“Form 3180-5

OCD-ARTESIA

(August 2007) UNITED STATES FORM APPROVED
. DEPARTMENT OF THE INTERIOR DB NG hogl-0132
BUREAU OF LAND MANAGEMENT XIS 0
- : 5. Lease Serial No.
P SUNDRY NOTICES AND REPORTS ONWELLS NMNM106714
Do not use this form for proposals to drill or to re-enter an I T e
abandoned well. Use form 3160-3 (APD) for such proposals. - IfIndian, Allotiee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.

& Oil Well' O Gas Well 3 Other

Multiple--See Attached

2. Name of Operator Contact: LISA HUNT 9. API Well No.
SM ENERGY COMPANY E-Mail: lhunt@sm-energy.com Multiple--See Attached
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

3300 N ASTBLDG 7 STE 200
MIDLAND, TX 79705

Ph: 432-848-4833
Fx: 432-688-1701

SHUGART

4. Location of Well

(Footage, Sec., T, R., M., or Survey Description)

11, County or Parish, and State

Multiple--See Attached EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
. 0O Acidize ‘ O Deepen (] Productioﬁ (Start/Resume) 0 Water Shut-Off
& Notice of Intent ]
[ Alter Casing O Fracture Treat {3 Reclamation 0O Well Integrity
0O Subsequent Report O Casing Repair O New Construction O Recomplete 8 Other

[ Plug and Abandon Surface Commingling

0O Plug Back

O Temporarily Abandon
O Water Disposal

O Final Abandonment Notice [ Change Plans

3 Convert to Injection

13, Describe Proposed or Completed Operatlon (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed., Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final .nspecuon )

SM ENERGY WOULD LIKE TO REQUEST TO SURFACE COMMINGLE PRODUCTION ON THE FOLLOWING WELLS:

GERONIMO FEDERAL #1 - G-24-18S-31E, 30-015-24927
GERONIMO FEDERAL #§ - A-24-18S-31E, 30-015-25597 . NM OIL CONSERVATION
INCA FEDERAL #5 - E-19-18S-32E, 30-025-35229 ACC ARTESIA DISTRICT

I8C 0 PRt
JADE FEDERAL #2 - F-19-18S-32E, 30-025-30038 W ”“fbm :ﬁmf
CONOCO FEDERAL #2 - M-18-18S-32E, 30-025-29803 ﬂD MEARCH 1)

SEE ATTACHED DETAILED COMMINGLING INFORMATION DIAGRAM AND MAPS

DEC 2 3 2014

- SEE ATTACHED FOREIVED
' CONDITIONS OF APPROVAL -

14. Thereby certify that the foregomg is true and correct.
Electronic Submission #280556 verified by the BLM Well Information System
For SM ENERGY COMPANY, sent to the Carlsbad

Committed to AFMSS for processing by DUNCAN WHITLOCK on 12/0§/2014 (15DW0073SE)
Name (Printed/Typed) LISA HUNT Tite REGULATORY TECHNICIAN
Signature (Electronic Submission) Date 11/19/2014 :

THIS SPACE FOR FEDERAL OR STATE OFFICE USE )
Tit]e. f/f
CFo

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make toany department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

vt s 72

certify that th€applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #280556 that would not fit on the form
Wells/Facilities, continued

Agreement Lease Well/lFac Name, Number  ~ APl Number Location

NMNM106714 NMNM106714 -  GERONIMO1 30-015-24927-00-S1 Sec 24 T18S R31E SWNE 2310FNL 2310FEL
NMNM106714 NMNM106714 GERONIMO 6 30-015-25597-00-S1 . Sec 24 T18S R31E NENE 790FNL 940FEL



These wells.are presently producing is at a rate of 12.5%. Therefore the BLM's interest is presently all
the same at that 12.5% royalty rate. Lease NMNM106714 royalty rate is 12.5%. Lease NMNM106715
royalty rate is 12.5 - 32% which is a step rate. Lease NMNMU067987 royalty rateis 12.5 - 25% which is a

schedule B. Lease NMNM106716 royalty rate is 12.5%.

Oil & Gas metermg
The Conoco Federal #2 Battery is located at Sec 18 SWSW, T18S, R32E on federal lease NMNM106716 in

Lea County, NM. The production from all five wells (Conoco Fed #2, Inca Fed #5, lade Fed #2, Geronimo
Fed #1, and Geronimo Fed #6) will come to a common production header where one well can be
isolated for test and the remaining wells will go through the production line. The production of the well
on test will flow to the three-phase separator. The production from the four remaining wells will be
routed through a common production three-phase heater treater.

The Conoco Federal #2 central tank battery will have two oilitanks,‘ one test gas meter, (Cameron
Scanner 2000 Meter, meter #*) and sold thru one common gas sales meter, (uFLO 6213, 700227-00)
located on the northeast side of the Conoco Fed #2 battery that all five wells will utilize. Oil, gas, and
water volumes from each well producing to this battery will be determined by using a test separator at
the proposed facility, so that one well is always producing through the testing equipment. Each well will
be routed through the test separator (and correspanding oil, water, and gas meters) at least once per
month, for a minimum of 24 hours to allocate production back to each well.

The production for the well on test will flow to the three-phase test separator. Gas will be separated off
and continue through the test gas meter (Cameron Scanner 2000 Meter, meter #*) or to the gas flare .
meter {Cameron Scanner 2000 Meter, meter #*) during ‘any production shut down period. The water
and oil will be separated, and the oil will be metered with a NUFLO liquid turbine meter (meter#*).
Water will be metered using a turbine meter. Once metered, the water from the well on test will flow to
the water production line. All of the water will then flow to the common 500 BBL produced water
fiberglass tank. After the oil is metered, it will then flow to either the heater treater for additional
cleanup or directly into the common oil production line and into one of the 500 BBL steel oil tanks. The
four remaining wells will flow through the productionv heater treater. The gas will be separated off and
will continue through the common gas sales meter {UFLO 6213, meter #*) or to the gas flare meter
(Cameron Scanner 2000 Meter, meter #*) during any production shut down period. The oil that is
separated off of the prdduction heater treater will flow to the common oil production line and into one
of the 500 BBL steel oil tanks. The water that is separated off of the production heater treater will flow

. to the common water production line and then to the 500 BBL produced water fiberglass tank.

Oil production will be allocated on a daily basis from the NUFLO (meter#*) liquid turbine test meter
located on the oil diécharge line of the 3-phase test separator. The test meter will be a NUFLO liquid .'
turbine. This meter will be proven, as per AP, NMOCD, and BLM specifications, when installed, once per
month for the first 3 months (to establish a consistent repeatability factor), and then quarterly
thereafter. The factor obtained will be used to allocate the production volumes. Gas production will be
allocated on a daily basis from the test gas meter {Cameron Scanner 2000 Meter, meter #*) located
downstream of the test separator. The gas production from the production heater treater and the gas



Page 2

from the test separator will commingle after the gas from the test separator has been measured. All of
the commingled gas will flow through»the.gas sales meter (uFLO 6213, 700227-00) located on the
northeast side of the facility. These meters will be calibrated on a regular basis per API, NMOCD, and
BLM specifications. The BLM and OCD will be notified of any future changes in the facility.

*Meter numbers to be supplied upon installation of battery and meters

Process & Flow Descriptions: . ‘ :
The flow of production is shown in detail on enclosed facility diagrams and map which shows the lease

boundaries, location of wells, facility and gas sales meter. The.commingling of this production is the
most effective economical means of producing the reserves and will not result in reduced royalty or
improper measurement of production. The proposed commingling will reduce the surface facility
footprint and overall emissions. This is the only' way SM Energy will be able to produce these wells so as
to not be forced to prematurely P&A these wells. This will allow for the most efficient and most

' economic recovery of minerals as per 43CFR3162.1{a). '

‘As per production over the last 2 years, these wells produce at a very low volume and have never and
are not expected to produce above a royalty rate of 12.5%. '

SM Energy Company, understand the requested approval will not constitute the granting of any rlght-of—
way or constructlon rights not granted by the lease instrument.

Working, royalty and overriding interest owners have been notified of this proposal via certified mailv
(see attached).

Printed Name: Lisa Hunt
Title: Regulatory Tec jan

Date: [/ L /s)




APPLICATION FOR SURFACE COMMINGLING AT THE CONOCO FEDERAL #2 BATTERY.

SM Energy Compény is requesting approval for surface commingling and/or off lease storage and measurement for the foliowing wells:

The storage & measuring facility for oil & gas iérlocated.at‘SWA/SWA; M-18-T18S-R32E on Lease No. NMNM106716 (Conoco Federal) SWSW;

M-18-T18S-R32E, Lea County, NM. The attached maps show the federal leases & well locatioﬁs.

Federal Lease No. NMNM106714 Royalty Rate 12.5%
' Separated | Comingled |
. Oil Value| - I Gas Value |Lease Gas Value|Leases Daily| Gas Vailue | Comingled
Well Name : Location AP Formation _|BOPD | Gravity | .($/bbl) | MCFPD|. - BTU {$/Mcf) {$/Micf) Rev ($) {S/Mcf) | Daily Rev ($)
{Geronimo Federal #1 |SWA4/NES; G-24-185-31F |30-015-24927|Shugart;Yates-7RS-QU-Grayburg {56439) [ 14 | 355 | 92.32 10 ].1363.93|% 807 _.6.28] 62.825] . 5.45] 54.5
Geronimo Federal #6 |NE4/NE4; A-24-185-31F [30-015-25597|Shugart;Yates-7RS-QU-Grayburg (56439) 19 | 30.07 92.32 | 10 1157.16:[ & 450 6.28| 62.825 5.45 54.5{
Federal Lease No. NMNM106715 Royalty Rate 12:5 - 32% step rate
' . Separated ) Comingled .
- Oil value | | Gas Value |Leasé Gas Value|Leases Dailyj Gas Value | Comingled
Well'Name " Location API#. ) Formation |:BOPD| - Gravity| {$/bbl) | mcepn] BTU | ($Met)) ($/Mcf) . | Rev($) {$/Mcf) | Daily Rev {$)
inca Federa) #5 SW4/NW4; E-15-185-32F |30-025-35229]Shugart;Yates-7RS-QU-Grayburg (56439) | 3 25.83 92.32 5 8563915 271 271} 13.55| 5.45 27.25
Federal Lease No. NMNM67987 Royalty Rate 12.5 - 25% schedule B
’ ) 4 Separated | Comingled . E
1 o Value }Gas Value |Lease Gas Value LLeases Dailyi : Gas Value | Comingled
Well Name Location ) APl ) Formation . | BOPD |-Gravity,| ($/bbl) | McFPD| BTU {SMcf/), (S/Mcf)\f 1 Rev{($) {$/Mcf) |Daily Rev (S)|
Jade Federal #2 SE4/NW4; F-19-185-32F |30-025-30038|Shugart;Yates-7RS-QU-Grayburg (56439} | 3 .| 3532 ] 9232 | 5 1046.68|$  3.47 ] 3.47 17.35 - 545] 27.25
Federal Lease No: NMNM106716 *Royalty Rate 12.5% ~ )
Separated | Comingled
: Oii Value | Gas Value |[Lease Gas Value] Leases Daily| Gas Value | Comingled
Well Name Location AP Formation 'BOPD | Gravity| [$/bbl) | MCFPD] BTU | ($Mct/) $/Mcf) 1 Rev($) ($/Mch | Daily Rev {$)f
Conoco Federal #2  {SW4/SW4; M-18-185-32E {30-025-29803|Shugart;Yates-7RS-QU-Grayburg (56439).{ 3 341 { 9232 10 §{1289.021$% 6.151: RS 615 5.45( 54.5
Separated
Leases Daily _Comingled
Rev {$) Daily Rev ($)|
Daily Total Gas Revenue ($) 218.05) 218.00
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SW/4 SW/4 SEC 18 - T18S - RAZE
_SONOCO FEQERAL BATTERY
cou

AR mazszsla; 3002535729, 3002530058
001524927, & 3001525597
teuesevlal No.: NMNMI06716
Design Enginest;

10/2572014 Danille Jordan

General sedling of valves, sales by tank gouging.

Production Phase: All drain valves, V1.12, V1.13. V1.15 and all sales valves, V1.09
thru V1.11, sealed closed.

Sales Phase: The tank from which sales are being made will be
isolated by sealing closed the drain valve, and the equalizer valves
during sales.

Draining Phase: The tank being drained will be isolated by sealing
closed the sales valve, fill valve, equalizer valve, and the drain
valve on the other tank. -

VALVE SERWICE

.V1.09 & V1.10

VHZ V13, & V1. 15

: V1.04, V1.07
EQUL: V1.08
KEY
V = Valve FS = Flare Scrubber
NC = Normally Closed

= Meter
PR = Pressure Regulator
PSV = Pressur Relief Valve
CV = Control Valve



Run Time: 12:57 PM
Page 17 of 22

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page
' o ' V Total Acres Serial Number

240.000 NMNM-- - 106714

A

Hirgpind v £ e

Run Date:  06/23/2014

01 02-25-1920;041STAT0437;30USC226
Case Type 311111: D&G LSE NONCOMP PUB LAND
Commodity 459:  OIL & GAS L

Case Disposition: AUTHORIZED ’ . » )
. o
Serial Number: NMNM-- - 106714

Name & Address int Rel % Interest

18-31 INC PO BOX 1120 ROSWELL Nk 88201 LESSEE 100,000000000
CHI OPERATING INC _ PO BOX 1799 MIDLAND TX 797021799 QPERATING RIGHTS 0,000000000
ENDURANCE PROPERTIES INC 15455 DALLAS PKWY STE 600 ADDISON TX 750016750 OPERATING RIGHTS 0.000000000
SMENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000
15455 DALLAS PKWY STE 600 OPERATING RIGHTS 0.000000000

TRITEX ENERGY A LP

i

ADDISON TX 750016760

Serial Number: NMNM-- - 106714

Mer TWp Rng Sec - STyp  SNrsuff Subdivision District/Field Office County Mgmt Agency
23 0180S 0310E 024  ALIQ NE N2SE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
) Serial Number: NMNM-- - 106714
Act Date Code Action Action Remark Pending Office
06/01/1951 . 387 CASE ESTABLISHED )
06/01/1951 436 FUND CODE 05; 145003
06/01/1951 530  RLTY RATE - 12 1/2%
06/01/1951 868  EFFECTIVE DATE
05/03/1961 650  HELD BY PROD - ACTURL
05/02/1961 558  MEMO OF 1ST PROD-ACTUAL
03/01/2000 209  CASE CREATED BY ‘SEGR OUT OF WMNM 025777;
03/01/2000 232  LEASE COMMITTED TO UNIT NMNM101361X;E SHUGART
03/01/2000 621  RLTY RED~STRIPPER WELL 11.7;/2/
BCO

07/17/2001 974 AUTOMATED RECORD VERIF

09/12/2601 932 TRF OPER RGTS FILED

09/12/2001 932  TRP OPER RGTS FILED
09/12/2001 932 ° TRF OPER RGTS FILED
09/27/2001 932  TRF OPER RGTS FILED
10/01/2001 932  TRF OPER RGTS FILED
10/01/2001 . 932  TRF OPER RGTS FILED
10/09/2001 932 TRF OPER RGTS FILED
10/12/2001 932  TRF OPER RGTS FILED
11/08/2001 933  TRF OPER RGTS APPROVED
11/08/2001 933  TRF OPER RGTS APPROVED
11/08/2001 933  TRF OPER RGTS APDROVED
11/08/2001 ‘933 TRF OPER RGTS APPROVED
11/08/2001 974  AUTOMATED RECORD VERIF
01/18/2002 963  CASE MICROFILMED
03/14/2002 933  TRF CPER RGTS ADPROVED
03/14/2002 974  AUTOMATED RECORD VERIF
03/12/2003 933 TRF.OPER RGTS APPROVED
03/12/2003 933  TRF OPER RGTS APPROVED
03/12/2003 833 TRF OPER RGTS APPROVED
03/12/2003 974  AUTOMATED RECORD VERIF
03/31/2003 932  TRF OPER RGTS FILED
04/28/2003 933  TRF OPER RGTS ADPROVED
04728/2002 974  AUTOMATED RECORD VERIF
10/01/2005 621  RLTY RED-STRIPPER WELL

FISHER/ST MARY LAND

WALLACE/ST MARY LAND

WRATHER/ST MARY LAND
CLEMENS/ST MARY LAND
FOX/ST MARY;
RIVERHTLL ENE CORPD;1
LEE/ST MARY;

18-31 INC/CHI;

01EFF 10/01/01:
02EFF 10/01/01;
03EFF 10/01/01;

04EFF 10/01/01; ’
MV

EFF 11/01/01;
LR

01EFF 11/01/01;
O2EFF 11/01/01;
03EFF 11/01/01;

MV

HARRINGTON/ST MARY
EFF 04/01/03;

JLV

6.9%;/1/

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY' BLM ‘



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Time: 12:57 PM
Page 18 of 22

Run Date:  06/23/2014 (MASS) Serial Register Page
09/22/2006 625  RLTY REDUCTION APPY ' /1/10/01/05-01/31/06
11/15/2006 974  AUTOMATED RECORD VERIF ANN

07/03/2008 621  RLTY RED-STRIPPER WRELL 1L/7G%/2/

07/03/20086 625 RLTY REDUCTION APPV /2/03/01/00-07/31/01
01/26/2009 899 TRF OF ORR FILED 1 ’ o
01/26/2009 932  TRF OPER RGTS FILED WESTALL F/TRITEX BN;1
05/14 /2009 933  TRF OPER RGTS RPPROVED EFF 02/01/09;
05/14/2009 974  BUTOMATED RECORD VERTP S oMy

07/15/2010 940  NAME CHANCE RECOGNIZED ST MARY L/SM ENERGY

. 07/19/2010 974  AUTOMATED RECORD VERIF RAYO/RAYO

01/02/2013 932  TRF OPER RGTS FILED TRITEX EN/ENDURANCE;1
07/18/2013 933  TRF OPER RGTS APPROVED EFF 02/01/13;
07/18/2013 974  AUTCMATED RECORD VERIF AN

Serial Number: NMNM-- - 106714

Line Nr Remarks
0002 BONDED OPERATOR -

0003 11/08/2001 OPERATOR ST MARY LND & BXPL O MT1022/NW

0004  03/01/2000 - UNITIZED PORMATION IS DEFINED AS:

0005 WATERFLOCDING WILL BE LIMITED TO THE FOLLOWING

0006 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA,

0007 THE VERTICAL LIMITES OF WHICH EXTEND FROM AN UPPER

0008 LIMIT DESCRIBED AS TRE TOP OF THE BRUSHY CANYON

0009 FORMATION OF THE DELAWARE MOUNTAIN GROUP TC THE

0010 STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE

6011 DELAWARE BRUSHY CANYON FORMATION AS DETERMINED BY

6012 THE GERONIMO FEDERAL NO. 2 WELL LOG; THE GEOLOGIC

0013 MARKERS HAVING BEEN PREVIOUSLY FOUND TO OCCUR AT

0014 5700 FEET AND 5600 FEET, RESPECTIVELY, IN THE

0018 GERONTMO FEDERAL NO. 3 WELL (LOCATED 890 FEET FNL

0016 AND 290 FEET FEL OF SEC. 24, T. 18 S., R. 31 E.,

0017, EDDY COUNTY, NEW MEXTCO) AS RECORDED ON THE

0018 - COMPENSATED WEUTRON LITHO DENSITY LOG TAKEN ON

0019 ° SEDTEMBER 21, 1945.

0020 05/14/2009 - BO ST MARY LAND&EXPL CO MT1022/NW

o022 ©7/18/2012 - ENDURANCE RESOURCES LLC HMBOOD640 S/W;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



1257 PM
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Run Time:

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Run Date: 06/23/2014 »
01 02—254920;041STAT0437~;30U80226 . Total Acres Serial ngmber

Case Type 311111: O&G LSE NONCOMP PUB LAND 122070 NMNM---106715 .
Commodity 459: OlL& GAS ~ L ’ } e L

.Case Disposition: AUTHORIZED

Serial Number: NMNM-~ - 106715

Name & Address int Rel % Interest
CENTENNIAL PO BOX 1837 ROSWELL NM 882021837 LESSEE 25.000000000
CURRY & THORNTON 905 FT WORTH CLUB BLDG FORT WORTH TX 761021449 LESSEE 25,000000000
S§M ENERGY CO 1775 SHERMAN ST STE 1200 -DENVER CO 802031100 OPERATING RIGHTS 0.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 LESSEE 50.000000000

Serial Number: NMNM-- - 106715 ‘
Mgmt Agency

Mer Twp Rng Sec . STyp  SNrsuff Subdivision District/Field Office County
23 0180S 0320E 019 . ALIQ NENW: CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 01808 (320E 019 - LOTS 12 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM-- - 106715
Action Remark Pending Office

Act Date Code Action

12/31/1944 387 CASE ESTABLISHED

01/01/1945 - 496  FUND CODE 05;145003

01/01/1945 533 RLTY STEP 12.5-32%

01/01/1945 868  EFFECTIVE DATE

04/30,/1987 650  HELD BY PROD - ACTUBL

04/30/1987 658  MEMO OF 1ST PROD-ACTUAL

03/01/2060 . 232  LERSE COMMITTED TO UNIT HMNM101361%; E SHUGART
.03/01/2000 621  RLTY RED-STRIDPER WELL 10.9%;/8/

05/21/2001 - 202 CASE CREATED BY SEGR OUT OF NMHM 9016;
05/21/2001 974  RUTOMATED RECORD VERIF BCO

09/12/2001 | 932  TRF OPER RGTS FILED FISHER/ST MARY LAND
09/12/2001 932  TRP OPER RGTS FILED WALLACE/ST MARY LAND
68/12/2001 $32  TRF OPER RGTS FILED WRATHER /ST MARY LAND
09/27/2001 932  TRF OPER RGTS FILED CLEMENS /ST MARY LAND
10/0i/2001 . $32  TRF OPER RGTS FILED FOX, JOHN V;1
10/01/2001 932 TRF OPER- RGTS FILED .RIVERHILL ENE CORE;1
10/09/2001 932  TRF OPER RGTS FILED LEE, DON;1
11/08/2001 $33  TRF OPER RGTS APPROVED O1EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 02EFF 10/01/01;
11/08/2001 933 TRF OPER RGTS APPROVED 03EFF 10/01/01;
11/08/2001 933 TRF OPER RGTS APPROVED DAEFF 10/01/01;
11/08/2001 974  AUTOMATED RECORD VERIF MV

01/18/2002 963  CASE MICROFILMED

01/22/2002 933  TRF OPER RGTS APPROVED 01EFF 11/01/01;
01/22/2002 933 TRF OPER RGTS APPROVED 02EFF 11/01/01;
01/22/2002 974  AUTOMATED RECORD VERIF MY _
03/14/2002 932  TRF OPER RGTS APPROVED BFF 11/01/01;
02/14/2002 974  AUTOMATED RECORD VERIF LR '

03/31/2003 932 TRF OPER RGTS FILED G HARRINGTON/ST MARY
05/05/2003 933  TRF OPER RGTS APPROVED EFF 04/01/03;
05/05/2003 974  AUTOMATED RECORD VERIF LR

08/01/2008 621  RLTY RED-STRIPPER WELL 2.1%/7/

01/16/2007 625  RLTY REDUCTION APPV /7/08/01/05-01/31/06

NO WARRANTY 1S MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM

BUREACU OF LAND MANAGEMENT Page 20 of 22
ASE RECORDATION
RunDate:  06/23/2014 (MASS) Serial Register Page
07/03/2008 621 RLTY RED-STRIPPER WELL ©10.9%/8/
07/03/2008 625 RLTY REDUCTION AEBPV /8/03/01/00-07/31/01
07/15/2010 840 NAME CHANGE RECOGNIZED ST MARY L/SM ENHRGY
07/19/2010 G74 AUTOMATED RECORD VERIF RAYOQ/RAYO
Line hr Remarks Serial Number: NMNM-- - 106715
6002 3/1/2000 - UNITIZED PORMATION 18 DEFINED AS:
Q003 WATERFLOODING WILL BE LIMITED TO THE FOLLOWING
0004 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA,
5005 THE VERTICAL LIMITS OF WHICH EXTEND FROM AN UPPER
0006 LIMIT DESCRIRED AS THE TOP OF THE BRUSHY CANYON
0007 FORMATION OF THE DELAWARE MOUNTAIN GROUP TO 'THE
agoR STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE
0009 DELAWARE BRUSHY CANYCON PORMATION AS DETERMINED BY
0010 THE GERONIMO FEDERAL NO. 3 WELL LOG; THE GEOLOGIC
0011 MARKERS HAVING RBEEN PREVIQUSLY PFOUND TO CCCUR AT )
0012 5700 FEET AND 5600 FEET, RESPECTIVELY, IN THE
0013 GERONIMOC FEDERAL NO. 3 WELL (LOCATED 8%0 FEET FNL
0014 AND 920 FERT FEL OF SEC. 24, R. 31 E.,
0015 EDDY COUNTY, NEW MEXICO), AS RECORDED ON THE
0016 COMPENSATED NEUTRON LITHO DENSITY LOG TAKEN ON
6o17 SEPTEMBER 21, 1985.
0018 11/08/2001 - ST MARY LAND & EXPLORATION CO MT1022/NW
0019 03/14/2502 - 81 MARY LAND & EXPL CQ - MT1022 - N/W;
0020 05/05/2003 - 8T MARY LAND & EXL CO - MT1022 - N/W;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPQOSES NOT INTENDED 8Y BLM




12:57 PM
Page 12 of 22

Run Time:

DEPARTMENT OF THE INTERIOR
-BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Run Date: 06/23/2014
01 02-25-1920;041STAT0437;30USC181ETSEQ Total Acres Serial Number
Case Type 312011: O&G LSE COMP PUBLIC . 40.000 NMNM-- - 067987 o <o
Commodity 459:  OIL & GAS L : - Shot
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 067987 . .
Name & Address ) ‘ int Rel % Interest
BLAKENEY FLOYD 2603 N WASHINGTON ROSWELL NM 88201 OPERATING RIGHTS 0.000000000
CAMPBELL THOMAS it PO BOX 1018 ROSWELL NM 882021018 OPERATING RIGHTS 0,000000000
CENTENNIAL PO BOX 1837 ROSWELL NM 832021837 OPERATING RIGHTS 0,000000000
CENTENNIAL-NM PTNRS PO BOX 1837 ROSWELL NM 88201 OPERATING RIGHTS 0000000000
CIESZINSKIJ E PO BOX 3047 ROSWELL NM 88202 OPERATING RIGHTS 0.000000000
CURRY & THORNTON 905 FT WORTH CLUB BLDG FORT WORTH T¥ 761021449 OPERATING RIGHTS 0.000000000
DUNN AUBREY L SR PO BOX 386 ALAMOGORDO M 883110386 OPERATING RIGHTS 0,000000000
FIELD DONALD L JR 3074 KNICKERSON DR SAN JOSE CA 651483115 OPERATING RIGHTS 0,000000000
GREER NATHAN C PO BOX 1627 SANTA FE NM 845041627 - OPERATING RIGHTS 0.000000000
HANSON STUART D PO BOX 723 ROSWELL NM 882020723 OPERATING RIGHTS 0.000000000
HARRINGTON TRUST PO BOX 216 ROSWELL WM 882020216 OPERATING RIGHTS 0.000000000
IKARD JIM PO BOX 331 CARLSBAD NM 882200331 OPERATING RIGHTS 0000000000
JENNINGS PATRICIA K 1107 N KENTUCKY AVE ROSWELL NI 88201 OPERATING RIGHTS © 0.000000000
JUSTICE ELOUISE H 1005 DE BREMOND DR ROSWELL NM 88201 OPERATING RIGHTS * 0.000000000
JUSTICE HAROLD D 1005 DE BREMOND DR ROSWELL NM 88201 OPERATING RIGHTS 0.000000000°
KINSOLVING DEAN PO BOX 375 TATUM N 882670325 OPERATING RIGHTS 0.000000000
OLYMPIC OG CORP 1000 LOUISIANA #6770 HOUSTON TX 77002 OPERATING RIGHTS 0.000000000
RIVERHILL ENERGY CO PO BOX 2726 MIDLAND TX 797022726 OPERATING RIGHTS 0.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 LESSEE ) 100.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000
Serial Number: NMNM-- - 067987
Mer Twp: Rng Sec STyp  SNrSuff Subdivision District/Field Office . County Mgmt Agency
SENWY; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

23 01805 (320£ 019  ALIQ

Serial Number: NMNM-- - 067987
Action Remark Pending Office

“Act Date Code Action
02/17/1987 387 CASE ESTABLISHED PARCEL #73
02/17/1987 500 GEOGRAPHIC NAME UNDEFINED FIELD;
02/26/1987 196 BID ACCEPTED
04/02/1987 237 LEARSE ISSUED
04/03/1987 974 . BUTOMATED RECORD VERIF LO/VG
05/01/1987 49 FUND CODE 05;145003
05/01/1937 532 RLTY RATE 12.5-25% SCH B
05/01./1%87 868 EFFECTIVE DATE
05/01/1987 - 209 BOND ACCEPTED EFF 03/21/84;NM0402
06/26/1987 140 ASGN FILED ' SIETE 0&G/CONOCO INC
07/21/1987 600 RECORDS NOTED
08/08/1987 €50 . HELD BY PROD - ACTUAL
04/07/1988 139  ASGN APPROVED EFF 07/01/87; ]
04/07/15988 974 LUTCMATED RECORD VERIF AR/JR
04/20/1988' 963 CASE MICROFILMED CNUM 563,638
08/04/1992 932  TRF OPER RGTS FILED UNDERWOOD/OLYMPTC
10/27/1992 933 ' TRF OPER RGTS APPROVED EFF 09/01/92;
10/27/1992 974 AUTOMATED RECORD VERIF CM/JS
11/16/1993 - 899 TRF OF ORR FILED
01/13/19%4 ' 933 TRF OPER RGTS APPRCVED OLYMPIC/CENTENNIAL
01/13/1994 N 874 AUTOMATED RECORD VERIF } ANN
09/09/1994 140 ASGN FILED CONOCO/INTOIL INC

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NdT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

12:57 PM
Page 13 of 22

Run Time:

09/12/2001

- CASE RECORDATION
Run Date:  06/23/2014 (MASS) Serial Register Page
02/01/1995 13¢  ASGN APPROVED EFF 10/01/%4;
02/01/1985 $74  AUTOMATED RECORD VERIF JLv
04/28/1995 932  TRF OPER RGTS FILED STETE OG/CENTENNIAL
06/02/1995 932  TRF OPER RGTS FILED SIETE/BLAKENEY ETAL
06/29/1995 933  TRF OPER RGTS APPROVED EFF 05/01/95;
06/29/1995 37 AUTOMATED RECORD VERIP JLY
08/08/1948 933  TRF OPER RGTS APPROVED EFF 07/01/95;
. 08/08/1995 974  AUTOMATED RECORD VERIF JLV
07/08/1996 332  TRF OPER RGTS FILED SIETE/ST MARY LAND
10/08/1996 $33%  TRF OPER RGTS APPROVED EFF 08/01/96;
10/08/1996 974  AUTOMATED RECCRD VERIF ANN
04/11/1997 922  TRF OPER RGTS FILED CEMPBELL/ST MARY LAND
04/11/1997 532  TRF OPER RGTS FILED HANBGAN/ST MARY LAND
05/08/1997 833  TRF OPER RGTS APPROVED EFF 05/01/97;
05/08/1997 $74  AUTOMATED RECORD VERIF MV /M
05/13/1997 932  TRF OPER RGTS FILED PICKERING/ST MARY
05/19/1997 33  TRF OPER RGTS APPROVED EFF 05/01/97;
05/19/1997 . 974  AUTOMATED RECORD VERIF ANN
06/12/1997 932  TRF OPER RGTS FILED CURRY&THORN/ST MARY
06/19/1997 533 TRF OPER RGTS APPROVED EFF 06/01/97;
06/19/1987 574  BUTOMATED RECORD VERIF JLV
07/16/1997 32  TRF OPER RGTS FILED MIN APPLE/ST MARY
08/01/1997 933  TRF OBER RGTS APPROCVED EFF 07/01/97;
08/01/1997 974  RUTOMATED RECORD VERIF LR
08/12/1997 933  TRF OPER RGTS APPROVED EFF 08/01/97;
08/12/1997 974  AUTOMATED RECORD VERIF LR
02/27/1998 932  TRF OPER RGTS FILED " WESTERN OIL/ST MARY
03/09/1998 933  TRF OPER RGTS APPROVED EFF 03/01/98;
03/09/1998 $74  AUTOMATED RECORD VERIF JLV
04/27/1998 932  TRF OPER RGTS FILED CENTENNTAL/ST MARY
04/27/1998 932  TRF OPER RGTS FTILED WORRELL ETAL/ST MARY
05/12/1998 933  TRF OPER RGTS APPROVED 01EFF 05/01/98;
05/12/1898 933 TRF OPER 'RGTS APPROVED 0ZEFF 05/01/98;
05/12/1998 974  AUTOMATED RECORD VERIF ANN
10/04/1999 932  TRF OPER RGTS FILED JUSTICE/ST MARY LBND
11/22/1599 923  TRF OPER RGTS APPROVED EFF 11/01/99;
11/22/1999 974  BUTOMATED RECORD VERLF JLV '
01/18/2000 932 .TRF OPER RGTS FILED BLAKENEY/ST MARY
voz/07/2ooo 932 TRF OPER RGTS FILED @ SHUMATE/ST MARY
0370172000 232 LEASE COMMITTED TO UNIT WMNM101361%;E SHUGART
03/23/2000 932  TRF OPER RGTS FILED HARRINGTON/ST MARY
04/14 /2000 933  TRF OPER RGTS KPPROVED EFF 02/01/00;
04/14/2000 974 . AUTOMATED: RECORD VERIF LR
04/28/2600 933  TRF OPER RGTS8 APPROVED BFE 03/01/00;
04/28/2000 974  AUTOMATED RECORD VERIF MY /1M .
01/16/2001 932  TRF OPER RGTS FILED RIVERHILL/ST MARY
02/23/2001 933  TRF OPER RGTS APPROVED EFF 02/01/2001
02/23/2001 974  AUTOMATED RECORD VERIF ANN
03/21/2001 140  ASGN FILED SIETE/ST MARY LAND
04/26/2001 933  TRF OPER RGTS -APPROVED EFF 04/01/01;
04/26/2001 974  AUTOMATED RECORD VERIF MV/MV
05/17/2001 933  TRF OPER RGTS APPROVED EFF 04/01/00;
05/17/2001 974  AUTOMATED RECORD VERIF JLV
09/12/2001 932  TRF OPER RGTS FILED FISHER/ST MARY LAND
' 932  TRF OPER RGTS -FILED WALLACE/ST MARY LAND

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

CASE RECORDATION
(MASS) Serial Register Page

Run‘Timef

12:57 PM
Page 14 of 22

Run Date: 06/23/2014
09/12/2001 932  TRF OPER RGTS FILED WRATHER/ST MARY LAND
16/01/2001 232 TRF OPER RGTS FILED FOX, JOHM ¥;1
10/09/2001 932  TRF OPER EGTS FILED LEE, DON;1
11/08/2001 933  TRF OPER RGTS ADPPROVED 02EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 03EFF 10/061/01;
11/08/2001 933  TRF OPER RGTS APPROVED EFF 10/01/01;
11/08/2001 974  AUTOMATED RECORD VERIF MY
01/22/2002 933  TRF OPER RGTS APPROVED 01EFF 11/01/01;
01/22/2002 933 TRF OPER RGTS APPROVED 02EFP 11/01/01;
01/22/2002 974  BUTOMATED RECORD VERIF A
01/21/2003 140  ASGN FILED INTOIL/BARRETT PROPER
02/26/2003 139  ASGN APDPROVED EFF 02/01/03;
02/26/2003 974  BUTOMATED RECORD VERIF . ANN ‘
03/26/2003 140  ASGN FILED BEARRETT/ST MARY;
04/23/200% 132 RSGN ADPROVED BFF 04/01/03;
04/23/2003 974 . RUTOMATED RECORD VERIF My
11/01/2003 621  RLTY RED-STRIPPER WELL 11.7%;/1/
08/10/2004 625  RLTY REDUCTION APPV /1/
10/20/2004 974  AUTOMATED RECORD VERIF BCO
01/01/2005 521 RLTY RED-STRIPPER WELL T.7%:/2/
09/22/2006 625  RLTY REDUCTION APPV /2/
11/15/2006 974  AUTOMATED RECORD VERIF p
01/16/2007 626  RLTY REDUCTION DENIED
07/15/2010 940  NAME CHANGE RECOGNIZED ST MARY L/SM ENERGY
07/19/2010 974  AUTOMATED RECORD VERLIF RAYO/RAYO
- : Serial Number: NMNM-- - 067987
Line Nr Remarks . '
0002 BONDED OPERATOR :
0005 .11/08/2001- ST MARY LAND & EXPLORATION CO MT1022 Nw
0006 BONDED OPERATOR - 02/26/2003
0007 ST MARY LAND & EXPLORATION CO - MT1022 - N/W

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



12:57 PM
Page 21 of 22

Run Time:

' DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

06/23/2014 (MASS) Serial Register Page

Run Datef‘

01.02-25-1920,041 STATO437;30USC226
Case Type 311111: O&G LSE NONCOMP PUB LAND

Commodity 459:

OIL & GAS L

Case Disposition: AUTHORIZED

Total Acres Serial Nu

82.050

Serial Number: NMNM-- - 106716

mber

NMNM-- - 106716

Name & Address Int Rel % interest
CONOCOPHILLIPS CO PO BOX 7500 BARTLESVILLE OK 740057500 LESSEE 100,000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000

: Serial Number:"NMNM-- - 106716
Mer Twp. Rng Sec STyp _ SNr Suff Subdivision District/Field Office County Mgmt Agency
23 01805 0320 018  LOTS 4 CARLSBAD FIELD OFFICE ’ LEA BUREAU OF LAND MGMT
23 01808 0320E .019  LOTS 3 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

" Serial Number: NMNM-- - 106716
Action Remark Pending Office

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

Act Date Code Action .
01/01/1945 387  CASE ESTABLISHED

01/01/1945 496  FUND CODE 05:145003

01/01/1%945 530 RLTY RATE - 12 1/2%

01/01/1945 868  EFFECTIVE DATE

07/14/1986 650  HELD BY PROD - ACTUAL

04/01/1599 621  RLTY RED-STRIPPER WELL /1/ 9.3%

03/01/2000 208  CASE CREATED BY SEGR OCUT OF NMNM 9017;
03/01/2000 232  LEASE COMMITTED TO UNIT NMNM101361%; £ SHUGART
03/01/2000 621  RLTY RED-STRIPPER WELL 9.3%;/3/

01/22/2001 933 TRF OPER RGTS APPROVED 01BFF 11/01/01;
01/22/2001 933 TRF OPER RGTS APDROVED 02EFF 11/01/01;
"01/22/2001 974  AUTCMATED RECORD VERIF MV

06/04/2001 974  AUTOMATED RECORD VERIF BCO

09/12/2001 922  TRF OPER RGTS FILED FISHER/ST MARY LAND
09/12/2001 922  TRF OPER RGTS FILED JABLLACE/ST MARY LAND
09/12/2001 932  TRF OPER RGTS FILED WRATHER/ST MARY LAND
09/27/2001 $32  TRF OPER RGTS FILED CLEMENS/ST MARY LBND
10/01/2001 932 TRF OPER RGTS FILED FOX, JOHN V;1
10/01/2001 - 932. TRF OPER RGTS FILED RIVERHILL ENE CORP;1
10/09/2001 932  TRF ODER RGTS FILED LEE, DON;1
11/08/2001 " 933 TRF OPER RGTS APPROVED O1EFF 10/01/01;
1170872001 933  TRF OPER RGTS APPROVED 02EFF 10/01/01;
11/08/2001 933 TRF OPER RGTS APPROVED O3EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED O4EFF 10/01/01;
11/08/2001 $74  RUTOMATED RECORD VERIF MV

01/18/2002 © 963  CASE MICROFILMED

01/22/2002 933  TRF OPER RGTS APPROVED OLEFF 11/01/01;
01/22/2002 © 933  TRF OPER RGTS APPROVED 02EFF 11/01/01:
01/22/2002 974  AUTOMATED RECORD VERIF

03/14/2002 933  TRF OPER RGTS APPROVED EFF 11/01/01;
03/14/2002 974  AUTOMATED RECORD VERIF LR

01/16/2002 817 MERGER RECOGNIZED COWOCO/CONOCOPHILLIDS
03/31/2003 922  TRF OPER RGTS FILED 01HBRRINGTON/ST MARY
03/31/2003 932  TRF OPER RGTS FILED 02HARRINGTON/ST MARY
05/05/2003 933  TRF OPER RGTS APPROVED 01EFF 04701/03;



DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM
'BUREAU OF LAND MANAGEMENT Page 22 of 22
CASE RECORDATION

(MASS) Serial Register Page

Run Date: 06/23/2014

05/05/2003 932 TRF OPER RGTS APPROVED 02EFF 04/01/03; -
05/05/2003 974 ~ AUTOMATED RECORD VERIF T

10/01/2005 621  RLTY RED-STRIPPER WELL 4.5%;/2/

09/28/2007 625  RLTY REDUCTION ABBV J1/:04/01/99
07/02/2008 625  RLTY REDUCTION APBV . /3/03/01/00-07/31/01
01/22/2008 625  RLTY REDUCTION APPV /2/10/01/05-01/31/06
07/15/2010 940 NAME CHANGE RECOGNIZED ST WMARY L/SM ENERGY
07/18/2010 974  AUTOMATED RECORD VERIF RAYO/RAYO

- Serial Number: NMNM-- - 106716

Line Nr Remarks ‘ i 3

0002 03/01/2000 - UNITIZED FORMATION IS DEFINED AS:

0003 WATERFLOODING WILL RE LIMITED TO THE FOLLOWING

0004 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA, '
0005 THE VERTICAL LIMITS OF WHICH EXTEND FROM AN UPPER

0006 LIMIT DESCRIBED AS THE TOP OF THE BRUSHY CANYON ‘
0007 FORMATION OF THE DELAWARE MOUNTAIN GROUP TO THE

0008 STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE

6009 DELAWARE BRUSHY CANYON FORMATION AS DETERMINED BY

0010 THE GERONIMO FEDERAL NO. 3 WELL LOG; THE GEOLOGIC

0011 MARKERS HAVING BEEN PREVIOUSLY FOUND TO OCCUR AT

0012 5700 FEET AND 5600 FEET, RESPECTIVELY, IN THE

0013 GERONIMO FEDERAL NO. 3 WELL (LOCATED 890 FEET FNL

0014 AND 950 FEET FEL OF SEC. 24, T. 18 S., R. 31 E.,

0015 EDDY COUNTY, NEW MEXICO) AS RECORDED ON THE

0016 COMPENSATED NEUTRON LITHO DENSITY LOG TAKEN ON

0017 SEPTEMBER 21, 1985.

0019 11/08/2001 - ST MARY LAND & EXPLORATION CO MT1022/NW

0021 03/14/2002 - ST MARY LAND & EXPL CO - MT1022 - N/W;

0023 05/05/2003 - ST MARY LAND & EXPL CO - MT1022 - N/W;

0024 THUNDEREOLT PETROLEUM CO LLC-NM2648-SH

NOC WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



6301 Holiday Hill Rd., Bidg. #1
Midland, Texas 79707
432.688.1700

432.688.1701 fax

| SM-Energy.com

October 20, 2014

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners:

Re: Request for a Central Tank Battery & Commingle
GERONIMO FEDERAL #1 Sec.24-T18S-R31E, API # 30-015-24927, Eddy County, NM
GERONIMO FEDERAL #6 Sec.24-T185-R31E, API # 30-015-25597, Eddy County, NM
INCA FEDERAL #5 Sec.19-T185-R32E, AP| # 30-025-35229, Lea.County, NM
JADE FEDERAL #2 Sec.19-T185-R32E, API # 30-025-30038, Lea County, NM
CONOCO FEDERAL #2 Sec.18-T18S-R32E, AP| # 30-025-29803, Lea County, NM

Ladies and Gentleman:

i

This is to advise you that SM Energy Company is filing an application with the New Mexico Oil
Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for Off-Lease Gas

Measurement, Oil Storage & Oil Sales for the above mentioned wells.

These five (5) wells were previously surface commingled into the-East Shugart Delaware Unit (“ESDU")
Batteries. Per directive from the Bureau of Land Management (“BLM”), SM Energy Company will now
surface commingle production from these aforementioned wells into a single facility independent from

“ESDU".
A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be submitted to
the New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter.

_Please contact the undersigned at (432) 848-4800 should you have any questions or need anything
further. '



Sincerely,

Benjamin C. Clark, RPL
Landman-Permian

SM Energy Company
(432) 848-4800
bclark@sm-energy.com



, Sent Mailers

Certified Number ’Date Sent Tracking Number Name Address
?1%243694680_323(.)5042 10-20-2014 C.E. LARUE P.O. SOX 206 ’ ARTESIA NM - 58211-
71124369468032305059  10-20-2014 NORTON LLC 60 BEACH AVE., BAY VIEW SOUTH MA 02748
. i . . . DARTMOUTH i
71124369468032305066 10-20—2014 BORICA OIL, INC. P.O. DRAWER H FT. SUMNER NM 881 39
?11#4569468032305045 10-20-2014 - TIMOTHY Z. JENNINGS P.O. B;)X 1797 ROSWELL NM 88?92—
7 12436546803.23,05080 10-20-2014 BRADLEY K ALPERS 1809 MISSION AVE CARLSBAD NM 88220
71124369468032305103 10-20-2014 DAVID 4. MOSSLER‘ 1726 STONE CANYbN RD‘ LQS ANGELES CA v 90077
7112436946863?305097 10-2.0-2014 DEAN KINSOLVING P.O. éOX 325 TATUM- NM 88257-
711243694’680321‘3051 10 10~2672014 DIANA K. ALPERS LEVEN‘3104 ONATE RD. iROS‘WELL NM 88201
7 ‘1‘24369468032‘305134 - 10-20-2014 DOUGLAS L. ALPERS 2207 CASA BbNITA ALAMOQORDO _ NM . 88310
%1 1243694;2;3803230'5127 - 10-20-2014 éREéORY A. ALPERS 1908 W. 27TH ST.- ROSWEQL ‘ NM ?8202
71 1,24369468032305541 _ 10-20-2014 GWENDOLYN MANNING 2D7;946 BRADFORD RIDGE  KATY T 77494
71‘1 24369468032305158 10-20-2014 HARE'PRODUCTION 1601 E. BLANC.O.BLVD. _BLOOMFIELD NM 87413~
711 2;1369465.80323951 85 10-#072014 NM&T RESOURCES LLC PO ‘BOX 10523 MIDLAND TX 79702
71 1?43694650323051 72 10{20-2'014 NORMAN K BARKER 4455 HACKBERRY COURT MIDLAND T® 7970‘7:-
711245694680;23051 89 ".|0-20-2014 PATRICK J. MORELLO & 3534 GETTYSBQRG PL. JEFFERSON CITY MO 65109-
?1 12436#45.8032305196 10-é0-2014 RRG ENERGY INC _ P.O. BQX 130534 THE WOODLANDSTX. 77393—V
) 71124359468032305202 . 41"0-20-2014 SCHATZ MANAéEMENT 2817.W. DENGAR MIDLAND ™ 78705 ‘
71124369468032305219 ' 10-20-2014 - SsDL INVESTORS c/o DAVID SCHAWN CHICAGO L 60614
71124369468032305226 10-20-201.4_ STE‘VE & LOLA BELL 204 TIER‘F%A BERR‘ENDA ROSWELL NM .8.8201
71124369468032305233. . 10-20-2014 TED E. BACIL 4Q67S LADERO ST. . FREMONT CA 94539
71 124369465032305240 10-20-2014 | THE O'CONNELL LIVING ATTN: VERNA & | PEBBLE BEACH CA. 935;53
; KATHERINE Q'CONNELL -
71 1243_59468032395257 ' 10-20:2014 TROY & SANDRA ONEY 6 BROOKLINE CT. THE WOODLANDSTX » 77381
71124369468032305264 10-20-2014 'WALKER H POWE | P.O. BOX 4877 SANTA FE‘ NM 87502




Certified Number

Date Sent  Tracking Number Name

Address

G

711-24369468032302256 10-21-2014 THE TOLES COMPANY Pb 1.300 ROSWELL NM 88202-
7112436946803230?263 10-21-2014 MICHAEL.IRV-VIN WEILCH 367 W AU'R‘ORA VISTA TRL AURORA.‘ RE, 76078~
71 124369468032302270 10-21-2014 JOHN MICHAEL FROST PO BO).( 1120 ROSWELL NM. 88202-
71124368468032302287 10-21-2Q14 THERESA ANN FRON'ST PO BbX 1120 ROSWELL NM 88202-
V 71124369468032302294 10-21-2014 STACY WE‘LCH GREN PO BOX 164 SdNOlTA AZ » 85637-
71124369468032302300 10-21-2014 CLAIRE VERSON’ 2005 KIDWELL ST DALLAS > 75214
71124369468032302317 10-21-2014 PETER IVERSON 2002 VALENCIA ST. SANTA ANA CA 92708-
71 124369468032302324! " 10-21-2014 | JEANETTE KEOHANE PO BOX 51722 ALBL‘QUERQUE NM 87181
71124369468032302331 10-21-2014 BE(;;KY PANEK PO BOX 1482 SONOJTA AZ 85637-
71124369468032302348 10-21-2014 " PIP TRUST PO BOX fOSOg MlDLAND ™ 79702
71124369468032302355 10-21-2014 BRYAN WELCH 1764 S PAIGE CREEKPL  TUCSON AZ 85748
71 1 2‘4369458032302362 10-21-2014 PHOEBE WELCH 2035(.) MARSH CREER RD BRENTWOOD. CA 94513~
71124369468032302379 10-21-2014 PHOEBE JANE WELCH IV 419 N BROADWAY ST TRUTH OR _ NM " 87901-
: CONSEQUENCES , '
71 1243694§8032302386 10-21-2014 WENDELL TERRY WELCHPQ BOX 8428 NISISKI . AK 99635
71124369468032302393 .10—21-2014' JAP;IE E S!SKIN PO BOX 1212 SANTA FE NM 87504-
71 1243694(;80323;)2409 ‘10-21-2014 VAN P WELC‘H JR 2601 SUNéISE RD WALSENBURG CO 8108.;)—
7 12436946l8032302'416 » 10-21-2014 ONRR PO BOX 25627 - DENVER CC 80225-
71 124369456032302423 10-21-2014 VAN S WELCH I 2901 WILDWOOD PL DUNCAN OK 735?3
71124369458032302430 .1 0-21 ;2014 ’ SDL INVESTORS 2020 LINCOLN PARK W 34 CHICAGO L 50614‘




Sent Mailers

71124368468032305264

10-20-2014

Certififad i*lum‘berh. Dgte SenAt" Tracking Num”t.)e‘r Name ‘ lAddress i
7112436946803?305042_ 10-20-2014 C.E.-LARUE P.O. BO'X‘ZOS ‘ AETES!A N NM ' 8”3211-
71124369468032305059 10-20-2014 NORTON LLC 80 BEACH AVE., BAY VIEW SOUTH MA 02748 |

: DARTMOUTH o
?11243?9468032;95066 , 10-20-2014 B_ORIC:A QlL. INC. B P.O. DRAW.ER H FT. SUMNER NM .88119
71 124:;:6946;3032:.50504? 10-20-2014 TIMOTHY Z. JENNINGS PO BOX 1797 ROSWELL NM  86202-
71 1%436946893?3050&0 10-20:20‘14 BRADLEY K_ALPERS 1809 MIS'S.ION AVE CABFS‘BA? NM A “882_20
71 12436946803.2.305103 10-20-2014 DAVID J. MOSSLER 1726 STONE CANYON RD LOS 'ANGELES | CA | ‘490077
7.1124369468032;505097 10'—2(;-42.014 DEAN KVIN'S(V)LAVINGV P.O. BOX 325 T;‘\TUM NM 88257-,
7 1243694680323051 10 10-20-2014 b!ANA K. ALPER§ LEVEN 3104 ONATE RD. ROSWELL NM . §8201
Al 1'243694680323'05134. 1042‘0-2014 DOUGLAS L. ALPERS 2207 CASA BONITA AFAMOGORDO ‘ NM ' 88310
71124369468032305127 1 0-26-2014 GREGORY A. ALPERS 1909 W. 27TH ST. ROSWELL - NM 88202
71124369468032305141 10-20-2014 GWENDOLYN MANNING 207;46 BRADFORD RIDGE  KATY T 776;94-
71 124369468032305i 58 1 0-20-2014 HARE PRODU¢TION 1601 E. BLANCO BLVD. BLOOMFIELD NM  87413-
71 124369468032_3'05;1 65 » 10-20-2014 NM&T RESOURCES LLC- PO BOX. 1052“3 . MID>LAND'. TX 79702
7 1243694680323051 72 10-20-2014 NOﬁMAN K BARKER 4459 HACKBERRY COURT MIDLAND ™ 79707-
— /
71 124369468032305189 10-20-2014 PATRICK J. MORELLO & 3534 GETTYSBURG PL. JEFFERSON CI'TY MO 65109~
71 124369468032505196 10-20-2014 RRG-ENERGY INC P.O. BOX 130534 _"rHE WOODLANDSTX 77393-
71 12436.9468032305202 10-20-2014 SCHATZ MANAGEMENT 2817 W. DENGAR 4MIDLAND ™ 797Q5
71124369488032305219 10-20-2014 SDL INVESTORS .C/O DAVID SCHAWN CHICAGO L 50614
Yj 124369468032306226 .  10-20-2014 STEVE & LOLA BELL 204 TIIZERRA.BEE-?RENDA VROSWELL NM 88201
: ;71 124369468032305233 10-20-2014 TED E. BACIL 40676 LADERO S8T. FREMONT CA 94539
71124369468032305240 | 10-20-20&4 THE Q'CONNELL LIVING ATTN: VERNA & © PEBBLE BEACH CA 93953
' KATHERINE O'CONNELL .
A 124369468032305257 ' 10‘-20-201 4 TROY & SANDRA ONEY 6 BROOKLINE CT. THE WOODLANDSTX 77381
' WALKER HI!':'OV\VE P.0O. BOX 4877 M SANTA FE NM 57502




Sent Mai,lers

Certified Number , HDate Sent Tracking NumberName’ ’ Address
71124369468032305271 10—21-2614 SUZANNE M 26,1 Rl\/éR BIéCH CIR. MOORESVILLE NC 28115
71“1 ?43694?8032305288 10-21-2014 'MARY ELLEN JOHNSTON 2715 N KENTUCKY UNIT. 1.6‘ ROSWELL NM - 88201
71124369465032305295 10-21-2014 MICHAEL R MCéUIRE 8815 MENDOC‘INO F)T NE ‘ ALBUQUERQUE NM 6?122-.
71124369468032305301 10;21-2014 MARGARET H NAYLOR g%'a; A?AMINO COYOTES LAS CR;UCES NM 88001
7 12‘1;36§4-650321.’5.05318 10-21-2014 “ ROJO INC | PO BO* 1120‘ ROSWELL - NM 88201
71 1243694689323Q5§2§ 10-21-2014 RALPH A SHUGART ‘ C/0 MICHAEL MCCANNON DéNVéR CO  80246-
71 124369468032305332 10-21-2014 MAURICE PIPPIN Pé BOX 12972 | ODESSA ) TX 79768-“
71 1%436946803236207? . 10—2.1 ._2.0.14 SANQRA WESTALL 1208 KARABELLA WAY ROSWELL NM 868201
71124369468032302089 ] '10-21-20i4 18-31 NC | PO BOX 1120 ROSWELL NM 88202-
711243654650_32302096 10-21-2014 MARIANNE KECHANE ' PO BOX 1120 ROSWELL NM esébz-
71124369468032302102 10-21-2014 ROBERT w eILLEél;lE '186 SIERRA VIEW PASADFNA » CvA 91105
71 124369468032.30 10-21-2014 HARRINGTON TRUST EMMA P i-lARRINGfON ROSWELL NM 88202-
: - e TRUSTEES
71124369468032302119 10-21-é014 IVERé:bN FAMILY OIL ;& 3530 E 31ST STE., B TULSA OK 74135
%1“;24:;69468032302126 10.-21-2014} SJ IVERSON ] . PO BOX 4085 MIDLAND TX 79704
71124369468032302133 10-21-2014 lEll._EEN' MARY I;UNKEL 43 CAMINQ ARROYO PL PALM DESERT CA 82260-
71124369468032302140 10-21-2014 ELYSE SAUNDERS TRINVESTMENT LLC TULSA . | . QK 74135
71124369468032302157 10-21-2014 TG PROPER]"IEIS LP‘ PO BQX' 1050§ MIQLAND »ATX 79702
71124369468032302164 10_2172‘014 J/‘\‘MES GARY WELCH . 15714 WINDING M(;SS DR HOUSTON f TX 7‘7068'
71 124369468032302171 l1 0-51-2014 PAMELA J BURKE ” 3800 KNIFFEN DR MIDLAND ™ 797Q5
711‘24'369468032;302188 - 1Q-21-?014 MARK JAM_ES FROST PO BOX 1120 ROSWELL NM 88202
71 12436946803230219§ 10-21-2014 GRAHAM FAMILY PO BOX 1835 ROSWELL NM 88202-
71 124#69468032302201 10-21-2014 ALVIN M IVERSON JR Z(l):'{ra g 76TH EAST AVE TULSA OK 741;5~
71 12436946893230221 B 10-21-201 4. >IVI§RSON II-I 3454 8 ZQNIS . TULSA- OK ')4105
71_1243“6946_8032302225 10-21-2014 SIEGFRIED JAMES PO BOX 105l(38 MIDMND TX 79702
71 124369468032302232 10-21-2014 PAI INCORPORATED | 4434 NORTHWEST 32 PL  OKLAHOMA CITY (?K 73112
10-21-2014 MARIAN WELCH 2705 GAYE DR ROSWELL NM 88201

71124369468032302249




Certified Number

Date Sent  Tracking Number Name

Address

71124269468032302256 10-21-2014 THE TOLES COMPANY _ PO 1300 ROSWELL NM 88202-
‘.‘7‘112543694680321‘302263 -A .10-21-2014 MICHAEL IRWIN WELCH 7307 W AQRORA VISTA TRL AURORA - TX 76078~
471 124369468032362270 10-21-2014 JOHN MICHAEL FROST PO BOX 1120 ROSWELL NM 88202-
71124369468032302287 10-21-2014 THERESA ANN FRONST PO BOX 1120 ROSWELL NM 868202-
‘71 124369468032302294 10-21-2014 STAC‘Y WEL(?H GR‘EN PO BOX 164 SONOITA AZ 85637~
7112'4369468032302300 10-21-2014 CLAIRE IVERSON 2005 KIDWELL ST DALLAS TX 75214
71124369468032302317 " 10-21-2014 » PETER IVERSON 2002 VALENCIA ST SANTA ANA CA 82706-
71124368468032302324 ' 10-21-2014 JEANETTE KEOHANE PO BOX 51722 ALBUQUERQUE NM 87181
71124369468032302331 10~21—2014 BECKY PANEK - PO BOX 1482 SONOITA AZ 85637-
7 1?42‘1694680?2302348. 10-21-2014 PiP %RUST | ' I:';O BOX 10508 M‘lDLAND ™ 79702
71 124369@8032302355 10-21-2014 BRYAN WELCH 1764 S PAIGE CREEKPL.  TUCSON AZ 85748
7112436.9;168‘()32302362 10-21;2014 PHOEB% WELéH éOS50 MARSH CRéEK RD BRENTWOOD - CA 94513~
4 124369468032302379 10-21-2014 PHOEBE JANE WELCH IV 419 N BROADWAY ST TRUTH OR NM 87901
» ‘ S CONSEQUENCES -
71 12436946863ZSOZBBé 10-21;201'4 WENDELL TERRY WELCHPO BdX 8428 NISISKi AK 99635
71124369468032302393 _ 10-21-2014 JANE E SISKIN PO‘EOX 1212 SANTA FE NM ) 87504-
71124369468032302409 “‘)“21-20{4 VAN P WELCH JR 260; 'SUNRISE RD WALSENBURG‘ Cco 81089-
71vi2436946803230'2416 10-21-2014 ONRR PO BO* 25627 DENVER Cb 80225-
71124369468032302423 10-21-2014 VAN S WELCH H 29801 WILDWOéD PL DUNCAN _ OK | 7.3533'
71124369468032302430 ‘.10-21 -é01 4 SDL INVESTORS éOZO LINCOLN PARK W 34 CHICAGO IL' 60614




Sent Mailers

71124369466032306315

10-22-2014

BEVERLY LETOURNEAU 56803 HAWKINS BEND

Certified Number ¢« Date Sept Tracking Number Narﬁe Address
Il 124369468032306070 10-21-2014 CENTENNIAL LLC P. 0. BOX 1837 ROSWELL NM. 88202-182
71 124369488032306063 10-21 -2014 CHIESZINS!%I TRUST 2737 81 S»T ST LQBBOCK T 79423
KA 124569468032306087 10-22-2014 SELMA E ANDREWS ACCT 518802 DALLAS _TX 75284-072
" 124369465;03#;0?3094 10-22-2014 T E BROWN JR BOX 68 <ARTES!A NM 88211-00¢
71124369468032306100 10-22-2014 DEBORAH FEDRIC P. 0. BOX 1837 . »ROSWELL "NM §8202-182
»71 124369468032306117 10-22-2014 JQHN CHRISTOPHER 7201 DEL PAS?\DO NW» . ALBUQUERQUE '.NM‘ 87120
711243694680323061 2.4 10-22-2014 .STEPHEI\-J FRAN.C'!S 213 CAMINO CUATRO SW  ALBUQUERQUE NM 87105 -
71124369468032306131 10-22-2014 JOH N>W W:ALLRICH JR 41BN ELMHURST AVE >MOUNT I 60056-201
. . PROSPECT
71124369468032306148 10-22-2014 TANYA.MARIE MANGUM P.O.BOX 1121 EDGEWOOD NM 87015
- 71 124369463032306155 7 »1(>J—22—.2-O14 .L‘URAE MCCOLLUM P. 0. BOX 2243 GALLUP NM 87305
71 A 24369468@32306162 10-22-201 4 SELMA ANDREWS TR NA TTEE ACCT 518801 DALLAS ‘ TX 75284072
711243694(;80323.06179 1022—2014 8ALLARD OIL & GAS LLC 4268.SUNNYSIDE RD EDINA ‘ MN ‘55424
Yi 124369@803230818.6 10-22-2014 CARL LEWIS FOLKNER JRP, O. BOX 678 SILVER CITY NM  88062-067
71124369468032306193 10-22-2014 ‘ MARK RYAN FOLKNER 11402 OAKLAND AVE NE ALBUQUERQUE NM 871 22 .
71124363468032306209 10-é2~2014 MARGARET K HUNKER ;ﬂg SPRING VILLAGE DR SFRINGFIELD VA 22150
7 1243694680323062‘16 10-22-2014 ROé!N J'OHNSON 912§ 17TH LEAVENWORTH KS 66048-54:
71124369488032306223 10—22—261 4 MARY L GQ‘RE LIVING fR ‘PTD 5/8/2-00.3‘ LAS VEGAS NV 89138
71 124369466032306250 10-22~2514 ._OQOT!LLO PRQl?UCTfON 1706 WASHINGTQN AVE ARTESIA NM » 86210-16¢
71124369468032306247 16—22—2014 AUASTIN FAMILY TRUST UTA 3/22/'95 LAGUNAHILLS © CA §2653-582
7 1243694660323062&4 10-22-2014 BRA(LLE-; INSTITUTE O.F P. 0. BOX 840736 . DALLAS > 75284-077
71124369468032306261 ' 10-22-2014 EHW LLC 101 S FOU-RTH ST ARTESIA NM . 88210
71 124369468(532306278 10-22-291 4 JACK FOLKNER 2017 GOLF LINKS RQ SIERRA VISTA AZ 85635
711243694650323()6285 10-22-2014 ROBERT LAWRENCE 180% W CANARY WAY CHANDLER AZ 85248-302
711243609468032306292 » 1‘0—‘22-2014 THOMAS R_ HOLLOWAY 9893 ARCOLA CTN STILLWATER MN  55082-95:
?1124369468032306308 10-22-2014 JACKSON FOLKNER | P. 0. BOX 182 PUYALLUP WA ' I98371-01€
LINCOLN NE  68516-154




Certified Number -

Date Sent  Tracking Number Name

Address

71 1243§9468032306322 10-22-2014 MCCAW .F.’ROPERTIES © P.O.BOX 127 ARTESIA NM 88211-012
Il 1:24369468(;52506339 10-22-2014 . LYNN PIERCE P.O. BOX 6027 QHANDLER AZ 85248
7112436.93468632306346 o 10—22-.201 4 WILLIAM JAMES 4b210 N LAKE VIEW .ANTIOCH IL 60002

711 2436946803.2306353. 10-22-2014 WF-ITLIAM‘C WHITE 15 DESERT FLOWER RD _ ARTESIA NM 88210
71124369468032306360 10-22-2014 ASHLEY PRATHER - 3811 STAGS LEAP CIR RALEIGH NC ’27612~23;I -
Ial 1_24369468032306377 .1 0-22-2014 RENAiSSANéé E.NERGY P.0.BOX 2473 M\DLAND ] T):( 79702
711.24369468032306384 10-22-2014 DAVI SMITHSON | P.0. BOX 945 WASHINGTON uT 84780-094
71124369468032306391 10-22-:2014 JOHN WALLACE 2410 W 79TH A.VivE ANCHORAGE AK 99502
71124369468032306407 » 10-22-2014 ONRR P, O. BOX 25627 DE&VER co 80225-052
71124369468032306414 10-22-2014 JOHN SHARP 4210 HARMONY LN. SAN ANGELO T 76904 .
71124369468032306421 10-22-2014 AL;CE SHARP’ 104 NORTH WIND LOCP ROSWELL NM 88201. |




DATEN - I susense | enomeer . | LoseEDWN L. CTPE .

"ABOVE THIS LINE FOR DNVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

AD MINBSTM‘E’IVE &PPLE@@TI@N @HECMMST

THIS CHECKLIST IS MANDATORY FOR ALL ADMIN]STRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronymss:
[NSL-Non-Standard Location] [NSP-Non -Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling)
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion])
[SWD-Salt Water Disposal] [IPl-injection Pressure increase}

[EOR-Qualified Enhanced Oif Recovery Certification] [PPR-Positive Production Response]

1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultancous Dedication

NSL [] Nsp [ sD
Check One Only for [Bf or {C]
[B]  Coimiinglifig.- Storage - Measurement
[J pHC [J ctB [X. PLC [] pC [] oLS EJ OLM

{C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx [] epmx [] swp [] 1t [1 BOR L] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: -Check Those Which Apply, or Does Not Apply
[A] (Xl Working, Royalty or Overriding Royalty Interest Owners

[B] ] Oﬁ’set Operators, Leaseholders or Surface Owner
[C] [_] Application is One Which Requires Published Legal Notice

D} m Notification and/or Concurrent Approval by BLM or SLO

"~ U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Pubhcatxon is Attached, and/or,,

[F] [] Waivers are Attached

£3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. A

[4] CERTIFICATION: [ hercby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are subimnitted to the Division.

Note: Statement must be completed by an |nd|vudual with managerlal and/or supervisory capaclty

Lisa Homt - ol o]

Print or Type Name ’ " Signature

/huxﬁ‘@ SMm-energy.com

¢-mail Address




District | State of New Mexico o " Form C-107-B
g’.zsth." ffle[mh Drive, tobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
istric
811, First St Artesia, NM 88210 ‘ _ — —
District {l ’ OIL CONSERVATION DIVISION _ Submit the original -
;)Ooot I?"’t?'\‘;ms Road, Aztec, NM 87410 1220 S. St Francis Drive * application to the Santa Fe
’Elz%'%:"mﬁ;ncis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 ' ‘ . appropriate sttrlct Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSH lP)
OPFR ATOR NAME: SM ENERGY COMPANY
OPERATOR ADDRESS: 6301 Hohdqy Hill Rd Bldg 1 del'md TX 797()7

APPLICATION TYPE:
[Otease Commingling  [XIPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled) *

[ Pool Commingling

LEASETYPE: [ Fee. ] state . Federal
Is this an Amendment to existing Order? []Yes [XINo [f“Yes”, please include the appropnate ‘Order No. |
Have the Bureau of Land Management (BLM) and State Land office (SLO) been nouf'ed in wntmg of the proposcd commmglmg

} mYCS [INo

(A) POOL COMMINGLING

Please attach sheets with the followmg mformatmn

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes i} Non-Commingled BTU of Commingled | Commingled 1 Volumes
' Production ‘ _ Production Production

(2)  Areany wells'prodicing af top allowables? [JYes [XNo
(3) Has all interest owners been notitfied by certified mail of the proposed commingling? ®yes [No.

(4) Measurement type:  [RMetering  [] Other (Specify) .
(5) Will commingling decrease the value of production? [Jves [KINo If “yes”, describe why commingling should be approved

" (B) LEASE COMMINGLING
Please attach sheets with tbe,follnwin&infornmtion -

(1) Pool Néme and Code.
4 (2) TIsall production from same source of supply? [KYes [No

(3) Has all interest owners been notified by certificd mail of the proposed commingling? Ryes [INo

(4) Measurement type:  [{JMetering [ Other (Specify)

© (C) POOL and LEASE COMMINGLING

_Please attach sheets with the followig,infnrn;ation

(1) Complete Sections Aand E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Pleage attached sheets with the following mformatmn

(1) Isall pmductlon from same source of supply?  [X]Yes DNO
(2)  Include propi*of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information -

(1) A schematic diagram of facility, including legal location.
(2)" A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and APl Numbers.

‘

& is true and complete to the best of my knowledge and belief.

7L - TrtLE: REGULATORY TECHNICIAN DATE: ] ]/18/2014 .

| hereby certif'y that'the inf'ormalion_i J

SIGNATUREZZZ m,_’m A2
TYPE OR PRINT NAME_LISA HUNT . _ TELEPHONE NO.: (432)848-4833

E-MAIL ADDRESS: LHUNT@SM-ENERGY.COM




10.

11.

12,

Bureau of Land Management
Carlsbad Field Office
620 East Greene Street

Carlsbad, New Mexico 88220

575-234-5972

Geronimo Federal #1 & #6 NM106714
Inca Federal #5 NM106715
Jade Federal #2 NM67987
Conoco Federal #2 NiVi106716

S Energy Company
December 18, 2014

Condition of Approval
Commingling on and off lease

This approvél is subject to like approval by the New Mexico Oil Conservation Division.

This agency shall be notified of any spill or discharge as required by NTL-3A.

* This agency reserves the right to modify or rescind approval whenever it determines continued use of the

approved method may adversely affect the'surface or subsurface environments.

This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done.

Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicénts shouid be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation. : \

Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.
All gas and oil subject to royaity shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas

which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

This agency shall be notified of any change in sales methad or location of sales point.

Additional wells and/or leases require additional commingling approvals.

Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness. -

This approval grants authorization for any off lease storage, measurement, and sales which may be éppropriate.

If ény wells are added to Lease NM106715 or NM67987 or if a well which is presently on one of these
leases is recompleted into another zone this approval will no-longer be valid until it has been reevaluated

-and the royalty rate is determined to still fall under the same 12.5% in which this approval is being

approved.



