District | State of New Mexico ETLIY Form C-107A

1623 N Frsmch Dove,liobbs, NM 46240 Energy, Minerals and Natural Resources Department JU1 3 0 ZGUReVlscd June 10, 2003
istrict 11 D-ARTESIA

1391 W G Aveu, A, NM W10 Oil Conservation Division ocC APPLICATION TYPE

District 111

1000 Ko Brazos Road, Aziec, NM #7410
District IV

12208 Si Francis Dr, Sanwa Fe, NM K750S

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

X Single Well

Establish Pre-Approved Pools

EXISTING WELLBORE
APPLICATION FOR DOWNHOLE COMMINGLING X Yes No

MARBOB ENERGY CORPORATION P 0 BOX 227 ARTESIA, NM 88211-0027

Operator

MYOX 28 STATE COM #1

Address
F-28-255-28E

EDDY COUNTY, NM

Lease Well No, Uit Letter-Section-Township-Range County
OGRID No._14049 Property Code_ 36118 APINo._30-015-10724  Lease Type: __ Federal __ X State ___ Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name UNDESIGNATED PENN UNDESIGNATED STRAWN
Pool Code ;
. 1
Top and Bottom of Pay Section | 10546-11178"' PERF 11775-12253" PERF
(Perforated or Open-Hole Interval) :
Method of Production FLOWING FLOWING
Flowing or Anificial Lift)
Egstejzlﬁglfup\:ffjtrngcdnflhehul.wm EST 1500 PSI EST ]‘500 PSIP
perforaion w (he lower zone 1» within | 50% of the PRODUC ING BHP PRODUC ING BH
depth of the wp perforauon 1 the upper zune)
i it TU
Q Sraviny or Qas B N/A N/A
Producing, Shut-In or NEW ZONE
New Zone NEW ZONE
Date and Oil/Gas/Water Rates of
}l:?:l anrfl?s :itslsn[d:.no production bistory, Date: 23 JULY 07 Date: Date: 11 JULY O 7
apphicant shall be requued 1o aituch production
auaraes s pporing dala ) Rates: 480 MCFD Rates: Rates: 160 MCFD
Fixed Allocation Percentage Oil Gas 0il Gas Oil Gas
(Nute. If aliocation 1 based upon something other
vt T 75 % 15% % w| 25 % 25 %
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes No__ X
If this well is on, or communitzed with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Allachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, atiach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support aliocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional siatements, data or documents required 1o support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this apphication.
Bottomhole pressure data.

I hereby ccrtify that the iuf/(f’hnation aboye is true and complete to the best of my knowledge and belief.
5 Sy
SIGNATURE //ZM,V./ 7/.4,/;1

TYPE OR PRINT NAME__ BRIAN COLLINS

TiTLE ENGINEER DATE 07/26/07

) 748-3303

TELEPHONE NO. (505

E-MAIL ADDRESS engineering@marbob.com




Engineering Summary
Form C-107A
Application for Downhole Commingling
Marbob Energy Corporation
MYOX 28 State Com No. 1 (F-28-25S-28E)

Marbob Energy proposes to downhole commingle the Strawn and Penn zones. No
crossflow will occur because this well will be produced into a pipeline at a flowing
pressure significantly lower than the surface shut-in pressures of each zone.

The Strawn and Penn reserves are calculated as follows:

Strawn:

The Strawn tested approximately 160 MCFD after being acidized. Best engineering
estimate is that Strawn will come in at 160 MCFD and that the Strawn and Penn will
decline at the same rate. The zonal allocation will be based on initial Strawn production
rate. The best engineering estimate is that any oil produced will be produced in the
same ratio as the gas production.

Penn:

The Penn tested approximately 480 MCFD after being acidized. Best engineering
estimate is that Penn will come in at 480 MCFD and that the Penn and Strawn will
decline at the same rate. The zonal allocation will be based on initial Penn production
rate.

The proposed allocation follows. If actual tests are significantly different than shown in
allocation below, a new allocation will be submitted.

Strawn Gas 160 MCFD =25%
480 + 160 MCFD

Qil =25%

Penn Gas 480 MCFD =75%

480 + 160 MCFD
Oil =75%
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District I

« 1625 N, French Dr., Hobbs, NM 88240

District If

1301 W. Grand Avenue, Artesis, NM 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

Distyict IV

Energy, Minerals & Natural Reso
OIL CONSERVATION

1220 S. St. Francis Dr., Santa Fe, NM 87508

Form C-102

Revised October 12, 2005

it to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[J AMENDED REPORT

WELL LOCATION AND ACREAGE BRI N
T AP1 Number ~ Pool Code w 0L 62 & Pool Name
30-015-10724 97032 Wildcat Morrow
" Property Code ~ Property Name ~ Well Number
Myox 28 State Com 1
— OGRID No. " Operator Name ~ Elevation
14049 Marbob Energy Corporation 2978"
¥ Surface Location

UL or lot ne. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

F 28 258 28E . 1980 North 1980 West Eddy

I'Bottom Hole Location If Different From Surface
UL or lot no. Section| Towaship Range Lot Idn Feet from the North/South line Feet from the East/West line County
" Dedicated Acres Jointor Infilt | Consolidation Code mL()rdu' Ne.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

N

/[

L

N

N

N

1980’

(4

L 4

==
7 " OPERATOR CERTIFICATION ~
I hereby cernfy that the nformation contained herein is trize and complete
ta ihe best of my knowledge i balief, and that ths orgomrzation epther
/ owns a workmg mterest or vinleased mineral interest tn the kand including
the proposed bortom hole location or has a right 1o dvill this well at ths

focation pursuant to a congract with an awner of such a muweral or working
Interes), or 1o a volutary pooling agreement or a compulsary pooling

¥

1980°'

| order heretofore ensered by the pvision,
0/23/06
Si; Date

Nancy T. Agnew
d Name

"®SURVEYOR CERTIFICATION

1 hereby certify that the well lacation shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct 1o the best of my belef.

Date of Survey
Signature and Seal of Professional Surveyor'

Certificate Number




energy corporation

July 26, 2007

New Mexico State Land Office
Oil, Gas & Minerals Division
P. O. Box 1148

Santa Fe, NM 87504-1148

Attn: Ms. Jamie Bailey

Re: C-107A Downhole Commingling Application
MYOX 28 State Com #1
Township 25 South, Range 28 East, NMPM
Sec. 28: Unit F
Eddy County, New Mexico

Dear Ms. Bailey:

Enclosed is the $30.00 application fee and copy of the Form C-107A Application for Downhole
Commingling that we submitted to the NMOCD for the MYOX 28 State Com #1 well located in
Eddy County.

We are seeking approval to downhole commingle the Strawn and Penn zones to extend the
economic life of the well and maximize the financial benefit to the State of New Mexico.

If you have any questions, please call me at 505-748-3303.

Si?,

Brian Collins
Petroleum Engineer

BC/diw
enclosures

P.O. Box 227 « Artesia, New Mexico 88211-0227 « (505) 748-3303 « Fax (505) 746-2523



7/27/07 | | APPLICATION FEE | | | $30.00

1

MARBOB ENERGY CORPORATION
2208 W. MAIN
P.O. BOX 227

SIA, NEW MEXICO -
0 4 8 1 5 8 ARTESIA N(E505) 7481—330388.'211 0227

PLEASE DETACH BEFORE DEPOSITING RETAIN TOP PORTION FOR YOUR RECORDS

048158
2208 W. MAIN

P.O. BOX 227 95-43/1122
ARTESIA, NEW MEXICO 88211-0227

(505) 748-3303

mmarbob
energy comoraion FIRE‘(Y) NSA;L?NNE;LABAANK

ARTESIA, NM 88210
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?ﬁ;;gom NEW MEXICO STATE LAND OFFICE
o 0IL, GAS & MINERALS DIVISION
P.0O. BOX 1148 MARBOB ENERGY CORPORATION

SANTA FE, NM 87504-1148 .
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