3604, covering All of Section 35, Township 21 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico ("Section 35");

3. Yates is a lessee and the operator of State of New Mexico Oil and Gas
Leases V-3850 and V-4100, collectively covering all of Section 34 (except the
SWYSEYs), Township 21 South, Range 31 East, N.M.P.M., Eddy County, New Mexico
("Section 34"); ’ .

4, Sections 34 and 35 are within the oil-potash area of southeast New
Mexico as defined in New Mexico Oil Conservation Division ("OCD") Order No. R-111-
P; '

, 5. Pogo has filed with the OCD Applications for Permits to Drill ("TAPD")
sixteen oil wells in Section 35, which MPI has objected to by letters dated in March
1998, ' ’

6. Pogo has applied to the OCD in Case No. 12406 for approval of four of
the APD's described in paragraph 5 above, and that case is scheduled for hearing at
8:15 a.m. on June 19, 2000 at the OCD's offices in Santa Fe, New Mexico; and

7. MPI, Pogo, and Yates desire to settle their differences with respect to
potash operations and oil development in Sections 34 and 35. MPI shall have the right
to a corridor for mining, or drifts or tunnels, through Sections 34 and 35, and Pogo and
Yates shall be allowed to drill oil wells in Sections 34 and 35.

.NOW, THEREFORE, IT IS AGREED THAT:

A.  MPI shall have a 1320 foot wide corridor through Sections 34 and 35, as -
platted on Exhibit A and described by legal subdivisions on Exhibit B; o

F.landjiformg/settlement agreement Agreement Page 1



B.  Yates shall be allowed to drill oil wells in Section 34 and Pogo shall be
allowed to drill oil wells in Section 35 at locations in their discretion so long as the
wellbores are not within the corridor described in paragraph A above, and in Exhibits A
and B, and Yates and Pogo agree not to file applications for permit to drill oil wells at
locations within the corridor;

C. MPI hereby waives objection to any oil wells located in Sections 34 and 35
on oil and gas leases now owned by Yates or Pogo which comply with paragraph B
above. For purposes of this Agreement, “oil well” shall mean a well drilled to a depth no
deeper than 200 feet below the base of the Delaware formation. This waiver of
objection by MPI shall satisfy any requirements set forth in Order No. R-111-P, and well
operators shall not be required to obtain further waivers of objection from MPI with
respect to oil wells in Sections 34 and 35, so long as the well locations comply with
paragraph B above. In the event that the OCD requires a separate waiver for any
specific location that complies with paragraph B above, MPI shall execute any such
waiver consistent with the terms of this Agreement; '

D. The prohibition of well locations described in paragraphs A and B above
does not apply to well pads, surface facilities, gathering lines, pipelines and other
facilities and equipment (except the well) that are on or near the surface;

E. Upon execution of this Agreement by all parties, Pogo shall dismiss OCD
Case No. 12406,

F. This Agreement is executed by the duly authorized representatives of
MPI1, Pogo, and Yates, and is binding on their respective successors and assigns.

G. This Agreement is being executed in three multiple counterparts so each
party may retain an original executed Agreement. Each counterpart shall be deemed
an original for all purposes. The signatures of the authorized representative of each
party may appear on separate signature pages and the signature pages may be
reassembled to form a complete original counterpart.

Pogo Prbducing Company | Mississippi Potash, Inc:
'%;(5/ Name: Timthy A. Dawson

Title; _Senior Vice President Title: Vice President & Treasurer

Nat A. Cooper

Yates Petroleum Corporation

Name; Randy G. Patterson

Title: Attorney~-in=Fact

F.Iandl;llform_s_:lsettlement agréement Ag reement Page 2



STATE OF TEXAS g
&
COUNTY OF MIDLAND £

This instrument was acknowledged before me on this Zz day of

:S ;AJS( , 2000, by Jerry A. Cooper, Senior Vice President of Pogo Producing
Company, a Delaware corporation, on behalf of said corporation.

My Commission Expires:

STATE OF NEW MEXICO £
g
COUNTY OF EDDY 3
This instrument was acknowledged before me Aon this _3 day of
July , 2000, by Randy G. Patterson ,
Attorney-in-Fact ~ ~_of . Yates Petroleum Corporation, a
Newf"Mexico ‘ corporation .

My Commission Expires:
3/1/02

Ihicionr B b
NOTARY PUBLIC IN AND FOR THE
STATE OF NEW MEXICO

F:land/jforms/gettiement agreement Agreement Page 3



STATE OF MISSISSIPPL

£
| | £
COUNTY OF  YAZ0O 3

This instrument was acknowledged before me on this _25th day of

July , 2000, by Timothy A. Dawson ,
Vice President & Treasurer of Mississippi Potash, Inc.,
a Mississippi corporation .

My Commission Expires:

Wy Comnuission Expires
July 14, 2001

NOTARY PUBLIC IN AND FOR
STATE OF Mississippi

F:land/jiforms/settlement agreement Agreement Page 4



EXHIBIT "A"
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-

The following described lands located in Eddy County, New
Mexico:

I hip 21 South. R 31 East, N.M.P.M

Section 34: WYNEYNEY
E¥NWYNEYK

WHSEUNEY

EXSWYUNEY

- SEXSEUNE%
NEUNWYSEY%

N¥NEYSE%

Section 35: S¥%SWYNWY
SWYUSEUNWY
N¥ENWYLSWYH
SEYNWY%SWY
WHNEYSWY%
E¥SWYSWY
WHSEYSWY

For all depths from the surface down to the base of the-
Salado formation which is located at a subsurface depth
of 2461 feet in the CNLD log (compensated neutron litho
density log) of the Mary ‘AIV” State Well No. 'S, located

660 feet FNL and 330 feet FEL of Section 36, T21S R31E,
N.M.P.M.



MAR-26-2004 FRI 08:56 AM YATES PETROLEUM LAND FAX NO, 5057484572 P, 02

Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
Plan

For

Jacque AQAJ State #7
990’ FNL, 1650’ FWL
Sec-34, T-21S, R-31E

Eddy County NM

YPC H2S Contingency Plan. Page 1



MAR-26-2004 FRI 09:56 AM YATES PETROLEUM LAND FAX NO. 5057484572 P. 03

. N
Jacque AQJ State #7 Location

This is an open drilling «ite. H,S monitoring equipment and emergency

response equipment will be used within 500’ of zones known to contain

H.S, including wam: ng signs, wind indicators and H,S monitor. W

twund

YPC H2S Contingency Plan. Page 2



MAR-26-2004 FRI 09:56 AM YATES PETROLEUM LAND FAX NO. 5057484572 P, 04

-

Emergency Procedures

In the case of a release of gas ccataining H,S, the first responder(s) must isolate the arca
and prevent entry by other perscas into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE.

All responders must have training in the detection of H;S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H;S monitors and air packs in order to control the
velease. Use the “buddy system' to ensure no injuries during the response.

Ygnition of Gas Source

Should control of the well be coaisidered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO.). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care 1o protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO;

Common | Chemical |Spaclic | Threshold |Hazardous | Lofhal
Name Formula Gravity Limif Limit
ation

Hydrogen 1.189 10 ppm

sulfide H2$ Alr = 1 100 ppm/hr | 600 ppm

Sulfur 2.2

Dioxide $O2 Alr = ) 2 ppm N/A 1000 ppm
Contacting Auvthorities

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the )CD must be notified of the release as soon as possible
but no later than 4 hours. Agenc:es will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list >f essential and potential responders has been prepared
for use during a release. YPC Cumpany response must be in coordination with the State
of New Mexico’s ‘Hazardous M:rerials Emergency Response Plan’ (HMER)

YPC H2S Contingency Plan. Page 3



MAR-26-2004 FRI 09:57 AM YATES PETROLEUM LAND FAK NO. 5057484572

Yates Petroleum Corporation Phone Numbers

m&mm

YPCOMEICE covvvvrecrnicmsmrsssssssnssoceemsecosesesesessssressssneameessrsssssssansceessssson (505) 748-1471
Pinson McWhorter/Operations Marager ...........vervuvesneecnremresesssessesssesesses (505) 748-4189
Darrel Atkins/Production Manager e, (505) 748-4204
Ron Beasley/Prod Superintendent ...........o.oocoeceeeveeerererresssiemesesessesesseons (505) 748-4210
ALSpringer/Drilling ettt (505) 7484225
Paul Hanes/Prod. Foreman/Roswell .o eeseenvens (505) 624-2805
Jim Krogman/Drilling Superintendint...........ococeuveeceecrrvrviriesssscccsserssresssun. (505) 748-4215
AITESIa ANSWETING STIVICE ...ovvvvvesoeeeeonsneressssssesseesosssesesessseessessesms oo (505) 748-4302
(During non-office hours)
Agency Call List
ounty (S
Artesia
StAte POLCE. .......ccunicsisecmsessisminsn setecnesreserssssssnsssesesines st e easeasessesasen 746-2703
CHtY POBICE. ....oceuceccrcsiccsntiecine e essese s ceeraseressssessesosserersseesssesenen 746-2703
SRETIff’s OfFICE .........ovviresriicnnens sernraseneesssssstssasssseseersersetssssstesessessaes 746-9888
AIMDUIBNCE ...ttt e stsaasse e sssaaseeseeersassssanes 911
Fit€ DEPartMEnt ..cuececcoeuiicerrieene e ienesesrenstsnonssssnsoeessonvasasssssens 746-2701
LEPC (Local Emergency Planning Committee) ..................ccooveeeeernns 746-2122
INMOCD......ctteecrmrrrsvrressssencos ceoeeeseesssssesserssssssssessemsssmsesssstssssenensnes 748-1283
Carlsbad
SALE POLICE......uovv e rercstirie ceesrrsessssestesse e sesssssssessemsensesssen 885-3137
Gty POLICE....u.eivensirscercrrrinsenesses s secesessssnsssssee s ersssessbasescensssansssssneasens 885-2111
Sheriff’s OffiCe .....ooocrrrnisrierinns rerresestiessssecmeveserssossessesess sossssssssnnses 887-7551
AINDUIANCE «...convicarereriiesenrieniaes coeessssaesese s ssasasasssesensessarssssssstensenes 911
Fire DEPAIIMENt ........cvvsrsivsecessns evesssssnscseesseeesesessessesrecssemmeeemeeessssen 885-211)
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management........ccouererececerrnnerereeressennen. 887-6544
New Mexico Emergency Response Commission (SantaFe)  (505)476-9600
24 HR ....ooveiistvsnecssnrsmsessesstenees comesesessssesssensssssasacrasnsseseseseessssssens (505) 827-9126
New Mexico State Emergency Operations Center.................... (505) 476-9635
National Emergency Response: Center (Washington, DC)  ...(800) 424-8802
Other
Boots & Coots IWC ............ 1-80(--256-9688 or (281) 931-8884
Cudd Pressure Control......... (915) £99-0139 or (915) 563-3356
Halliburton .......ccoeeevninnnnnns (505 746-2757
B.J. Services........c....cevuinnnn (50¢)) 746-3569
Flight For Life -4000 24th St, Lubbcek, TX .vooevvvveevieeere o, (806) 742-9911
Aerocare -Rr 3 Box 49f, Lubbock, TX ....cocvvvneeriviinneniiiaanann, (806) 747-8923
Med Flight Air Amb 2301 Yale Blvdl SE #D3, Albug, NM .......... (505) 842-4433
S B Air Med Sve 2505 Clark Carr Loop SE, Albug, NM ............. (505) 842-4949

YPC H2S Contingency Plan. Page 4
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