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SEISAIR POTASH 
Form 3160-3 
(August 2007) 

Operator Copy 

UNITED STATES 
'DEPARTMENT OR THE INTERIOR 

BUREAU OF LAND MANAGEMENT 1 

APPLICATION FOB PERMIT TO DRILL OR REENTER: 

FORM '.APPROVED 
OMB ND. IDW-0137 

Expires JsiyJl, 2010 

5. Lease Serial No. 
LC - 066087 -A (BHL) SL - Slate 

6. If Indian, Allotee. or TribeName 

la. Type of work: 0 0 ^ 1 1 . •REENTER 

lb. TypeafWeil: j / ] o f l WcB QGas Well QO:h«- : : 0Sing!tZone MultipleZone 

"I If Ur.it or CA Agreement, Name and No. 

8. Least Name and Well No. / / j , 
gran 12/7 BC Fed tarn S1H <C j f O / S ^ j 

1 Name of Operator Mewbourne Oil Company 

3D. Address P 0 Box 5270 • 
Hobbs. NM 88241 !

3b. Pbons No. ftndult oxto eofe/ 
575-393-5905 

1(1 field and Pool or KpSoramry 

Turkey Track BoneiSpring (B06B0) 

4. Location of Well (Report Sxatiat dearly and In axadata with ay Stole repiimtnli ' j • 

At surface 660' FNL & 2490' FWL, Sec. 12 T19S R29E 

At proposed prod, zone 6S0' FNL & 2310' FWL, Sec 7 T19S R3QE 

11. Sec, T. H M. or Bltand Survey or Area 

Sec. 12T19SR2BE 

14. Distance in miles and direction from nearest to wn or poa cfixx? 
22 mile NE of Carlsbad, NM 

IX County or Parish' 
Eddy 

riâStete 
NM 

15. Distance from proposed* 3 3 Q 

location to Dearest̂  
property or lease Ihe, ft. 
(Abo toneaiest drig. unit fine, if any) 

•}& Kol of 'acrek' in ieasei 
,LG'-;a66P87-A;-3.13̂ 61 
acres I 

17. S pacing Unit defeated to this well 
JS8 iSft.'M 

18. .Disiince From proposedtelioo* j j ry .-state "S" #2' 
to nearest wsjt;dniSng, cpmplttes!, 
)̂{4'6d'rpr,.o6't8B 'fca*E,!it : 

19. Prc^ei Depth 
13,065*-MD 
8,196"-TVD 

2$ B|M/B«fBond)Ji cm-Jfi)e. 

NM-1693 naUonwlde, NMB-000919 

21. B»^M^M'm&aW,-XEB, KT, GL, dt} 
3396'-GL " 

2i,.A'pi3tEC3mate aaieworic will start* 
09/10/2013 J 

23s. Bftnatetl.thttSoni 
60 days 

24. Attachments 

The following, completed in aacoMarics with the rcqiiiremiaij cf.Q to this form: 

1. WcD plat certified by a registered <rarveyor. 
1 A Drilling VI an. 
3. A Surface Use Plan (if the location is on National Forest System Lands, Ihe 

SUPO must be filed with the appropriate Forest Service Office). 

4. Bond b cover the operations unless covered by an existing bond on file {see 
'•ternZO-Bbove). j 

5. Optraibr.cejtificalioii 
6. . Such atoer site specific information and/or plans as may be required by the 

:BLMJI" 

25. Signature ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ .Name p'tiketffilafy • 
Bradley Bishop j 

™ e ' 0 ; \ 

Name (Printed/Typid} m* }y." 
* '̂ STATE DlRECfb R Office \ ' 

NM.smitw&e ... .. 
Applics!ion'B'ppro¥al;do£Siiot warrant orcerlify that the applicant fields JcgaldrequitaBfe ih!c lo those rigflLsinthe subjccfleasewfixchwould entitkthejapplicanlfo 

aSSSr^Svav. ̂  a"*^ , ... ... .' . . . . . , ] APPROVAL FOR TWO YEARS 
Title 18 U&C Section 100! andTWe 43 U.S.C Section 1212, make it a crime roranypersMfcomngly and willfully to make lo any department or agency of the United 
Slates any false, fictitious or fraudulent staternenu or representations as lo any matter within its' junsotciiprsl 

(Continued on page 2) 
Capitan cmSmSm^n 

SEE ATTACHED FOR 
CONDITIONS OF APPROVAL 

Approval Subject to Genera! Requirements 
& Special Stipulations Attached 



EiaasU 
1625 R French Dr.. Hobbs. NM 88240 ,, 
Ftione (575) 393-6161 Fax: (573) 393-0720 
CiSrisUI 
8t 1 3. Fira S t . Artcsu, WM 88210 
Phon<; (575)748-1283 Fax: (575) 748-9720 
natrium 
1000 Rio Brazos Rota, AHec, KM 87410 
Ftione: (505) 334-6178 Fut: (505) 334-6170 
QptrkllV 
1220 a SL Francis Dr.. SanU Fe, NM 87505 
!**»«: (505) 47<-3**0 F"-" (505)474-3452 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1,2011 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

' Pool Code 1 Pod Nome 

' Property Name 

i ZIRCON 12/7 BC FEDERAL COM 
' Well Number 

1H 
'OGRTJDNo. ' :j * Operator Nunc i 

MEWBOURNE OIL COMPANY ' 
'Elevation 

3396' 

•° Surface Location 
UL or lot no. 

c 
Section 

12 
Townibfp 

19-S 
Range 

29-E 
Lot Idn Feet front the 

660 
NartD/Sorrm Vat 

NORTH 
Feet f rom the 

2490 
Erat/Wecf Hat 

WEST 
Caaxty 

EDDY 
" Bottom Hoi e Location I "Different From Surface 

TTL or lot no. 

t 
Section 

1 
Twruahlp Range 

30-6 
Lot Idn Feet from the North/Bo a l l Hne 

AJoZTtf 
Feet f rom the 

2310 
EattAVext Hne 

ZhhV 
1 1 Dedicated Acre i 1 1 Joint or Innn " ConioUdarJca Code 1 5 Order No. 

No allowable will be assigned to this Completion until all interests have been,consolidated or a non-standard unit has been approved by the 
division. :i 

^ 1 C/ 

© LOT 2 

SECTION ?4 ^ g ^ " I 

LUI T 

f 

LOT 3 

"1 1 
I 
I 

-1 

SECTION 7 TISS If JOE 

® 

— : - < E 

"OPERATOR CERTIFICATION 

b&ensi, or to a vdurtary podi^ agrremert or a ccmpdsoty p&dirg 

crvkrJgTviofora entered bp thzdfrisicrL 

PnjjbdNaflM 

E^nsil AcUnst 

® 

GEODETIC PATA 
NAD 27 GRID - NM EAST 

SURFACE LOCATION ; 
N 611361.6 ' 
E 593842.9 

LAT: 32.680362- N 
LONG: 104.028336' W ; 

£QBNEHJJAIA 
NAD 27 GRID - NM EAST 

A: 1" IP STONE 
N 606754.9 - E 591366.7 

8: 1/2' RE8AR 
N 612034.0 - E 591351.6 

C: 1/2" REBAR 
N 612Q2D.5 - £ 594020.0 

'D: FND BC "1316" 
N 612006.8 - E 596658.8 

E: FND BC 
N 609364.B -- E 5S6650.2 

F- rwn nc " I Q I K " 

CORNER pAJA 
NAD 27 GRID - NM EAST 

G: FND BC "1916" 
N 612012.0 - E 599242.7 

H: FNO BC "1916" 
N 512017.3 - E 601882.2 

I: FND BC "1916" 
N 606738.7 - E 601B93.9" 

K: FNO BC "1916" 
N 606732.4 - E 599254.3 

"SURVEYOR CERTIFICATION 
I hereby certify that the wetl location shown on ihli 

plat war plottedfrom field notes of actual surveys 

made by me or, under my supervision, and that the 

same Is true and correct to the best of my belief 

6/12/13 
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I . GENERAL PROVISIONS ': 
i i 

The approval of the Application For Permit To Drill (APD) is in compliance with all-
applicable laws and reguIations::43 Code of Federal Regulations 3160, the lease terms, 
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation '• 
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and " 
instructions and orders of the Authorized Officer. Any request for a variance shall be; 
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on 1 

Wells. 

H. PERMIT EXPIRATION j 

If the permit terminates prior to drilling and drilling cannot be commenced within 60 
days after expiration, an operator is required to submitiForm 3160-5, Sundry Notices land 
Reports on Wells, requesting surface reclamation reiquu^m.entjs-for any surface 
disturbance. However, if the operator will be able to initiate-drilling within 60 days after 
the expiration of the permit, the operator must have set the conductor pipe in order to' 
allow for an extension of 60 days beyond the expiration date of the APD, (Filing of a-
Sundry Notice is required for this 60 day extension:) ; ! 

ffl. ARCHAEOLOGICAL, ;PALEQNTOLtt(te & HISTORICAL SITES 

Any cultural and/or paleontological resource discovered by the operator or by any person 
working on the operator's behalf shall immediately report such findings to the Authorized 
Officer. The operator is fully accountable for the actions of their contractors and 
subcontractors. The operator shall suspend all.operations in me immediate area of such 
discovery until written authorization to proceed is issued by the Authorized Officer. An 
evaluation of tlie discovery shall be made by the Authorized Officer to determine the : 
appropriate actions that shall be required to prevent the loss of significant cultural or 
scientific values of the discovery. The operator shall be held responsible for the cost of 
the proper mitigation measures that the Authorized Officer assesses after consultation '̂ 
with the operator on the evaluation and decisions of the discovery;. Any unauthorized ' 
collection or disturbance of cultural or paleontological resources: may result in a '. 
shutdown order by the Authorized Officer. \ :i 

IV. . NOXIOUS WEEDS !' 
; . j ; 

The operator shall be held responsible if noxious weeds become established within the 
areas of operations. Weed control shall be required on trie; disturbed land where noxious 
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent'f 
land affected by the establishment of weeds due to this^tifh. The operator shall consult 
with the Authorized Officer for acceptable weed control methods, which include 
following EPA and BLM requirements and policies. \ 

Page 2 of 14 
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V. SPECIAL REQUIEEMENT(S) 

Communitization Agreement . ,[ 
A Communitization Agreement covering the acreage dedicated to this well must be filed 
for approval with the BLM. The effective date of the %reerbsn't shall be prior to any 
sales. In addition, the well sign shall include me surface: and bottom hole lease numbers. 
If the Communitization Agreement number is known, it shall also be on the sign. If not, 
it shall be placed on the sign when the sign is.replaced; 

VI. CONSTRUCTION ^ j 
I 

A. NOTIFICATION ] 
j ; 

The BLM shall administer compliance and monHoEebnstructibftof the access road and 
well pad. Notify the Carlsbad Field Office at (575) 23^5109 at least 3 working days • 
prior to commencing construction of the access road and/or' well pad. ? 

When construction operations are being conducted on Ms well, the operator shall have 
the approved APD and Conditions of Approval (COA)^n the well site and they shall be 
made available upon request by the Authorized Officer! 

B. TOPSOIL 
\ 

The operator shall stockpile the topsoil in a low profile manner in order to prevent 
wind/water erosion of the topsoil: The topsoil to be stripped is approximately 6 inches in 
depth. The topsoil will be used for interim and final reclamatibn: 

C. CLOSED LOOP SYSTEM 1 ' 
| "j 

Tanks are required for drilling operations: No Pits. j 

The operator shall properly dispose of drilling contents kt an authorized disposal site.i* 

D. FEDERAL MINERAL ilATERIALS PIT J 
Payment shall be made to the BLM prior to removal of any federal mineral materials.: 
Call the Carlsbad Field Office at (575) 234-5972. j " 

E. WELL PAD SURFACING j \ 
I 

Surfacing of the well pad is not required. 

Page 3 of 14 
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If the operator elects to surface the well pad, the surfacing material may be required to be 
removed at the time of reclamation. I 

• - | 
The well pad shall be constructed in a manner which '."creates the smallest possible surface 
disturbance, consistent with safety and operational needs. 

F. EXCLOSURE FENCING (CELLARS &!PlfiSj-

Exclosure Fencing "j 
The operator will install and maintain exclosure''feneihg; for all open well cellars to 
prevent access to public, livestock, and large forms of vyildlifobefore and after drilling 
operations until the pit is free of fluids and the operator- initiates backfilling. (For 
examples of exclosure fencing design, refer to BLM's Oi! and Gas Gold Book, Exclosure 
Fence Illustrations, Figure 1, Page 18.) j 
G. ON LEASE ACCESS ROADS 
Road Width \ 
The access road shall have a driving surface that creates the smallest possible surface; 
disturbance and does not exceed fourteen (14) feet in #dth. The maximum width of , 
surface disturbance, when constructing the access wad! shall not exceed twenty-five (25) 
feet. : j 
Surfacing < j 
Surfacing material is not required on the new access road driving surface. If the operator 
elects to surface the new access road or pad, the surfacihg;material may be required to be 
removed at the time of reclamation. j 

Where possible, no improvements should be made on the unsurfaced access road other 
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low 
areas that may sustain standing water. J 

The Authorized Officer reserves the right to require surfacing of any portion of the access 
road at any time deemed necessary. Surfacing may be req'uired. in the event the road ' 
deteriorates, erodes, road traffic increases, or it is':deteimned.to be beneficial for future 
field development. The surfacing depth and type of material will be determined at the 
time of notification. j 

Crowning j 
Crowning shall be done on the access road driving sprf̂ pe. The road crown shall have1 a 
grade of approximately 2% (i.e., a 1" crown on a 14' wife road). The road shall conform 
to Figure 1; cross section and plans for typical road construction. 

Ditching j \ 
Ditching shall be required on both sides of tlie road. j 

; I 

Page 4 of 14 1 . ' 
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Turnouts j 
Vehicle turnouts shall be constructed on the road. lumbuts; shall be intervisible with 
intervalspacing distance less than 1000 feet. Turnouts'shall be constructed on all blind 
curves. Turnouts shall conform to the following diagram: 

:St*mdard:l;umW 

i 10* 2SJ 

50' 

Drainage 
Drainage control systems shall1 be constructed on the entire length of road (e.g. ditches, 
sidehill outsloping and insloping; lead-off ditches, culvert installation, and low water; 
crossings). \ 

A typical lead-off ditch has a minimum depth of 1 foot below and a berm of 6 inches 
above natural.ground level. The berm shall be on the ddwn-slope side of the lead-off . 
ditch. ! ' I ""' 1 

i 

.Cross Section of a Typical LeadWff Ditch 

I Natural Ground Level 

. S i d e ; ; j 

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent 
maximum ditch slope. The spacing interval are vanablejfpr. lead-off ditches and shall be 
determined according to the formula for spacing intervajs of lead-off ditches, but may be 
amended depending upon existing soil types and eehterlihe'road slope (in %); 

Formula for Spacing Interval of Lead-off Ditches 

Example - On a 4% road slope that is 400 feet long, the water flow shall drain water 
into a lead-off ditch. Spacing interval shall be determined by the following formula: •< 

400 foot road with 4% road slope: 400' + 100' = 200̂  lead-off ditch interval : 
4% 1 

Culvert Installations i 

Page 5 of 14 
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Appropriately sized culvert(s) shall be installed at the deep waterway channel flow 
crossing. { 

1 
Cattleguards | 
An appropriately sized catdeguard(s). sufficient to carr| out the project shall be installed 
and maintained at fence crossing(s). 

i 
Any existing cattleguard(s) on the access road shall be repaired or replaced if they are 
damaged or have deteriorated beyond practical use. The operator shall be responsible for 
the condition of the existing cattleguard(s) that are in place and are utilized during lease 
operations. j - !• 

•• .... i : 
A gate shall be constructed and fastened securely to H braces. 

Fence Requirement > j 

Where entry is required across a fence line, the fence shall be braced and tied off on both 
sides of the passageway prior to cutting. J ' 

The operator shall notify the private surface lajidownerbr the grazing allotment holder 
prior to crossing any fence(s). j 

Public Access 
Public access on this road shall not be restricted by ̂ operatorwithout specific written 
approval granted by the Authorized Officer. I 

Page 6 of 14 



5059542079 10:08:57 09-27-2013 10/17 

Figure 1 r~ Cross Sections and Plans For Typical Road Sections 

Typical Turnout Plan 

••bU «St̂ |s.Soa« «w^x cm of Wind m m Wfch 

IAJW:1000 feet. 

Embankment Section 

, cdiheuldor •. 

.• ' «tbavw<tf. 
3:1 

- * l 

Side Htii Section 

typical Outslaped Section Typical Inslope Section 

Page 7 of 14 
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VII. DRILLING j 

A. DRILLING OPERATIONS REQUIREMENTS " 
i i 

the.BLM is to be notified in advance for a representative to witness: 

a. Spudding well (minimum of 24 hours) j ' 
b. Setting and/or Cementing of all casing strings (minimurn. of 4 hours) 
c. BOPE tests (minimum of 4 hours) | 

£3 Eddy County 
Call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220, 
(575)361-2822 I 

1. Hydrogen Sulfide (H2S) monitors shall be instilled prior to drilling out the 
surface shoe. I f IKS is detected in concentrations greater than 100 ppm, the 
Hydrogen Sulfide area shall meet Onshore Order 6 requirements, which 
includes equipment and personnel/public protection .items. I f Hydrogen Sulfide 
is encountered, provide measured values and fofpnaioris to the BLM. i 

2. Unless the production casing:has been run and cemented; or the well has been 
properly plugged, the drilling rig shall not be removed from over the hole without 
prior approval. If the drilling rig is removed wi&out approval - an Incident of 
Non-Compliance will be written and will be a ''Major" violation. 

3. Floor controls are required for 3M or Greater ;systerns. These controls will be on the 
rig floor, unobstructed, readily accessible to the drilter and will be operational at all 
times during drilling and/or completion activities. Rig floor is defined as the area 
immediately around the rotary table; the area immediately above the substructure on 
which the draw works is located, this does not include the dog house or stairway area. 

' . 1 . 
4. The record of the drilling rate along with the 'GR/Nwell log run from TD to 

surface (horizontal well - vertical portion of hotel shall be submitted to the BLM 
office as well as all other logs run on the borehole 30 days from completion. I f 
available, a digital copy of the logs is. to be subrmttedjn addition to the paper 
copies. The Rustler top and top and bottom of Salt are to be recorded on the 
Completion Report 

i n 

B. CASING I 

Changes to the approved APD casing program need prior approval if the items 
substituted are of lesser grade or different casing size. The Operator can exchange 
the components of the proposal with that of superior strength (i.e. changing from J-
55 to N-80, or from 36# to 40#). Changes to the approved cement program need 

Page 8 of 14 
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prior approval if the altered cement plan has less volume or strength or if the 
changes are substantial (i.e. Multistage tool, ECP, etc>).. 

Centralizers required on surface casing per Onshore Order 2.HI.B.l.f. 

Wait on cement (WOC) time prior to drilling out for a primary cement job will be a 
minimum 18 hours for a water basin, 24 hours in the potash area, or 500 pounds 
compressive strength, whichever is greater for all casing strings. DURING THIS 
WOC TIME, NO DRILL PIPE, ETC. SHALL BE IN THE HOLE. Provide 
compressive strengths including hours to reach required 500 pounds compressive 
strength prior to cementing each casing string. IF OPERATOR DOES NOT HAVE 
THE WELL SPECIFIC CEMENT DETAILS: ONSITE PRIOR TO PUMPING ! 

THE CEMENT FOR EACH CASING STRING, THE; WOC WILL BE 30 HOURS. 
See individual casing strings for details regarding lead cement slurry requirements. 

No pea gravel permitted for remedial or fall back remedial without prior 
authorization from the BLM engineer. 1 

Secretary's Potash ! 1 

Possibility of water flows in the Artesia Group, Salado, Delaware, Capitan Reef, and 
Bone Spring. 
Possibility of lost circulation in the Rustler, Artesia Group, Delaware, and Capitan 
Reef. 

1. The 13-3/8 inch surface casing shall be set at approximately 305 feet (a minimum of 
25 feet into the Rusder Anhydrite and above the salt) and cemented to the surface. I f 
salt is encountered, set casing at least 25 feet above the salt 

a. If cement does not circulate to the surface, ife appropriate BLM office shall 
be notified and a temperature survey utilizing an electronic type temperature 
survey with surface log readout will be usgefor a cement bond log shall be run 
to verify the top of the cement Temperature-survey will be run a minimum of 
six hours after pumping cement and ideally |etween 8-10 hours after 
completing the cement job. 1 

\ 

b. Wait on cement (WOC) time for a primary cement job is to include the 
lead cement slurry^ \ j 

i 'j 

c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours 
after bringing cement to surface or 500 ppurfls;compressive strength, 
whichever is greater. 

' i 
d. If cement falls back, remedial cementing wifl be done prior to drilling out that 

string. ! j 

Page 9 of 14 
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2. The minimum required fill of cement behind the 945/8 inch intermediate casing, ; 
which shall be set at approximately 1400 feet, is: j 

13 Cement to surface.. If cement does not circulate see B.l.a, c-d above. Wait on 
cement (WOC) time for a primary cement job is to include the lead 
cement slurry due to potash. | 

Centralizers required through the curve and a minimum of one every other joint 

3. The minimum required fill of cement behind the 7 inch production casing is: 

£<] Cement should tie-back at least 500 feet into previous casing string. Operator 
shall provide method pf verification. Wait on cement (WOC) time for a 
primary cement job is to include the lead cement slurry due to potash. 
Excess calculates to 22% - Additional cement may be required. 

: 1 1 

4. Cement not required on the 4-1/2" casing. Packer ;system bemg used. 
5. If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If 

metal is found in samples, drill pipe will be pulled and rubber protectors which have a 
larger diameter than the tool joints of the drill pipe will be installed prior to 
continuing drilling operations. j 

C. PRESSURE CONTROL 
i 1 

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well 
control requirements as described in Onshore Oiliari&Gas Order No. 2 and API RP 53 
Sec. 17. 

2. Minimum working pressure of the blowoutpreyenter (BOP) and related equipment 
(BOPE) required for drilling below the surface casing shoe shall be 2000 (2M) psi. 

! 'I 
a. For surface casing only: If the BOP/BOPE is to be tested against casing, the 

wait on cement (WOC) time for that casing is to be met (see WOC statement 
at start of casing section). Independent service, company required. 

3. Minimum working pressure of the blowout preventer (BOP) and related equipment 
(BOPE) required for drilling below the 9-5/8 interaiediate: casing shoe shall be 
3000 (3M) psi. J 

4. The appropriate BLM office shall be notified a minimum; of 4 hours in advance for a 
representative to witness the tests. 

a. In potash areas, for all. casing strings utilizing slips, these are to be set as soon 
as the crew and rig are ready and any fallback cement remediation has been 

Page 10 of 14 
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done. For all casing strings, casing cut-off and BOP installation can be • 
initiated at twelve hours after bumping the plug. However, no tests shall 
commence until the cement has had a-minimum of 24 hours setup time. j| 

b. The tests shall be done by an independent service.company utilizing a test 
plug not a cup or J-packer. The operator also has the option of utilizing an 
independent tester to test without a plug (i e against the casing) pursuant.to 
Onshore Order 2 with* the pressure not to exfeeed;70% of the burst rating for 
the casing. Any test against the casing must meet the WOC time for water 
basin (18 hours) or potash (24 hours) or 500 pounds compressive strengtĥ  
whichever is greater, prior to initiating the test (see casing segment as lead 
cement may be critical item); 

c. The test shall be run on a 5000 psi chart for% 2-3M BOP/BOP, on a 10000 psi 
chart for a 5M BOP/BOPE and on a 15000 psi chart for a 10M BOP/BOPE. 
If a linear chart is used, it shall be a one hour chart. A circular chart shall \ 
have a maximum 2 hour clock. 

d. The results of the test!shall be reported to\W.appropriate BLM office. 

1. . . ' ' 
e. All tests are required to be recorded on a calibrated test chart. A copy of the 

BOP/BOPE test chart and a copy of independent service company test 
will be submitted to the appropriate BLM'office. (: 

f. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi.; 
The test will be held for a minimum of lO r̂riihutes if test is done with a test 
plug and 30 minutes without a test plug. This test shall be.performed prior to 
the test at full stack pressure. • 

D. DRILL STEM TEST 

If drill stem tests are performed, Onshore Order 2.m.Dihalibe followed. 

E. WASTE MATERIAL AND FLUIDS j 1 

-if ; 

All waste (i.e. drilling fluids, trash, salts, chemicals,: sewage, gray water, etc.) created as a 
result of drilling operations and completion operations; shall be safely contained and 
disposed of properly at a waste disposal facility. No wiste material or. fluid shall be 
disposed of on the well location or surrounding area. 

j 
Porto-johns and trash containers will be on-location during fracturing operations or any 
other crew-intensive operations-. jj 11 

JAM 091613 1 \ 
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VTA. PRODUCTION (POST DRILLING) 

A. WELL STRUCTURES! & FACILITIES 

Placement of Production Facilities 
Production facilities should be placed on the well pad tb allow for maximum interim:' 
recontouriiig and revegetation of the well location. 1 ' 

1 
Exclosure Netting (Open-top Tanks) jj 
Immediately following active drilling or completion operations, the operator will take 
actions necessary to prevent wildlife and livestock access, including avian wildlife, to all 
open-topped tanks that contain or have the potential to .contain salinity sufficient to cause 
harm to wildlife or livestock, hydrocarbons, or Resource Conservation and Recovery Act 
of 1976-exempt hazardous substances. At a rhinimum|the operator will net, screen, or 
cover open-topped tanks to exclude wildlife and livestock and prevent mortality. If the 
operator uses netting, the operator will cover and secure; the open portion of the tank to 
prevent wildlife entry. The operator will net, screen, or cover the tanks until the operator 
removes the tanks from the location or the tanks no longer contain substances that could 
be harmful to wildlife or livestock. Use a maximum netting mesh size of 1 Vi inches. 
The netting must not be in contact with fluids and rhustjnot have holes or gaps. 

Chemical and Fuel Secondary Containment and Exclosure Screening 
The operator will prevent all hazardous, poisonous. flar^abie; and toxic substances from 
coming into contact with soil and water. At a minimum, the operator will install and 
maintain an impervious secondary containment system tor any tank or barrel containing 
hazardous, poisonous, flammable, or toxic substances sufficient to contain the contents of 
the tank or barrel and any drips, leaks, and anticipated preeipitatipn. The operator will 
dispose of fluids within the containment system that dolnot meet applicable state or U. S. 
Environmental Protection Agency livestock water standards in accordance with state law; 
the operator must not drain the fluids to the soil or ground. The operator will design,! 
construct, and maintain all secondary containment systems, to prevent wildlife and 
livestock exposure to harmful substances. At a minimum, the operator will install 
effective wildlife and.livestock exclosure systems such as fencing, netting, expanded 
metal mesh, lids, and grate covers. Use-a maximum neltinfemeshaze of 1 finches;. 

Open-Vent Exhaust Stack Exclosures \ 
The operator will construct, modify, equip, and maintain all open-vent exhaust stacks on 
production equipment to prevent birds and bats from,entering, and to discourage >•. 
perching, roosting, and nesting. (Recommended exclosure structures on open-vent 
exhaust stacks are in the shape of a cone.) Production equipment'includes, but may not 
be limited to, tanks, heater-treatefs, separators, dehydrators, flare stacks, in-line units, and 
compressor mufflers. [ 

Containment Structures 
Proposed production facilities such as storage tanks and other vessels will have a <, 
secondary containment structure that is constructed to hold the capacity of 1.5 times the 
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largest tank, plus freeboard to account for precipitation unless more stringent protective 
requirements are deemed necessary. j 

Painting Requirement j 
All above-ground structures including meter housing that are not subject to safety 
requirements shall be painted a flat non-reflective paint color, Shale Green from the 
BLM Standard Environmental Color Chart (CC-001: June 2008). • 

: i 
B. PIPELINES (Not applied for in APD) J 

C. ELECTRIC LINES (Not applied For in AM)! 

LX. ESTERIM RECLAMATION J i 

During the life of the development, all disturbed areas not needed for active support of 
production operations should undergo interim reclam|tion in order to minimize the ' 
environmental impacts of development on other resources: and uses. 

Within six (6) months of well completion, operators should work with BLM surface : 
management specialists (Jim Amos: 575-234-5909) to devise the best strategies to reduce 
the size of the location, mterim reclamation should allo|v for remedial well operations, as 
well as safe and efficient removal of oil and gas. j| { 

i ij 

During reclamation, the removal of caliche is important! to increasing the success of :. 
revegetating the site. Removed caliche that is free of contaminants may be used for road 
repairs, fire walls or for building other roads and locations: In order to operate the well or 
complete workover operations, it.may be necessary to drive, park and operate on restored 
interim vegetation within the previously m'sturbedlieilD revegetated areas for 
production or workover operations will be allowed. If there is significant disturbance and 
loss of vegetation, the area will; need to be revegetated; Cornmunicate with the 
appropriate BLM office for any exceptions/exemptions if needed. 

All disturbed areas after they have been satisfactorily prepared need to be reseeded with 
the seed mixture provided below.: 

Upon completion of interim reclamation, the operator shall submit a Sundry Notices and 
Reports on Wells, Subsequent Report of Reclamation '{form 3160-5). <' 

X. FINAL ABANDONMENT & RECLAMATION I; 

At final abandonment, well locations, production facilities, and access roads must 
undergo "final" reclamation so that the character and productivity of the land are restored. 

Earthwork for final reclamation must be completed within six (6) months of well 
plugging. All pads, pits, facility locations and roads must be reclaimed to a satisfactory 
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revegetated, safe, and stable condition, unless an agreement is made with the landowner 
or BLM to keep the road and/or pad intact. 1 

After all disturbed areas have been satisfactorily prepared, these areas need to be 
revegetated with the seed mixture provided below. Seeding should be accomplished by 
drilling on the contour whenever practical or by other approved; methods. Seeding may 
need to be repeated until revegetation is successful, as determined by the BLM. 

Operators shall contact a BLM1 surface protection specialist prior to surface abandonment 
operations for site specific objectives (Jim Amos: 575-234-5909). 

BLM SERIAL*: LG066087A r 

COMPANY REFERENCE: Mewbourne Oil Company 
WELL #& NAME: Zircon 12/7 BC Fed Com #1H 

Seed Mixture 2, for Sandy Sites 

1 
The holder shall seed all disturbed areas with the seed̂ mixture listed below. The seed 
mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per 
acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed 
will be tested and the viability testing of seed will be done in accordance with State law 
(s) and within nine (9) months prior to purchase. Commercial; seed will be either certified 
or registered seed. The seed container will be tagged in accordance with State law(s) and 
available for inspection by the authorized officer. 
Seed will be planted using a drill equipped with a dgptfl regulator to ensure proper depth 
of planting where drilling is possible. The seed rmxture will be evenly and uniformly, 
planted over the disturbed area (smaller/heavier seeds iriave a tendency to drop the bottom 
of the drill and are planted first). I The holder shall take-appropriate;̂  to ensure 
this does not occur. Where drilling is not possible, iseed. will be broadcast and the area 
shall be raked or chained to cover the seed. When broadcasting- the seed, the pounds per 
acre.are to be doubled. The seeding will be repeated untila satisfactory stand is i; 

established as determined by the authorized officer. Evaluation;of growth will not be' 
made before completion of at least one full growing season after seeding. 

Species to be planted in pounds of pure live seed* per acre:. 

Species \ lb/acre 

Sand diopseed (Sporobolus cryptandrus) 1.0 
Sand love grass (Eragrostis trichodes) 1.0 
Plains bristlegrass (Setaria macrostachya) j 2.0 

P̂ounds of pure live seed: 

Pounds of seed x percent purity x percent germination = pounds pure live seed 

I 
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IN REPLY REFER TO: 

LC-066087A 
3160(P0220) 

United States Department .^f the Interior" 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office) 
P.O. Box 27115 ) 

Santa Fe, New Mexico 87502-01.15 
www.blm.gov/nm 

TAK£ :'PR1DE 
I N / ^ M ERICA 

Your Reference: i 
LC-O66087A 
Zircon 12/7 BC Federal Com No. 1H 
SHL: 660'/N. & 249Q'/W., sec. 12, T. 19 S., R. 29 E. 
BHL: 6607N. & 2310'/W., sec.7, T. .19 S., R. 30 E. 
Eddy County, New Mexico 

September 26, 2013 

CERTMED-RETURN RECEIPT REQUESTED 
7012 3460 0001 7403 9915 

. Mewbourne Oil Company 
P. O. Box 5270 
Hobbs, NM 88241 

Gentlemen: 

We have approved your application atithe well location requested. A copy of the approved1, 
application with stipulations is enclosed. Please contact our "parlsbad Field Office at I 
(575) 234-5972, should you have any questions or if we can be of any additional help. 

.. Sincerely^ 

Jesse J. Juen 
State'DirectOr 

1 Enclosure 


