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Change of Operator RECEIVED
Previous Operator Information New Operator information
gﬂ?cllvo Effactive on the date of approval by the OCD
ate:
OGRID: 248289 OGRID: 371287
Nams: RK! EXPLORATION & PRODUCTION, Name: BLACK RIVER WATER MANAGEMENT COMPANY,
LLC LLC
Address: 3500 One Willlams Center MD-35 _ Address: §400 Lbj Freeway
Ste 1500
Clty, State, Zp: _Tulsa, OK 74172 (Zillly. State, Dallas, TX 75240
p:

I hereby certify that the rules of the Oll Conservatian Divislan ("OCD") have been complied with and that the Information on this form
and the certified list of wells is true to the best of my knowledge and belief.

Additionally, by signing below, BLACK RIVER WATER MANAGEMENT COMPANY, LLC certifies that it has read and understands the

following synopsis of applicable rules.

PREVIOUS OPERATOR certlfies that all below-grade tanks constructed and Installed prior to June 16, 2008 assoclated with the
selected wells being transferred are elther (1) in compllance with 18.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

BLACK RIVER WATER MANAGEMENT COMPANY, LLC understands that the OCD's approval of this operator

change:

1. constitutes approval of the transfar of the permit for any permitted pit, bslow-grade tank or closed-loop system associated with

the selectad wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and Installed prior to June 16, 2008 associated with
the selected walls, ragardiess of whether the transferor has disclosed the existence of those below-grade tanks to the
transferes or to the OCD, and regardless of whether the below-grade tanks are in compliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, BLACK RIVER WATER MANAGEMENT COMPANY, LLC agrees to
the following statements:

1, Initials 0?1 am responsible for ensuring that the wells and related facllities comply with applicable statutes and rules, and
am responsible for all regulatory fllings with the OCD. | am responsible for knowing all applicable statutes and rules, not just
the rules referenced in this list, | understand that the OCD's rules are avallable on the OCD website under “"Rules,” and that the
Water-Quallty Control Commission rules are avallable on the OCD website on the “Publications” page.

2. Initials Y9 1 understand that if | acquire walls from another operator, the OCD must approve the oparator change before 1
begin operating those wells. Ses Subssction B of 19.16.9.8 NMAC. | understand that If | acquire wells or facliities subject to a
compliance order addrassing Inactive wells or environmental cleanup, before the OCD will approve the operator change it may
raquire me to enter Into an enforceable agresment to return those wells to complience. See Paragraph (2) of Subsection C of
19.156.9.8 NMAC.

3. Initials JAp%_ ! must file a monthly C-115 report showing production for each non-plugged well complstion for which the OCD
has approved an allowable and authorization to transpart,:and Injaction for each Injection well. See 18.96.7.24 NMAC. |
understand that the OCD may cancel my autharity to transport from or injact into all the wells 1 operate if | fail to file C-115
reports. Sae.8ubsection C of 19.16.7.24 NMAC., ] ‘

4. Initials_pAY* | understand that New Mexico requlres wells that have been inactive for certain ime periads to be plugged or
placed In approved temporary abandonment. See 18.15.25.8 NMAC. | understand (he requiremants for plugging and approved
temporary sbandonment In 18.15.25 NMAC, | understand that | can check my compllance with the baslc requirements of
10.16.26.8-'NMAC by using theInactive Well List" on OCD's website. '

5. Initials AW} _# must keep.current with financlsl assurences for wall plugging. | understand that New Mexico requlres each
state or fas-well that-has baen Inactive for more than two years and has not been plugged and released to be.covared by a
single-well financlal assurance or a "blanket plugging financial assurance for wells In temporarlly abandoned statues”, even If
the wall Is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsection C of 18.15.8.8 NMAC. | understand that | can check my compliance with the financial assurance requirement
by using the “Inactive Well Additional Financial Assurance Report* on the OCD's website.

6. Initlals Wy} | am responsible for reporting and remediating releases pursuant to 19.15.29 NMAC. | understand the OCD will
look to me as the opsrator of record to take correclive action for releases at my wells and related factlities, including releases
that occurred before | became operator of record. | am responsible for conducting my own due diligence for any releases that
have occurred prior to becoming operator of my wells and related facliities and am responsibla for any open releases or
unreporied releases. .

7. Initials ;\mf- I have read 18.15.6.8 NMAC, commonly known as "Part 5.9," and understand that to be In-compliance with Its
requirements:) must have the appropriate financial assurances In place, comply with orders requlring ‘correciiva:action, pay
penallies assessed by the courls or agreed to by me In a settlement agresmant, and not have too many walls out of
compllance with the inactive well rule (19.15.25.8 NMAC). If | am In violation of Part 5.8, | may not be allowad o drill, acqulre
or produce any additional wells, and will not be abie to obtaln any new Injection permits. See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 18.15.8.9 NMAC and 18.15.14.10 NMAC. If | am in violation of Part 5.9 the OCD may, after notice and hearing, revoke
my exisiing Injection permils and seek other rellef. See 19.15.26.8 NMAC and 19.15.6.10 NMAC.

8. Initials For Injaction waells, | understand that | must report injection on my monthly C-115 report and must operate my
wells in compliance with 18.15.26 NMAC and {he terms of my Injection permit. | understand that | must conduct mechanical
Integrity tests on my injection wells at laast ance evary five years. See 19.15.26.11 NMAC. | understand that when there Is a
continuous one-year period of nan-injectlon into all wslls In an Injection or storage project or Into a saltwater disposal well or
special purpose injection well, authorily for that injection automalically terminates. See 19.15.28.12 NMAC. | undersiand that If
| transfer operatlon of an Injection well to another operator, the OCD must approve the transfer of authority to Inject, and the
‘0CD may.require me to demonstrate the well's mechanlcal Infegrily prior 1o approving that transfer, See 19.16.26.15 NMAC.

9.Initlels {37 1 am respansible for providing the OCD with my current address of record.and emergency contact Informatlon,
and:| ant responsible. for updating that Information when It changas. Sea Subseclion C of 18.16.9.8 NMAC: | undorstand that |
can update-{hat information on the QCD's wabsite under “Eleatronic Parmiiting.”

40. initials If | transfer wall operations to another operator, the OCD must approve lhe change before the new operator can
begin operations. See Subsection B of 19.15.9.0 NMAC. | remain responsible for the wells and related facllitias and all related
regulatory filings until the OCD approves the operator changa. | undarstand that the transfer will not relleve me of responsiblilty
or liability for any act or omisslon which occurred while | operated the walls and roiated faciiitles.

11, Initials - No person wilh an-interes! excesding 26% in-the undersigned company Is, or was within the tast 6 yesrs, an’
officer, director, partner or person with a 25%.or greater Inforast In-another antily that is-not currently.in compliance with
Subsection A of 19.16.5.9 NMAC. S ’ '

12, Injtials M NMOCD Rule Subsaction E and F of 19.16.16.8 NMAC: An operator shall have 80 days from the effective date
of an operafor nams charige to change the operator name on the well sign unless the divislan grants an extenslon time, for
good causa shown, along with a-schedule for making:the changes. Eech sign shall show the (1) well number, (2) property
name, (3) operator's name, (4) locatlon by footage, quarter-quarter section, township and range (or unit letter can be
subslltuled for the quarter-quarter saction), and (6) API number.
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1 hereby ceriify | understand the above. The statements | have made are true and correct and a condition precedent to the Oll

Conservation Division accepting this Change of Operator.

.. Slgnptwrer
Printed Matt Hinson
" Name: ’
Tite: VP Asset Team »
Date: _01/07/2019  Phone: 539-573-0011

New Operator

__Signature: . - B
Printed MhttheW:D.fSpider;

Name:; B

Title: Seni_or VYice President

Date: . Phone:  972-371-5203

Permit 261414
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1/7/2019 OCD Permitiing

District | AR Wells Solected for Transfo
25 N4 g;;‘cas or, ;?gm.(g% %90 - State of New Mexico o "
ne: a .
" Permit 261414
Diske e, e e seato Energy, Minerals and Natural
Phone:(575) 748-1283 Fax:(578) 748-9720 Resources
1000 Rio Brazos Rd., Aztao, NM 67410 : g . s u e
mm:(sos'f?s:-am Fox{605) 334:6170 - OiI:.Conser-vat,lon’ Division T =
1220 6. 8 Francle Dr., Ganta Fo, NM 87605 . is Dr.
Phone:(508) 476-3470 F:)'c‘:'(asos) 478.3482 1220 S. St Franms,Dr
Santa Fe, NM 87505
1 Well Selected for Transfer
From: ' ’ ‘ OGRID:
RKI EXPLORATION & PRODUCTION, LLC 246289
Yor - o T OGRID:
BLACK RIVER WATER MANAGEMENT COMPANY, LLC . ‘ . 371287 '
OCD District: Artasia (1Wellsalscted)
Proparty | Wall Leass| ULSTR OCD [ APT 'Well | Pool Paol Name Last -8ifgle Well:
Type | Unit Type].ID ! Prod/inj Bond
; ; | | inactve’
'322502 { RUSTLER BREAKS P N-08-238S-27E|N 30-015-45301|S |96101 SWD; DEVONIAN ' 10
SWD #001 )
Total of Single Well Bonds Required for Inactive Wells o ' 10
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