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Form3160-3 ~ © .Q é j FORM APPROVED

<" (August 2007) OMB NO. 1004-0137
’ UNITED STATES . Expires: July 31, 2010
DEPARTMENT OF THE INTERIOR S p‘ l‘t ESta {3 Ceese Seral o
BUREAU OF LAND MANAGEMENT NM-105211
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IfIndian, Allottee or Tribe Name
: N/A
7. If Unit or CA Agreement, Name and No.
la. Type of Work: [x JoriL [ JreEnTER N/A
8. Lease Name and Well No.
1b. Typeof Well.  [X JOit Well [ |GasWell [ Jother [ singleZone [ _]Multiple Zone Pequeno Mike BLU Federal #2H
2. Name of Operator 9. API Well No.
Yates Petroleum Corporation 025575 2y-0OA- 3N0 59
3a. Address 3b. Phone No. (include area code) 10. F‘féTcrafn/c‘}l}ogl, ﬁlﬁ&lq)loﬂra/t’my ‘/;1 3 ///
105 South Fourth Street, Artesia, NM 88210 505-748-1471 Wildcat Wolfcamp
4. Location of well (Report location clearly and In accordance with any State reqmrementx *) 11. Sec, T., R, M,, or Blk. And Survey or Area
At surface 1990 ‘Fsl PN SN 31505 5 - .
.l “$+840LFSL & 200' FWL, Sec.2-16S-29E, Ut L, NWSW Section 2-165-29S,S Section 3-16S-29E,B
At proposed prod. zone ‘
0.3/65/09 2270’ FSL & 330 FWL, Sec. 3- 16529 NORFHODOX
14. Distance in miles and direction from the nearest town or post office* LOCAT' O N 12. County or Panish 13. State
The well is about 34 miles east of Artesia, NM. Eddy NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated ta this well
location to nearest
property or lease line, ft
(Also to nearest drlg. unit line, if any) 200 761.50 N/28/2 of Sec. 3-168-29E
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling, completed, 0 7197 :
applied for, on this lease, ft. None VD-7130' MD-12156' NATIONWIDE BOND #NMB000434
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Aproximate date work will start* 23. Estimated duration
3738 GL ASAP 45 days
24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file(see
2. ADrilling Plan. item 20 above).
3. A Surface Use Plan ( if the location is on National Forest System Lands, the 5. Operator certification.
SUPO must be filed with the approprmte Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the
25. Signatu Name (Printed/ Typed) - Date
/ Cy Cowan /Z Z Z O E
Title : > 7 - =
Regulato Agent
Approved By (Signature) /sl Name (Printed/ Typed) ' Date
Don Petar:
i son /s/ Don Petarson APR 14 2008
Tit 0?\ ' Office - ‘
% FIELD MANAGER CARLSBAD FIELD GFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
Conditions of approval, if any, are attached. APP ROVAL FOR oy

e —— ]
Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and wilfully to make to any department or agency of the United

* (Imrmcrlon.r on page 2) OV AL SuB}ECT TO
ROSWELL CONTROLLED APPR
WATER BASIN S/ GENERAL REQUIREMENTS
SEE ATTACHED FUR AND SPECI AL STKPULATIONS

CONDITIONS OF APPROVAL ATTACHED




Form 3160-5 UNITED STATES ‘ FORM APPROVED

Fe 2005 L . OMBNo 1004-0137
“( ¢bruary ) DEPARTMENT OF THE INTERIOR OCD‘ ART 7. Expires March 31, 2007
BUREAU OF LAND MANAGEMENT “$Uf L ase Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-105211
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
N/A
¢ 7. 1f Umt or CA/Agreement, Name and/o
; e Ppdnge S B Sigre 0 0 e Gor 3 N/A
1. Type of Well
X oit wen [ Gaswen [ Other 8. Well Name and No.
2. Name of Operator Pequeno Mike BLU Federal #2H
Yates Petroleum Corporation 025575 9. API Well No.
3a.  Address 3b. Phone No (include area code)

105 South Fourth Street, Artesia, NM 88210  {(505) 748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat Wolfcamp
1990' FSL & 200' FWL, NWSW, Surface Hole Location Section 2, T16S-R29E [11. County or Panish, State
2270 FSL & 330' FWL, NWSW Bottom Hole Location Section 3, T16S-R29E

Eddy County, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation I:] Well Integrity
[} Subsequent Report [[J Casing Repair (L] New Construction [_} Recomplete [] other REVISED
[X] Change Plans 2] rlugand Abandon [] Temporarily Abandon DRILLING PLAN
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Comipleted Operation  Clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the mvolved operations  If the operation results m a multiple completion or recompletion m a new interval, a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements, cluding reclamation, have been completed, and the operator fas
deternuned that the site 1s ready for final mspection )

Yates Petroleum Corporation wishes to amend the surface use plan for the captioned to show the surface location
has been moved from 1840' FSL and 200' FWL to 1990' FSL & 200" FWL of Section 2, T16S-R29E. The bottom
hole will remain the same being 2270’ FSL and 330’ FWL of Section 3, T16S-R29E.

Please note attached C-102 and-revised drilling plan for this well.

14. Thereby certify that the foregoing is true and correct

Name (Printed/Type. Title
/Z Cy Cowan Regulatory Agent / Land Department
7

March 19, 2009
ISE-

v g

Approved by £ Title

LD MANAGER | ™ PR 14 sy

Conditions of approval, ifany, are attached Approval of this notice does not warrant or |  Office
certify that the applicant holds legal or equitable title to those nghts in the subject lease

which would entitle the apphcant to conduct operations thereon CARLSBAD FIELD G‘FFEC.E

Title 18 U.S.C. Section 1001, make 1t a crime for any person knowingly and wallfully to make to any department or agency of the United
Salses Qﬁ?tious or fraudulent statements or representations as to any matter within 1ts jurisdiction.

(Instructions on reverse) -




DISTRICT I Form C-102

1625 N. ¥rench Dr., Hobbs, NM 88240 State of New Mexico Revised October 12, 2005
.DISTRICT B Energy, Minerals and Natural Resources Department
1301 . € Aveccue, NM 86210 Submit to Appropriate District Office
OIL CONSERVATION DIVISION e e Lo
DISTRICT 1II . P
1220 South St. Francis Dr.

1000 Rio Brazos Fd., Astoc, NM 87410 Santa Fe, New Mexico 87505

DISTRICT IV
S. St br., ta Fe, NM 87505
0 5 T sl D e WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
’ZQ_O\S - 3{]@% Wildcat Wolfcamp
Property Code Property Name Well Number
Z79(9 PEQUENO MIKE ”BLU” FEDERAL 2H
OGRID No. . Operator Name Elevetion
025575 YATES PETROLEUM CORP. 3739’

Surface Location

UL or lot No. | Section { Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County

L 2 16 S | 29 E 1990 SOUTH 200 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range lot Idn Feet from the North/South line Feet from the Bast/West line County

L 3 16 S |29 E 2270 SOUTH 330 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

|
|
|
§

T v Date
Cy Cowan, Regulatory Agent

Printed Name

e — e — —— — — e — —— o — — e - — — — — — . — . — — —

SURVEYOR CERTIFICATION

I hereby ocertify thai the well lovation shown
on this plat was plotted from field notes of
actual surveys made by me or under my

N

——-()-—-330‘_1_ _______ 1L supervison and that the same is true and
I -'I. _____ g 200’ correct to the best of my belief.
[ T [ 3742 -:5_73_5_1 _____
E Penetratlfion Poink 3 ° I F
N po19' FsL & 330'l FEL > '
| | I
| | |
BOTTOM HOLE LOCATION SURFACE_LOCATION
Lat ~ N32°56°58.93" Lot —~ N32°56°56.16"
Long — W104°04’12.61" Long — W104°03’12.37" -
SPC- N.: 709337.700 SPC- N.: 709071.513 Certificate No. Gary L. Jones 7977
E.: 622063.276 E.: 627196.827
e NAD~83
(NAD-83) (NAD-83) BASIN SURVEYS




YATES PETROLEUM CORPORATION
Pequeno Mike BLU Federal #2H
1990’ FSL and 200’ FWL, Section 2-16S-29E (Surface Hole Location)
2270’ FSL and 330° FWL, Section 3-16S-29E (Bottom Hole Location)
Eddy County, New Mexico

REVISED DRILLING PLAN

The estimated tops of geologic markers are as follows:

Yates 1010’ Glorieta 4030’
Seven Rivers 1229 Tubb 5302’
Queen 1740’ Oil/Gas ABO 6018’ Gas
Grayburg 2158’ Oil Top of Pay 7520’ Oil
San Andres 2524’ Ol TVD 7130
TMD 12146’

The estimated depths at which anticipated water, oil or gas formations are expected
to be encountered:

Water: 110° :
Oil or Gas: Queen, Grayburg, San Andres, ABO, Wolfcamp Cu /ﬂﬁ

Pressure Control Equipment: BOPE will be installed on the §/518“/casing and rated for
3000 psi BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B.

Auxiliary Equipment:
A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a

sub with full opening valve to fit the drill pipe and collars will be available on the rig
floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size  Wt./Ft Grade Thread Interval Length

14 3/4” 11 3/4” 424 H-40 ST&C 0-400’ 400’
11" 8 5/8” 32# J-55 ST&C - 0-100’ 100’
117 8 5/8” 24# J-55 ST&C 100-2200° 2100’
11” 8 5/8” 32# J-55 ST&C 2200-2600’ 400

77/8” 51/2” 17# HCP-110 LT&C 0-12146° MD 12146’

Minimum Casing Design Factors: Burst 1.0, Tensile Strength 1.8, Collapse 1.125

This well will be drilled vertically to 6715 At 6715 the well will be kicked off and drilled
directionally at 12 degrees per 100’ with a 7 7/8” hole until horizontal. The lateral will then
be drilled to a TVD of 7130’ with a MD of 12146" 5 1/2” casing will be set and cemented
into place. Top of cement will be 2100°. The penetration point of producing formation will
be encountered at 2019’ FSL & 330’ FEL, of Section 3, T16S-R29E. The deepest TVD in
the well will be 7199’ in the lateral. No Pilot Hole.



' Pequeno Mike BLU Federal #2H

-

Page Two

B. CEMENTING PROGRAM:
Surface Casing: 275 sx “C” + 2% CaCl2 (WT 14.80 YLD 1.34). TOC at surface.

Intermediate Casing: 525 sx C Lite (Wt. 12.50 YLD 2.04). Tail in with 200 sx C +
2% CaCl2 (Wt 14.80 YLD 1.33) TOC at surface.

Production Casing: TOC 2100’, Lead w/ 600 sx 50:50:10C (WT 11.60 YLD 2.43).
Tail in with 1425 sx 50:50:4C (WT 13.50 YLD 1.46).

5. Mud Program and Auxiliary Equipment:

Interval Type Weight Viscosity Fluid L.oss
Spud to 400° Fresh Water Gel 8.6-9.0 32-34 N/C
400’-2600’ Brine Water 10.0-10.2 28-28 N/C
2600’-6000° Cut Brine 8.7-9.2 . 28-28 N/C
6000°-6715’ Cut Brine 8.7-9.2 28-28 10-15¢c

8.7-9.2 28-28 10-12cc

6715’-1(%561 Cut Brine (Lateral Section)
VY%
Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow

out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6. EVALUATION PROGRAM:

Samples: 10' out from under intermediate casing to TD.
Logging: Horizontal-MWD / GR.

Coring: None anticipated.

DST's: None anticipated.

MUDLOGGING: Yes

H2S: None anticipated.

7. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE AND POTENTAL HAZARDS:

Anticipated BHP:

From: 0O TO 400' TVD Anticipated Max. BHP: 190  PSI
From: 400" TO 2600 TVvD Anticipated Max. BHP: 1010  PSl
From: 2600° TO 7199 TVD Anticipated Max. BHP. 3445  PSI

Abnormal Pressures Anticipated: None -
Lost Circulation Zones Anticipated: None
H2S Zones Anticipated: None
Maximum Bottom Hole Temperature: 120° F
8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 45 days to drill the well with completion taking another 30 days.



. MD. . linclination |- ‘Azimuth .|~ T.V.D.~ 1 " _N#S- _E+HW- - DiL.S. . | .. ToolFace™| T.F. Ref[HS/GN] |,
0 0 Y 0 Q 0 0
1013 4] 4] 1010 [¢] [¢] [4] YATES
1,229 o] 0 1,229 [} ] 0 SEVEN RIVERS
1,740 0 0 1,740 0 (4] 0 QUEEN
2,158 0 0 2,158 0 0 0 GRAYBURG
2,524 0 0 2,524 0 0 0 SAN ANDRES
4,030 0 0 4.030 0 0 0 GLORIETA
5,302 0 0 5,302 0 0 Y] TUBB
6,018 0 0 8,018 [¢] 0 [¢] ABO
AT PRI R R N - BT R R D 2e -GN, 2 s KOP '
6725 1.2 274.77 6725 0.01 -0.1 12 HS
6750 4.2 27477 6749 97 0.11 -1.2 12 0 HS
6775 7.2 274.77 6774.84 0 31 -3.75 12 0 HS
6800 10.2 27477 6799.55 0.63 -7.52 12 360 HS
6825 13.2 27477 6824.03 1.05 -12.57 12 360 HS
6850 16.2 27477 6848 21 1.58 - -18.89 12 0 HS
6875 19.2 274.77 6872.02 221 -26.47 12 0 HS
6900 222 274.77 6895 41 2.04 -35.27 12 360 HS
6925 252 274.77 £918.3 3.78 -45.28 12 360 HS
6950 28.2 274.77 6940 63 472 -56.48 12 0 HS
6975 312 274 77 6962.34 575 -68.82 12 0 HS
7000 34.2 27477 6983 38 6 B7 -§2.28 12 360 HS
7025 37.2 27477 7003.67 8.08 -96.81 12 4] HS
7050 40.2 27477 7023.18 9.38 -112.39 12 0 HS
7075 432 274.77 7041 85 10.77 -128.96 12 0 HS
7100 46.2 27477 7059.62 12.23 -146 48 12 0 HS
7125 492 27477 7076.44 13.77 -184 91 12 360 HS
7150 52.2 27477 7092.27 15.38 -184.18 12 360 HS
7175 55.2 27477 7107.07 17.05 -204.26 12 0 HS
7200 58.2 274.77 7120.79 18.79 -225.08 12 0 HS
7225 61.2 274.77 7133.41 20.59 -246.59 12 360 HS
7250 64 2 274.77 7144 87 22.44 -268.72 12 Y HS
7275 67.2 27477 7155.16 24.33 -291.43 12 0 HS
7300 70.2 27477 7164.24 26.27 -314.63 12 360 HS
7325 73.2 27477 7172.09 28.24 -338.28 12 360 HS
7350 76.2 27477 7178.68 30.25 -362.31 12 0 HS
7375 79.2 274 77 7184.01 32.28 -386.65 12 360 HS
7400 822 27477 7188.05 34.33 -411.23 12 380 HS
7425 85 2 27477 7190.79 364 -435.99 12 0 HS
7428.65 B5 64 27477 7191.08 36.7 -439.62 12 0 HS
. 7519.61 .. B5.64 .~ | 274775 | .. 7198, -+l p 0 4428, L. 046300 ]! P L ]* .Top of Pay
7519.61 85.64 27477 7198 44 .25 -530 340 HS
7525 86.25 274 58 7198.38 44.69 -535.36 12 340 HS
7550 89.07 273.55 7199.4 46.45 -560.28 12 340 HS
7565.86 90 87 272 91 7199 41 47.35 -576.11 12 340 HS
12146.19...7. 4...590.87 . | .272:91- [1 71302 - -..280 - of: #6150 W .00 Sl CT - Lateral TD

Well will be drilled vertically to 6715 A—t 6715' the well will be directionally drifled at 12 degrees per 100° with a 7 7/8” hole until horizontal
The lateral will then be dniled to a TVD of 7130" with a MD of 12,146 where 5 1/2" casing will be set and cemented. The penetration point for the

producing formation will be 2019 FSL & 330' FEL of Section 3, 165-29E. Deepest TVD in the well will be 7199" in the lateral. No Pilot Hole.




3D? Directional Drilling Planner - 3D View
;ompany: Yates Petroleum Corporation
Vell: Pequeno Mike BLN Federal #2H
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3D® Directional Drilling Planner - 3D View
.ompany: Yates Petroleum Corporation
Vell: Pequeno Mike BLN Federal #2H
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YATES PETROLEUM CORPORATION
Rig Layout for Horizontal Well Locations

Fits Morth

Pequene Mike BLU Federal 24

| 42s

: 5 1840'FSL & 200" FWL O
' Section 2-T16S-R29E, Surface Hole q*
2210°FSL & 330' FWL
Section 3-T16S-R29E. Bottom Hole 0
Eddy County, New Mexico
\J\/ EXHIBITB
l ~.
Mud
Logger
Trailer
|
0 ]
C J
Flare Pit T o
D _ — — —
: Operator
ng Trailer
Reserve Pit i .
12' Deep | )
Tool
Mud pumps, Pushers
tanks, cleaning trailer
equipment —
Fuel & Water
Tanks

Distance from Well
Head lo Reserve Pit
will vary between rigs

The dimension below
should be a maximum

N

425!




: L Yates Petroleum Corporation BOP-3
” . Typicn] 3.000 psi Pressure System

L Ss.hcmauc
. | Annular with’ Doublc Ram Preventer Stack
-Relly ~ : - ) Pequeno Mike BLU Federal 524
™ 1840 FSL 2200 FWL
Section 2-T16S-R29E Surface Hole
. : : ’ . 9770 FSL& 330° FWL
Fill Up Line, - Section 3-T16S-R29E. Bottom Hole
’ \ ' iy - Eddy County, New Mexico
Y . o ~3
: — - - EXHIBIT C
= ' If\FloWune
l S Jé"‘— Annular Preventer
L ]
' ﬁ .- __Blind Rams
) e
v o] , - - e// Pipe Rams

. 5 M . lw - l dins P Choke Line e
LL'I ndn
Kill Line

lnu:rmcdmc Casing
Wcll Head

Check Valve
sequence optiona) ' € Intermediate Casing

Typical 3,000 psi choke manifold assembly with at Jeast these minimun features

Adjustable choke S » » To'pitand/ormud gas seperator '
\A g - Sﬁ
To blowout ~ > min » \
preventer stack  Choke line o
Y
. \ \ | _ Blccd Line \
. L —X
3° min. \
_ 3° un.
To pit and/or mud pas seperator \
3
¥ =\

Adjusiable choke



Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
Plan

For

Pequeno Mike BLU Federal #2H
1840’ FSL, 200° FWL Surface Hole Location
Section 2, T-16S, R-29E
2270’ FSL and 330’ FWL Bottom Hole Location
Section 3, T16S-R29E
Eddy County NM

YPC H2S Contingency Plan. Page 1



Emergency Procedures

In the case of a release of gas containing H,S, the first responder(s) must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE.

All responders must have training in the detection of H,S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H,S monitors and air packs in order to control the
release. Use the “buddy system’ to ensure no injuries during the response.

Ignition of Gas Source

Should control of the well be considered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO,). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO,

Common | Chemical | Specific Threshold | Hazardous Lethal

. _— . . Concentr-
Name Formuia Gravity Limit Limit X

ation

Hydrogen 1.189 10 ppm
Sulfide H2$ Air = 1 100 ppm/hr | 600 ppm
Sulfur 2.21
Dioxide SO2 Air = 1 2 ppm N/A 1000 ppm

Contacting Authorities

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the OCD must be notified of the release as soon as possible
but no later than 4 hours. Agencies will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list of essential and potential responders has been prepared
for use during a release. YPC Company response must be in coordination with the State
of New Mexico’s ‘Hazardous Materials Emergency Response Plan’ (HMER)

YPC H2S Contingency Plan. Page 3



Yates Petroleum Corporation Phone Numbers

YPC Office oottt neean (505) 748-1471
Paul Ragsdale/Operations Manager...........cccoeeeveeeeeeenrvenveneeereenreeereeneeneens (505) 748-4520
Ron Beasley/Production Manager (505) 748-4210
Wade Bennett/Prod Superintendent ..............oeeeeiiecricieseeneeenrenieene e eenne (505) 748-4236
Mike Lankin/Drilling oo (505) 748-4222
Paul Hanes/Prod. Foreman/Roswell ... (505) 624-2805
Tim Bussell/Drilling Superintendent .............cocoevvreeeiecreceeeciecieseeeenene, (505) 748-4221
ATtesia ANSWETING SETVICE ..vveriveveerriinierisreriseeieeseesssessesssosseesrsenssesesssnses (505) 748-4302
(During non-office hours)
Agency Call List
Eddy County (505)
Artesia )
State PONCE ..ottt 746-2703
CItY POHCR....ecve ittt sttt e 746-2703
Sheriff’s Office .....ooooeieieceeeeee e 746-9888
AIMDUIANCE ...ttt et et ae e re s 911
Fire Department ...c..o.coveeeeiecieneneeee et nnns 746-2701
LEPC (Local Emergency Planning Committee) .......ccooeveeeerecvrervennennn. 746-2122
INMOCD....cceciieeee ettt v ss et a e b eaeebene 748-1283
Carlsbad
S POLICE ...ttt 885-3137
CItY POLICE. ...ttt ettt e ere s 885-2111
Sheriff?s OffICe ..o 887-7551
AMDBUIANCE ..ottt ens 911
Fire Department . ..ot ecieere s e se e e e eere s enearaeens 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management.............coccvveeeveeeereecreecereeennenn. 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
24 HR oo ettt (505) 827-9126
New Mexico State Emergency Operations Center..................... (505) 476-9635
National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other
Boots & Coots IWC ............ 1-800-256-9688 or (281) 931-8884
Cudd Pressure Controi......... (915) 699-0139 or (915) 563-3356
Halliburton ...............ooeeenee, (505) 746-2757
B.J. Services.......ocociiiiininn (505) 746-3569
Flight For Life -4000 24th St, Lubbock, TX ...........ccc.oeiini. (806) 743-9911

YPC H2S Contingency Plan. Page 4



Aerocare -Rr 3 Box 49f , Lubbock, TX ..eevvvereooeeeoeeeeeeee, (806) 747-8923
Med Flight Air Amb 2301 Yale Blvd SE #D3, Albug, NM .......... (505) 842-4433
S B Air Med Sve 2505 Clark Carr Loop SE, Albug, NM ............. (505) 842-4949

YPC H2S Contingency Plan. Page 5
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Pequeno Mike BLU Federal #2H

!
A
This 1s an open drilling site. H,S monitoring equipment and emergency :
response equipment will be used within 500° of zones known to contain
H,S, including warning signs, wind indicators and H,S monitor. W / E
N\

Y

3770

+

Y
\ X3741
By

A\

PR,

7.

rigger activation of this plan

YPC H2S Contingency Plan. Page 2



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
s Yates Petroleum Corporation
1599 Pequeno Mike BLU Federal Com. #2H
1840’ FSL and 200' FWL, 2-16S-29E (Surface Hole Location)
2270’ FSL and 330’ FWL, 3-16S-29E (Bottom Hole Location)
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed well site is located approximately 34 miles east of

Artesia, New Mexico and the access route to the location is indicated in red and green on
Exhibit A.

DIRECTIONS:

Go east of Artesia, NM on highway 82 for approximately 23 miles to Barnaval Draw Road,
CR-214. (across from the Arrow Gas storage site). Turn left on Barnaval Draw Road and
go north for approximately 6.3 miles. At this point the road will fork. Take the right fork
and go about 0.6 of a mile. Turn left and go about 0.2 of a mile. Turn right here and go
about 2.8 miles on lease road. The road will come to a fence and make a “T”. Turn right
here and go about 0.5 of a mile to the Grande Mike AZK well. Follow the road from the
northwest corner of the pad going west for about 0.3 of a mile to the southeast corner of
the well pad.

PLANNED ACCESS ROAD:

A. The proposed new road will go west for about 0.3 of a mile to the southeast corner of
the drilling pad. The road will lie in an east to west direction.

B. The new road will be 14’ in width (driving surface) and will be adequately drained to
control runoff and soil erosion.

C. The new road will be bladed with drainage on one side. One traffic turnout may be
built.

D. The route of the road is visible.
E. Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL

A. There is drilling activity within a one-mile radius of the well site.
B. Exhibit D shows existing wells within a one-mile radius of the proposed well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. There are no production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be
installed on the drilling pad. If the well is productive oil, a gas or diesel selif-
contained unit will be used to provide the necessary power until an electric power
line can be built if needed.
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12.

10.
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LOCATION AND TYPE OF WATER SUPPLY: .

A. It is planned to drill the proposed well with a fresh water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will acquire any materials from the closest source at the tlme of
.construction of the well pad.

METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the reserve pits. ,
B. The temporary drilling pit will be constructed, maintained, and closed in compliance
with- the State of New Mexico, Energy and Natural Resources Department, Oil
Conservation Division — the “Pit Rule” 19.15.17 NMAC.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste WI|| be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or
bins to prevent scattering and will be removed and deposited in an approved
sanitary landfill. Burial on site is not approved. ‘

ANCILLARY FACILITIES: None
WELLSITE LAYOUT ~

A. Exhibit C shows the relative Iocatlon and dlmensmns of the well pad, the reserve

, pits, the location of the drilling equipment, rig orientation and access road approach.
B. The temporary drilling pit will be constructed, maintained and closed in compliance

with the State of New Mexico, Energy and Natural Resources Department, Oil
. Conservation Division—the “Pit Rule” 19.15.17 NMAC. Form C-144 attached.
C. A 600’ x 600" area has been staked and flagged.

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other matérsaf
not needed for further operations will be removed. The location will be cleaned of all
_trash and junk to leave the well site in as aesthetically pleasing a condltlon as

‘possible.

Unguarded pits, if any, containing fluids will be fenced until they have dned and

been leveled. :
C. If the proposed well. is non-productive, all rehabilitation and/or vegetation

requirements of the Bureau of Land Management will be complied with and will be -
accomplished as expeditiously as possible. All pits will be filled Ievel within 90 days -
after abandonment.

SURFACE OWNERSHIP: Section 2 is State Surface and Minerals.
' Section 3 is Federal Surface and Minerals.

| QTHER INFOR’MATION'

A." " Topography: Refer to the exnstmg archaeological report for a descnptron of the, -
- topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
B. The primary surface use is for grazmg



CERTIFICATION
YATES PETROLEUM CORPORATION
Pequeno Mike BLU Federal #2H

I hereby certify that I or the company I represent, have inspected the drill site and access route proposed
herein; that the company I represent is familiar with the conditions which currently exist; that full
knowledge of state and federal laws applicable to this operation; that the statements made in this APD
package are, to the best of my knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed in conformity with this APD package and the terms and conditions under
which it is approved. T also certify that the company I represent is responsible for the operations conducted
under this application. These statements are subject to the provisions of 18 U.S.C. 1001 for the filing of
false statements.

3
Executed this _ﬂi day of D_W , 2008

Printed Name Cy Co;vsan ,
Signature ( A ( AN~

Position Title Regéltorv Ageﬁt

Address 105 South Fourth Street, Artesia, NM 88210

Telephone 575-748-4372

E-mail (optional) cyc@ypcnm.com

Field Representative (if not above signatory) Tim Bussell

Address (if different from above) Same

Telephone (if different from above) 575-748-4221

E-mail (optional)
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ﬂf Pequgne Mike BLU Federal #2H
/99 1840 FSL& 200° FWL
Secticn 2-T16S-R29E, Surface Hole
2270 FSL& 330° FWL
Section 3-T16S-R29E. Bottom Hole
Eddy County, New Mexico
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- PECOSDISTRICT -
o .,CONDE"HONS;OF APPROVAL

T OPERATOR S NAME Yates Pe’uoleum Corporatlon
'+ - LEASENO.: | NM105211 "~/
|* -~ - WELLNAME & NO.: | Pequenco Mlke BLU Federal # 2H -
"SURFACE HOLE FOOTAGE: | 1990’ FSL & 200’ FWL -
BOTTOM HOLE FOOTAGE | 2270’ FSL & 330’ FWL
‘ LOCATION: | Section2, T.16 S.,R29 E. NMPM

COUNTY: | Eddy County, New Mexico
: \ .

TABLE OF CONTENTS

Standard Conditions of Approval (COA) apply to this APD. If any deviations to these standards exist or
‘ spemal COAs are required, the section with the deviation or requirement will be checked below.

D General Provisions
- ] Permit Expiration ‘
[ ] Archaeology, Paleontology, and Hlstorlcal Sites -
D Noxious Weeds | A
X Specxal Reqmrements
N -Closed loop requlrement
e D Constructlon o
' Notification
.- Topsoil
" Reserve Pit : o
Federal Mineral Matenal P1ts .
- Well Pads
¢ :Roads - o
I:] Road Sectlon Dlagram o
. X Drilling :
i I:] Production (Post Drllllng)
; . Well Structures & Facxhtles
_f El Interim Reclamatlon T -
. :D Fmal Abandonment/Reclamatlon
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; A GENERAL PROVISIONS
e The approval of the Apphcatlon For Pernnt To Dr111 (APD) is in comphance w1th all
- applicable laws and regulatlons 43 Code of Federal Regulations 3160, the lease terms,
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act-As Amended, and
instructions and orders of the Authorized Officer. Any request for a variance shall be

submitted to the Authorized Ofﬁcer on Form 3 160 5, Sundry Notlces and ‘Report on
Wells

{I. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface -
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to

- allow for an extension of 60 days beyond the expiration date of the APD. (Flhng of a

, Sundry Notlce is requlred for this 60 day extensmn ) o

L ARCHAEOLOGECAL PALEONTOLOGY & HISTORICAL SITES

Any cultural and/or paleontolo glcal resource dlscovered by the operator or by any person
. working on the operator s behalf shall immediately report such findings to the Authorized .
~ Officer. The operator is fully accountable for the actions of their contractors and
~'subcontractors. The operator shall suspend all operations in the immediate area of such
- discovery until written authorization to proceed is issued by the Authorized Officer. An
" evaluation of the discovery shall be made by the Authorized Officer to determine the
: _ appropriate actions that shall be required to prevent the loss of significant cultural or -
scientific values of the discovery. The operator shall be held responsible for the cost of - -
the proper mitigation measures that the Authorized Officer assesses after consultation L
% with the operator on the evaluation and decisions of the discovery. Any unauthorized o
feo _colleotlon or disturbance of cultural or paleontologlcal resources may result mna .
: shutdown order by the Authorlzed Ofﬁcer ' o . "

KV NOXIOUS WEEDS

o \\‘_‘,)The operator shall be held respons1b1e if nox1ous weeds become estabhshed w1th1n the B o (
. .areas of operations. Weed control shall be required on the disturbed land-where nox1ous
c weeds exist, which includes the roads, pads, associated p1pe11ne corridor, and adjacent .

) ““land affected by the estabhshment of weeds due to this action: The operator shall’ consult L .

4 : ‘:‘W1th the Aunthorized Officer for acceptable weed control methods Wthh 1nclude
oy followmg EPA and BLM requlrements and pohcles :




V SPECEAL REQUIREMENT(S)

f | DUE TO THE NUMEROUS PLAYAS IN THIS AREA A CLOSED
'LOOP SYSTEM WILL BE REQUIRED AND NO RESERVE PITS -
* WILL BE ALLOWED. ~ A |

L Pagedofle T




© VL. CONSTRUCTION
" " A. . NOTIFICATION
- The BLM shall admmlster comphan‘ce andmonitorconstrlictibn of ‘the access road and
well pad. Notify the Carlsbad Field Office at (575) 234-5972 at least 3 Workmg days .

puor to commencing construction of the access road and/or well pad.

When construction operations are being conducted on this well, the operator shall have
the approved APD and Conditions of Approval (COA) on the well site and they shall be ,
made available upon request by the Authorized Ofﬁcer

B. TOPSOIL
. There is no méasurable soil on this well pad to stockpile. No topsoil stockpile is requjred.'
" C.  RESERVE PITS
.+ Tanks are required for drilling operations: . No Pits.
The 'cperator shall prc;perly dispose of drilllng contents at an authorized disposal site.
D, FEDERAL MINERAL MATERIALS PIT
It the opefator\’elects to surface the access road and/or well pad, minera] materials
.+ extracted during construction of the reserve pit may be used for surfacing the well pad
“and access road and other fac1ht1es on the lease :
Payment shall be made to the BLM prlor to removal of any add1t10na1 federal mmeral
. materials from any site other than the reserve pit. Call the i -
L Carlsbad Fleld Ofﬁce at (575) 234- 5972 ‘ o
Eov ,_WELL PAD SURFACING ‘, -

: ‘“Sdr‘faclligzo‘f the Well pad is not i"eq)uired.:" o

L 1 CIf the operator elects to surface the well pad the surfacmg materlal may be requlred to be ’ ‘7;\ -

: removed at the tlme of reclamatlon R

S0 xThe Well pad: shall be constructed in'a manner whlch creates the smallest possxb]e surface‘;‘.‘
S ﬂjdlsturbance cons1stent W1th safety and operatlonal needs \ : :

A F ON LEASE ACCESS ROADS

L Road Wldth

PR ::’yf‘;? Page4ofl6 . B




, Turnouts - ‘ . : :

" Vehicle turnouts shall be constructed on the road Turnouts shall be 1nterv1srble with
" interval spacing distance less than 1000 feet. Turnouts shall be constructed on all bhnd
o curves Turnouts shall conform to the followrng dragram : :

Dramage e \ : v oo , _
-, ;Drainage control’ systems shall be constructed on  the' entlre length of road (e g. drtches ‘
o sidehill outslopmg and 1nslop1ng, lead off drtches culvert 1nstallat10n and low water LA
EAE crossrngs) . N o

t

' L /»,The access road shall have a dnvrno sur face that creates the smallest possrble surface
o ‘drstu1bance and does not exceed fourteen’ (14) feet in width. The maximum width of L
- surface disturbarice, when constructing the access road, shall not exceed th1rty\(3 0) feet. -~ .,

‘ »Surfacmg : : :
“Surfacing material is not required on the new access road dr1v1ng surface. If the operator ‘
- elects to surface the new access road or pad, the surfacrng materral ‘may be requ1red to be &

removed at the time of reclamat1on

_ Where possible, no improvements should be made on the unsurfaced access road other
“than to remove vegetation as necessary, road 1rregular1t1es safety 1ssues, or to fill low
-areas that may sustain standing water.

" The Authorized Officer reserves the right to require surfacing of any po’rtion of the access
‘road at any time deemed necessary. Surfacing may be required in the event the road

deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future

, ‘ﬁeld development. The surfacrng depth and type of material will be determined at the |
‘ trme of notification.

_ Crowning \
Crowning shall be done on the access road driving surface. The road crown shall have a

grade of approximately 2% (i.e., a 1" crown on'a 14' wide road). The road shall conform
to F1gure 1; cross sectlon and plans for typ1cal road constructlon

Ditching

| "‘Ditching shall be reduiredon both sides of the road.

~

Standard Turnout - ]flan View“ -

14 ”----—\ --------- ‘CenterlineofRoad‘DrivingSurface TRmTmsrssmesss—eomo-on o

B P N l‘lO’ %50 T
- e

i SQ’ .
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\ ".A typ{c‘al lead-off ditch has a minimum depth of 1 foot below and a Berm of 6 inches.

- above natural ground level. The berm shall be on the down- slope 51de of the lead off -

d1tch

| Cross Sectlon of a Typlcal Lead-off l)ltch

K annum Depth
6"
Berm
on
Down Slope
Side

Natural Ground Level

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent

" maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be.

determined according to the formula for spacing intervals of lead-off ditches, but may be |
amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacing Interval of Lead-off Ditches-

4 ] Example On a 4% road slope that is 400 feet long, the water flow shall drain water
- 1nto a lead off ditch. Spacmg interval shall be determined by the follow1ng formula

"+ . 400 foot road w1th 4% road slope: ‘400’ + 100' = 200' lead-off dltch mterval

4%, .

Culvert Installatlons | S :
Approprlately sized culvert(s) shall be 1nstalled at the deep waterway channel ﬂow

- Cl‘OSSng

‘Cattleguards , : : :
- -An appropriately sized cattleguard(s) sufﬁc1ent to carry out the proje ect shall be mstalled
. Qand malntamed at fence crossmg(s) « : :

. .?Any ex1st1ng cattleguard(s) on the access road shall be repa1red or replaced if they are o
damaged or have deteriorated beyond practical use. The operator shall be responsible for.
. the condition of the ex1st1ng cattleguard(s) that are in place and are utlllzed durmg lease -

R operatlons S

D ":A gate‘shall be constructed and fastened securely':to H-braces‘».
_ Fence Requlrement e ' S S ,
- Where entry is requlred across a. fence l1ne the fence shall be braced and tled off on both R

- ;s1des of the passageway prior to cuttmg

R T he operator shall notlfy the prlvate surface landowner or the grazmg allotment holder N U

o ” prlor to crossmg any fence(s)

Chageberts



Public Access , ~ - -
- Public access on this road shall not be 1estr1cted by the operatm w1thout spec1ﬁc wr1tten

approval granted by the Authorized Ofﬁcer

CPagerof1e o
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CovIL DRILLENG
A DRILLING OPERATIONS REQUIREMENTS

The BLM is to be not1ﬁed a minimum of 4 hours in advance for a representatwe to
w1tness - : h

* . a. Spudding well
b. - Setting and/or Cementing of all casing strings
c. BOPE tests” l

X Eddy County o -
Call the Carlsbad Field Ofﬁce 620 East Greene St., Carlsbad NM 88220
(575) 361- 2822

1. “Although Hydrogen Sulfide has not been reported in this section, it is always a
potential hazard. It has been reported in Section 12. Therefore, it is
" recommended that monitoring equipment be onsite for potential Hydrogen
" Sulfide. If Hydrogen Sulfide is encountered, please report measured amounts
~and formatlons to the BLM. : :

2. Unless the product1on casing has been run and cemented or the well has been
, ,‘Jproperly plugged, the drllhng r1g shall not be rernoved from over the hole w1thout :
R prror approval ‘ S :

"3 Floor controls are requrred for 3M or Greater systems These controls will be on the
< rig floor, unobstructed, readily accessible to the driller and will be operational at all
) timeslduring drilling and/or completion activities. Rig floor is defined as the area
 immediately around the rotary table; the area immediately above the substructure on
' :: . which the draw ‘works are located, thlS does not 1nclude the do g house or starrway ‘
- area. - C ' o : : '

B CASING
“‘-‘“{-Changes to the approved APD casmg and cement program requlre submrttmg a
sundry and receiving approval prior to work. - Failure to obtain approval prlor to

S work w1ll result in an Inc1dent of Non-Compllance bemg issued. -

- j;l.Cen;tralrzers reqlﬂnred‘on ks_urface“ casmg per Onshore Order_‘2.III.B;1.f. ' \_ :: o -
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B fWait on cement (WOC) time for a prlmary cement job- Wlll be a minimum 18 hoursf
- for a water basin, 24 hours in ‘the potash area, or 500 pounds compressive strength '
" - whichever is greater for all casing strings. Provide compressive strengths including -
“houi's to reach required 500 pounds compressive strength prior to cementing each -
casing string. See 1nd1v1dual casmg strings for details regarding lead cement slurry
\ requlrements ‘ : «

No pea gravel permitted for remedial or fall back remedial without prior
authorization from the BILLM engineer. :

o Possrble lost cnrculation in the Grayburg and San Andres formations
‘ Possnble brlne/water flows i in the Salado and Artesna Groups

- The 11-3/4 inch surface casing shall be set at approximately 400 feet (a minimum
of 25 feet into the Rustler Anhydrite and above the salt) and cemented to the
surface : . S

a. If cement does not circulate to the surface, the appropriate BLM office shall

. be notified and a temperature survey utilizing an electronic type temperature

- survey with a surface log readout will be used or a cement bond log shall be
run to Verify the top of the cement. - ‘

b, Wait on cement (WOC) time for a primary cement job is to include the
- lead cement slurry Not applicable 1f proposed cementing program is
\followed . , . :

2 c '~Wait on cemen‘t‘(WOC) time for a remedial job will be a minimum of 4 hours
~after bringing cement to surface or 500 pounds compresswe strength
) whichever s greater L ‘

A ’d’. If cement falls back remedial cementing Wlll be done prlor to drllhng out that
p string - ' o

‘ 2. T he minimum required‘ fill of cement behind the 8-5/8 inch intermediate casing is:

B DE'C‘ement to surface. If cement does not circulate seeB.l.a c-d abovc;

o Centralizers required on horizontal leg, must be type for horizontal servnce and
g minlmum of one every other Jomt : : : S

A “: 3.‘ f The minimum required ﬁll of cement ‘behind th'e\ 5-1'/2"inch) prloduction casing is: o

X} Cement should tle—back at least 500 feet 1nto prev1ous casmg string Operator . I

T | shall prov1de method of veriﬁcatlon
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4. . If hardband drrll prpe is rotated 1ns1de casrno returns will be monltored for metal If -
5 metal is found in samples, drill pipe will e pulled and rubber protectors which havea
- "‘laroer diameter than the tool joints of the drrll prpe wrll be 1nstalled prlor to -

‘, ,‘,contmumg drilling operatrons o

PRESSURE CONTROL
. All blowout preventer (BOP) and related equ1pment (BOPE) shall comply with Well

- control requirements as described in Onshore Oil and Gas Order No. 2 and APIRP 53
- Sec. 17.

. 2. - Minimum Working pressure of the blowout preventer (BOP) and related equipment .
.. (BOPE) required for drilling below the surface casing shoe shall be 2000 (2M) psi.

3. Minimum working pressure of the blowout preventer (BOP) and related equipment ‘

(BOPE) requrred for drlllmg below the 8-5/8” 1ntermed1ate casrng shoe shall be
| 3000 (3M) psi. :

. The appropr1ate BLM office shall be notlﬁed a mmlmum of 4 hours in advance for a

L representatlve to witness the tests

a The tests shall be done by an 1ndependent serv1ce company
e . b. ,"The results of the test shall be reported to the approprlate BLM ofﬂce

: c " All tests are requrred to be recorded ona callbrated test chart. A copy of the
~ BOP/BOPE test chart and a copy of independent service company test will be
: submitted to the appropriate BLM ofﬁce S

4 The BOP/BOPE test shall 1nclude a low pressure test from 250 to 300 psi. The
© o test will be held for a minimum of 10 mmutes if test 1 is done w1th a test plug )
o and 30 mlnutes w1thout a test plug :

‘ e BOP/BOPE must be tested by an 1ndependent service company W1thm 500

- feet of the top of the Wolfcamp formation if the time between the setting of .

4 --the intermediate casing and reaching this depth exceeds 20 days. ‘This test
- does not exclude the test prror to drrlhng out the casrng shoe as per Onshore
- OrderNo 2 ' : i :
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" D.- DRILLSTEMTEST -

. “;”If drill stem tests ére‘\perfoﬁ‘n(ed,':dnslloré Order 24.4IA’II.D shall be followed. |

S WWI 022109
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PRODUCTEON (POST DRILLING)

oA WELL STRUCTURES & FAC][LITKES 7’

y 'Placement of Pr oductlon Facnlltles
Production facilities should be placed on the well pad to allow for maximum mterlm -

recontouring and 1evegetat10n of the well location.

Containment Structures

“The containment structire shall be constructed to hold the capacity of the entire contents .
-of the largest tank, plus 24 hour production, unless more stringent protective

requirements are deemed neqessary by the Authorized Officer.

Painting Requlrement

All above-ground structures including meter housing that are not subject to safety
requirements shall be painted a flat non-reflective paint color

Shale Green, Munsell Soil Color Chart # 5Y 4/2
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e rx rNrERrM RECLAMA’H@N & RESERVE HT CLOSURE

- A‘. INTERIM RECLAMATION

Ifthe wellis a producer mtenm reclamatron shall be conducted on the well 51te in "
"-accordance with the orders of the Authorized Officer. The Operator shall submit a Sundry‘ *
" Notices and Reports on Wells (Notice of Intent) Form 3160- 5 prror to conductlng

. interim reclamation.

During the life of the development, all disturbed areas not needed for active support of ?i K
production operations should undergo interim reclamation in order to minimize the
envrromnental impacts of development on other resources and uses.

The operators should work with BLM surface management specialists to devise the best
_strategies to reduce the size of the location. Any reductions should allow for remedral
well operations, as well as safe and efﬁcrent removal of o1l and gas.

During rec]amation, the removal of caliche is important to increasing the success of
revegetating the site. Removed caliche may be used for road repairs, fire walls or for
building other roads and locations. In order to operate the well or complete workover
operations, it may be necessary to drive, park and operate on restored interim vegetation
within the previously disturbed area. Disturbing revegetated areas for production or

.+ workover operations will be allowed. If there is significant disturbance and loss of L

~ : 'vegetation, the area will need to be revegetated. Commumcate wrth the approprlate BLM
e ofﬁce for any exceptlons/exemptrons if needed. ' : .
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S :Seed Mlxture 3; for Shallow Srtes

a ,The holder shall seed all drsturbed areas wrth the seed nnxture hsted below The seed

= nnxture shall be planted in ‘the amounts specrﬁed in pounds of pure live seed (PLS)* per ..

“acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed -

will be tested and the viability testing of seed will be done in accordance with State .
law(s) and within nine (9) months prior to purchase. Commermal seed will be either’
certified or registered seed. The seed container will be tagged i in accordance with State ’
law(s) and available for inspection by the authorized officer.

Seed will be planted using a drill equrpped with a depth regulator to ensure proper depth
of planting where drilling is possible. The seed mixture will be evenly and uniformly .
planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom
of the drill and are planted first). The holder shall take appropriate measures to ensure -

- this does not occur. Where drilling is not possible, seed will be broadcast and the area o
shall be raked or chained to cover the.seed. When broadcasting the seed, the pounds per .~
acre are to be doubled. The seeding will be repeated until a satisfactory stand is
established as determined by the authorized officer. Evaluation of growth will not be
made before completion of at Ieast one full growrng season after seeding.

Spec1es to be planted in pounds of pure hve seed* per acre:

Spemes . ‘ . ‘ lb/acre :

.- Plains Bristlegrass (Setarza magrostachya) \ -
Green Spangletop (Leptochloa dubia) 200
Side oats Grama (Bouteloua curtipendula) =~~~ 5.0 S

- ",‘P'o"u‘nds\ of pure live seed:

Pounds of seed X percent purrty X percent germination = pounds pure hve seed
(Insert Seed Mlxture Here) - ‘

,,,,,
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X FINAL ABANDONMENT & REHABILHAHON REQUEREMENTS o

‘ o ‘Upon abandonment of the well and/or when the access road is no lonoer in service the T
oo Authorized Ofﬁcer shall issue instructions and/or orders for surface reclamatlon and
- restoration of all drsturbed areas ‘ : -

On private surface/federal mineral estate land the reclamation procedures on the road and - -

well pad shall be accomplished in accordance with the private surface land owner
agreement. -
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