8%  NEW MEXICO ENERGY, MINERALS and
§  NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Joanna Prukop
Governor Cabinet Secretary
Acting Director

Oil Conservation Division

8/1/2004

Agave Energy Company
05§ 4"
Artesia, NM 88210

RE:  NMOCD Order R-TB3 (Application for approval of disposal well)

Gentlemen

Authorization under the above arder to utilize the Metropolis AZL State Com Well #1 (API # 30-015-31305) to dispose of produced water and
acid gas into the Devanian and Ellenburger formations is hereby withdrawn. Under the provisions of the above order, the injection authority
shall terminate one year after the date of the order (5/21/2002) if the operator has not commenced injection operations into the well.

You may at a future date re-submit form C-108 under the provisions of NMOCD rules.

Sincerely,

Gerry Guye
Compliance Officer
NMOCD - District Il (Artesia)
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