<1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-101
District It Energy Minerals and Natural Resources May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210
District ITE . . s . RECE|VEPnit to appropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOn
District IV 1220 South St. Francis Dr. SEP 1 4 7004 ] AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505

QER-ARTESIA
APPLICATIONFOR PERMIT TO DRILL.RE-ENTER, DEEPEN, PLUGBACK,OR ADD A ZONE
T OperatorName and Address 2OGRIDNumber
1lVI (}{ %%)IyagSXEIT%SS’IT%EW MEXICO 88210 = "APINumb.
3 X ' ’ umber
i 30- OtS- 33620
*PropertyCode PropertyName *Well No.
SALT DRAW 15 STATE COM #1
* ProposedPool 1 ' ProposedPool 2

Wwe /) Vudy, Saly Dirwo ’ Mec+rrew

7 Surface Location

UL or lot no. Section Township Range LotIdn Feet from the Narth/South line Feet from the East/Westline County
A 15 25S 28E 660’ NORTH 660’ EAST EDDY
® Proposed Bottom Hole Location If Different From Surface
UL or Iqt no. Section Township Range LotIdn Feet from the Narth/South line Feet from the East/Westline County
Additional Well Information
! Work Type Code 12 Well Type Code '3 Cable/Rotary 4 Lease Type Code * Ground Level Elevation
N G R S 2974’
' Multiple ' Proposed Depth '* Formation ' Contractor * Spud Date
13,400 MORROW PATTERSON UTI 10/15/2004
Depthto Groundwater Distancefrom nearestfresh water well Distance from nearestsurfacewater
100-200' >1MILE > 5 MILES
Pit.  Liner: Synthetic tA1 20 milsthick Clay Pit Volume; bbls DrillingMethod:
Closed-Loop System [ Fresh Water [X] Brine [X Dieset/Oi-based [ ] Gas/air [1
21 .
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2" 13-3/8" 48# N Soe -S8%0 + 1400 SXS CIRCULATE
12-1/4" 9-5/8" 40# 4500 1000 SXS CIRCULATE
8-3/4" 5-172" 17# 13400' 2000 SXS 2000'

Z Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additionalsheets if necessary.

NOTE ATTACHED "APPLICATION FOR DRILLING - PROCEDURE"
* Set Svefaww above Satr Secricm o€ Salade.
Please refer To offrrr logs [gecl. €er mea

Infor mation,

B hereby certify that the information given above is true and complete to the best /
of my knowledge and belief. I further certify that the drilling pit will be & %/ OIL CONSERVATIONDIVISION

constructed according to NMOCD guidelines [la general permit D, or Approved by:
an (attached) alternative OCD-approved plan (Al

Printedname:  A.N. MUNCY (’h M\ W’u”“ﬂ { PE s Title:

Title: OPERATIONS/ENGR. MANAGER Approval Date:

E-mail Address: anmuncy(@mycoinc.com

Date:  (09/14/2004 Phone: (505)748-4289 Conditionsof Approval Attached O




APPLICATION FOR DRILLING — PROCEDURE

MYCO INDUSTRIES, INC.
SALT DRAW 15 STATE COM #1
S15-T25S-R28E
660’ FNL & 660’ FEL
Ground Elevation — 2974’

In conjunction with Form C-101, Application for Permit to Drill subject well, Myco Industries, Inc.
submits the following items of pertinent information in accordance with OCD procedures:

1. The geologic surface formation is Quaternary alluvium and other surficial deposits.

2. The estimated tops of geologic markers are:
Quaternary ‘ Surface
Top of Rustler 880
Castille Anhydrite 2440
Top of Delaware 2510
Top of Bone Spring 6190
Bone Spring First Sandstone 7080
Base First Bone Spring Sandstone 7365
Top of Wolfcamp 9590
Top of Strawn 11665
Strawn Zone #1 11680
Atoka Zone #1 11715
Atoka Zone #2 11775
Atoka Zone #3 11905
Base Atoka Shale 11975
Atoka Zone #4 11985
Top of Morrow Clastics 12355
Top of Barnett Shale 13355
Total Depth 13400

3. The estimated depths at which oil or gas formations are anticipated to be encountered:

Water: Surface water between 100 to 200 feet
Oil: Anticipate potential oil in the Bone Spring formation at approximately 7100 feet
Gas: Anticipate gas in the Atoka formation and Morrow formation

4. Proposed Casing Program

HOLE SIZE CASING WEIGHT GRADE JOINT DEPTH CEMENT

17 %~ 13 3/8” 48# H-40 ST&C 450° Circ 400 sxs HLC&Prm Plus

12 147 95/8” 40# K-55 LT&C 4500’ Circ 1000 sxs HLC&Prm Plus

8%~ 51727 17# N-80 LT&C 13400° 2000 sxs 50/50 Poz. TOC 2000
17# P-110 Hyd.511 (btm 3000)

*NOTE: Will run fluid caliper on surface and intermediate.



Optional: If pressure encountered in Wolfcamp will run 7” string to surface as stated below, and then runa 5”
liner.

HOLE SIZE CASING WEIGHT GRADE JOINT DEPTH CEMENT

8 %~ 7" 290# N-80 Hyd.511 11665 1300 sxs 50/50 Poz. TOC 2000
6 5” 20# P-110 Hyd.511 13400° TOL 11300 200 sxs Class H
5. Minimum Specifications for Pressure Control Equipment

A 13 5/8” 10,000 psi WP Shaffer, LWS Double Gate BOP will be installed on the 9 5/8” casing and
tested as per Onshore Oil and Gas Order #2 as a 3000 psi system. An annular preventer will be
installed on the 13 3/8” casing to drill to the 2500 depth. The casing and BOP will be tested before
drilling out with the 8 % bit.

6. Mud Program:

DEPTH DESCRIPTION MUD WEIGHT __ VISCOSITY W/L CONTROL
0-450° Native Mud 8.4-9.0 ppg 32-36 None

450-2490° Brine 9.5-10.0 ppg 32-36 None

2490-11500° Cut Brine 9.0-10.0 ppg 28-32 None

11500-13400° Cut Brine 10.0-10.3 ppg 32-36 < 10cc

7. Auxiliary Equipment: Mud Gas Seperator, Blowout Prevener, flow sensors and stabbing valve.

8. Testing Program:

Drill Stem tests: None unless conditions warrant.

Logging: 13,400 to 2,500°: DLL, CNL-HDT, GR
Surface to 2,500°: CNL with GR

Coring: Sidewell Cores if dictated by logs.

9. Notify NMOCD - Artesia prior to spud, running surface casing, running intermediate casing
and running long string casing.

10.  Notify NMOCD - Artesia prior to pit construction.



~ FROM :John lJe“St Surveying Company

FAX NO. :5@5-393-34580 Sep. 13 2884 ©1:54PM P2

State of New Mexico
WMMMWW

Submit to Approprists District Office
ISTRICT [ OIL CONSERVATION DIVISION w e
v o e, o, e 1220 SOUTH ST. FRANCIS DR. e Toume - 3 Copien
DISTRICT I Santa Fe, New Mexico 87505 -
1000 Rio Dvesve B4, Asteo, NM 87410
DISTRICT IV I WELL LOCATION AND ACREAGE DEDICATION PLAT O ANENDED REPORT
u80 6, BV, PRANCYS B, BANTA VK MM 87900 e Py —
AP m’:mbn Pool Code
Property Coda Property Nams Well Number
SALT DRAW 15 STATE COM 1““
o Operator Nems Flovel g
oo = MYCO INDUSTRIES, INC. 2974
Surface Location
UL or Int No. | [Ssctian | Township Range Tot 4n Poot from the | Nevth/South line | FPest from the Bast/West ¥Hiae | County
A 15 25-S| 28-E 660 NORTH 660 EAST £poY
Bottom Hole Location If Different From Surface
UL or lot No. | |Bection | Yownship Renge 1oL Hn Voot frem the | Morth/South fline | Feet fram the East/West line | County
Dedicated Acres Jolnt or Tnfill

Consalidation Code

Onder No.

NO ALLD

ABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heveby cevtify the the tnformation
contatned havetn tt frue and oomplete (o the
Sust of my Enauledge ond deltef.

() | Pecs
Signatur: '
Al vy

Printad Name

0PLR- EXPLeR MERL

Q-0 d

SURVEYOR CERTIFICATION

1 hovely corilfy that fhe wsll location shown
on this pla? way pleited from fleld nofer of
wutval ssyven mads by e ov wnder wy
gsupervisom, ond (Aat the mme is éress ond
covrveot to the best of wmy hellef.

SEPTEMBER 9, 2004




FROM ,: John Wgst Surveying Company FAX NO. :5@5-393-3459 Sep. 13 2084 91:S5PM P3
.S‘ECﬂON 15, TOWNSHIP 25 S‘OU77-I RANGE 28 EAST, N.M.P.M.,
EDDY |(COUNTY. NEW MEXICO
600" __]
150° NORTH
OFFSET
2974.8°
(a]
o 150' WEST SALT DRAW 15 STATE COM #1 180° EAST 5
Q OFFSET 11 No) inl OFF'SET. Q
2971.1 ELEV. 2974.2° 2976.2
LAT.=32°08'07.51" N
LONG.=104°04'06.31" W
a
150° SOUTH
OFFSET
§ 2976.2°
|
O
L]
O
600"
OAD
RO
- NCH o
gt A
o
DIRECTIONS TO LOCATION
AT MILEPOST| 10 ON ST. HWY. #285, GO SOUTH 100 0 100 200 Feet
ON ST. HWy 285 FOR APPROX. 0.6 MILES TO A
GATE ON THE| EAST SIDE. TURN LEFT ON RANCH Scale:1=100"
Rog_ ArgDPG 4 qusr AND NORTH APPROX. 0.5 -
MiL ISED LOCATION.
MYCO INDUSTRIES, INC.
SALT DRAW 15 STATE COM #1 WELL
LOCATED 660 FEET FROM THE NORTH LINE
AND 660 FEET FROM THE EAST LINE OF SECTION 185,
TOWNSHIP 25 SOUTH, RANGE 28 EAST, NM.P.M.
EDDY COUNTY, NEW MEXICO.
Survey Date: 09/9/04 JSheet 1 of 1 Shaeets
W.0. Number: 04.11.1174 | Or By: JR JRev 1:M/4
Dote: 09/10/04 fDisk: cog10 | 04111174 Scate:1 = 100°




FROM ,: Jokhn West Surveying Company FAX NO. :585-393-3450 Sep. 13 2084 B1:55PM P4

VICINITY MAP
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SCALE: 1* = 2 MILES
SEC._15  TWP.25-S RGE. 28-E
SURVEY. N.M.P.M.
COUNTY. EDDY PROMDN RV aEvces
DESCRIPTION 660" FNL_& 660" FEL JOHN WEST SURVEYING COMPANY
ELEVATION 2974" 412N DN. PS0
MYCO . mum
OPERATOR INDUSTRIES, INC.

LEASE_[SALT DRAW 15 STATE COM




FROM .: John West Surveying Company FAX NO. :505-393~3450 Sep. 13 2004 B1:S6PM PS

LOCATION VERIFICATION MAP
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304' OF PROPODSED ROAD [

I~
N—

/ 1 .‘.»‘lffﬁa:m
AL
/H 1’;' B [ \

SCALE: 1" = 2000’ CONTOUR INTERVAL:
MALAGA, N.M. — 10
SEC._|15__TWP.25-S RGE._28-E

SURVEY. N.M.P.M,

COUNTY, EDDY

DESCRIPTION 660" FNL & 660’ FEL i —td

ELEVATION 2974’ JOHN WEEST SURVEYING COMPANY
MYCO 42N OAL PRS0

OPERATOR INDUSTRIES, INC. v

LEASE|_SALT DRAW 15 STATE COM

U.S.G.5. TOPOGRAFPHIC MAP
MALAGA, N.M.




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Joanna Prukop
Governor Cabinet Secretary
Acting Director
Oil Conservation Division
15 April 2004

Yates Petroleun
Yates Petroleun

n Corporation Et Al
1 Corp.

105 South 4th Street
Artesia, New Mexico 88210
RE:
General Plan for Pits Submitted 4-14-04.
Dear Mr. Dolan|
The Oil Conservation Division of Artesia is in receipt of your plan. The plan is hereby accepted and approved
with the following provisions:

1. Approval of plan does not permit pits in any watercourse, lakebed, sinkhole, playa lake, or
wetland. (19.15.2.50.C.2.a.)

2. Pits in groundwater sensitive areas or wellhead protection areas may be subject to additional
measures or may not be allowed. This will be on site specific, case-by-case basis.
(19.15.2.50.C.2.a.)

3. Alll pit encapsulations must meet all specific criteria including, but not limited to, site evaluation,
liner thickness, and/or amount of and type of cover.

4. The Division may attach additional conditions to any permit upon a finding that such conditions

e necessary to prevent the contamination of fresh water, or to protect public health or the
environment. (19.15.2.50.C.3.G.1.)

5. Nptify the Artesia O.C.D. 48 hours prior to the closing of any storage or production pit.

6. Nptify the Artesia O.C.D. 48 hours prior to any sampling event. ‘

7. Re-seeding mixture will be approved or authorized by surface owner.

If T can be of any| further assistance, please feel free to call (505) 748-1283 ext. 109.

S mcw

Van Barton

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




MARTIN YATES, HI

FRANK W. YATES

/

1912 - 1985

1936 - 1986

011 ¢
State
Attn;
1301
Arte

.

Re:

ATES
y PETROLELUM
CORPORARTION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

onservation Division
of New Mexico

Mr. Van Barton

W. Grand Ave.

1a, NM 88210

Feneral Plan

Pit design and operation, Drilling Workover, and Blowdown.

Companies included in this plan are:

1. Yates Petroleum Corporation
2. Yates Drilling Company

3. Abo Energy Company

4. Myco Industries

5. Agave Energy Company

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES

EXECUTIVE VICE PRESIDENT . ‘

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

April 14, 2004

Yates Petroleum Corporation Et Al is requesting approval to construct, use and close the
aboveg described pits, as per the attached diagrams the aforementioned pits will be lines as
required, according to the rules and guidelines as set forth in Pit Rule 50.

The attached diagrams are standard pits used on all Yates Petroleum Et Al drilling and
workover operations, minor changes may be needed from time to time to work safely
with the terrain and environmental conditions on a site-specific basis.

All pits will be constructed to prevent contamination of fresh waters, human health, and
the environment.

During operations, all pits will be fenced as required to maintain safety for livestock and
wildlife.

When|the pit is no longer used, it will be closed according to all applicable rules of the
OCD,|and all required reports will be submitted at that time.

If we

Sincerels
///’

7

can be further assistance, please feel free to call (505) 748-4181.

o~
W. Dolan CWC

Envirgnmental Field Tech.




Flare pit

Standard reserve pit. All Reserve pits are double
Horse shoe size varies with depth of well

N
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MYCO INDUSTRIES, INC.

OIL PRODUCERS
POST OFFICE BOX 840
ARTESIA, NEW MEXICO 88211-0840
Phone (505) 748-1471

Sepkember 14, 2004

Via Hand Delivery

New Mexico Qil Convervation Division

Bryan Arant RECEIVED

1301 W. Grand N

Artasia, New Mexico 88210 SEP 1 4 7004
CER-ARTRSIA

Re:| Myco Industries, Inc.
Salt Draw 15 State Com #1
H2S Contingency Plan

Dear Mr. Arrant:

Souices at Myco Industries, Inc. have relayed information to me that they believe there
will|not be enough H2S found from the surface through the Morrow Formation to meet

the OCD’s minimum requirements for the submission of a contingency plan per Rule
118.

Please note that I have enclosed our Contingency Plan for this well based on a remote
chance that Rule 118 might become applicable.

Thank you,
MYCO INDUSTRIES, INC.

i iy | P s

AN, Muncy, PELS
Operations/Engineering Manager

ANM:hp
Enclosure




I

Myco Industries, Inc.

423 W. Main Street
Artesia, NM 88210

{ydrogen Sulfide (H,S) Contingency
Plan

For

Salt Draw 15 State Com #1
660’ FNL, 660° FEL
Sec-15, T-25S, R-28E
Eddy County NM

RECEIVED

SEP 1 4 2004
QLER=AHTESIA




Salt Draw 10 State Com #1 Location

This is an open drilling site. H,S monitoring equipment and emergency
response equipment will be used within 500 of zones known to contain
H,S, including warning signs, wind indicators and H,S monitor. W

- QEREERT Y !’ =2 2 PN
o{SALT DRAW 15 STATE COM #1iOSH7YaE




Emgrgency Procedures

In the case of a release of gas containing H,S, the first responder(s) must isolate the area
and |prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
respbnder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
shouild be beyond the 100 ppm ROE.

All r‘esponders must have training in the detection of H,S, measures for protection against
the |gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H,S monitors and air packs in order to control the

relea‘lse. Use the “buddy system’ to ensure no injuries during the response.

Ignition of Gas Source

Sho?ld control of the well be considered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO;). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO,

Common | Chemical | Specific Threshold | Hazardous Lethal
Name Formula Gravit Limit Limnit Concentr-
Y Im m :
ation
Hydrogen 1.189 10 ppm
sulfide | N2 Air=1 100 ppm/hr | 600 ppm
Sulfur 2.21
Dioxide | >©? Ar=1 |2PPm | N/A 1000 ppm
Contacting Authorities

Myco personnel must liaison with local and state agencies to ensure a proper response to
a major release. Additionally, the OCD must be notified of the release as soon as
possible but no later than 4 hours. Agencies will ask for information such as type and
volume of release, wind direction, location of release, etc. Be prepared with all
information available. The following call list of essential and potential responders has
been prepared for use during a release. Myco Company response must be in coordination

with the State of New Mexico’s ‘Hazardous Materials Emergency Response Plan’
(HMER)



Myco Industries, Inc. Phone Numbers

MYCO OffICE oottt re sttt st sss e esassssanes (505) 748-4280
Nelson Muncy/Operations Engineering Manager...........ccccceceeenennucnennns (505) 748-4289
.................................................................................................................... (505) 308-3502
Craig Bailey/Field ENGineer ............cccocevvierveenueenernenenseesenceesenesoenseneaesne (505) 748-4289
.................................................................................................................... (505) 308-3414
Artesia ANSWETING SEIVICE ...uivuireererierieereeieereecrteenreeieeseeesneeseesesnensneeseess (505) 748-4302
(During non-office hours)
Agency Call List
Eddy County (505)
Artesia
StALE POLICE. ...c.vcueeeuireeieeietecrircieictecteses ettt ene e eae o 746-2703
CHLY POLICE..c..ueeeieeiereiieiectetectese st sees et sb e ses 746-2703
Sheriff’s OffiCe .....coeiviiiiiiiriree ettt ettt 746-9888
AMDUIANCE ...ttt sttt se e e 911
Fire Department ..........ccc.ooeeiieeoiieeeieeceeeeireetee e trecneee e e seeseneesenenns 746-2701
LEPC (Local Emergency Planning Committee) ............ccoeeiviivnnunens 746-2122
NMOCD.....cc ittt tesstesssse e seessaesesssesesesessasassenssassans 748-1283
Carlsbad
State POLICE......cooiiieieeee ettt st re s et ene e e e e e 885-3137
CHtY POLICE.....cvuieteiirinecre ettt ettt ettt see e e 885-2111
Sheriff’s OffiCe .....couevurierrireeer et 887-7551
AMDBUIANCE ...ttt st s st e sae e 911
Fire Department ...........c..ocveeoieeieeeieeieeceeeteecieeeieeeeeee e e ces e eseneneeans 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management..........ccccccceeervreceneenenneencnne 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
24 HR ottt ettt sttt e e e s r e e e e nnneens (505) 827-9126
New Mexico State Emergency Operations Center..................... (505) 476-9635
National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other
Boots & Coots IWC ............ 1-800-256-9688 or (281) 931-8884
Cudd Pressure Control......... (915) 699-0139 or (915) 563-3356
Halliburton ........................ (505) 746-2757
B.J. Services............ceennnnn. (505) 746-3569
Flight For Life -4000 24th St, Lubbock, TX ..........cccvvvvininnen.e. (806) 743-9911
Aerocare -Rr 3 Box 49f, Lubbock, TX ........ccoceviiiiiiiiiinnnnn.. (806) 747-8923
Med Flight Air Amb 2301 Yale Blvd SE #D3, Albug, NM .......... (505) 842-4433

S B Air Med Svc 2505 Clark Carr Loop SE, Albug, NM ............. (505) 842-4949



