ENERGY CORPORATION

ARTESIA. NEW MEXICO

70 C/l5- 35¢C65

June 26, 2006

Qil Conservation Division
1301 W. Grand Ave.
Artesia, NM 88210

Attention: Bryan Arrant

Re: Tony Federal #30
1850’ FNL & 2360’ FEL
BHL: 2290’ FNL & 340’ FWL
Section 19, T17S, R31E
Eddy County, New Mexico

Dear Bryan:

We plan to complete this well in the Yeso which is sweet and we don't anticipate
cutting any formations that contain H2S gas during the drilling of the above
referenced well. Therefore, we do not believe that an H2S contingency plan is
necessary. :

If you have quéstions or need further information, please call.
Sincerely,

Navice)/Buttoe/

Nancy Bratcher
Land Department

/nb

P.O. Box 227 « Artesia, New Mexico 88211-0227 + (505) 748-3303 » Fax (550) 746-2523



Pathfinder Energy
Planning Report

Tony
Eddy County, New Mexico

Map System:US State Plane Coordinate System 1927

Geo Datum: NAD27 (Clarke 1866)

Map Zone:
Coordinate System:

New Mexico, Eastern Zone
Well Centre

Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005
Site: Tony Federal #30
Eddy County, New Mexico
1750° FNL 2310 FEL Sec. 19; T17S; R31E

Site Position: Nerthing: 663028.70 ft  Latitude: 32 49 19305 N
From: Map Easting: 630782.10 ft  Longitude: 103 54 27390 W
Position Uncertainty; 0.00 ft North Reference: Grid
Ground Level: 3736.00 ft Grid Convergence: .23 deg
Well: Tony Federal #30 Slot Name:
Well Position: +N/-S 0.00 ft Northing: 663028.70 ft  Latitude: 32 49 19305 N

+E/-W 0.00 ft Easting: 630782.10 ft  Longitude: 103 54 27390 W
Position Uncertainty: 0.00 ft
Wellpath:  Original Hole Drilled From: Surface

Tie-on Depth; 0.00 ft
Current Datum: Mean Sea Level Height 0.00 ft  Above System Datum:  Mean Sea Level
Magnetic Data: 5/22/2006 Declination: 8.38 deg
Field Strength: 49491 nT Mag Dip Angle: 60.81 deg
Vertical Section:  Depth From (TVD) +N/-8 +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 260.32
Plan: Plan #2 6-22-06 Date Composed: 5/22/20086
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

6.00 0.00

4200.00 0.00 4200.00 0.00 0.00 0.00
4796.68 71.60 246.91 4653.06 -128.14 -300.59 12.00 i
5171.01 71.60 246.91 4771.21 -26743 -627.34 0.00 R . X
5345.16 90.00 257.00 4799.00 -32000  -790.00 12.00 10.56 5.79 29.41 Pivot Point
5682.24 90.00 267.11 4799.00 -366.52 -1123.41 3.00 0.00 3.00 90.00
7140.68 90.00 267.11 4799.00 -440.00 -2580.00 0.00 0.00 0.00 0.00 PBHL
Survey
: RO Balld 5T
B degiiitiide Sy 111 deg/100R deg/100R deg
0.00 0.00 24343 0.00 0.00 0.00 0.00 0.00
100.00 0.00 24343 100.00 0.00 0.00 0.00 0.00
200.00 0.00 24343 200.00 0.00 0.00 0.00 0.00
300.00 0.00 24343 300.00 0.00 0.00 0.00 0.00
400.00 0.00 24343 400.00 0.00 0.00 0.00 0.00
500.00 0.00 243.43 500.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 24343 600.00 0.00 0.00 0.00 0.00 0.00 0.00
700.00 0.00 243.43 700.00 0.00 0.00 0.00 0.00 0.00 0.00
800.00 0.00 24343 800.00 0.00 .00 0.00 0.00 0.00 Q.00
900.00 0.00 24343 900.00 0.00 0.00 0.00 0.00 0.00 0.00
1000.00 0.00 243.43 1000.00 0.00 0.0¢ 0.00 0.00 0.00 0.00
1100.00 0.00 24343 1100.00 0.00 0.00 0.00 0.00 0.00 0.00
1200.00 0.00 243.43 1200.00 0.00 0.00 0.00 0.00 0.00 0.00
1300.00 0.00 24343 1300.00 0.00 0.00 0.00 0.00 0.00 0.00
1400.00 0.00 24343 1400.00 0.00 0.00 0.00 0.00 0.00 0.00




Pathfinder Energy
Planning Report

Combient.

1500.00 0.00 24343 1500.00 0.00 0.00 0.00 0.00 0.00 0.00
1600.00 0.00 24343 1600.00 0.00 0.00 0.00 0.00 0.00 0.00
1700.00 0.00 24343 1700.00 0.00 0.00 0.00 0.00 0.00 0.00
1800.00 0.00 243.43 1800.00 0.00 0.00 0.00 0.00 0.00 0.00
1960.00 0.00 243.43 1900.00 0.00 0.00 0.00 0.00 0.00 0.00
2000.00 0.00 243.43 2000.00 0.00 0.00 0.00 0.00 0.00 0.00
2160.00 0.00 243.43 2100.00 0.00 0.00 0.00 0.00 0.00 0.00
2200.00 0.00 243.43 2200.00 0.00 0.00 0.00 0.00 0.00 0.00
2300.00 0.00 243.43 2300.00 0.00 .00 0.00 0.00 0.00 0.00
2400.00 0.00 24343 2400.00 0.00 0.00 0.00 0.00 0.00 0.00
2500.00 0.00 243.43 2500.00 0.00 .00 0.00 0.00 0.00 0.00
2600.00 0.00 243.43 2600.00 0.00 .00 0.00 0.00 0.00 0.00
2700.00 0.00 243.43 2700.00 0.00 0.00 0.00 0.00 0.00 0.00
2800.00 0.00 243.43 2800.00 0.00 0.00 0.00 0.00 0.00 0.00
2900.00 0.00 243.43 2800.00 0.00 0.00 0.00 0.00 0.00 0.00
3000.00 0.00 243.43 3000.00 0.00 0.00 0.00 0.00 Q.00 0.00
3100.00 0.00 243.43 3100.00 0.00 0.00 0.00 0.00 0.00 0.00
3200.00 0.00 24343 3200.00 0.00 0.00 0.00 0.00 0.00 0.00
3300.00 0.00 24343 3300.00 0.00 0.00 0.00 0.00 0.00 0.00
3400.00 0.00 243.43 3400.00 0.00 0.00 0.00 0.00 0.00 0.00
3500.00 0.00 243.43 3500.00 0.00 0.00 0.00 0.00 0.00 0.00
3600.00 0.00 243.43 3600.00 0.00 0.00 0.00 0.00 0.00 0.00
3700.00 0.00 24343 3700.00 0.00 0.00 0.00 0.00 0.00 0.00
3800.00 0.00 243.43 3800.00 0.00 0.00 0.00 0.00 0.00 0.00
3800.00 0.00 243.43 3900.00 0.00 0.00 0.00 0.00 0.00 0.00
4000.00 0.00 243.43 4000.00 0.00 0.00 0.00 0.00 0.00 0.00
4100.00 0.00 243.43 4100.00 0.00 0.00 0.00 0.00 0.00 0.00
4200.00 0.00 24343 4200.00 0.00 0.00 0.00 0.00 0.00 0.00 KCP @ 4200'MD / TVD
4225.00 3.00 246.91 4224 .99 -0.26 -0.60 0.64 12.00 12.00 0.00
4250.00 6.00 246.91 4249.91 -1.03 -2.41 2.54 12.00 12.00 0.00
4275.00 9.00 246.91 4274.69 2.3 -5.41 572 12.00 12.00 0.00
4300.00 12.00 24691 4299.27 -4.09 -9.60 10.15 12.00 12.00 0.00
4325.00 15.00 246.91 432358 -6.38 -14.97 156.83 12.00 12.00 0.00
4350.00 18.00 246.91 4347.54 -9.16 -21.50 22.73 12.00 12.00 0.00
4375.00 21.00 24691 4371.11 -12.44 -28.17 30.85 12.00 12.00 0.00
4400.00 24.00 246.91 4394.20 -16.19 -37.97 40.15 12.00 12.00 0.00
4425.00 27.00 24691 4416.76 -20.41 -47.87 50.62 12.00 12.00 0.00
4450.00 30.00 246.91 4438.73 -25.08 -58.84 62.22 12.00 12.00 0.00
4475.00 33.00 246.91 4460.056 -30.21 -70.86 74.93 12.00 12.00 0.00
4500.00 36.00 246.91 4480.65 -35.76 -83.88 88.70 12.00 12.00 0.00
4525.00 39.00 246.91 4500.48 41.73 -97.88 103.50 12.00 12.00 0.00
4550.00 42.00 246,91 4519.49 4800  -112.82 119.30 12.00 12.00 0.00
4575.00 45.00 245.91 4537.62 -54.84  -128.65 136.03 12.00 12.00 0.00
4600.00 48.00 246.91 4554.83 -61.95 14533 153.67 12.00 12.00 Q.00
4625.00 51.00 246.91 4571.06 -66.40  -162.81 172.16 12,00 12.00 0.00
4650.00 54.00 246.91 4586.28 <7718  -181.05 191.45 12.00 12.00 0.00
4675.00 57.00 246.91 4600.44 -85.26  -200.00 211.49 12.00 12.00 0.00
4700.00 60.00 246.91 4613.50 -93.62  -219.61 232.22 12.00 12.00 0.00
4725.00 63.00 246.91 4625.42 -102.23  -239.82 253.59 12.00 12.00 0.00
4750.00 66.00 246.91 4636.19 -111.08  -260.57 275.54 12.00 12.00 0.00
4775.00 69.00 246.91 4645.75 -120.14  -281.82 298.00 12.00 12.00 0.00
4795.53 71.46 246.91 4552.69 -127.71 -299.59 316.80 12.00 12.00 0.00 End of Build/Begin Tangen|
4796.68 71.60 246.91 4653.06 -128.14  -300.59 317.86 12.00 12.00 0.00
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4800.00 4654.11 . .
4900.00 71.60 246 .91 4685.67 -166.58  -390.78 413.22 Q.00 0.00 0.00

5000.00 71.60 24691 4717.23 -203.79  -478.07 505.52 0.00 0.00 0.00
5100.00 71.60 246.91 4748.79 -241.00  -565.36 597.83 0.00 0.00 0.00
5170.30 71.60 246.91 4770.98 -267.16  -826.72 662.71 0.00 0.00 0.00 End of Tangent/Begin Buil
5171.01 71.60 246.91 4771.21 -267.43  -627.34 663.37 0.00 0.00 0.00
5175.00 72.02 247.16 477245 -268.91  -630.83 667.06 12.00 10.46 6.19

5200.00 74.64 248.68 4779.62 -277.90  -653.02 690.45 12.00 10.48 6.09
5225.00 77.27 25017 4785.69 -28642  -675.72 714.26 12.00 10.52 5.94
5§250.00 79.91 25162 4790.64 -294.44  -698.88 738.43 12.00 10.56 5.82
5275.00 82.56 253.05 4794 .45 -301.94  -722.42 762.90 12.00 10.58 573
5§300.00 85.21 254 47 479711 -308.89  -746.28 787.69 12.00 10.60 5.66

§325.00 87.86 255.87 479862 -316.27  -770.40 812.44 12.00 10.61 561

5345.16 90.00 257.00  4799.00 -320.00  -790.00 832.55 12.00 10.62 5.59 Pivot Point

5345.48 90.00 257.01 4799.00 -320.07  -790.31 832.87 3.00 0.00 3.00 End Of Build @ 90° Inc 48
5400.00 90.00 258855  4799.00 -331.57  -843.60 887.34 3.00 0.00 3.00

§500.00 90.00 26165  4799.00 -348.68 94211 987.32 3.00 0.00 3.00

5600.00 90.00 264.65 4799.00 -360.61 -1041.39 108719 3.00 0.00 3.00
5682.24 90.00 267.11 4799.00 -366.52 -1123.41 1159.04 3.00 0.00 3.00
5700.00 90.00 267.11 4799.00 -367.42 114145 118667 0.00 0.00 0.00
5800.00 90.00 267.11 4799.00 -372.46 124102 1285.97 0.00 0.00 0.00
5900.00 §0.00 267.11 4799.00 -377.50 -1340.89 1385.27 0.00 0.00 0.00

6000.00 §0.00 267.11 4799.00 -382.53 -1440.76  1484.57 0.00 0.00 0.00
6100.00 90.00 267.11 4799.00 -387.57 -1540.64 1583.87 0.00 0.00 0.00
6200.00 90.00 26711 4799.00 -39261 -1640.51  1683.17 0.00 0.00 0.00
6300.00 90.00 267.11 4799.00 -397.65 -1740.38 178246 0.00 0.00 0.00
6400.00 90.00 267.11 4799.00 -402.68 -1840.26 1881.76 0.00 0.00 0.00

6500.00 90.00 267.11 4799.00 -407.72 194013  1981.06 0.00 0.00 0.00
6600.00 90.00 267.11 4798.00 -412.76  -2040.00  2080.36 0.00 0.00 0.00
6700.00 90.00 267.11 4799.00 -417.80 -2139.88  2179.66 0.00 0.00 0.00
6800.00 90.00 267.11 4799.00 42284 -2239.75  2278.96 0.00 0.00 0.00
6900.00 90.00 267.11 4799.00 -427 87 -2330.62 2378.26 0.00 0.00 0.00

7000.00 90.00 267.11 4799.00 43291 -2439.50 2477.55 0.00 0.00 0.00
7100.00 90.00 267.11 4799.00 -437.95 -2539.37 2576.85 0.00 0.00 0.00
7140.68 90.00 267.11 4799.00 -440.00 -2580.00 2617.25 0.00 0.00 0.00 PBHL

Targets

g st
Pivot Point 4799.00 -790.00  662708.70 629992.10 32 49 16170 N

103 54 36.662 W

PBHL 4799.00 -440.00 -2580.00 662588.70 628202.10 32 4915053 N 103 54 57.644 W

Annotation

4200.00 420000 KOP @ 4200 MD / TVD
479553 4652.69 End of Build/Begin Tangent Section
517030 4770.98 End of Tangent/Begin Build
534548 4799.00 End Of Build @ 90° Inc 4800' TVD




True Vertical Depth [100ftsn]

Marbob Energy

Field:
Site:
Well:

Tony

Tony Federal #30
Tony Federal #30

COMPANY DETAILS

Marbob Enery
2208 W, Main SL
Artesia, New Mexico

Caleulation Method: Minirsum Curvature
Ezrar System. Systzmatic Ellipse
Scan Method, C)l(
Error Surface:  Eiliptical Conic
Waming Method: Error Ratio

osest Approach 3D

«
Wellpath: Original Hole SECTION DETALLS
MD [ne Az VD +NAS +EAW DLeg VS8ec Target
-
Plan: Plan #2 6-22-06
1 000 000 24343 0.00 0.00 600 000 00¢
2 420000 000 24343 420000 0.00 6l 000 0.0¢
3 479668 716D 24651 465306  -12B14  -I0GS9 1200 317386
4 SITLDI 7160 24691 477121 26743 62734 0.00 663.37
5 534516 %000 257.00 479900 -320.00 -790.00 12.00 832.55 Pivot Point
6 568224 %0.0¢ 26711 479900 -366.5)  -112341 3.00 1169.04
7 714068 S0.0¢ 267 1k 479900 44000 258000 0.00 2617.25 PBHL
WELL DETAILLS
+N/-5 +EAW Northing Easting Longitude  Slot
Tony Federal #30 Q.00 0.00 663028.70 630782.10  32°4%'19.305N  103°54'27.390W  N/A
WELLPATH DETAILS
Oniginal Hole 100
Rig: i
Ref, Detum: Mean SeaLevel  0.00ft ¢ End of upuBege 1 ]
VSection Ongin Origm Startin,
Angls  +N/S +E/W  From TVD e phear s - L
26037 200 0.00 0.00 i g L
o Eud Of Build & 50" Inc 4300 TYD]
R {pBmL 1 —
: |
= ! | ———t—]
£ o S A I B e
k5 ” — -
t - e — | Pivat Point |
{
3 ptan 2 62206 |
1000 ; I
o0 2800 2700 2600 2560 2400 2300 20 2000 2000 -1900 -1800  -1700 4S80 <1400 1300 1200 -1100 -1600 900 500 700 00 4 36 e o100 0 e 300
\ West-VEast¢H) [100ft1a]
| G
= i ! 3
[ Bnd of Bujki/Begin Tangent Sedio[n | T M Aum%ﬁ (:3;(121;513
4600 . F i l . Magnetic North: 8 15°
™ End of Tangent/Begin Butld , i | s Ma 4;45;:1%
b - Plan #1 6:32-06 trength- o
t ] - Plan #2 6-22-06 | I
End Of Bulld @ 90 Inc 480 TVD | - Dip Anglc: 60.81°
I gl—'—l—“_ < | ate: 573272006
- | 3 Model' igri2005
| Etvor Point | PRHI,




