,. Form 31¢0-3
(Augut 999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

gU

OCD-ARTESIA

2

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB No. 1004-0136
Expires November 30, 2000

5. Lease Senal No.
NMLC0287848

6. II Indian, Allotiee or Iribe Name

la. Type of Work: DKILL a KEENTEK 7. It Umit or CA Agreement, Name and No.
' NMNM88525X E E{Z Z
ase IName an €
Ib. Typeof Well: g Oil Well [ GasWell [ Other [ Single Zone [ Multiple Zone " BURCH KEELY UNIT 811
7. Name of Operaior Contact: DIANA CANNON T APl Well No.

MARBOB ENERGY CORPORATION

E-Mail: production@marbob.com

36-015-32711

Sa. Address ,qa 7 9

P O BOX 227
ARTESIA, NM 88211-0227

3b. Phone No. (incjude area code)
Ph: §05.748.3303
Fx: 505.746.2523

10. kield and Pool, or Exploratory
GRBG JACKSON SR Q GRBG SA

4. Location of Well

11. Sec., T., K., M., or BIK. and durvey or Area

At surface SWSW Lot M 660F SL 660FWL ";: N\ Sec 23 T17S R2%E Mer NMP
At proposed prod. zone SWSW Lot M 660FSL 660FWL 1)
Ce 1n mles and direclion from nearest lown of post ollice™ p 12 County or Patish 13 State
SEE SURFACE USE PLAN : EDDY NM
~T5. Distance from proposed locaiion 10 nearest property or 16, No. of Acres 1o Leasg 4] |/ 17 Spacing Unit dedicaied fo this well

lease line, ft. (Also to nearest drig. unit line, if any) \ % (28

660" 1264.00 7, W 40.00
E2i1y0182

~ T8 Distance from proposed Jocalion 1o nearest well, dnlling,
completed, applied for, on this lease, ft.

15. Froposed Depta
4800 MD

~ZI_ Elevations (Show whether DF, KB, RT, GL, eic.
3580 GL

2U. BLM/BIA Bond No. on Tile

72, Approximale datec WOrk will Start
03/19/2003

23. Esumated duration
21 DAYS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Dnlling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

4.

5.
6.

Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

Operator certification

Such other site specific information and/or plans as may be required by the
authorized officer.

25, Signature Name (Printed/ Typed) Dafe
(Electronic Submission) DIANA CANNON 02/19/2003

hﬂ;&UTHORIZED REPRESENTATIVE

~Approved by (Signature) Name (Pnnted/1yped) ) Date
/s/ LESLIE A. THEISS /s/ LESLIE A. THEISS MAR 26 2003
Tiile GER Office
FIELD MANA CARLSBAD FIELD OFFICE
pplhication approval does not WaiTant or ce. € applicant holds legal or equiiable tile to those nights 1n the subject lease which would enttle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

itie ection an: 1lle ection

e it a crime for any person

owingly and wi

APPROVAL FOR 1 YEAR

e Unite

y to e to any department or agency o

States any false, fictitious or fraudulent statements or representatlons as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #18686 verified by the BLM Well Information System

S

APPROYVAL @%?é%@?
GENERAL RE A ALY
SPECIAL Jﬁ'awaﬁ“ﬂﬁ?@
ATTACHED

For MARBOB ENERGY CORPORATION, sent to the Carlsbad
g@@FMSS for processing by Armando Lopez on 02/18/2003 (03AL0150AE)

** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **



- Additional Operator Remarks:
12 1/4" HOLE - 8 5/8" J55 24# CSG SET @ 350' - CMT W/ 300 SX ,
7 7/8" HOLE -5 1/2" J55 17# CSG SET @ 4800'- CMT SUFFICIENT TO COVER 200' ABOVE ALL KNOWN OIL & GAS
HORIZONS.
PRESSURE CONTROL EQUIPMENT: WE WILL BE USING A 2M SYSTEM. (SEE EXHIBIT #1)
PAY ZONE WILL BE SELECTIVELY PERFORATED AND STIMULATED AS NEEDED FOR OPTIMUM PRODUCTION.
MASTER SURFACE USE PLAN ON FILE AT BLM ROSWELL.
INCLUDED IN THE ATTACHMENT ARE:
1. WELL LOCATION & ACREAGE DEDICATION PLAT

2. DRILLING PROGRAM & SURFACE USE PLAN
3. SUPPLEMENTAL DRILLING DATA (EXHIBITS #1 - #4)



‘DISTRICT I

P.0. Hex 1900, Hobbe, NM 88241~1540

DISTRICT II

P9, Lreawer LD, Arissie, N¥ BAZYI{-O7IF

DISTRICT I

1000 Rio Brazos Rd., Aztee, NM 87410

State of New Mexico
Eneres, Minersls and Nutm;d Resources Jepartment

Form C-102
Revised Februery {0, 1884

Submil to Appropriate District Office

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504—2088

Slate lease — 4 Coples
Pee lease — 3 Coples

DISTRICT IV . . .
F.D. BOX 2088, SINTA FE, NAL 876042069 WELL LOCATION AND ACREAGE DEDICATION PILAT {1 AMENDED REPORT
' AP Number “Pool Cade Pool Name
30-015- 28509 GRAYBURG JACKSON SR QO GRBG SA
Property Code Property Name ®ell Number
006497 BURCH .KEELX UNIT 911
OGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3580°
Surface Location ‘
UL or lot No. | Section | Township izsmge Lot ¥n Feet, from the | North/South Yine | Feet from the East/West line | County
M 23 17-8 |28-E 560 | SO JTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot Ne. Sestion | Township | Range Lot ldn Feet from the | North/South line Feet from the East/%est ling Conmnty

40

Dedicated Acres |

Joint or Infill

Consclidation. Code

Order No.

NO ALLOWABLE ¥ILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

QPERATOR CERTIFICATION
I hoveby certify the the #iformadion
coniained heorein is irue cnd vomplele tn the
bpat «ff ray Eknawledpe ond helief.

AT

DETAL
3579.0°
) —

3579;1"

CANNON

Printed MName

PRODUCTION ANALYST

Tide
FEBRUARY 19. 2003

Date

SURVEYOR CERTIFICATION

I hrreby vertify that tha well lecation showum
on thit plad was plotted from field notes af
" actual surveys mads by e s wnder my
supervicon, and that (ke same it frue ond
eorrect fp the best of wy bokisf

JANUARY 186, 2003

N

LA

L ZRIDSON 3238
ON 12641




M systen:

—Annuler pravmter. o double rem, or
two rams with one being blind and.one
being a pipe ram *

~Kill ling {2 inch minimum] -

-3 kil Hua velve {2 inch minimum]

, ‘ ~1 thoke line valve

ONSHORE OIL AND GAS ORDER NO, 2 il chakes safer 1o diageam in
~Upper kelly sotk valve with };&mﬁe

available

 —Safety valve and subs 1o 1t ult deilt

. : AojusraaL E CHOKRE sirings in use
i > / ~Pressire guge on choke manifold

~2 inch minlmum choke ling
—Fill-up ine ubove the 1 vppermost
Ppreventer, _
Violution: Mizior (a8 iemis dnless
mirked by paterisk).
Carrective Action: Install the
equipment ss specified.
Normal Abstement Period; 24 hours.

ABJUSTABLE CHOKE

2M CHOKE MANIFOLD EQUIPMENT «— CONFIGURATION OF , GHOKES Exhibit One

MAY VARY
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Burch Keely Unit No. 811

660 FSL & 660 FWL
Sec. 23: T17s - R2%e
Eddy County, New Mexico EXH}B_'IT THREE



QLM Uy 1999

1.8. DEPARTMENT OF THE INTERIDR
BUREAU OF LAND MANAGEMENT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Roswell Field Office U.S. Dopartmont of the Inferor
2909 West Second St. -
Roswell, New Mexico 88201 Dﬂ@ BQ@Q

www.nm.bim.gov
IN REPLY REFER TO:

NMNM-88525X
3180 (06200)

Marbob Energy Corporation

Attention: Johnny Gray SEP 07 1399
P. O. Box 227

Artesia, NM 88210

Gentlemen:

With regard to our telephone conversation of September 2, 1999, a review of our records has found
discrepancies in the casing requirements section of the conditions of approval for your APD’s. As
per our meeting on July 7, 1999, our office had agreed with your recommended casing procedures for
shallow wells of 6000 ft. or less in T.£17 83 Rgs. 29, 30 and 31 E., NMPM. In order to correct the
discrepancies, this letter states the langauage to be used for the conditions of approval casing
requirements for all your existing APD’s

Conditions of Approval-Drilling amended as follows:
II. Casing requirements in T. 17 S., Rgs. 29, 30 and 31 E. for shallow wells less than 6,000 ft.

1. 8-5/8 inch surface casing should be set at approximately ____ ft. in the Rustler Anhydrite or
in the case the salt occurs at a shallower depth above the top of the salt. The surface casing
shoe shall be set in the anhydrite to ensure adequate sealing. The operator is required to use an
excess of 100% cement volume to fill annulus. If cement does not circulate to surface the
operator may then use ready mix cement to fill the remaining annulus.

2. The minimum required fill of cement behind the 5! inch production casing is to place the top
of the cement 200 ft. above the top of the uppermost hydrocarbon bearing interval or to the
base of the salt.



These requirements supercede those issued in your existing, approved APD’s for the shallow wells
located in T. 17 S., Rgs. 29, 30 and 31 E, NMPM. If you have any question regarding this matter
please call John S. Simitz at (505) 627-0288 or Armando A. Lopez at (505) 627-0248.

. Sincerely,

Y

Larry D. Bray
Acting Assistant Field Office Manager,
Lands and Minerals



