Digtrict I State of New Mexico

1625 N French Dr , Hobbs, NM 88240 . Form C-101
Energy Minerals and Natural Resources

June 16, 2008

Dustrict 11
1301 W. Grand Avenue, Artesia, NM 88210 .
District I 0il Conservation Division Submut to appropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 : . .
Distuet [V 1220 South St. Francis Dr. 09 2009 (] AMENDED REPORT
1220 S St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 JAN
¢ :
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, QCD-ARTESIA
PLUGBACK, OR ADD A ZONE
! Operator Name and Address 2 OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street * API Number
Artesta, NM 88210 30- /5 . /
? Property Code > Property Name ¢ Well No.
‘ Pimochle BNP State Com. 1H
? Proposed Pool 1 Y Proposed Pool 2
Wildcat Bone Springs
7 .
Surface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South hne Feet from the East/West line County
P 22 258 28E 860 | South 630 . East Eddy
® Proposed Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 22 258 28E 660 South 330 East Eddy
Additional Well Information
" Work Type Code 12 Well Type Code '3 Cable/Rotary 14 Lease Type Code !> Ground Level Elevation
N . o} Rotary State 2975
16 Multiple \7 Proposed Depth '* Formation ' Contractor * Spud Date
No TVD 8700’ & MD 12920’ Bone Springs Undetermined ASAP

~

*! Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC

14 3/4" 113/4” 42# 400° 275 Surface
11 8 5/8” 32# 2550’ 700 Surface

77/8 51/2” 17# 12920° MD 2225 TOC-2050°

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposed to drill and test the Bone Springs/Intermediate formations. Approximately 400 of surface casing will be set and cement
circulated to surface Intermediate casig will be set at 2550° and cement circulated to surface. If the well 1s determined that it maybe commercial, production casing
will be ran to TD with DV Tool at 6300’ and cemented n two stages with top of cement back to approxmmately 2050°, perforated and stimulated as needed to gam
production.

MUD PROGRAM. 0 t0400” w/Fresh Water ; 400” to 2550° w/Brine Water; 2550 to 8700 w/Cut Brine; 8023’ to 12920 w/Cut Brine ( Horizontal Section)

BOP PROGRAM It 1s requested that a vaniance be given to test the BOP on the surface casing to 1000 psi using rig pumps. A 3000 pst BOP will be nippled up on the
8 5/8” casing.

H2S IS NOT ANTICIPATED £ 16ASE EXCRES 1[3(fo]

3 | hereby certify that the information given above 1s true and complete to the

best of my knowledgeand belief. . OIL CONSERVATION DIVISION

Signature- Approved by,g ¥
ve— T Gt Ghore

Printed name” / ~—" ;ﬂ A L _K Lt BEY

Cy Cowan
Title. Approval Date: h Exprration Date.
Regulatory Agent /// ﬁo ? / /, 2 ///
E-mail Address: ‘ e /
Date. Phone Conditions of Approval Attached [:]

January 9, 2009 575-748-4372




YATES PETROLEUM CORPORATION
Pinochle BNP State Com. #1H
860’ FSL & 630’ FEL, Surface Hole
660’ FSL & 330’ FWL, Bottom Hole
Section 22-T25S-R28E
Eddy County, New Mexico

ADDITIONAL COMMENTS: A pilot hole will be drilled vertically to 8700°. The well
will then be plugged back and then kicked off at approximately 8023 and directionally
drilled at 12 degrees per 100’ with a 7 7/8” hole to 12,920’ MD (8500’ TVD) where 5
1/2” casing will be set and cemented. The penetration point of the producing zone will
be encountered at 838" FSL & 1107° FEL of 22-25S-28E. Deepest TVD in the well is
8700’ in the pilot hole. Deepest TVD in the lateral is 8500°.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

Submit to Appropriate District Office
State Lease — 4 Coples
Fee Lense — 3 Copies

0O AMENDED REPORT

160

APl Number Pool Code Pool Neme
30 ] 015 3[! 24/ 4@053 Wildedt Bone Springs
Property Code v Property Name Well Number
237553 PINOCHLE "BNP" STATE COM 1H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 2975
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
P 22 25 S | 28 E 860 SOUTH 630 EAST EDDY
Bottom Hole Location If Different From Surface
] UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 22 | 25 S | 28 E 660 SOUTH 330 WEST EDDY
Dedicated Acres | Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true end complete fo
the best of my knowlsdge and delisf. and that

is organization sither owns o

this

SURVEYOR CERTIFICATION

——————— +-—-—————1t——————
| |
| |
| I
! |
I |
| |
1 1
1 relleltrdt1on
| Point |
| 838! FSL I& 1107' FEL
BOTIOM_HOLE_LOCATION - -
Lat — N32'06'36.22" | Producing Project Ilat - N32°06°37.82"
Long — W104°04 57.83"' Zone Area |Long - W104°04'06.73"
spo N 403866.383 spo_ N.: 404039.112
E: 618928782 | | E.: 623322.629
(NAD-83) | I (NAD-83)
_______ bt _ N ]
f
——————————————— 3982 -oTTTT

I hereby certify that the well losation shoum
on this plat was plotted from field notes of
aotual swrveys made by me or wunder my
supervison, and that the same is trus and
correct to the best of my balief.

BASIN SURVEYS




0

HiRclination |

0 0 0 0 0 0
925 0 0 925 0 0 [¢) CASTILLE
2,480 0 0 2,480 0 0 0 DELAWARE
3,300 0 0 3,300 0 0 0 CHERRY CANYON
4,555 0 0 4,555 (4] 0 0 BRUSHY CANYON
6,080 0 0 6,080 0 0 0 BONE SPRINGS
7,180 0 0 7,150 0 0 0 FBSG
7,850 0 0 7,850 0 0 0 SBSG
8023 0 0 8023 0 0 12 267 GN KOP
8025 024 267 35 8025 0 0 12 0 HS
8050 3.24 267.35 8049 99 -0 04 -076 12 360 HS
8075 6.24 267 35 80749 -013 -283 12 0 HS
8100 9.24 267 35 8099 67 -029 619 12 360 HS
8125 12.24 267.35 8124.23 05 -10 84 12 0 HS
8150 1524 267 35 8148 51 -0.78 -16 77 12 360 HS
8175 18 24 267 35 8172 45 11 -2397 12 360 HS
8200 2124 267 35 8195.97 -156 -324 12 360 HS
8225 24 24 267 35 8219.03 -1.95 -42 05 12 360 HS
8250 2724 267 35 8241 54 -245 529 12 0 HS
8275 3024 267 35 8263.46 -3 -64.9 12 360 HS
8300 3324 267 35 8284 72 -3.61 -78.04 12 0 HS
8325 36 24 267.35 8305 26 -4.27 -92 27 12 0 HS
8350 3924 267.35 8325.03 -4 98 -107.55 12 0 HS
8375 4224 267.35 8343 97 -5.73 -123 85 12 360 HS
8400 45.24 267 35 8362.03 -6.53 -141 11 12 360 HS
8425 48 24 267 35 8379 16 -737 -1593 12 360 HS
8450 5124 267 35 8395.32 -8 26 -178 35 12 0 HS
8475 54.24 267.35 8410 45 -9.18 -198.23 12 0 HS
8500 5724 267.35 8424 52 -10.13 -218.86 12 0 HS
8525 60 24 267 35 8437.49 -1112 -240 21 12 0 HS
8550 63 24 267 35 8449.33 -1214 -262.2 12 0 HS
8575 66 24 267 35 8460 -1318 -284 79 12 0 HS
8600 69 24 267 35 8469 46 -14.25 -307.9 12 0 HS
8625 7224 267.35 8477 71 -1535 -331 47 12 360 HS
8650 7524 267 35 8484 71 -16 46 -355 44 12 360 HS
8675 78 24 267 35 8490.44 -17.58 -379.75 12 0 HS
8700 8124 267 35 8494.9 -1872 -404 32 12 0 HS
8725 84.24 267 35 8498.05 -19.87 -429 09 12 360 HS
8750 8724 267.35 8499 91 -2102 -453 99 12 0 HS
8773 06 90 01 267.35 8500.46 -2208 -477.01 0 SBSG PAY
12620 16 90 01 267.35 8500 -200 -4320 0 LATERAL TD

Pilot hole drilled vertically to 8700". Well will then be plugged back then kicked off at approx 8023' and directionally drilled at 12 degrees per 100" with a
7 7/8" hole to 12,920 MD (8,500' TVD) where 5 1/2" casing will be set and cemented. Penetration point of producing zone will be encountered at 838' FSL

and 1,107 FEL, 22-255-28E Deepest TVD in the well is 8700' in the pilot hole. Deepest TVD in the lateral is 8500



Ca 3D?3 Directional Drilling Planner - 3D View
Company: Yates Petroleum Corporation
Well: Pinochle BNP State Com. #1H

A L S SO BSOS 1)
N : ; z
b : E !

- ‘- N P | 2400
S T R -+ 13600
E . | ' . 5 i
B ' ' f | i
i !

] | i
: : i
U SV ; | 6000
O S beoe s e e e R
: '; Ao
SR [ S e e bromsneesss Lo d 8400

! ! |

4500+ oot 3600------o-io- 2700 oo 4800 --------- L 900 - <eeeeeasi 0--! @ —
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' 3D? Directional Drilling Planner - 3D View

Company’ Yates Petroleum Corporation
Well: Pinochle BNP State Com. #1H
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‘ N Yates Petroleum Corporation BOP-3
Typical 3.000 psi Pressure System

Schematc
Annular with Double Ram Preventer Stack

Kelly -
D
Fill Up Line \
Y
[§>24 7 Sve—— | ?
S A
( ' Flow Line
L J «<——— Annular Preventer
L )
; E Blind Rams
&
=] D>
=1 = / Pipe Rams
= ] ‘::p:
N BT
4 ~ [ U T T ,:
Kill Line /4 «———— Intermediate Casing
rom / S T Well Hhead -
Check Valve :
sequenze optional — Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke : # To pit and/or-mud gas seperator \
To blowout ~ oun 2° min. \
preventer stack Choke line

N

. Y Bleed Line \

- ¢

3* mun. \

3° mun
To pit and/or mud gas seperator \
- =
v T\

Adjustable choke -



