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API Number Poql Code Poo! Name
3 0-/5462H0| 335140 g ke Wolb Eone. dpvive,
Property Code Property Name ! J Well Number
32(n5% VANADIUM "32" STATE_ 177H
QGRID No. Opemtor Name Elevation
Ll 0XY USA INC. 3361.2°
Surface Location
UL ar ki po. 1% Ti hip Regge Lot Idn} Feet from the | NorthSouth itne| Feet from the KastWest line County
P 29 { 23 SOUTH 31 EAST, NM P M. 515° SOUTH 980' FAST . EDDY
Botton Hole Location If Different From Surface ; A
UL or los no. {Secti Ti hip Rangg: Lot Idn| Feet from thie { North/South fine| Feet from the East/West fine County
P 32 1 23 SOUTH 31 EAST, NMPM 20’ SOUTH 440’ EAST EDDY
Dedicated Acres Joint or Jnfill Conzolidatiop Code Crder No,
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No allowable will be assigned to this completion unti] all interests have been consolidated or a non-.staudard unst has been 3pp.rm cd by the

division.
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OXY USA INC.
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SURVEYORS CERTIFICATE

i, TERRY J. ASEL, NEW MEXICO PROFESSIONAL SURVEYOR
NO. 15079, DO HEREBY CERTIFY THAT | CONDUCTED AND AM
RESPONSIBLE FOR THIS SURVEY, THAT THIS SURVEY IS
TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND
BELIEF, AND MEETS THE "MINIMIUM STANDARDS FOR
SURVEYING IN NEW MEXICQO" AS ADOPTED BY THE NEW
MEXICO STATE BOARD OF REGISTRATION FOR
PROFESSIONAL ENGINEERS AND SURVEYORS.
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SCALE: 1"=200°

OXY USA INC,

VANADIUM "32" STATE #177H LOCATED AT
515" FSL & 980" FEL IN SECTION 29,
TOWNSHIP 23 SOUTH, RANGE 31 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO

Asel Surveying - Survey Date:  08/07/19 Sheet 1  of 1 Sheets
P.O. BOX 393 - 310 W. TAYLOR - W.0. Number: 180B0O7WL Drawn By: KA jRev:
HOBBS, NEW MEXICO - 575-393-9146 - -
Date: 08/08/19 190807WL Scale:1"=200
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SEC. 29 TWP.23-S RGE. 31-F 17 = 2 MILES
SURVEY. NM.P.M. ‘ | L
COUNTY EDDY -
DESCRIPTION 515 FSL & 980’ FEL Asel Surveying {7
ELEVATION ___ 3361.2' P.O. BOX 383 - 310 W. TAYLOR \—/
OPERATOR OXY USA INC. HOBBS, NEW MEXICO -~ 575-393-3146

LEASE VANADIUM "32" STATE #177H

DIRECTIONS  BEGINNING AT THE INTERSECTION OF N.M. STATE HWY. #128 AND EDDY COUNTY ROAD

#787 (TWIN WELLS ROAD), GO SOUTHEAST ON N.M. STATE HWY. #128 FOR 1.1 MILES, TURN RIGHT
ON_CALICHE ROAD AND GO SOUTH FOR 1.4 MILES, TURN RIGHT AND GO WEST FOR 0.2 MILES, TURN
RIGHT AND GO NORTH FOR 41.8 FEET TO LOCATION.
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NM OlL. CONSERVATION

ARTESIA DISTRICT

AUG 26 2019
API#
RECEIVED
Operator Name: Property Name: Well Number
(\\.(Uj UA tnc. Vinadium 32 Steke, [11H
Kick Off Point (KOP)
UL Section | Township | Range tot Feet From N/S Feet From E/W | County
A 150 1225 | 21e o oeth 44 bt | ERDY
Latitude Longitgde NAD J
2.2yl -102. 142714 p NADES
First Take Point (FTP)
UL | Section | Township | Range tot | Feet From N/S Feet From EfW | County
A 122 |1Z¢ |38 oo |doeqH 4o leat | ghdY
‘Latitude Longitude NAD J
3210719839 -103. 197120 JAES
Last Take Point {LTP)
UL | Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
Y 122125 | 21€ oo |Svth [Hdo |edf | EDDY
Latitude "| Longitude NAD J
122539340k 2. 1Ay, NADE3

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

[ ]

]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

APi 8

Operator Name:

Property Name:

Well Number

Kz 06/29/2018



NM OlL CONSERVATION
ARTESIA DISTRICT

District | ' State of New Mexico - L
1625 N. French Dr., Hobbs, NM 88240 , Submit Original
Districtnrenc R Energy, Minerals and Natural Resources Departﬁlgﬁt 26 2019 ltlo IX;apr(;;)grligte
811 S. First St., Artesia, NM 88210 District Office
District Il 0il Conservation Division
1000 Rio Brazos Road, Aztec, NM 87410 .
Diswitlv. 1220 South St. Francis Dr. RECEIVED
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505
GAS CAPTURE PLAN
Date:_8-21-2019
X Original Operator & OGRID No.: OXY USA INC. - 16696

O Amended - Reason for Amendment:

This Gas Capfure Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 must be submitted and approvedprior to exceeding 60 days allowed by Rule (Subsection A of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility
The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location Footages Expected MCF/D Flared or Comments
(ULSTR) Vented
Vanadium 32 State 177H | Pending | P-29-23S-31E | 515 FSL 980 FEL 2300 0

Gathering System and Pipeline Notification
Well(s) will be connected to a production facility after flowback operations are complete, where a gas transporter system is

in place. The gas produced from production facility is dedicated to Enterprise Field Services, LLC (“Enterprise”) and is
connected to Enterprise low/high pressure gathering system located in Eddy County, New Mexico. OXY USA INC. (“OXY™)
provides (periodically) to Enterprise a drilling, completion and estimated first production date for wells that are scheduled to be
drilled in the foreseeable future. In addition, OXY and Enterprise have periodic.conference calls to discuss changes to drilling
and completion schedules. Gas from these wells will be processed at Enterprise’s Processing Plant located in Sec. 36, Twn. 248,
Rng. 30E, Eddy County, New Mexico. The actual flow of the gas will be based on compression operating parameters and gathering
system pressures.

Flowback Strategy
After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be

flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be turned to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Enterprise system at that time. Based on current information, it is
OXY’s belief the system can take this gas upon completion of the weli(s).

Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand
and non-pipeline quality gas be vented and/or flared rather than sold on a temporary basis.

Alternatives to Reduce Flaring
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared.

e  Power Generation — On lease
o Only a portion of gas is consumed operating the generator, remainder of gas will be flared
e Compressed Natural Gas — On lease
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
e NGL Removal — On lease
o Plants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines
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