e - ; ARV
. $4/23/08. THU 15:44- FAX 918 496 6344 .~ ° UNIT PETROLEUM
T APR2BIG - karmo
R 3iG0-5 < L e H e . . e ", L . FURM APPROVED.
EX:::u;;;,OOﬂ ! T - UNITED STATES ' - R © " OMB No. 1004-0137
e DEPARMNT OF THE INTERIOR - S e Expires: July 31,2010°
BUREAU OF LAND MANAGEMENT o . " |3. Lease Serial No. ’
Do |Lo-ssas
Do not use this form for proposals to drili or to re-enter an S NIA
' abandoned well.. Use Form 3160-3 (APD) fer such proposals. :
, SUBMIT IN TRIPLICATE — Other instructions onpage 2. . . - "’\l “{i Unit of CA/Agreement, Name and/or No.
1, Type of Well . " o . T ; - o . ,
: N ¥ ’ o - - |8. Well Name and No.
D oiwell [ JGaswer - [/} Other S Monte Carlo Federal Com #1
. 2. Nameof : O : . 9. APT Well No.

UNIT PETR LEUM COMPANY ‘ - . 30-015-34372 .

" a. Address ' ' . 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

’ P.Q. Box 702500, Tulsa, OK 74170-2500 . g . (918) 4937700 | Aoka Renn (Pro-Gas) .

¥ rfLocgt;gél f:’,fﬂ%‘%ﬁ‘é‘ﬁ ec,(Sec‘l %’1 é!; M or Survey Descnptwn) oo . 11. Country or Parish, State
C i ! action - . - A -
: Bgtijr: hole: 1845' FNL & 1487 FEL Section 1 - T1BS R26E - ’ ) Eddy County, New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

~ TYPE OF SUBMISSION . : o TYPE OF ACTION o - .
. m Notice of Tntent ’ D Acidize | R D Deepen ] E] Production (Start/Resume) D Water Shut-Off
- Co DAlter Casing .. - D Fracture Treat ) D Reclamation T D Well Integrity .
) D . ’ . DCasingRepair ) . DNew Construction D Recomplete ‘ B Qther
) Subsequent Report . A . -
- DCbange Plans - . | /] Plugand Abandon - - O Temporanily Abandon o - '
D Final Abandonment Notice . D Convert to Injection ~ D Plug Back ’ - D ‘Water Disposal “ - :

13. Describe Proposed or Completed Operation: Clearly state ali pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If =
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
. Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
_ following corupletion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval. a Form 3160-4 must be filed oncs
testing has been completed Final Abandonment Notices must be filed only after all xequxrements mchxdmg reclamahon, havc been completed and the operator has |
determmed ﬂxat Ihe site is ready for final znspecuon ) - . . ;

'

" Unit proposé$ to P&A the subject well The ongmal target zone was tested and found a dry hole. There are no v:able recomplatlons and there is no reason e
to preserve the wellbore Current gu:delmes for the BLM and NMOCD will be fallowed. General procedure will be as follows: .

1. Pull tbg and run GR/JB on wirelme to top of perfs (9274') Set CIBP-@ 9230" +/-, dump ball 35' mass H" plug on fop. Run tbg. & c;rcu!ate hole w! P&A
mud (at least 9 Ib/gal). Spot 180" balanced plug (class "H") from 8180’ -8000’ (covers top of Strawn).  Cut & pull 5-1/2" casing @ 5955" +/-.
. Spot 160" class "C" stub plug from 6035’ - 5875' {covers stub plug and top of Wolfcamp). WOC & tag no fower than 58'{5' N
. Spot a 150’ class "C" plug from 4795"-4654’ (covers top of Abo). WOC and tag no lower than 4645, © -
. Spot a 120' class "C*-plug from 2620'-2500" {covers top of Glorieta). WOC and tag no longer than 2500°. .
. Spot a 120" ¢lass "C” plug from 2120-2000° (9-5/8" casing shoe). WOC and tag no lower than 2000".
. Spot a 100" class "C* from 365-265' {surface casmg shae) WOC and tag no lower than 265' ’
. Spot a 60" class °C" plug from 60’ - surface...

. Cut off all casing 3' below final restored ground !eve! Cement 4" x 10 pipe marker post 4‘ above GL wi marker piate permanenﬂy mscnbed wi the well
location and identity.

9‘_:‘“ cellarandrestoreiocaﬁonaocordmgtoBLMand NMOCDrequxrements -~ SEE ATT ACHED FOR
3 Nt s See Aftadued @eam%m Pemaw ‘COND'T'ONS OFAPPRDVAL

PN D WN

4.1 hereby cernfy that the foregomg is true and comrect Name (Prmted/TJped) .
LARRY O. MILLER - . o Title DISTRICT ENGINEER
[ Signature M@y W\, Duic 0412372009 - - ,
: Y Yt 2 & SN K6
\& | .. “THIS SPACE FOR FEDERAL OR STATE OFFICE USE AFPRUVED
\ Approvedby
N S u ) |
\é’______"_'_;_” ______ o I Title e ] Iod APR 2 4 2009
)\ onditions of approval, if any, are attached Approval of this notice does not warrant or certify L o . . i ..
that the applicant holds legal or equitable title to those rights i in the suhject lease which would Ofﬁce ' e ' " . .
entitle the applicant o conduct operations thereon. . i L‘. MES A AMOS

" Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowmgly and wﬂ]fuliy to make to any depar‘ ment or a OfIlA Thit -
fictitious or fraudulent statements OF repregentations as to any mattet thhm its jurisdiction. - - . oo ) . -0

{Instructions on page 2}




04/23/09 -THU 15:45 FAX 918 496 6344 =~ . UNLY PEIKOLEUN

- |UNIT PETROLEUM COMPANY
WELL NAME: MONTE CARLO FED. COM #1
- |AP| NUMBER:3001534372 ‘
 |oCD PROD. UNIT NUMBER:
|SURFACE: 271" FEL & 2385' FNL . .
BOTTOM HOLE: 1487" FEL & 1845' FNL

~ SECTION 1-T18S-R26E ' -
. - EDDY CO., NEW MEXICO
" |SPUD DATE: 03/31/06 :

1 SURFACE CASING: 13-3/8", 48# H-40, set at 315
' * CEMENTED TO SURFACE

: TUBING: 2 3/8", 4.7 #lft, N-BO, Brd EUE

" INTER. CASING: 9-5/8", 36 #/ft, J-55 set at 2064’ - ,
CMTD W/ 660 SX 35:65 POZ + 200 SX CLASS "C"

-~ L -
= - B

TOC @ 7250° (CBL DATED 6/09/06)

- HCL + 600 GAL METHANOL

PERF‘D 9274'/ ao' 9284' 94": D

PBTD 9367"*”*

TD 9563' ) CMTD WI 575 SX 35 65 CLASS H + 450 SX TXI LITE

+217 SX CLASS "C" W/ CEMNET. GIRC TO SURFACE, S

" 6/14/06: TREATED 9274' 9294' OA w: 1500 GAL 7-112% co

PRODUCTION CASING: 5-11 " 17# I-80@9445 77' SRR s



BUREAU OF LAND MANAGEMENT.
' -Carlsbad Field Gffice
- 620 East Greene Street
Carlsbad New Mexico 88220
‘ 575 234-5972

Permanent Abandonment of Federal Wells
Condntnons of Approval

Failure to comply with the followrng Conditions of Approval may result in a Nofice of lncrdents of
Noncompllance (INC) in accordance with 43 CFR 3163 1.

1. Plugging operatrons shali commence wrthrn ninety {90) days from the approval date of this Notice of lntent
.to Abandon. '

If you are unable to plug the well by the 90™ day provide this oftrce ‘prlor to the 90" day, with the
- reason for not meeting the deadline and a date when we can expect the well to be plugged. Failure to
do so will result in enforcement action. . o

2. Notrfrcatlon Contact the appropriate BLM office at least 24 hours prior to the commencmg of any
plugging operations. For wells in Chaves and Roosevelt County, call 575 627-0272; Eddy County, call.
575- 361 -2822; Lea County, call 575-393-3612.

3. Blowout Preventers: A blowout preventer (BOP) as appropnate shall be installed prior to commencing
any plugging operation. The minimum BOP requirement is a 2M system for a well not deeper than 9,090 -

feet; a 3M system for a well not deeper than 13,636 feet;, and a 5M system for a well not deeper than 22,727

' feet : )

4 Mud Reguirement: Mud shall be placed between all plugs. Minimum consistency of plugging mud shall be
" obtained by mixing at the rate of 25 sacks (50 pounds each) of gel per 100 barrels of water Mmrmum nine

7. (9) pounds per gallon.

5. Cement Requrrement Sufflcrent cement shall be used to bring any requrred plug to the specrfled depth

- - and length. Any given cement volumes on the proposed plugging procedure are merely estimates and are

not final. Unless specific approval is received, no plug except the surface plug shall be less than 25 sacks of -

- cement. In lieu of a cement plug in a cased hole a bridge plug set within 50 feet to 100 feet above the

*_perforations shall be capped with 25 sacks of cement If a barler is used to cap this plug, 35 feet of cement
shall be sufficient. . B o :

Unless otherwrse specified in the approved procedure the cement plug shall consist of erther Neat Class HOME
o for upto?7 500 feet of depth or Neat Class "H", for deeper than 7, 500 feet plugs ,

= 6 Dry Hole Marker: All casmg shall be cut-off at the base of the cellar or 3 feet below final restored ground g

< - level (whichever is deeper). The well bore shall then be capped with a 4-inch pipe, 10-feet in length, 4 feet .

- above ground and embedded in cement. The following information shall be permanently inscribed on the dry . -

- hole marker: well name and number, name of the operator, lease serial number, surveyed location a

.- (quarter-quarter section, section, townshrp and range or other authorrzed survey designation acceptable to
" the authorized officer such as metes and bounds). : ,

T Subsemnt PlqurngLRe@rtlng Within 30 days after pluggmg work is completed file one ongmal and five
_copies of the Subsequent Report of Abandonment, Form 3160-5 to BLM. The report should give in detail the
.. manner in which the plugging work was carried out, the extent (by depths) of cement plugs placed, and the
srze and location (by depths) of casing left i in the well. Show date well was Qlugged S

8 Trash Ali trash, junk and other waste materlal shall be contarned in trash cages or bins to prevent

Li. scattermg and wrlI be removed and deposlted inan. approved sanrtary Iandfrll Burial on site i IS, not permrtted

N Followrng the. submlssron and approval of the Subsequent Report of Abandonment surface restoratron
’ vcondrtlons of approval wrll be developed and furnlshed to you i S o



Umteu Staies’ uepar timent of the int ;
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Reclamation (Interim/Final) Procedures

Reclamation Objective: Oil and gas development is one of many uses of the public lands and resources.
. While development may have a short- or long-term effect on the land, successful reclamation can ensure
the effect is not permanent. During the life of the development, all disturbed areas not needed for active
- support of production operations should undergo “interim” reclamation in order to minimize the
environmental impacts of development on other resources and uses. At final abandonment, well locations,
productlon facilities, and access roads must undergo “final” reclamation so that the character and
productrvrty of the land and water are restored : :

"The long—term objectrve of final reclamation is to set the course for eventual ecosystem restoration,
including the restoration of the natural vegetation community, hydrology, and wildlife habitats. In most
. cases this means returning the land to a condition approximating or equal to that which existed prior to the
disturbance. The final goal of reclamation is to restore the character of the land and water to its pre-
disturbance condition. The operator is generally not responsible for achieving full ecological restoration of
the site. Instead, the operator must achieve the short-term stability, visual, hydrological, and productivity 4
.. objectives of the surface management agency and take steps necessary to ensure that long—term objectrves o
. -will be reached through natural processes. A a

To achieve these objectives, remove any and all contaminants, scrap/trash, equipment, pipelines and
. powerlines. Strip and remove caliche, contour the location to blend with the surrounding landscape, re- -
E dxstnbute the native soils, provide erosion control as needed, rip and seed as specified in the original APD
COA. This will apply to well pads, facilities, and access roads. Barricade access road at the starting point.
If reserve pits have not reclaimed due to salts or other contaminants, submlt a plan for approval as to how .
~you propose to provrde adequate restoratron of the p1t area. S

-1 The Appllcatlon for Permit to Dnll or Reenter (APD, Form 3160-3), Surface Use Plan of
* Operations must include adequate measures for stabilization and reclamation of disturbed lands
Oil and Gas operators must plan for reclamation, both mterrm and final, up front in the APD:
process as per Onshore 011 and Gas Order No. 1. ‘ .

- 2. For wells and/or access roads not havmg an approved plan, or an inadequate plan for surface
- reclamation (either interim or final reclamation), the operator must submit a proposal describing .
. . the procedures for reclamation. For interim reclamation, the appropriate time for submittal would * *

_ be when filing the Well Completion or Recompletion Report and Log (Form 3160-4). For final. -

. - reclamation, the appropriate time for submittal would be when filing the Notice of Intent, or the

) " Subsequent Report of Abandonment, Sundry Notices and Reports on Wells (Form 3160-5). .
- Interim reclamation is to be completed within 6 months of well completxon and ﬁnal reclamation
‘ rrs to be completed wrthm 6 months of well abandonment. . - :

3.; : The operator must ﬁle a Subsequent Report Plug and Abandonment (Form 3 160 5) followmg the‘ .
L pluggmg ofa well. - ‘ . .. ~

B Prevrous mstructron had you wamng fora BLM specrahst to mspect the locatlon and prov1de youi o
- with reclamation requirements. If you have an approved Surface Use Plan of Operation and/or an.
approved Sundry Notice, you are free to proceed with reclamation as per approved APD. If you
. have.issues or concerns, contact a BLM specialist to assist you. 1t would be in your interest to -
¢ ““havea BLM specrahst look at the locatlon and access road prror to the remova] of reclamatron v'f



equipment to ensure that it meets BLM objectives. Upon conclusion submit a Form 3160-5,
Subsequent Report of Reclamation. This will prompt a spec:ahst to mspect the Iocatlon to verlfy

‘ work was completed as per approved p]ans

5 The approved Subsequent Report of Rec]amation will be your notice that the native soils, contour
- and seedbed have been reestablished. 1f the BLM objectives have not been met the operator will

. be notified and corrective actlons may be requlred

6. It is the responsibility of the operator to monitor these locations and/or access roads untll such
time as the operator feels that the BLM objective has been met. If after two growing seasons the
location and/or access roads are not showing the potential for successful revegetation, additional
actions may be needed. When you feel the BLM objectives have been met submit a Final
Abandonment Notice (FAN), Form 3160-5, stating that all reclamation requirements have been

’ achleved and the location and/or access road is ready for a final abandonment inspection. .

7. At this time the BLM specialist will mspect the locatlon ‘and/or access road If the native soils and
contour have been restored, and the revegetation is successful, the FAN will be approved,
releasing the operator of any further liability of the location and/or access road. If the location

. and/or access road have not achieved the objective, you will be notified as to addltlonal work
" needed or additional time being needed to achieve the objectwe

_ Ifthere are any questlons, p]ease feel free to contact any of the followmg speeialists:

Jim Amos

Supervisory Environmental Protection Spe(:lahst '

- 575-234-5909, 575-361-2648 (Cell)

" Terry Gregston ‘

.- Environmental Protection Specialist ‘
.- 575-234-5958 . ‘ PR

* Bobby Ballard”

- Environmental Protectlon Spemahst

575-234-2230

. Randy Rust

-~ -Environmental Protection Spemallst '
e 575 234-5943

‘ "(Lmda Denmston '

" . Environmental Protectlon Specxahst‘ : P

'575-234-5974 ¢

*. Jennifer Van Curen ’

© " <.Environmental Protection Specialist
’ 575-234-5905 .

,Justm Frye . :
-~ * Environmental Protéction Specnahst ’
L i?575 234 5922, '

. Cody Layton '
. Natural Resource Specialist

575-234-5959

Trishia Bad Bear

-~ Natural Resource Specialist
. 575-393-3612_ .

Todd Suter

B Surface Protectxon Spemallst
. \575-234-5987, :

. Doug Hoag s
. Civil Engmeermg Technician
© 575-234-5979



