Form 3160-5 UNITED STATES W ,; FORM APPROVED
(Aprl 2004) DEPARTMENT OF THE INTERIOR = Epres March 313007
BUREAU OF LAND MANAGEMENT 3 Lease Senal No,
SUNDRY NOTICES AND REPORTS ON WELLS NM - RG22

Do not use this form for proposals to drill or to re-enter an 6 If Indaan, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7 1 Untt or CA/Agreement, Name and/or No

1. Type of W
ﬁonw(eu []Gaswell  []Other AN 07 2009 S Wl Nem i Na
- . N
2 Name of Operato E - See  Belou (q()l _____
PErOT Chevron UCh ARTES[A 9 APl Well No. \:?:o »—w
3a  Address “ov.wTe N RCA 3b Phone No (include area code) 3 O - O / / 9 7\5-
He Teras Camd  Rond P ire 575-396-4414 10, 1o and PoojjorExplorato Area
4 Location of Well (Footage, §ec., T.R, M, or SIWWDeSC”PnoﬁCCEPTED FOR RECORD‘ Fecw Ca oo

11. County or Parish, State

€ \J '\){\f\

Hee ATIACHED aona

12. CHECK APPROPRIATE BOX(ES) TO INDNARE ANATAHEJOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION Gerry Guye, DepntTYREORACTION
ry I" -
DAcndlzc N ‘m“” Ulsn ict { *@ Prsducnon (Start/Resume) DWater Shut-Off
Notice of Intent Catter Casing D Fracture Treat D Reclamation DWell Integrity
] Subsequent Report 0l Casing Repair New Construction C] Recomplete Other
) Change Plans ] Plug and Abandon ] Temporarily Abandon

D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site 1s ready for final inspection )

Replace existing surface installed steel flowlines with surface installed HDPE flowlines. Flowlines pathway will be changed to follow the existing
roadways and one existing right of way. The existing surface installed steel flowlines have lost their mechanical integrity.

Well locations to be impacted are as follows:
Skelly Unit Well No. 901, 908, 912, 914, 930, 931, 933, 934, 935, 936, 937, 938, 939, 959. (see attached diagram below)
Note: All wells will be equipped with flowline pressure monitoring and shutdown devices.

Existing surface installed steel flowlines will be disasembled and removed upon completion of project.

Flow lian e stzing il vaey dgf;.\d ing on well gepa.c.‘-h:’ . 326 pAnge wo . be

Y Pipe will Be SORT] (260 Psi& MmAwWR) Raniag. OpeaATinG Pressure s less —han 10 P8 .

p= S1ac OSandhes - Scirhera AMecs Mearieo Aa.c"\s\doqfczl Services Tome (Trinm) Sie V.w':v'a‘tb..:)

14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed)

Tejay Simpson

P D ([~ 14~ OR
~~__" | THI§ SPACE FOR FEDERAL OR STATE OFFICE USE
-

J jﬂ\ B [ 0
Approvedby _ __ _ _ ’_S_’T?’_”J_ Fie_t?r_s Erl _________ Tutle Date S i

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office C A R LS B A D FI E L D O F F , C E
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title43 U.SC Section 1212, make 1ta crime for any person knowingly and wallfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or represemanons as to any matter within its jurisdiction

Title Operations Supervisor

)

(Instructions on page 2)
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Proposed flowline and gas gather line path for Skelly Unit Wells.
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BLM Serial Number: NM-98122
Company Reference: Chevron USA, Inc.
Well # & Name: Skelly Unit Surface Pipeline Replacement

STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A copy of the SN and attachments, including stipulations, survey plat and/or map, will be on
location during construction. BLM personnel may request to you a copy of your permit during
construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-
of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on polychlorinated
biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills,
etc.) in excess of the reportable quantity established by 40 CFR, Part 117 shall be reported as
required by the Comprehensive Environmental Response, Compensation, and Liability Act,
section 102b. A copy of any report required or requested by any Federal agency or State
government as a result of a reportable release or spill of any toxic substances shall be furnished
to the authorized officer concurrent with the filing of the reports to the involved Federal agency

or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to activity of the Right-of-Way
holder's activity on the Right-of-Way), or resulting from the activity of the Right-of-Way holder
on the Right-of-Way. This agreement applies without regard to whether a release is caused by
the holder, its agent, or unrelated third parties.

4. The holder shall be liable for damage or injury to the United States to the extent provided by
43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict liability for damage or
injury to the United States resulting from pipe rupture, fire, or spills caused or substantially
aggravated by any of the following within the right-of-way or permit area:

a. Activities of the holder including, but not limited to construction, operation,
' maintenance, and termination of the facility.

b. Activities of other parties including, but not limited to:



(1) Land clearing.

(2) Earth-disturbing and earth-moving work.
(3) Blasting.

(4) Vandalism and sabotage.

C. Acts of God.

The maximum limitation for such strict liability damages shall not exceed one million dollars
($1,000,000) for any one event, and any liability in excess of such amount shall be determined
by the ordinary rules of negligence of the jurisdiction in which the damage or injury occurred.

This section shall not impose strict liability for damage or injury resulting primarily from an act
of war or from the negligent acts or omissions of the United States.

5. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil, salt water, or other pollutant should be discharged from the pipeline system,
impacting Federal lands, the control and total removal, disposal, and cleaning up of such oil, salt
water, or other pollutant, wherever found, shall be the responsibility of the holder, regardless of
fault. Upon failure of the holder to control, dispose of, or clean up such discharge on or affecting
Federal lands, or to repair all damages resulting therefrom, on the Federal lands, the Authorized
Officer may take such measures as he deems necessary to control and clean up the discharge and
restore the area, including, where appropriate, the aquatic environment and fish and wildlife
habitats, at the full expense of the holder. Such action by the Authorized Officer shall not relieve
the holder of any responsibility as provided herein.

6. All construction and maintenance activity will be confined to the authorized right-of-way
width of 25 feet.

7. No blading or clearing of any vegetation will be allowed unless approved in writing by the |
Authorized Officer.

8. The holder shall install the pipeline on the surface in such a manner that will minimize
suspension of the pipeline across low areas in the terrain. In hummocky of duney areas, the
pipeline will be "snaked" around hummocks and dunes rather then suspended across these

features.

9. The pipeline shall be buried with a minimum of ___24 inches under all roads, "two-
tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each crossing. The
condition of the road, upon completion of construction, shall be returned to at least its former
state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a



