H OCD-ARTESIA

For 31@5E C E |V E UNITED STATES FORM APPROVED
(August 2007 OM_B No. 1004-0137
MAY 15 201DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BURE OF LAND MANAGEMENT 5. Lease Serial No.
NMLC-58181
NMOQOCD ARDEBNYTICES AND REPORTS ON WELLS 6 T Tndian, Alloties or Tribe Name

‘Do not use this form for proposals to drill or to re-enfer an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7.1 Unit of CA/Agreement, Name and/or No.
1, Type of Well
\f J
oilWell [ Gas Well [ Other g Ywell Mame and No.
2. Name of Operator 9. API Well No.
CRE Operaling, LLC , 30-015-3229
3a. Address 3b. Phone No. (include area code) 10. Field and Poo) or Exploratory Area
1111 Bagby Suite 4600, Houston, TX 77002 713-292-9510 Red Lake, QN-GB-SA
4. Location of Well (Footage, Sec., T.,R.,ML., or Survey Description) 11. Country or Parish, State
1800 FSL 2310' FEL; Undt J, Section 25, T17S, R27E Eddy

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION - TYPE OF ACTION
Notice of Intent ] Acidize [T beepen [ Production (StartResume) L) Water Shut-Off
D Alter Casing [:] Fracture Treat Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete D Other
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the invalved operations. If the operation results in a multiple completion or recompletion in 2 new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

1. LRE Operating, LLC has contracted Talon/l.PE to reclaim the closed drilling pit at the Enron Federal No. 5, an active well.

2. On 4/13/2012 Talon/LPE mobilized psrsonne! to the site to carry out soil sampling activilies for the construction of a work plan. A grab soil sample
was collected from the surface of the the closed drilling pit. The soil samples were sent to Cardinat Laboratories for analysis. The results for the soil
samples are attached.

3. The surface of the closed drilling pit area will be bladed to prepare for the installation of a liner. Rock and debris will be deep buried into the drilling
reserve pit area. A composite 20 millimeter liner measuring 180-feet fong by 110-feet wide will be Installed over the closed drilling pit area. The edges
of the liner will be keyed a minimum of 3-feet deep into a trench excavated at the boundaries of the closed drilling pit area.

4, A minimum of 2-foot of new soll will be placed over the top of the 20 mil liner in closed drilling pit area. The soil lift will be contoured to match the
surrounding terrain.

5. A 1-foot berm will be constucted up gradient of the drilling pit to divert run off waters for erosion control. The drillling pit will be seeded using the
recommended BLM seed mixture for the area.

e LondreT Tog e Vern Coren desor Yo e 2
S$75- 234-5908 | Accepted for record

NMOCDH -/ .
14. Thereby certify that the foregoing is true and correct. Name (Printed/Typed) NIVIV VY @/{7 ,w(\/
AJerry Smith A Title Production Supervisor /r S/ [!‘!\

Signa!urg ) M Date 04/20/2012 l !
i Z

o s ¥ Ml ¥

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

% %1"7 [Futle Ié’/; - Date \f‘/j“'/L

)
S
@
)
=X

o
o
3
a
2
=
=
B
w
&
8
ix3
=
o
o
k3
]
L=l
3
Z
8,
o
=y
2.
w
B
2
=3
o
g
a
s
2
5
°
=
(2]
[l
2
<

-1

e

-

the applj€ant holds legal or equitable title to those rights in the subject lease which would | Office /%2

{Instructions on page 2)



CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E, MARLAND °® HOBBS, NM 88240

April 18, 2012

MIKE STUBBLEFIELD
TALON LPE

408 W. TEXAS AVE.
ARTESIA, NM 88210

RE: ENRON FED NO. 5

Enclosed are the results of analyses for samples received by the laboratory on 04/13/12 16:55,

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceq.texas.gov/field/ga/lab accred_certif.html,

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524,2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

&4/2{3/23-%@,_4,,

Celey D. Keene

Lab Director/Quality Manager

| Page1tof4




CARDINAL
Laboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBSS, NM 88240

Analytical Results For:

TALON LPE

MIKE STUBBLEFIELD

408 W. TEXAS AVE.
ARTESIA NM, 88210

Fax To: (575) 745-8905

Received; 04/13/2012 Sampling Date: 04/13/2012

Reported: 04/18/2012 Sampling Type: Soil

Project Name: ENRON FED NO. 5 Sampling Condition: ** (See Notes)

Project Number: NONE GIVEN Sample Received By: Jodi Henson

Project Location: SEC 25-T17S-R27E
Sample ID: S-1 0' DRILLING PIT (H200864-01)
Chloride, SM4500¢1-8 mg/kg Analyzed By: CK

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Quatifier

Chloride 40400 16.0 04/18/2012 ND 416 104 400 0.00

Cardinal Laboratories

FLEASE NOTE:  Ushty 2nd Deregas.  Cardrals bRy 2°d Cets exfusve reviady for oy dan sirg, whetfa dased In cotect o tot, sl e Ioited & the amowt pod by thert for zmadsas A davs, wouing these for negSoesce aad
¥y ohy ause whaieae gl be deerad wahed wvess made b owrtrg wd racedhed by Crdoel withh tity (3) Cas @ com R of te ypiahe senke
roudrg, wirat Temnton, bustess lemgtons, los of U, o foss of peois Incurad by diat, 5 aulbedads, a¥etes of accessors asing ot o of reletad W0 B paforace of tha serdca hereirdar By Cudrd, resardes of whether such

cla™ ks based upon ary of the 2bow st rezsons or ethermsa. Rasuls relztz ority b the serples Rartfad sove. Ths report shefl nik be regroduced erept In A with writtan approval of Cardra! Labersdories,

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

I ™ et swl Cadral be labe for kodatd o consequoiel darages,

| Page2of4
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CARDINAL
Laboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting kmit

RPD Relative Percent Difference

AN Samples not received at proper temperature of 6°C or be'ow.
%y ‘Insufficient time to reach temperature.

- Chloride by SM4500C1-B does not require samples be recelved at or below 6°C

Samples reported on an as received basis (wet) unless otherwise nated on report

Cardinal Laboratories *=Accredited Analyte
FIFASE NOTE  LsbTty ard Dareges  Certrals bebRy and Jents edusve memedy for ay da arisrg, wheter based i coed o b, ghaf be t—ted © G 7ot padd By chert for 2nalysex AL dog, Inchadng Towe for raglperee ad
y ofa use whalscener sl b dasmad whed wvess mads I owitig ad recehed by Cudadl withn tity (3) d2ys e compiebon of tre wppiaabir senie I fo event shal Cadrel b bste R bodsdsl o ooneaquentdl davagss,

oudrg, wihkt Ohon, Dushess lamgeos, 1es of wse, o s of peofis eured by e, s wbsdedes, PRl o sousss aisrg ot o o reRd to e pafmeree of tha endes beerda by Caral, ragadiass of whatter such
e ts basad ypon 2y of the 23cve 3utad reasons or officrelsn Rests relels ofily o the savples Wartfad abeve. This regavt s 1k b reproduced excapt in f) weh witian pproval of Cadnat tzberstertes,

éé«z/Z:; A e

Celey D. Keene, Lab Director/Quality Manager

| Page3of4
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L wlaboratories

101 East Marland, Hobbs, NVl 88240
(575) 393-2326 FAX (575) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

Company Name: “To (s, /epE X R Gris ANALYSIS REQUEST
Project Manager mker f’n“j_e_ﬁef«{ P.O. #:
Address: 408 wWesl Texas Huer. Company: ‘):Z,_,,x[_(’l?
City: Aslcsts State: M Zip: 88210 Attn:
Phone #: <1-89L-2259  Fax#: Address:
Project#: Project Owner: [ime fack Res. [City: R
Project Name:  Faron Fed No § State: Zip:
Project Location. sec.z§- TINS- R‘C‘)E Phone #:
Sampler Name: r elS pai] Fax #:
FOR LAB USE ONLY \ MATRIX PRESERV]  SAMPLING R
s ! l <
8l |z 3
Slgls|E - 3
Lab L.D. Sample I.D. HEHE 6.3 -
ol fZ|@ 8l=15|8]g 3
zlclc|ai2|,|S|E]|g|5iE |3
H'ED%!J . 8|3]8]21313]315]2|8|5] oare | Tme
| CAER- Q(dlms rlr CL / _|___‘{é3@fgj'3om yd . .
_ . . | L . _
! -
S % IR B .
|

sorvice. fn a9 evanl chall Gordina! be (inbla for f or d

PLEASE NOTE: Liabllity and Domnges Cardinal's (labildy rnd clont's axciutvo ramady o1 ony oleim anning whathar hraed i cantract of tonl. shalt be kmited
analysea, All clnims including thase tor ne(giganoe and w olhwer cause whasoeovar shal bu doemod wislved unless made In willlng and rocoivad by Cardinad wathin 30 doyn afor complotion of the npplicable
includlng warhaut Imimton, bunlners interruntons, lass of use, o loga of profits incurrad 2y clent, ita subsidlarias,

a My Benounl pakt by the chant far tha

Cool

Sampler - UPS - Bus -@

Intact
Yos

35//4 Pl

No.

(j;',?r@w

affilinten or suatarsem Aticing out of of ralnted to hae ncrlomw\m of nervices hermmdor by Cardinal, taeprdlass af vhathar such Linim in havod tpon anv af the abava otatad raononm oF ofhorar. e
Relinquished By: liztf: Reccnved By Phone Result: U] Yes [ No _ |Add’l Phone &#:
| 13!?011 Fax Resuit O Yes O No |AddlFax#:
Tinte: / J ?/P REMARKS:
N LS M 124 fm 2 /,pé,,, .
Relinquished By: D Rec¢ived By:
. 1. 141
Y B85 | LU JIINEES L _
Dellvered By rcle One) {71 Sample Cordition GKED BY:

+ Cardinal cannot accept verbal changes. Please fax written changeiy)s 3-;476
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