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July 10, 2007

Marbob Energy Corporation
P.O. Box 227
Artesia, New Mexico 88211-0227
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Attention: Mr. William Miller

Re:  Straight Line Federal Well No. 1
API No. 30-015-34087
1650’ FSL & 1100’ FEL, Unit I,
Section 19, T-17 South, R-31 East, NMPM,
Eddy County, New Mexico ,
Administrative Order NSL-5650

Dear Mr. Miller:
Reference is made to the following:

(a) Marbob Energy Corporation’s (“Marbob” or “applicant”) application for a
non-standard well location (administrative application referenece No. pCLP0716232218)
for the Straight Line Federal Well No. 1 that was submitted to the New Mexico Oil
Conservation Division (“Division”) in Santa Fe, New Mexico on June 8, 2007; and

(b) the Division’s records pertinent to your request.

The applicant requests approval of an unorthodox oil well location for its Straight Line Federal
Well No. 1 in the Undesignated Cedar Lake Glorieta-Yeso Pool (Oil — 96831) which is located 1650 feet
from.the South line and 1100 feet from the East line (Unit I) of Section 19, Township 17 South, Range
31 East, NMPM, Eddy County, New Mexico. The NE/4 SE/4 of Section 19 is to be dedicated to the
well in the Undesignated Cedar Lake Glorieta-Yeso Pool forming a standard 40-acre oil spacing and
proration unit.

The Cedar Lake Glorieta-Yeso Pool is currently governed by Division Rule No. 19.15.3.104(B).

Evidence submitted by the applicant demonstrates that the Straight Line Federal Well No. | was
originally drilled as a Morrow test well at a standard gas well location, and that the well will now be re-
completed to the Yeso interval.
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