" \ ) {,’ . N B

' ' ' ‘ 1, . . Ly « Form C-144
Distiet] State of- New Mexico ~ July 21, 2008
1625 N. French Dr , Tobbs, NM 88240 Energy Minerals and Natural Resouices
Disteret 1l - ) For temporary/pits, closed-loop systems, and
1301 W. Giand Avenue, Artesia. NM 88210 Department helow-grade tanks, submit to the appropriate
District 11 O1il Conservatic Yivigic NMOCD District Office, .
1000 Rio Brazos Road, Aztec, NM 87410 , C y 2}“01\ L 1\-18\ m For permanent pits and exceptions submit to
District 1V 1220 South St. Francis Dr. the Santa I'e Environmental Burcau office and

1220 8. St Francis Dr, Santa Fe, NM §7505 Avia e &0 provide a copy to the appropriate NMOCD
Santa e, NM 87505 Districet Office.

Pit, Closed-Loop System, Below-Grade Tank, or
DEC 102008 Proposed Alternative Method Permit or Closure Plan Application  AUG 12 2008

Type of action' ] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative 1 \m@ AR’H‘ES
@C ARTESEA [_] Closure of a pit, closed-loop system, below-grade tank, or proposed altermative iiCt

[T] Modification to an existing permit

(X Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) pef individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this 1equest does not rehieve the operator of hability should operations result in pollution of surface water, ground water ot the
cnvironment. Nor docs 1;);):0\/11 ielieve the operator of 115 rcepormblhly to comply with any other applicable governmental authority's rules, lcg,uldllons or ordinances.

Operator JALAPENQ CORPORATION OGRID it
Address: P.O BOX 1608; ALBUQUERQUE, NEW MEXICO 87103
Facility or well name __PAISANO FEDERAL NO. 1

APt Number: __30-005-63840 OCD Pennit Number: _
U/L ot QtriQu P _ Scction 12 Towunship 9-S Range 27-E County’ CHAVES
Center of Proposed Design Latitude 33°32°27.75" N tongitude  104°08° 18,75 W NAD. 31927 ] 1983

Surtace Owner. Federal D State [ Private [] Tribal Trust or Indian Allotment
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Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable hoxes, Boxes 14 through 18, in regards to the popased clasure plan.

Type: B Dotting [ Workover [} Emergency [ Cavitation [J P&A [ Permanent Pit [ Below-grade Tank (] Closed-loop System
[ Alternative
Proposcd Clasure Method: [X] Waste Excavation and Removal
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Waste Excavation and Removal Closure Plan Checklist: (19.15 17 13 NMAC) Iustructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents m e attached.

Protocols and Procedures - based upon the appropriate requitements of 19,15 17.13 NMAC

Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17 13 NMAC

[ Disposal Facility Name and Permit Number (for liquids, diilling Quids and diill cuttings)

Soil Backfill and Cover Design Specifications - based upon the appropriate requitements of Subsection Hof 19 15.17 13 NMAC

K Re-vegetation Plan - based upon the appropriate requirements of Subsection 1 of 19 15.17 13 NMAC

Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 1915 17 13 NMAC
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Obperator Application Certification:

1 hercby centify that the information submitted with this appheation is ftue, acenrate and complete to the best of my knowledge and behief.

Name (Print): _ HARVEY [, YATES, IR, . lile. PRESIDENT

Jalapeno Corporation

Signature:_by ~ f\ @ \,\Q/hy_\“ﬁ_i__,__ e Date _ 8/0/03
e-mail address: e Ielephone 505-242-2050
7.

UG 1 2 2008

QCD Approval: [T] Permit Applicavon (including clnsyﬁlan] [;ﬂ Clesure Plan (onlyy  [[] OCD Conditions (sce attachment)

(S "4
OCD Representative Signature: Signed By %/ il /g)”m@‘f'ﬂ.—: . Approval Date:

Title: Field Supervisor OCD Permit Number: N//?'
N 1

- ¢

an.

Closure Report (required within 60 days of closure completion): Subscction K of 19.15.17 13 NMAC

Instructions: Operators are requited to obtain an approved closure plaw prior (o implenenting any closure activities and submiuing the closure repoit.
The closure report is required 10 he submitted 1o the division within 60 days of the campletion of the closure activities. Pleuse do not complete this
section of the fornt until an approved closure plan has been obtained and the closure activities have been completed, '

L B8 Closure Completion Date: , Q'/ 7 /I Q ?;

12.

Closure Method:

@ Waste Excavation and Removal [} On-Site Closure Method [} Alternative Closuie Method 3 Waste Removal (Closed-loop systems only)
[J i ditferient from approved plan, please explain.

PAN S — -
Closure Report Regarding Yaste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Hnul-off Bins Only:

{nstractions: Flease indentify the facility or facilities for wheie the liquids, diilling fluids and drill cnttings were disposed. Use attaclinment if more than
mvo facilities were weilized.

Disposal Facility Name: Disposal Tacility Permit Number:

Disposal Facility Name: _ Dusposal Pacility Permit Number:

Were the closed-foop system operations and associated activitics performed on or in areas that will not be used for fituse service and opetations?
[ Yes (If yes, please demonstiate compliance to the items below) [Z] No

Required for impacied areas which will not be used for future set vice and operations.
] Site Reclamation (Photo Documentation)
{1 Soil Backfilling and Cover Installation
] Re-vegetation Application Rates and Sceding Technique ' J

24
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the hox, that the documents are attached,
A Proof of Closure Notice (suttace owner and division)
WAl Proof at Deed Natice (required Tor an-site closure)
Plot Plan (for on-site closures and temporary pits)
B8 Confitmation Sampling Analytical Results (if applicable)
\)HD Waste Material Sampling Analvtical Resgults (required for on-site closuie)
B Disposal Facility Name and Permit Number
B3 Soil Backfilling and Cover nstallation
Re-vegetation Application Rates and Sceding Technique
[@ Site Reclamation (Photo Documentation)
L On-site Closure Location. Latitude 2 A7 3.0y

———dd_a

N Longitude 104C QR ) A 15 W NAD: [J1927 ] 1983
1% T -
Operator Closure Certification:

I hereby certify that the information and attachiments submitted with this closure report is true, accurate and complete to the best of my knowledge and
beliet 1 also certify that the closute complics with all applicable closure requirements and conditions specified in the approved closuie plan.

Name (Print) HARVEY E. YATES, JR. o Title PRESIDENT

[RRS——— aa;lcu(LCorpm:aliml Z\_ K\\ , )
Signutum:_ﬁby»_»_w_/___ /LM/t/“/ S )\_A)\__J d e . bate _ (. Z~@-2—/((:) 0

c-mail address;
L

Telephone. @ D7 ~ 3% &2 H0% 0

fors (11 Cr Caneory o D e e, St~
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“JALAPENO CORPORA TON
PAISANO FEDERAL 1

24, CLOSURE REPORT ATTACHMENT CHECKLIST: (19.15.17.13 NMAC)

PROOF OF CLOSURE NOTICE (SURFACE OWNER AND DIVISION)

In accordance with Subsection J of 19.15.17.13 NMAC, the surfuce owner (BLM) was notified by certified .
receipt requested, that we plan 1o close the teaiporary pit. (Sec attached letter to BLM, a copy of the Certificd
Mail Receipt and a copy of the Domestic Return Receipt signied by BLM employee, Carol Hines).

PLOT PLAN

See attached Plof Plan.

<] CONFIRMATION SAMPLING ANALYTICAL RESULTS

it accordance with Subsection B (1) (b) (i) 19.15.17.13 NMAC, soil samples were collected by Gene Shunlt of
Shull Oil Field Sevvices and sent 1o Cardinal Laborites 1o be analyzed for Benzene, total BTEX, TPH, GRO
& DRO combined fraction and clhilorides nusing EPA SW-846 methads to determine if samples exceed QCD
accepted levels. (See attached Analytical Resnlts). The soil samples vesults were sent to Mike Bratcher in ihe
Roswell OCD office. After reviewing these vesults, Mr. Bratcher gave authorication for M. Shull to process
with completion of the pir closure.

iZQ DiSPOSAL FACILITY NAME AND PERMIT NUMBER

Disposal Facility Name: _GANDY MARLIY LANDIARM  Disposal Faceility Pevmit Nuother: 1Y

SOIL BACKFILL AND COVER INSTALLATION

In accordance with Subsection [T of 19.15.17.13 NMAC, the pit was bachfilled with stockpile of topsoil and
clean soil. No mud and/or cuttings from the pit were use in the backfill.  Mr. Shudl constructed the soil cover
to the site’s existing grade to prevent ponding of water and erosion of the cover material. (See attached letter

Jrom Gene Shull).

@ RE-VEGETATION APPLICATION RATES AND SEEDING TECHNIQUE

I accordance with Subscection [ of 19151713 NMAC and BLM s Reserve Pit Reclamation Requirements,
the stochpile of topsoil was spread over the pit site to cultivare a seed bed. We used BLA's Desired Plant
Comumrunity seed niixture for this geographic arca (see atrached the BLM s Surfuce Reclamation/Restoration
Requirements for the Paisano and a copy of the seed sack mixture used in the seeding of the pit area) which
also corresponds (o the QUD s requirenients.

The seed mixture was applied and the seeding process was completed in complianee wich botle BLAM s and
OCs requirenients and regidations.  (See artached letter from Gene Shull).

<] SITE RECLAMATION (PHOTO DOCUMENTATION)

In accordance with Subsection G of 19.15.17.13 NMAC, we have reclaimed the pit location and have
substantially restored the impacted surface area to the condition that existed prior to oil operations in
accordance to our Soil Backfill and Cover Design Specifications plan. We have, also, reconionred the
location and associated areas to a contour that approximates the oviginal contour and bleuds with the

surrounding topography and re-vegetate according to our Re-vegetation Plan. (See attached photos and
letter from Gene Shuli). !



