Submi 3 Copies State of New Mexico

Form C-103

‘gixg‘(’;’gz‘: Energy, Minerals and Natural Resources Department Revised 1-1-89
DISTRICT | ON
P.O. Box 1980, Hobbs, NM 88240 OIL CONSERVATION DIVISI WELL API NO.
2040 Pacheco St.
DISTRICT i SantaFe, NM 87505 30-015-32440
P.O. Drawer DD, Artesia, NM 88210 61897 sindicate Type of Lease
"’ 77, 2N state(X | Feel_J
DISTRICT it "
1000 Rio Brazos Rd., Aztec, NM 87410 N P "33;} eState Oil & Gas Lease No.
4/% 2,
SUNDRY NOTICES AND REPORTS W <‘\ 9
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO PE |T§ E’
DIFFERENT RESERVOIR. USE "APPLICATION PERM &/. N
(FORM C-101) FOR SUCH PROPOSAL% &
Type of Well: ,bfo"‘ State 2
oL S
wew [ weie [ omer  WI W\ - \,1—'0
Name of Operator - /“/ sWell No.
Pogo Producing Company 5
sAddress of Operator . sPool name or Wildcat
P. 0. Box 10340, Midland, TX 79702-7340 Livingston Ridge Delaware
4Well Location
Unit Letter P 1300 Feet From The -South Line and "~ 1300 Feet From The East Line
Section 2 Township 22S Range 31E NMPM Edd County
wElevation (Show whether DF, RKB, RT, GR, etc.)
3535

Check Appropnate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON L] | remeoiaL work ' (] ALTERING CASING []
TEMPORARILY ABANDON [] CHANGE PLANS [ ] | COMMENCE DRILLING OPNS. []  PLUG AND ANBANDONMENT [ |
PULL OR ALTER CASING [] CASING TESTAND CEMENTJOB ||
OTHER: [] |oTHER: __ Convert fo WIW M

1Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103.
07/10/03 Perf Delaware 6989-7020 w/ 4 spf. Acdz perfs w/ 2500 gals 7-1/2% acid.

07/15/03 WIH w/ 2-7/8” tbg. EOT @ 6899°.

07/16/03 Conduct pkr leakage pressure test to 300# for 30 mins. Pkr and csg tested ok. See attached.

Will start injecting as soon as facilities are completed.

1 hereby certify that the nformation above is frue and,complete to tha best of my knowledge and belief.
SIGNATURE (( T Sr. Operation Tech

oare 08/06/03

N Cathy Tomberlin 432-685-8100 TELEPHONE NO.
(This or State Use ‘
space o State Use) FOR RECORDS ONLY ’
APPROVED BY MB 1 | 20“3

DATE

TILE
CONDITIONS OF APPROVAL: IF ANY: ' :



GRAPHIC CONTROLS CORPORATION
BUFFALO. NEW YORK
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT ______
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

" DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE ﬁo“’.:»nozz oy 1,‘3 Y/
ORDER NO. R-11§742 %%

APPLICATION OF POGO PRODUCING COMPANY FOR APPROVAL OF A
FILOT PRESSURE MAINTENANCE PROJECT AND TO QUALIFY THE
PROJECT FOR THE RECOVERED OIL TAX RATE PURSUANT TO THE -
“ENHANCED OIL RECOVERY ACT,” EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for b.eanng at 8:15 aum. on April 10, 2003 at Santa Fe, New
Mexico, before Exammer David R. Catanach. o

NOW, on this 16th day of June, 2003, the Dnusmn Director, having considered
the testunony, the record, end the recommendations of the Examiner,

FINDS THAT:

(1) Due public notice has been gwen, and the Division has Junsdlchon of this
case and its subject matter.

(2) The applicant, Pogo Producitig Company (“Pogo™), seeks authority to
institute 2 pilot pressure maintenance pmject within the Lost Tank-Delaware Pool (Oil -
40299) on its Statc “2” Lease comprising the SB/4 of Section 2, Township 22 South,
‘Range 31 Bast, NMPM, Eddy ' County, New Mexico, by the injection of water into the

~ - Brushy Canyon member of the Delaware formation in its State “2* Well No. 5 (APINo.
. 30-015-32440) located at a préviously approved unorthodox location (approvéd by Order
No. NSL-4774-SD) 1300 feet from the South and East lines (Unit P) of Section 2,
through the pcrforaxed interval from approximately 6, 742 feet to 7,1 10 feet.

3) Pogo presetited testimony that the proposed pllot pressure maintenance
project area comprises a single state lease (Lease No. LH-1523) and that thc interest
ownership within the pro_]ect area is common throughouut,

KG)) Pogo presented geologic evidence that demonstrates that:
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Case No. 13022
Order No. R-11974
Page 2

(& the proposed pilot pressure ‘maintenance. pmject is
located within the Lost Tank-Delaware Pool;

(b)  the main pay within the Lost Tank-Delaware Pool
in the area of the pilot pressure maintenance project
. is located within the Brushy Canyon interval;

© wnhm the Brushy Canyon interval, injection - will '

. occur into the “G-3" and. “F” zomes, located al L
' _ ','.Adcpths of = 6,752°-6,784  and 6,989’-7, 020°,
i o respecuvelv. in the State “2” WellNo §; and.

e e (@) the -Brughy: Canyon - 9G-3", and- -“F*® Zones ‘are '
faterally continuous throughout the ‘proposed pilot
project area, .

) The State “2” Well No. 5 was drilled in September, 2002, and has yet to
be completed. Applicant presented testimony to the effect that initial drill stem testing. of
this well shows severe depletion within the Brushy Canyon “F” zone.

(6) The applicant proposes to initially utilize one injection well and four
producing wells within the pilot pmject area. The four producing wells are 1dcnhﬁed as

the Pogo Producing Company:

State “2” WellNo.1 - API No. 30—015—26894 330* FSL & 330° FEL (Unit P)
State “2” Well No. 2 API No. 30-015-28416 660’ FSL & 2310° FEL (Unit O)
State “2” WellNo.3 .  APINa. 30-015-26877 2310 FSL & 330° FBL (Unit I)
State “2” Well No. 4 API No: 30-015-28456 1780° FSL & 2310’ FEL (Unit ),

. (7. The cun'ent average producuon from the State “2” ‘Wells. No. 1 2 -3 and 4 ', :
is approximately 15 barrels of oil and 30 MCF of gas per day. - :

5 (g). s ProJcct costs are esumated to be approxmately $200,000. ..

(®  The mplementanon of a pressure ‘maintcnance project within the pilot .
project area should result in the recovery of an additional 95 MBO from the Brushy = -
Canyon member of the Delaware formatlon that ‘would othe.rwxse not be recovered,
thereby preventing waste. : -

(10) The proposed pilot pressure maintenance project should be approved. -
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(11} As per an agreement with Pogo and Yates Petroleum Corporation, an
oﬁset operator, the maximum rate of injection into the State “2” Well No. 5 should be

limited to no more than 1200 batrels of water per day. !

(12)  The project oil allowable should be established at 568 barrels of oil per
day. The project allowable may be produced by any producing well in the pIOJect area in
any proportion. :

(13) The applicant seeks to quahfy the . proposed pilot pressurc maintcnance
project as an “Enbanced Oil Recovery Project” pursuant to the ‘Enhanced Oil Recovery
" Act” (‘NMSA 1978 Seohons 7-29A-1 through 7-29A-5).

(14) The proposed project area has been so far depleted that it is prudent to
apply the -proposcd - enhanced recovery techmques at tb.xs time 16 maximizc ultimate
recovery of crudc oil from the project area

(15) © The propnsed pilot pressure maintenance project is economically and
technically reasonable, and application therefore has not been prematurely filed.

(16) The evidence presented demonstrates that the proposed pllot pmsure
mamtenance project moets all the criteria for approval.

. (17) The approved project ar'ea should initially cdmprise the SE/4 of Section 2;
provided, however, the “project area” and/or the produciug wells elipible for the
enhanced oil recovery (EOR) tax rate. ‘may be contracted and reduced based upon the
evidence ‘presented by the applicant in 1ts demonstration of a positive production

rwponse

ILIS mREFOREORbEREnm 3

- (1)  Pogo Pruducing Company-is hemeby authorized to msutute a pilot pressute -
_maintenauce project within the Lost Tank-Delaware Pool on- its State “2” Lease .
comprising-the SE/4 of Section 2, Towiship 22 South, Range 31 East, NMPM, Eddy -
- -County, Neéw Mezico, by the injection. of water into the Brushy Canyon member of the
- Delaware formation inits State “2” Well No. 5 (API No. 30-015-32440) located 1300
feet from the South and East lines (Unit P) of Section 2, through the pcr.t‘orated interval
from apprommately 6,742 feet to 7,110 feet, ‘

(2)  The operator shall take all steps necessary to ensure that the lli_] ected water
entcrs only the proposed injoction interval and is nol permitied (0 escape to other

formations or onto the surface from mjectmn, production, or plugged and abandoned -
wells. :
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(3  Injection shall be'dcéomplished through 2 7/8 inch internally plastic-lined

tubing installed in a packer set at approximately 6,650 feet. The casing-tubing annulus
shall be filled with an inert fluid and a gauge or approved leak-detection device shall he -

attached to the annulus in order to determine leakage in the casing, tubing, or packer,

(4)  The injection well or pressurization system shall be equipped with a
pressure control device or acceptable substitute that will limit the surface injection
pressurc to no more than 1348 psi,

)] The Division Director may.administ;'aﬁvcly authorize a prossure limitation,

in. excess of the above upon a showing by the operator that such higher pressure will not
result in the fracturing of the injection formation or confining strata. E

.(6).  Injection, into the State “2”. Well No. 5 shall not exased a rate. of 1,200

barrcls of water per day.

) Prior to commeneemcnt. of imjection operalivns, the casing shall be
pressure tested throughout the interval from the surface down to the proposed packer

- setting depth to assure the integrity of such casing.

(8)  The operator shall give advance notice to the Supervisor of the Division’s
Artesia District Office of the date and time injection equipment will be installed and the
mechanical integrity pressure test conducted om the State “2”-Well No. 5 so these
operations may be witnessed, - . . N L

' ®) The operator shall immediately notify the Supcrvisor of the Division’s.
Artesia District Office of the failure of the tubing, casing or packer in the injection welil
- or the leakage of water, oil or gag from ot around any producing or plugged and. -
abandoned well within the project area,-and shall take all steps. as: may be timely and - .-
‘necessary to correct such failure or leakage. - S o

' '(10) ‘The project. :is. hereby 'd_&cig'nated the State g Lost Tabk—'Dela’wam

Pressure Maintenanoe Projoct, and the applicant shall conduct injection opcrations in RN
accordance with Division Rules No,. 701, through 708, and,shall submit monthly progress- . -.

reports in accordance with Division Riles No, 706 and 1115. ¢ "

. (1) The project oil allowable is hereby cstablished at 568 barrels of oil per
day. The project allowable may be produced by any producing well in the project area in

any proportion. o

(12)  The State “2” Lost Tank-Delawate Pressure Maintenance Project is hereby

certified as an “Enhanced Oil Recovery Project.”. The project area shall initially
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comprise the SE/4 of Section 2; provided, however, the “project area” and/or the
producing wells eligible for the enhanced o0il recovery (EOR) tax rate may be contracted
and reduced based npon the evidence presented by the applicant in its demonstration of a

~ positive production response. “

(13) To be eligible for the ZOR tax rate, tho operator shall advisc the Division -
of the date and time water injection commences within the pressure maintenance project.
At that time, the Division will certify the project to the New Mexico Taxation and
Revenue Department.

(14) At such time as a positive production response occurs, and within five
years from the date the project was certified to the New Mexico Taxation and Revenue
Department, the epplicant must apply to the Division for certification of a positive
production. response. This application shall identify the area benefiting from enhanced
oil recovery operations and the specific wells eligible for the EOR tax rate. - The Division
may review the application administratively or set it for heating. Based upon the
evidence presented, the Division will certify to the New Mexico Taxation and Rcvenue
Department those wells that are eligible for the EOR tax rate.

(15) ‘I'he injection authority granted herein for the State “2” Well No. 5 shall
terminate one year after the date of this order if the operator has not commenced injection
operations into the woll; provided, however, the Division, upon written roquest by the

. operator, may grant an extension for good cause.

(16) Turisdiction js hareby retained. for the entry of such ﬁuther orders as the
Division may decm necessary. . ‘

DONE at Santa Fe, New Meuuco, on the day and year ‘hereinabove designated.

STATE OF NEW. I\'IEXICO
OIL CONSERVA’I‘ION DI'VISION

C % WROTBNBBRY '

Dn'ector




