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N.M. Oil Cons. DIV-Dist. 2
1301 W. Grand Avenue

I-26

Fom 31603 . FORM APPROVED
o 2008 Artesia, NM 88210 e
UNITED STATES . -
DEPARTMENT OF THE INTERIOR RECEIVED| s Lease Seril Mo
UREAU OF LAND MANAGEMENT
BUREAU JUL 18 2005 [T6 trindian, Allotee or Tribe Neme

APPLICATION FOR PERMIT TO DRiLL OR REaléFg_

la. Type of work: DRILL

[reenrer

7 1 Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

b, TypocfWel: [¥Jod wett [ JGas well [ Jother [Zlsingle zone [ JMuttiple Zane | Cantes Festerata P A/
2 Name of Operator 9. APT Well No s
Ray Westal )G 6& P~ 30 - ol -d942 11
3b. Phone No. (inclnde aree code) 10. Field and Pool, or Explorgiory

3a. Address Box 4, Loce Hills, NM 88255

505.677.2370 -

4 Location of Well Report location clearly and in scoordance with any St reqarements. ¥}

2130' FNL & 660" FEL

11.Sec, T. R M. or Blk.and Survey or Arca

-

At & o Sec 10, 208-19E

Al proposed prod. zone  same U\(\, +S. Ggﬁ_"’} D \!'Juw\ '
14, Distancs in miles and direction from nearest town or pest affice® ] <71 12.County or Parish 13. State

15 miles North East of Carlsbad NM Eddy NM
15, Distance from proposed® 660" 16. No. of acres in fease 17. Spacing Unit dedicaied to this well

ropety o feao e,

ar

Fﬁﬁgmmdﬁg ‘it Tine, if’ any) 640 0
18. Distance from foeation® 19. Proposed Depth 20. BLM/BIA Boxd No. on file

to neavest well, dniling, comple

applied for, on this kease, f. pleted, 1320 8300° NMO312
7. Elevations (Show whether DF, KDB, RT, GL. #tc) 73 Approxamats date work will siart* 73 Tistimated durztion

3306' Gr 05/01/2005 - 14 days
o Amimats Cepiton Controfiod Water Besn

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attnched to this form:
1. Well plat certified by a registered surveyor. 4, Bond to cover the opemﬁmmlmcovemdbymmdsﬁngbmdmﬁle(m
2 A Drilling Plsn item 20 ebove).

fion i on National Forest System Lands, the

r+Seryice Office).

5. Operator certification
6. Such other site specific information and/or plans es may be required by the
authorized officer.

Name (Printed/Typed) Date
Randafl L Harris 013/2008
Geologist
fmmmlsg’/mjoe G. Lara - /;TD Joe G. Lara o JUL 15 2005
e FIELD MANAGER %% ~ARLSBAD FIELD OFFICE

Application spproval does not wammant of certify that the applicant bolds legal or equitable itleto those righﬂiﬁbsﬁwlmwhichwmﬁd entitle the applicant te
OVAL FOR 1 YEAR

conduct operations thereon.
Conditions of approval, if any, are sttached.

Title 18 US.C. Section: 1001 and Title 43 USC. Section 1212, meke it a crime for any person
Statesany fatse, fictitions or fraudulent siatements of representations as to any matter Within its j

7san knowi

di::dwillﬁmytomakzloany department o1 agency of the United

*(Tnstructions on page 2)

APPROVAL SUBJECT TO
GENERAL REQUEW&M&? AND

y &

A\

7 05" £ S o
wiTkess < /4 £ 5



State of New Mexico
Energy. Minerals and Nutural Rescurces Depattinent
Form C~102
Revised JUNE 10, 2003

OILL. CONSERVATION DIVISION Submit to Appropriate District Office

1220 SOUTH ST. FRANCIS DR. e Lo _ 3 oorie
DISTRICT Il Santa Fe, New Mexico 87505
1000 Rio Brarzoa Rd., Aztec, NM 87410
v :
D TR T I . awts ve wuones  WELL LOCATION AND ACREAGE DEDICATION PLAT 1 AMENDED REPORT
APl Number Pool Code Poal Na .
(Z’WL-[—lO lJnCJoS Gﬁ-ﬂ'\.\ . TEOML- SD *eng
Property Code Property Name S 2y ) WLil Number
CANTER FEDERAL 3
OGRID No. Operator Name Elevation
RAY WESTALL OPERATING 3306’
Surface Location
UL or fot No. Section Township Range Lot [én Feet from the North/South line Feet from the East/Weat line County
H 10 20-S| 29-E 2130 NORTH 660 EAST £0DY
Bottomm Hale Location If Different From Surface
UL or lot No. Section Taownship Range Lot Idn Feet from the North /South line Feet from the East/West line County

Dedicated Acrea Joint or Infill Consolidation Code Order No.

Lo

NO ALLOWABLE WILL. BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION :

OPERATOR CERTIFICATION

I herebdy certify the the informatlion
coniained harein is irue and compiete to the
best of my knowledge and belisf.

Printed Name

A
Il 4’33,0'__5-_’_47__3._|3ma.7' ,_Qﬁcxoéfjf
| }

| | /] Title

i§ ) S s / ?A(,’

T Date 7 © =/

L_ 800 _,
GEODETIC COORDINATES f haroby cartify that the wall location shoun
NAD 27 NME on this plat was plotted from field notes of
actua]l swrveyx made by ms or under my
=57/8203.6 N supervizon and that the sarme is iruse and

correct (o tha bes! of my bedisf.

APRIL 20, 2005
Date Syrs®yad .““‘“"! DEL
fix \{{t..s'eal. \

LAT.=32°'3521.41" N
LONG.=104°03'21.26" W

I 3306.3‘{ 3304.1° SURVEYOR CERTIFICATION

X=585446.9 € ’

wd 8
v
&.E

o
@ g Ry,

12641




TION 10, TOWNSHIP 20 SOUTH, RANGE 29 EAST, N.M.P.M.,

FDOY COUNTY, NEW MEXICO
3310.3° 600° 3308.7°
150" NORTH
YATES B.P.L OFFSET
# ” e 3307.0 ” 7# 1+ S pr]
(B

CANTER FEDERAL #3

- 150" WEST 150" EAST .
S OFFSET [ © O OFFSET §
LAT.=32°35'21.41" N
LONG.=104°03'21.26" W
B —— — — e
150’ SOUTH Ba1 _OF
PROPOSED ROAD
OFFSET
3304.5
3304.1"

3306.3" 600
DIRECTIONS TO LOCATION
FROM THE INTERSECTION U.S. HYW. #62-180
(CARLSBAD-HOBBS HWY.) AND CO. RD. #238
(BURTON FLAT). GO NORTH ON CO. RD. #238
APPROX. 2.0 MILES TO WHERE CO. RD. BENDS 100 0 100 200 feet
LEFT (WEST). FOLLOW CALICHE RD. (NW) APPROX. HEHE ookl 10D -
2.25 MILES TO PROPOSED ROAD SURVEY ON LEFT. cae’ =
THIS LOCATION IS APPROX. 840" WEST ALONG
PROPOSED ROAD SURVEY THEN 212° NORTHWEST. RAY WESTALL OPERATING

CANTER FEDERAL §3 WELL
LOCATED 2130 FEET FROM THE NORTH LINE
AND 660 FEET FROM THE EAST LINE OF SECTION 10,
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NM.PM.,
EDDY COUNTY, NEW MEXICO.

Survey Date: 04,/20/05 ISheet 7 of 1 Sheels

W.0. Number: 05.11.0633 {0r By- DFL | 2RZ

Date: 04,/25/05 |Disk:_cDf4 | 05110633 {Scole:1™= 100’




DRILLING PROGRAM

Attached to Form 3160-3
Ray Westall

Canter Federal #3

2310' FNL & 660' FEL
Section 10-20S-29E

Eddy County, New Mexico

1. Geologic Name of Surface Formation:
Permian

2. Estimated Tops of Important Geologic Markers:

Permian Surface Delaware 3400
Rustler 850 Bone Springs 5900
Yates 1420

Seven Rivers Reef 1670

3. Estimated Depth of Anticipated Fresh Water, Oil or Gas:

Yates Ol 1420
Delaware 0il 3400
BoneSprings Ol 7100

No other formations are expected to give up oil, gas or fresh water in measurable
quantities. The surface fresh water sands will be protected by setting 13 3/8 casing and
circulating cement back to surface.

4, Casing Program:

Hole Size Interval OD Casing Wt.  Grade Type
20" 0-260" 16" 65# H-40 STC
14" 260-1400' 113/4" 42# H-40 STC
n" 1400-3300' 8 5/8" 32&24J-55 STC

77/8" 3300-8300" 5" 17# J-55 LTC



PAGE 2

Cement Program:
16"  Surface Casing Cemented to surface with 250 sx of Class C w/2% cc. WITNF="

11 3/4" Intermediate Casing: Cemented to surface with 750 sx of Class C w/i2% cc. WITNESS

8 5/8" Intermediate Casing: Cemented to 1350 with 1500 sx WITNESS

5 ¥4 Production Casing: Cemented sufficient to caver 200" above all oil and
horizons.

5. Minimum Specifications for Pressure Control:

The blowout preventer equipment (BOP) will consist of a double ram-type preventer. The
unit will be hydraulically operated and will be equipped with blind rams and 5 %4" drill pipe
rams. A 3000 psi WP BOP will be installed on the 11 3/4" casing and tested per order #2
to 70% of casing burst. As per BLM Dirilling Operations Order #2, prior to drilling out
the 8 5/8" casing shoe, the BOP will be tested.

Pipe rams will be operationally checked each 24 hour period and each time the drill pipe is
out of the hole. These functional tests will be documented on the daily drillers log. A 2"
kill line and choke line will be incorporated in the drilling spool below the ram type BOP.
Other accessory BOP equipment will include a Kelly cock, floor safety valve, choke lines
and choke manifold having 5000 psi WP rating. .

6. Types and Characteristics of the Proposed Mud System:

Depth Type Weight Viscosity Waterloss
0-260 Fresh Water 8.5 28 N.C.
(Spud)
260-1400 Brine 9.8-102 28-36 N.C.
1400-3300  Fresh Water 8.6 28-36 NC.
3000-TD Cut Brine 8694 28-36 N.C.
7. Auxiliary Well control and Monitoring Equipment:

A. A kelly cock will be kept in the drill string at all times.



10.

Logging, Testing, and Coring Program:
A. There will be no DST’s

B. The electric logging program will consist of Dual Laterolog Micro S.L., and Neutron
Density Log.

C. No conventional coring is anticipated.

D. Further testing procedures will be determined after the 5 14" production casing has
been cemented at TD based on drill shows, and log evaluation, and drill stem test
results.

Abnormal Conditions, Pressures, Temperatures, and Potential Hazards:

No abnormal pressures or temperatures are anticipated. The estimated bottom hole
temperature (BHT) at TD is 135 and estimated bottom hole pressure (BHP) is 3700 psig.

Anticipated Starting Date and Duration of Operations:

Location and road work will bot begin until approval has been received from the BLM.
Once commenced, the drilling operation should be finished in approximately 15 days. If
the well is productive, an additional 30 days will be required for completion and testing
before a decision is made to install permanent facilities.



SURFACE USE AND OPERATING PLAN

Attached to form 3160-3

Ray Westall

Canter Federal #3

I. Existing Roads:

A

All roads to the location are shown in Exhibit #2. The existing roads are
itlustrated in read and are adequate for travel during drilling and production
operations, Upgrading of the road prior to drilling will be done where necessary as
determined during the onsite inspection.

Directions to location: From Carlsbad proceed east on US 62/180 11 miles to
county road 238. Proceed north on 238 for 4.5 miles. Proposed new road will
start here and go west 841 feet.

Routine grading and maintenance of existing roads will be conducted as necessary
to maintain their condition as log as any operations continue on this lease.

2. Proposed Access Road: 841'. See Exhibit #2

3. Location of Existing and/or Purposed Facilities:

A

B.

Ray Westall will construct facilities on well pad if well is productive.

If the well is productive, rehabilitation plans are as follows:
1. The reserve pit will be back-filled after the contents of the pit are dry
(within 10 months after the well is completed)

2. Topsoil removed from the drill site will be used to recontour the pit area
and any unused portions of the drill pad to the original natural level, as
nearly as possible, and reseeded as per BLM specifications.

4, Methods of Handling Water Disposal:

A

Drill cuttings not retained for evaluation purposes will be disposed into the reserve
pit.



STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions concerning
operations conduced on the leased land or portion thereof, as described below:

Date: June 8, 2005
Lease # NMO0556290
Meridian Federal

Legal Description:  Sec. 10-T20S5-R29E
Eddy County, New Mexico

Formations(s): Parkway Bonesprings
Bond Coverage: Statewide

BLM Bond File #: NMO0322

7 e
dall L. Harris

Geologist
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LU ING NG, EE@ FAX NO. :15@5623??3‘_? Ujec 22 2043 12:30PN p3

R

: ‘ FLOW LINE
FILL Ling ]

e

ADJUSTABLE
BLIND RAMS EROKE -
PIPE RAMS

ADJUSTASLE TO RESERYE 217
CHOKE

.

— 13-3/8", B-40, 48%
~— 8-5/8", H-40, 268
-~ 5-1/2%, X-55, 174

BOP DIAGRAM
—_._'“'—.-—0-—.-

30003 Working Pressure
Rams Operateq Daily

EXHIBIT D



Center
Line . .
Well
W_ . e » ..L—
z = 50" ————>jot~
5 . ‘Reserve Pit . . Pre? .
8 50% x 100° o
g _ sbr
*
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PMITED DRILLING INC.
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SCALE: 17 2000’

CONTOUR INTERVAL:

ILLINOIS CAMP SE, N.M. —
SUPPLEMENTAL, 5

10°

SEC._10 TWP.20—-S RGE._29-F
SURVEY. N.M.P.M.
COUNTY ECDY

DESCRIPTION 2130° FNL & 660" FEL
ELEVATION 3306’

OPERATOR RAY WESTALL OPERATING
LEASE CANTER FEDERAL

U.5.G.S. TOPOGRAPHIC MAP
ILLINOIS CAMP SE, N.M.




CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Ray Westall

Well Name & No. Canter Federal #3
Location: " 2130’ FNL, 660°' FEL, Section 10, T. 20 S., R. 29 E., Eddy County, New Mexico
Lease: NM-0556290

------------------------------------------------------------------------------------------------------------------------------------------------------------

I. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Carlsbad Field Office, 620 East Greene St.,
Carlsbad, NM 88220, (505) 361-2822 for wells in Eddy County in sufficient time for a representative to witness:

A. Well spud

B. Cementing casing: 16 inch 11-3/4 _inch _8-58 _ inch 5-1/2 inch

C. BOP tests

2. Unless the production casing has been run and cemented or the well has been properly plugged, the driling
rig shall not be removed from over the hole without prior approval. '

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of compietion of each casing string. The reports
may be combined into the same Sundry if they fall within the same 15-day time frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

Il. CASING:

1. The 16 inch surface casing shall be set at _approximately 260 feet and cement circulated to the surface. If
cement does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or
cement bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to
drilling out that string.

2. The minimum required fill of cement behind the 11-3/4 inch first intermediate casing is to be circulated to
the surface..

2. The minimum required fill of cement behind the 8-5/8 inch second intermediate casing is to be circulated
to the surface..

3. The minimum required fill of cement behind the 5-1/2_ inch production casing is to reach at least 200 feet
above the top of the uppermost hydrocarbon productive interval.

4. Whenever-a-casing stringis-eementedinthe R=111-P-Potash-Area-cement shaltbe-allewed-to-stand-a——
minimum-of-twelve {12y hours-tnder-pressure-and-a-totat of twenty=-four{24)-hours-before-dritling-¢
Iinitiatingtests: i —4/

5. Other

ill. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshare
Oil and Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling
below the 11-3/4_inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment

7/7/2005
acs




to lest satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be_3000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

The tests shall be done by an independent service company.

The results of the test shall be reported to the appropriate BLM office.

Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of
drilling mud for testing is not permitted since it can mask small leaks.

Testing must be done in a safe workman-like manner. Hard line connections shall be required.

7/7/2005

acs

7/7/2005

acs



July 25, 2005

Ray Westall

P.O. Box 4

Loco Hills, NM 88255
Attn: Mr. Randall L. Harris

RE: APPLICATION FOR PERMIT TO DRILL
RAY WESTALL
CANTER FEDERAL #3
SECTION 10, R-20-S, T-29-E,
2130’ FNL & 660’ FEL
Eddy County, New Mexico

Dear Mr. Randall Harris,

The above permit to drill identified above has been received from the BLM at this office
will need to have the following stipulations (in part) for approval:

Ray Westall is to catch drilling mud samples for the flow line in order to determine the
chloride levels of the drilling mud. Samples are to be taken from the ‘1* intermediate’
casing setting depth of @ 1400° down to setting of the 2" intermediate casing setting
depth of @ 3300°.

Results are theses test are to be submitted to our office and the Bureau of Land

Management.

Thank you for your assistance.

Sincerely,

5 i %7
BryaKn:nt

PES, District II Artesia NMOCD



