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WHE
14. DIATANCE ¥ MiLrs aND DIZECTION rpox NEARZST TOWN OR PO3T Orrics® 12. cocxzT ox Parisa| 13, 8TaTz
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13. %sci‘-:g: ;;o:t!:;g::no' 16. No. or ACERES INX LriSZ 17. No. or ACRES ASSICNID
PROPIXTT o2 LEast LiNe, rr. 660" 160 O THIS wrLL
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2l. 2lZvATIONS (Stow whether DF, RT, G2, ete) . 22. A¥PROX. Datr WORK WILL gT,17¢
3496 GR.
. WHEN APPROVED
- PROPOSED CASING AND CEMENTING PROGRAM
Sz or RoLr CRASE. SIZ2 OF casing WELIGRT PLR FoOT SITTING DEFTH QUANTITY 07 CEMENT
_____ 25" Conductor NA 40' Cement to Surface with Redi-aix,
175" J-55 13 3/8" 54.5 975" 900 Sx. circulate cement to sur.
11" J-55 8 5/8" | 32 . 4300 1100 sx " " "on
7.7/8" |J-55 5L 17 & 15.5 8500’ I 1000 Sx. estimate TOC 4000’

1. Drill 25" hole to 40'. Set 40' of 20" conductor and cement to surface with Redi-mix.

2. Drill 17%" hole to 975'. Run and set 975' of 13 3/8" 54.5# J-55 ST&C casing. ‘Cement
with 900 Sx. of Class "C" cement + L# Flocele/Sx, + 2% CaCl, circulate cement to surface.

3. Drill 11" hole to 4300". Run and set 4300 of 8 5/8" 32# J-55 sTscC Ccasing. Cement with
600 sx. of Class "¢" Light Cement + additives, tail in with 500 Sx. of Class "C" cement
+ L Flocele/Sx., + 2% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 8500*. Run and set 8500' of 54" casing as follows: 2500' of 55" 174#
J-55 LT&C, 5000' of 5%" 15754 J-55 LT&C, 1000' of 5L'" 174 J-55 LT&C. Cement with 600 Sx.
of Class "C" Halco Eight cement + additives, tail in with 400 Sx. of Class '"¢" cement +
L# Flocele/sx., + 2% CaCl, estimate top of cement 4000’ from surface.
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" 1625 N. French Dr., Hobbs, NM 85240 Revised March 17, 1999
Bnergy. Minersls and Natural Resources Deparlment

DISTRICT I b -
811 South First, Artesia, NM 88210 Submit to Appropriate District Office
State Lease — 4 Copies

DISTRICT 111 Fee Lesse -~ 3 Copies
1000 Rio Brazos Rd.. Aztec, NM 67410 OIL CONSERVATION DIVISION

DISTRICT IV 2040 South Pacheco

2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico B7504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
53815 SAND DUNES DELAWARE-WEST _
Property Code Property Name Well Number
LOTOS "A" FEDERAL S
OGRID No. Operator Name Elevation
193407 RICKS EXPLORATION, INC. 3496’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 15 |24 S |31 E 1980 NORTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/Scuth line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

40

+ NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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ool 03/01/03
3497.3' 3500.3' Date
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I hereby certify that the well location shoun
on this plat was plotted from field notes of
actual swrveys made by wme or wunder my
supervison and that the saome i3 true ond
correct fo the best of my belief.

Feburary 21, 2003
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APPLICATION TO DRILL

RICKS EXPLORATION, ING.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15
-T245-R31E EDDY CO. NM

In response to questions asked under Section II of Bulletin NTL-6 the following
information on the above well is providedfor your consideration.

1. Location of well: 1980' FNL & 660' FWL SECTION 15 T24S~-R31E EDDY CO. NM

2. Ground Elevation above Sea Level: 3496' GR.

3. Geological age of surface formation: Quaternary Deposits.

4. Drilling tools and associated equipment: Conventional totary drilling rig
using drilling mud as 3 circulating medium to remove solids from hole.

w

. Proposed drilling depth: 8500°"

6. Estimated tops of geological markers:

Rustler Anhydrite 650" Lazmar 4300

Top ofVSalt 1000 Cherry Canyon 5085"

Delaware 4249" Brushy Canyon 6445
7. Possible mineral bearing'fcrmatioﬁs: Bone Spring 8280

Brushy Canyon ’ 0il

Bone Spring 0il

8. Casing Program:

fole Size . Inter§aif‘ _OD of Casing "~ " Weight' ° Thread- Collar Grade
25" 0-40" 20" NA NA NA Conductor
174" 0-975" 13 3/8" 54.5 8-R ST&C J-55
1" 0-4300" 8 5/8" 32# 8-R ST&C J-55
17# & e
" - J 1 - -
77/8 0-8500 5% 15.5 ¢ 8-R LT&C J-55

Page 1



APPLICATION TO DRILL

RICKS EXPLORATION, ING.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15

EDDY CO. NM

T24S-R31E

9. CASING CEMENTING & SETTING DEPTHS:

20" Conductor

13 3/8" Surface

8 5/8" Intermediate
54" Production

Set 40" of 20" conductor pipe and cement to surface with
Redi-mix.

Set 975" of 13 3/8" 54.5# J-55 ST&C casing. Cement with
900 Sx. of Class "C" cement + Y# Flocele/Sx, + 2% cacCl,
circulate cement to surface.

Set 4300' of 8 5/8" 32# J-55 ST&C casing. Cement with
600 Sx. of Halco Light + additives, tail in with 500
Sx. of Class "C" cement + 4 Flocele/Sx, + 2% CaCl,
circulate cement to surface.

Set 8500' of 5%" casing as follows: 2500' of 54" 17#
J-55 LT&C, 5000' of 5%" 15.5# J-55 LT&C, 1000' of 55"
17# J-55 LT&C. Cement with 600 Sx. of Class "C" Halco
Light cement + additives, tail in with 400 Sx. of Class
"C" cement + Y4# Flocele/Sx, + 2% CaCl, estimate top of
cement 4000' from surface.

10. PRISSURZ CONTROI EQUIPMENT: Ixhidic "E" shews 2 900 Series 3000 2SI working
pressure 3.0.P. consisting of zn znnuler bag type pIeveator, middle tliaé rz-=s
&nc potziom pipe rams. The B.0.72. will be nippled up on tha 13 3/8" casing ané
testec to 47T specificztions. Ths 3.0.2. will be oparated at'lezst onca in ezch

L% . - — ! . . - - . . . . -
24 hour period zad the 0lind ra=s will be opérated when crill pipe is out of hola
Sn tﬁl?s Full cpening stadbbing valvs and upper kelly cock will be vtilized. zxns
£-1" shows =& hydraulically operatad closing uait zad z 2" 3000 2 : maniicl
with cual adjustable chckes. No zbnmormal pPra2ssuras or temoer:z egcce

11. PR0P0s= ™MD CiXCULATING STST=M:

DI?T= MTD WT. VisC TLCID'LOSS TI?T MCD STsT=™
40-975" 8.5-8.7 29-36 NC Fresh water Spud Mud add
: Paper to control seepage.

975-4300" 9.9-10.2 29-38 NC Brine water add paper to
control seepage and use
high viscosity sweeps to
clean hole.

4300-8000" 8.4-8.8 29-38 NC Fresh water mud system use
high viscosity sweeps to
hole. )

8000-8500" 8.4-8.8 32-40 10 cc or Fresh water Polymer Mud

less to control water loss, use
high viscosity sweeps to
clean hole.
Suificienz zud cacarials will be kest cn locztion zt 21l tizes in erde- to comhaz loss
¢irculazion, or unexpectad kicks. Iz ozder to rus DST's , opex hola lecgs, and casiag

Viscosity znd/or warer less may mave

to be adjustad to meet thesa needs.

Page 2



APPLICATION TO DRILL

RICKS EXPLORATION, ING.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15
-T24S-R31E EDDY CO. NM

12. 'LogGeGixg, CORING, AND TESTING PROGRAM:

A. Open hole logs: Dual Induction, SNP, LDT, MSFL, Gamma Ray, Caliper from TD
back to 4300'. Run Gamma Ray, Neutron log from 4300' to surface.

B. A mud logger may be rigged up on hole at 4300'+,

C. No cores or DST's are planned at this time.

13. POTENTIAL EAZARDS:

No zbnormal pressures or temperatures are expected. There is no known pressace
of K?S in this area. If HE2S is encountered the operator will comply with the
Provisions of Onshore 0il 2nd Gas Order No. 6. No lost circulation is expected
to occur. All personnel will be familiar with all aspects of safe operation of
equipment being used to drill this well. Estimated BH? 4200 PSI, zaé
Estimated BHT 165° . )

14,  ANTICIPATED STARTING DATE AND DURATION OF OPERATION:

Road and location construction will begin azfter the BLM has approved the A2D.
Anticipated spud date will ke es soon after BIM approval and as soon as = rig
wWill be availzble. Move in operation and drilling is expected to take 38

days. If production casing is.run then an additionzl 30 days will be nesdad
to complete well znd construct surface facilities and/or lay flowlines in créer
to place well on production.

15. OTHER FACETS OF OPERATIONS:
After running casing, cased hole Gamma Ray, Neutron Collar logs will be run
from TD back to all possible productive zones. The Bone Spring formaticn
will be perforated and stimulated in order to establish production. The well
will be swab tested znd potentialed as an oil well. :

Page 3
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1.

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

All Company and Contract personnel admitted on location must be trained by a

qualified HyS safety instructor to the following:

A. Characteristics of HpS

B. Physical effects and hazzards

C. Proper use of safety equipment and life support systems.

D. Principle and operation of H2S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. Proper use of 30 minute pressure demand air pack.

HyS Detection and Alarm Systems

A. HpS detectors and audio alarm system to be located at bell nipple,
end of blooie line (mud pit) and on derrick floor or doghouse.

Windsock and/or wind streamers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

Condition Flags and Signs

A. VWarning sign on access road to location.

B. TFlags to be displayed on sign at entrance to location. Creen flag,
normal safe condition. Yellow flag indicates potential pressure and
danger. Red flag, danger, H2S present in dangerous conceatration.

Only emergency personnel admitted to location.

Well control equipment

A. See exhibit "E" & "E-1"

Communication

A. While working under masks chalkboards will be used for comaunication.

B. Hand signals will be used where chalk board is inappropriate.

c Two way radio will be used to communicate off location in case of
emergency-help is required. In most cases cellular telephoned will
be available at most drilling foreman's trailer or living quarters.

Drillsten Testing

A. Exhausts will be watered.
B. Flare line will be equipped with an electric ignitor or a propane

pilot light in case gas reaches the surface.
C. If the location is near to a dwelling a closed DST will be performed.

Page 3-A



T 13-A

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

Drilling contractor super@isor will be required to be familiar with.the effects
H2S has on tubular goods and other mechanical equipment.

If HyS is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along

with H)S scavengers if necessary.

Page3-B
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EXHIBIT "D"
RIG LAY OUT PLAT

RICKS EXPLORATION, INC.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15
T24S-R31E EDDY CO. NM
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EXHIBIT "E"
SKETCH OF B.0.P. TO BE USED ON

RICKS EXPLORATION, INC.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15
T24S-R31E EDDY CO. NM




Section K4

BLOWOUT PREVENTION
Page 2 :

EQUIPMENT
Choke Manifolds

AQJUSTABLE CHOKE
2\

TO PIT ANDIOA MUDIGAS SEPARATCR

/
—

BLOWOUT pREvVENTZA
STACK QUTLET

CHOKE

3" NOMINAL
OPTIONAL ON 2m

7

L 2" NOMINAL

BLEED LINETO PIT

\
— K
13" NOMINAL
2

TO PIT Vi

— 7
7

Z 2" NOMINAL

ADJUSTABLE CHOKE ——/

FIGURE K+1. Typical choke manifold assembly for 2M and 3M rated

working pressure service
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FIGURE K6-1. The schematic skeich of an aczumulator system shows re-

quired and optionai amponents.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

RICKS EXPLORATION, INC.
LOTOS "A" FEDERAL # 3
UNIT "E" SECTION 15
T24S-R31E EDDY CO. NM




