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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR RE

CCD-ARTESIA

~SECRETARY SROKSAH

177

ATS-09- %1 S/f/ﬂ

FORM APPROVED

60020 g 130

VIS3LHY a0V

OMB NO. 1004-0137

IN Expires: July 31, 2010

| ease Serial No

NM-116044

ENIBAIZO3}

f Indian, Allottee or Tribe Name
N/A

" la. Type of Work:

[xJpruL

1b. Type of Well:

[ JreENTER

[x Joit wenn I:]Gas Well DOther

D Multiple Zone

[ single Zone

. If Unit or CA Agreement, Name and No.

N/A

. Lease Name and Well No.
Petrogulf "BJT" Federal #2H

2. Name of Operator

Yates Petroleum Corporation 025575

. API Well No.

200193171

3a. Address

105 South Fourth Street, Artesia, NM 88210

3b. Phone No. (include area code)

505-748-1471

10. Field and Pool, or Exploratory N

Undesignated Bone Springs

4. Location of well (Report location clearly and In accordance with any State requirements.*)

At surface

1980' FSL & 330' FEL. UtLtr I, NESE, Surface

At proposed prod. zone

1980' FSL & 330' FWL, UtLtr L, NWSW

. Sec., T, R., M., or Blk. And Survey or Area

Section 14-T24S8-R31E

14  Elevations (Show whether DF, KDB, RT, GL, etc.)

This well is approximately 29 miles east of Carlshad, NM

12. County or Parish

13. State

Eddy NM

15. Distance from proposed*
location to nearest
property or lease line, ft

16. No. of acres in lease

17. Spacing Unit dedicated to this well

(Also to nearest drlg. unit line, if any) 330 320.00 N282
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. 12208 990{" VD & 12805' MD NATIONWIDE BOND #NMB000434

21. Elevations (Show whether DF, KDB, RT, GL, etc.)

3599'GL

22. Aproximate date work will start*

ASAP

23. Estimated duration

24. Attachments

The following, completed in accordance with the requirements of Onshore Qil and Gas Order No. 1 shall be attached to tus form

1 Well plat certified by a registered surveyor
2 A Dnlhng Plan.

3. A Surface Use Plan ( if the location is on National Forest System Lands, the 5.
SUPO must be filed with %)ropriate Forest Service Office).

4. Bond to cover the operations unless covered by existing bond on file(see

item 20 above).
Operator certification.

6. Such other site specific information and/ or plans as may be required by the

/‘7 BLM
25 Signat?é /é\ ( W Name (Printed/ Typed) s Comn Date ? /O?
e Land Reg\ﬂéory ;:{t * ' \
Aaproved By Sgranrs) Linda $.C. FRunden Name (Printed/ Typed) Dae()CT 15 ZUUS
" STATE DIRECTOR T NMSTATE OF R |

s o S

Application approval does not warrant or certify that the applicant holds legal or equitablé tiths"ts thése rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

APPROVAL FOR TWO YEARS

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

0/

* (Instructions on page 2)

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

Carlsbad Controlled Water Basin

S

Approval Subject to General Requiremen
& Special Stipulations Attgched s



DISTRICT 1
1626 N. Prench Dr., Hobde, NM 85240

DISTRICT II
1301 ¥. Grund Avenve, Artexia, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Astec, NM 87410

DISTRICT IV
1220 & St Prancis Dr., Senta Fo, NK 87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised October 12, 20058

Sudbmit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool Code Pool Name
?)O ,0153’?)(0}1 Undesignate Bone Springs
Property Code Property Name Well Number
27 4 PETROGULF "BJT” FEDERAL 2H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3599
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South lne Peet from the Best/West line County
1 14 24 S |31 E 1980 SOUTH 330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
L 14 24 S | 31 & 1980 SOUTH 330 WEST EDDY
Dedicated Acres | Joint or Infill { Comsolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Long — W103°45'21.91"|

T T
I I OPERATOR CERTIFICATION
I | : mb”:wﬁn-ls % m-camphu“to
ths best of my knowladge and beliaf, and that
I I ation either
I |
| |
! |
_______ _'___.__:.._.__.____._.__..__..___f_____..__.._._
lProdu01ng Penetration i
| Zone Point |
i 1980" FSL & SURFACE_LOCATION
Lot - N321255.99° |Projectmy, 807' FEL Lat — N32°12°56.02"

Long — W103°44°28.07"

_ N.: 442631.549 ,Area }: .
SPC= € 719858534 | p IsPe~ F% 732483946
(NAD-83) I !;'f | (NAD-83)
x 1 ] g
- S .. .m} . |
1 U .
- 3ssl;_z>_.3 .
330 ¥ | 4626.5° it
[ I
Mg L e
|
Fuwrmy +
2 |
] I
|
|
[
|
I

| I heraby certify that the well location shown

il correct to the best of my belaf.

SURVEYOR CERTIFICATION

on this plat was plotted from field notes of
actual surveys wmads by me or wnder my
supervison and that the same is true and

Cextificats No. Gary L. Jones

7977




Petrogulf “BJT” Federal #2H
1980’ FSL & 330’ FEL, Surface
1980’ FSL & 330’ FWL, Bottom
Section 14-T24S-R31E
Eddy County, New Mexico
EXHIBIT A
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SECTION 14, TOWNSHIP 24 SOUTH, RANGE 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
359313 600" 3601.0"
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1 1
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Petrogulf “BJT” Federal #2H
1980’ FSL & 330’ FEL, Surface
1980’ FSL & 330° FWL, Bottom
Section 14-T24S-R31E ™ YATES PETROLEUM CORP.
Eddy.County, New Mexico E PETROGULF “BJT" FEDERAL #1H
EXHIBIT A1 » °
2701.6° PA)
G
166.6°
\\\
COTTON DRAW #2 SN
\\\\
\\\\\\
AY
DRIVING DIRECTIONS: w 200 0 200 400 FEET
FROM THE INTERSECTION OF EDDY COUNTY ROAD 786 e R t 4
(BUCK JACKSON) GO SOUTHWEST ALONG BUCK JACKSON SCALE: 1" = 200°
ABOUT 3 MILES TO A CATILE GUARD ON THE SOUTH
SIDE OF ROAD; GO SOUTHEAST THROUGH CATILE GUARD
TO THE YATES COTTON DRAW #1 WELL; GO EAST ABOUT YATES PET ROLEUM CORP.
0.2 MILES TO A FLAGGED LEASE ROAD ON THE EAST -
SIDE OF THE YATES COTTON DRAW #2 WELL LOCATION. REF: PETROGULF "BJT® FEDERAL #2H / WELL PAD TOPO

BASIN SURVEYS P.0. BOX 1786 —HOBBS, NEW MEXICO

W.0. Number: 21633 | Drawn By: Ed Blevins

THE PETROGULF "BJT” FEDERAL #2H LOCATED 1980’
FROM THE SOUTH LINE AND 330" FROM THE EAST LINE OF
SECTION 14, TOWNSHIP 24 SOUTH, RANGE 31 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Dote: 8-19—2009 IDisk: 21633 ERB

Survey Date: 8-18-2009 ISheet 1 of 1 Sheets
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’ “ YATES PETROLEUM CORPORATION
Petrogulf “BJT” Federal #2H
1980’ FSL and 330° FEL, Surface Hole
1980° FSL & 330° FWL, Bottom Hole
Section 14-T24S-R31E
Eddy County, New Mexico

1 The estimated tops of geologic markers are as follows:

Rustler 670° Brushy Canyon 6640°-01l
Top of Salt 10202 Brushy Canyon Marker 8140’-01l
Base of Salt 42707 Target-Basil Sand 8390°-01l
Bell Canyon 4550° Bone Springs 8450’-0il
Cherry Canyon 5470°-0il  First Bone Springs 9530’- O1l
Pilot TD 9900’
Lateral TMD 12805’

2 The estimated depths at which anticipated water, o1l or gas formations are expected to
be encountered:
Water: 160
Oil or Gas: See above

3. Pressure Control Equipment: BOPE will be installed on thel3 3/8” casing and the 9 5/8" casing and
rated for 3000# BOP System. Pressure tests will be conducted before drilling out from under all
casing strings, which are set and cemented in place. Blowout Preventer controls will be installed
prior to drilling the surface plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical working order,
and this inspection recorded on the daily drilling report. See Exhibit B.

4. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment, and a sub with  full
opening valve to fit the drill pipe and collars will be available on the rig floor in the open position
at all times for use when Kelly 1s not in use.

5. THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: All new casing to be used

Hole Size  Casing Size Wt./Ft Grade Coupling Interval Length
17 1727 13 3/8” 48# H-40 ST&C 0-900’ 900’
12 1/4” 9 5/8” 40# J-55 ST&C 0-100° 100’
12 1/4” 95/8” 36# J-55 ST&C 100-3300° 3200
12 1/4” 9 5/8” 40# J-55 ST&C 3300-4300° 1000
12 1/4» 95/8” 404 HCK-55 ST&C 4300-4400° 100°
**8 3/4” 5.1/27 17# HCP-110 LT&C 0°-12805° 12805’

**Pilot hole will be drilled vertically to 9900°. Well will then be plugged back with 180 plug on
bottom and 400°-500” kicked off at approx. 7912” and directionally drilled at 12 degrees per 100
with a 8 3/4” hole to 8662” TMD (8390’ TVD). If hole conditions dictate, 7” casing will be set. A
6 1/8” hole will then be drilled to 12805° MD (8390 TVD) where 4 1/2” casing will be set and
cemented. If 77 casing 1s not set, then hole size will be reduced to 7 7/8” and drilled to 12805’
MD(8390° TVD) where 5 1/2" casing will be set and cemented. Penetration point of producing
zone will be encountered at 1980° FSL & 807" FEL, Section 14, T24S-R31E. Deepest TVD in
the Well 1s 9900’ n the pllot hole Deepest TVD in the Latera] will be 8390°. H-ts-requestcd-that-

- S
00 2 p51 BOPE W111 be mppled up on the 9 5/8” casmg and tested to 3000 ps1

Minimum Casing Design Factors: Burst 1.0, Tensile Strength 1.8, Collapse 1.125



" Petrogulf “BIT” Federal #2H
Page 2

- B. CEMENTING PROGRAM:
Surface Casing: Lead in with 265 sacks ‘C’ Lite (WT 12.5 YLD 1.96). Tail in with 200 sacks
Class ‘C’. TOC surface. (WT 14.8 YLD 1.34). TOC Surface — sz C 2B

Intermediate Casing: Lead in with 975 sacks of ‘C’ Lite (WT 12.5 YLD 2.0) Tail in with 225
Sacks Class ‘C* (WT 14.8 YLD 1.34). TOC Surface.

Production Casing: Stage One: DV Tool set at 7800°. Cement with 1325 sacks Pecos Valley
Lite (WT 13.0 YLD 1.41) Top of cement 7800°.

Stage Two: DV tool will be placed at 5700°. Lead with 750 sacks Pecos Valley Lite (WT
13.0 YLD 1.41). Top of cement 5700’.

Stage Three: Lead in with 300 sacks Lite Crete (WT 9.9 YLD 2.66). Tail in with 100 sacks
Pecos Valley Lite (WT 13.0 YLD 1.41). Top of cement 3900°.

6. MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-900° Fresh Water 8.6-9.2 35-40 N/C
900°-4400° Brine Water 10.0-10.2 28-28 N/C
4400°-9900° Cut Brine 8.7-9.2 28-29 N/C
7912°-12805>  Cut Brine 8.8-9.0 28-32 <10-12

(Lateral Section)

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out
will be available at the well site during dnilling operations. Rig personnel will check mud hourly.

7. EVALUATION PROGRAM:

Samples: 30’ samples to 4500°. 10 samples 4500-TD
S22~ __1ogging: Platform Hals, CMR
Co4 Coring:  None anticipated

DST’s:  None Anticipated

Mudlogging: Yes. From surface casing to TD

8. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

Maximum Anticipated BHP:
0’-900° 431 PSI
900°-4400° 2334 PSI

4400°-9900° 4736 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None.
H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 150 F

9. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after recetving approval. It should take
approximately 45 days to drill the well with completion taking another 20 days.



Contingency Casing Design
If hole conditions dictate, 7" casing will be set at 8,662' MD (8,390' TVD) A 6 1/8" hole will then be
drilled to 12,805' MD (8,390' TVD) where 4 1/2" casing will be set and cemented with one stage
up to dv tool After completion procedures, the 4 1/2" casing will be cut and pulled at 7800,

N

2nd Intermediate

0 ft  to 300 ft | Make up Torque ft-lbs Total ft = 300 |
Q.D. Welght Grade Threads opt. min mx.
Lo Tlinches | 26 #ift g ] ETeE: | RETD 0D, 4580
Collapse Resistance | Internal Yield Joint Strength _Body Yield Drift
20 psi 4980 psi 5L BB 000 # . 445°,000% | 6451
300 ft to 5,800 ft ] Make up Torque ft-ibs Total ft = 5,500 |
.O.Dl Weight Grade Threads opt mln. mx.
LT 23 #/ft ] ETSEHH 380 G 2abb: 3810
Collapse Resuslance Internal Yield nt Strength qdy Yxeld Drift
‘3,278 4ing0 i psi 343,000 # 366°,000% | B2
5800 ft to 8,100 ft | Make up Torque ft-Ibs Total ft = 2,300 ]
0D Grade Threads opt. min mx.
- .inches ! g ol 880 2750 . 4590
Colldpse Resnstance Intemal Yleld Joint Strength Body Yield Drift
g 320 980 37 415 ,000% | 8181
8,100 ft to 8,662 ft | Make up Torque ft-Ibs Total ft = 562 |
0D Weight Grade Threads opt. . min mx.
. Thinches IR < Lt culsel i eTag | o ste0 1 3830 . 6390
Collapse Resistance Internat Yield Jomt Strength Body Yield Dnift
8,410, -psi 57,248 . ps B B4 000 # v 684 ,000% | V8481
DV tools placed at 7800' & 5700".
Stage | Cemented w/185sx PVL (YLD 1.41 Wt 13) TOC= 7800’
Stage H: Cemented w/450sx PVL (YLD 1.41 Wt 13) TOC= 5700
Stage Il Cemented w/150sx Lite Crete (YLD 2.66 Wt 9.9), tail w/100sx PVL (YLD 1.41 Wt 13) TOC= 3900'
Production
] ft to 12,805 ft i Make up Torque ft-Ibs Total ft = 12,805 ]
OD. Weight Grade Threads  opt. min. oomx,
S i46inches |1 18w MO | ETRCE ] isad0- 1 2270 . 8780
Collapse Resistance lntemal Yield Joint Strength Body Yle|d Drift
;8,850 . psi {1%0;5990% psi 279,000 # 3BT 000% [ 3875

DV too! placed at approx 7800 and cemented with one stage up to dv tool. After completion procedures, the

4 1/2" casing will be cut and pulled at 7800'".

Cemented w/675sx PVL (YLD 1.41 Wt 13) TOC= 7800'



[ FInclination & [ AZImUthy g | 4TV DG NH/SH (el 8D sSSP ITOolR ace T [T FARESHHS/GN] | SR gl
0 0 0
670 0 0 RUSTLER
1,020 0 0 TOP OF SALT
4,270 0 0 BASE OF SALT
4,550 0 ! 0 BELL CANYON
5,470 0 0 CHERRY CANYON
6,640 0 0 BRUSHY CANYON
|72 ERT O 20 P 0 R0 ¢ R 27088 A [T KOR RIS Y
7925 7925 0 -0.18 12 0
7950 7949 96 0 -151 12 0
7975 7974 82 0 -4 15 12 0
8000 7999 5 0 ' -8.09 12 0
8025 8023 95 0 -13 31 12 0
8050 8048 09 0 -198 12 0
8075 19 56 270 807185 0 -27.55 12 0
8100 2256 270 8095 18 0 -36.54 12 0
270 8118.01 0 -46 73 12 0
2106|040 270 |k = i ‘ RUSHY,CANYON MKR
270 8161.9 0 -70.62 0
270 8182 85 0 0
270 8203 06 0 0
270 8222 47 0 0
270 8241 03 0 0
270 8258 69 0 0
270 8275 39 0 o]
270 82911 0 0
270 830577 0 0
270 831937 0 0
270 8331 84 0 0
270 8343 17 0 0
270 8353 31 0 0
270 8362 25 0 0
270 8369 94 0 0
270 8376.39 0 0
270 8381 56 0 0
270 8385 45 0 0
270 8388 03 0 4]
8650 0 0
11866194 : R0
1512804754 .

Pilot hole drilied vertically to 9900" Well will be plugged back with 180" plug on bottom and 400’-500' kick off plug at

approx 7912" and directionally drilled at 12 degrees per 100" with a 8 3/4" hole to 8662' MD (8,390" TVD). If hole

conditions dictate, 7" casing will be set. A 6 1/8" hole will then be drilled to 12,805 MD (8,390 TVD) where 4 1/2"

casing will be set and cemented If 7" 1s not set, then hole size will be reduced to 7 7/8' and drilled to 12.805' MD

(8,390" TVD) where 5 1/2" casing will be set and cemented Penetration point of producing zone will be encountered

at g, ¢ FSL and 807" FEL, 14-245-31E Deepest TVD in the well 1s 9900 In the pilot hole. Deepest TVD in the lateral
be 8390’



3D?® Directional Drilling Planner - 3D View
Company: Yates Petroleum Corporation
Well: Petrogulf BJT Federal #2H
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3D? Directional Drilling Planner - 3D View
Company: Yates Petroleum Corporation
Well: Petrogulf BJT Federal #2H
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Yates Petroleum Corporation
E Location Layout for Permian Basin

Petrogulf “ByT1» Federal #2H
1980’ FSL & 330’ FEL, Surface
1980’ FSL & 330’ FWL, Bottom
. Section 14-T24S-R31E
Closed Loop Design Plan Eddy County, New Mexico
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, i Yates Petroleum Corporation BOP-3
Typical 3.000 psi Pressure System

Schemadc
Annular with Double Ram Preventer Stack

Kelly .
\‘\ Petrogulf “BJT” Federal #2H
1980’ FSL & 330’ FEL, Surface
. 1980’ FSL & 330’ FWL, Bottom
Fill Up Line Section 14-T24S-R31E
l/ Eddy County, New Mexico

g A— A EXHIBIT B

2. 500 \ 'A

Flow Line

[
[ J(——— Annular Preventer
L J

; E Blind Rams

-
D=

=
=

= = {/,— Pipe Rams
=] —— A

o I’H ]I[ ]]]% L Choke Line

KillLine /1 <———— Intermediate Casmg
*ma ya Well Head
Check Valve
sequence optional €—— Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke . @ » To'pit and/or mud gas seperator \
To blowout — 2° min, \
preventer stack Choke line

N
\—\ Bleed Line x?
3° mun. \
To pit and/or mud gas seperator \
¢
\

‘- =* mun
Adjustable choke -



YATES PETROLEUM CORPORATION
Piping from Choke Manifold
to the Closed-Loop Drilling Mud System
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Petroguif «g 1= Federal #2H
1980’ FSL & 330’ FEL, Surface
1980’ FSL & 330’ FWL, Bottom

Section 14-T24S-R31E

Eddy County, New Mexico

EXHIBIT C1



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Petrogulf “BJT” Federal #2H
1980’ FSL & 330’ FEL, Surface Hole
1980’ FSL & 330’ FWL, Bottom Hole
Section 14-T24S-R31E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well.
The purpose of this plan is to describe the location of the proposed well, the proposed construction activities
and operations plan, the magnitude of the surface disturbance involved and the procedures to be followed in
rehabilitating the surface after completion of the operations, so that a complete appraisal can be made of the
environmental effect associated with the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the proposed
location. The proposed well site is located approximately 29 miles southeast of Carlsbad, New
Mexico and the access route to the location is indicated in red and green on Exhibit A.

DIRECTIONS:

Go east of Carlsbad on Highway 62-180 to State Road 31. Turn south on 31 and go to Highway 128
(Jal Highway). Turn left on HWY 128 and go east for approximately 18.7 miles to the intersection of
Highway 128 and Buck Jackson Road. Turm right on Buck Jackson Road and go approx. 2.9 miles.
Turn left here at a cattle guard and lease road and go approximately .5 of a mile to the Cotton Draw
AJT Federal #2 well location. The new road will start at the northeast corner of the Cotton Draw
AJT Federal #2 going east for approximately 300 feet. The new road will turn left and go north for
about for approximately 0.1 of a mile. The road will turn east for about 0.5 of a mile. The road will
then go north for about 0.7 of a mile to the southwest corner of the proposed location.

PLANNED ACCESS ROAD.

The proposed new access will be approximately 1.2 mile in length going east, north, east, and
then north to the southwest corner of the proposed well location.

The new road will be 14 feet in width (driving surface) and will be adequately

drained to control runoff and soil eroston.

The new road will be bladed with drainage on one side. Traffic turnouts

may be built.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

SISTICIE S

LOCATION OF EXISTING WELL:

A. There is drilling activity within a one-mile radius of the well site.
B. Exhibit D shows existing wells within a one-mile radius of the proposed well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A.  There are no production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be installed
on the drilling pad. If the well 1s productive o1l, a gas or diesel self-contained unit will be
used to provide the necessary power until an electric line can be built, if needed.



"Petrogulf “BJT” Federal #2H

Page 2

LOCATION AND TYPE OF WATER SUPPLY:

A. Tt is planned to drill the proposed well with a brine water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over the
existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will be responsible for finding a source of material for construction of
road and pad and will obtain any permits that may be required.

METHODS OF HANDLING WASTE DISPOSAL:

A. A closed loop system will be used to drill this well and reserve pits will not be used.
B. The closed loop system will be constructed, maintained and closed in compliance with
the State of New Mexico, Energy and Natural Resources Department, Oil
Conservation Division—the “Pit Rule” 19.15.17 NMAC. Form C-144 attached.
Drilling fluids will be removed after drilling and completions is completed.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or bins to
prevent scattering and will be removed and deposited in an approved sanitary landfill.
Burial on site 1s not approved.

o W@ oo

ANCILLARY FACILITIES: Yates would like to include a flowline from this well to the tank
battery located on the Petrogulf BJT Federal #1H. It 1s requested that it be on the surface
being approximately 1250 in length and 1s 3 72”7 J-55 steel pipe. Approximately 1000 bpd
with a pressure of 100 psi.

Yates would also like to extend the overhead three phase, 480 volt power form the #1H to the
#2 well pad.

WELLSITE LAYOUT:

A. Exhibit C shows the relative location and dimensions of the well pad, the closed loop
system, and the location of the drilling equipment, rig orientation and access road
approach.

B. The closed loop system will be constructed, maintained and closed in compliance with
the State of New Mexico, Energy and Natural Resources Department, Oil Conservation
Division the “Pit Rule” 19.15.17 NMAC.

C. A 600'x 600" area has been staked and flagged.

PLANS FOR RESTORATION:

A. After finishing drilling and/or completion operations, all equipment and other material not
needed for further operations will be removed. The location will be cleaned of all trash
and junk to leave the well site in as aesthetically pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and been
leveled.

C. If the proposed well is plugged and abandoned, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be



Petrogulf “BJT” Federal #2H
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D. accomplished as expeditiously as possible. All pits will be filled level after they have
evaporated and dried. Pit reclamation will meet 19.15.17 requirements.

11. SURFACE OWNERSHIP: Federal Lands managed by the supervision of the Carlsbad BLM.
12. OTHER INFORMATION:
A. The primary use of the surface is for grazing.

B. Refer to the archaeological report for a description of the topography, flora, fauna, soil,
characteristics, dwellings, and historical and cultural sites.



CERTIFICATION
YATES PETROLEUM CORPORATION
Petrogulf “BJT” Federal #2H

I hereby certify that | or the company | represent, have inspected the drill site and access route
proposed herein; that the company | represent is familiar with the conditions which currently exist;
that full knowledge of state and federal laws applicable to this operation; that the statements made
in this APD package are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be performed in conformity with this APD
package and the terms and conditions under which it is approved. | also certify that the company |
represent is responsible for the operations conducted under this application. These statements
are subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this 3  dayof _ September , 2009

Printed Name CyGQowap)

Signature M

o/

Position Title Land Reqgulatory Agent

Address 105 South Fourth Street, Artesia, NM 88210

Telephone 575-748-4372—call Cy Cowan with any questions

E-mail (optional) cyc@yatespetroleum.com

Field Representative (if not above signatory) Tim Bussell

Address (if different from above) Same

Telephone (if different from above) 575-748-4221

E-mail (optional)




)  PECOS DESTRECT
C@NnmoNs OF APPROVAL

OPERATOR’S NAME: | Yates Petroleum Corp
LEASE NO.: | NM116044 . - . =~
WELL NAME & NO.: | 2H- Petrogulf BJT Federal
. SURFACE HOLE FOOTAGE: | 1980’ FSL & 330’ FEL
BOTTOM HOLE FOOTAGE | 1980’ FSL & 330> FWL = .
LOCATION: Section 14, T.24 S, R 31E, NMPM

o : X Drilling

COUNTY: Eddy County, New Mexico

"TABLE OF CONTENTS

’Standard Conditions of Approval (COA) apply to this APD. If any-deviations to these standards exist or -
_special COAs are required, the section with the deylatlon or requirement will be checked below S

[ ] General Provisions
~ [[] Permit Expiration ' o
] Archaeology, Paleontology, and Hnstoncal Sltes
] Noxious Weeds :
"X Special Requirements
... Lesser Prairie Chicken:
L . Ground-level Abandoned Well Marker
- D Construction
Notification -
Topsoil
Reserve Pit
Federal Mineral Material P1ts :
Well Pads -
Roads -
D Road Sectnon Dlagram

Secretary’s Potash . R
S Logging requirements
X <! Production (Post Drilling) -
: ‘Well Structures & Fa0111tles L
Plpehnes
" Electric Lines

- [[] Interim Reclamation '

" I:] Fmal AbandonmenUReclnrnntnon B :




GENERAL PROVHSI{ONS

+ The approval of the Apphcatlon For Perm1t To Drill (APD) isin comphance w1th all. -

- applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms, .
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation -
Division (NMOCD) Rules, National Historical Preservation Act' As Amended, and

_ instructions and orders of the Authorized Officer. Any request for a variance shall be .
- submitted to the Authonzed Officer on Form 3160-5, Sundry Notices and Report on
Wells -

L PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5; Sundry Notices and °
. Reports on Wells, requesting surface reclamation requirements for any surface . ’
_disturbance. However, if the operator will be able to initiate drilling within 60 days after :
. the expiration of the permit, the operator must have set the conductor pipe in order to
. allow for an extension of 60 days beyond the expiration date of the APD. (F111ng ofa
7 ’Sundry Notice is requ1red for this 60 day extensmn ).

L ARCHAEOLOGICAL PALEONTOLOGY&HISTORHCAL smss a

Any cultural and/or paleontologxcal resource dlscovered by the operator or by any person o
, ‘working on the operator's behalf shall 1mmed1ately report such findings to the Authorlzed. S
.. Officer. The operator is fully accountable for the actions of their contractors and © “
- subcontractors. The operator shall suspend all operations in the immediate area of such )
" discovery until written authorization to proceed is issued by the Authorized Officer. An -~
“evaluation of the discovery shall be made by the Authonzed Officer to determine the
* appropriate actions that shall be required to prevent the Joss of significant cultural or o
scientific values of the discovery. The operator shall be held respons1b1e for the cost of
' the proper mitigation measures that the Authorized Officer assesses after consultatlon
.. "with the operator on the evaluation and decisions of the d1scovery Any unauthorized.
" collection or disturbance of cultural or paleontologlcal resources may result ina
shutdown order by the Authorlzed Ofﬁcer ‘ ‘

IV NOXKOUS WEEDS

_ “The operator shall be held respon51b1e if noxious weeds become estabhshed w1th1n the
- areas of operations. Weed control shall be required on the disturbed land where noxious ,
T ;Weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent - -V
*" ¢ -land affected by the establishment of weeds due to thls action. The operator shall consult P
-." * with the Authorized Officer for acceptable weed control methods ‘which mclude T

B followmg EPA and BLM requlrements and pohc1es '

e




V SPECEAL REQUEREMENT(S)

S Tlmmg leltatlon Supulanon/Condmon of Approval for Lesser Pra1r1e Chlcken 011 and e

. -gas activities including 3-D geophysical exploration, and drilling will not be. allowed in’
- lesser prairie-chicken habitat during the period from March 1st through June 15th" -
annually. During that period, other activities that produce noise or involve human ‘
activity, such as the maintenance of oil and gas facilities, geophysical exploration other
" than 3-D operations, and pipeline, road, and well pad construction, will be allowed except ,
_between 3:00 am and 9:00 am. The 3:00 am to 9:00 am restriction will not apply to-
" normal, around-the-clock operations, such as venting, flaring, or pumping, which do not
. require a human presence during this period. Additionally, no new drilling will be
-allowed within up to 200 meters of leks known at the time of permitting. Normal vehicle
use on ex1stmg roads will not be restricted. Exhaust noise from pump jack engines must -
~ be muffled or otherwise controlled s0 as not to exceed 75 db measured at 30 ft. from the
~ source of the noise. - -

- Ground-lev_el Abandoned Well Marker to avoid raptor perching: Upon the plugging and
" -subsequent abandonment of the well, the well marker will be installed at ground level on
. aplate containing the pertinent information for the plugged well.. For more 1nstallat1on
details, contact the Carlsbad Field Office at 575-234-5972.

K ‘.;:“?:-'_I"»alge} ofv'Zliin';‘ff’ .




VI CbN'srRUCrreN o
o A NOTIFICATION f- L
. The BLM shall adm1n1ster comphance and monitor constructlon of the access road and
'well pad. Notify the Carlsbad Field Office at (575).234-5972 at least 3 working days

prror to commencing constructlon of the access road and/or well pad

' "‘When construction operatrons are being conducted on this well; the operator shall have
the approved APD and Conditions of Approval (COA) on the well s1te and they shall be

e f_made avallable upon request by the Authonzed Ofﬁcer -

B. - TOPSOIL

“The operator.shall stockplle the topsorl of the well pad The topsoﬂ shall not be used to -
- backfill the reserve pit and will be used for interim and final reclamation.

. C.  RESERVEPITS
. Tanl;s afe required for drilling‘ operations: No Pits.

\:The dperator shall prbperly dispese of drilling contents at an authorized disposal site.

D FEDERAL MINERAL MATERIALS PIT

N ,::‘If the operator elects to surface the access road and/or well pad, mineral matenals '

.+ - extracted during construction of the reserve pit may.be used for surfacmg the well pad
o and access road and other fac111t1es on the lease E ‘ :

‘ Payment shall be made to the BIM pnor to reinoval of any addrtronal federal mmeral

.. . materials from any site other than the reserve pit. Call the.
Carlsbad Field Ofﬁce at (575) 234- 5972

g WELL PAD SURFACING

L _;‘-.“Surfacmg of the wel] pad is not requrred

o If the operator elects to surface the well pad, the surfacrng materlal may be requlred to be

SN removed at the trme of reclamatlon

Lk ;‘The well pad shall be constructed ina manner wh1ch creates the smallest possrble surfacen 4 -
SRR dlsturbance consrstent wrth safety and: operatlonal needs - : ‘

IR F‘ ON LEASE ACCESS ROADS

i Page4of 21




C Road Width :
* The access road shall have a drrvmg surface that creates the smallest p0351ble surface
: disturbance and does not exceed fourteen (14) feet in width. The maximum width of
) surface dlsturbance, when constructing the access road, shall not exceed thirty (30) feet.

o Surfacmg '
- ‘Surfacing material is not required on the new access road drrvmg surface. If the operator
“elects to surface the new access road or pad, the surfacing material may be requ1red to be
- Aremoved at the trme of reclamatlon

’ Where possrble no improvements should be made on the unsurfaced access road other

~_than to remove vegetation as necessary, road. 1rregular1tles safety issues, or to fill low

. areas that may sustam standing water.

) The Authorized Officer reserves the ri ght to require surfacing of any portion of the access

- road at any time deemed necessary. Surfacing may be required in the event the road

deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future

~field development. The surfacing depth and type of material will be determmed at the -

* ‘AtIme of notlﬁcatlon : -

. Crowning : > ‘
Crowning shall be done on the access road driving surface. The road crown shall have a

- .. grade of approximately 2% (i.e., a 1" crown on a 14' wide road). The road shall conform

'_to Fi gure 1 Cross sectlon and plans for typ1cal road construct1on

o Dntchmg

T Dramage

’ jD1tch1ng shall be requrred on both srdes of the road.

L Turnouts : :

- Vehicle turnouts shall be constructed on the road. Turnouts shall be 1nterv1s1b1e with ‘
' interval spacing distance less than 1000 feet. Tutnouts shall be constructed on all blind
: curves Turnouts shall conform to the followmg dlagram ‘ :

: Standar_d Tumput ~ Plan \{ievv

140 -- Smmmmeee- - Centerline of Road‘Driv’ing Surface ------===----------- ER

B 2N T /25 2

U500

:;;Dramage control systems. shall be constructed on the entrre length of road (e g d1tches o
*»: :sidehill outslopmg and 1nslop1ng, lead-off drtches culvert 1nstallat10n and low. water T
crossmgs) . . , . ‘ _ .

L Page 5 O/Vf,.:21-f .



CA typ1cal lead off dltch has a minimum depth of 1 foot below and a berm of 6 mches
- above natural ground level The berm shall be on the down slope srde of the lead off
drtch ‘ - : :

Cross Sectlon of a Typlcal Lead-off Dltch

S Mrmmum Depth

> .

Berm
on

*Down Slope
_ Side B

Natnral Ground Leyel

- All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 peroent ..
" maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be

.. determined according to the formula for spacing intervals of lead-off ditches, but may be

-_amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacmg Interval of Lead—off Ditches’

e Example On a 4% road slope that is 400 feet long, the water flow shall drarn water
. 1nto a lead off dltch Spacmg 1nterva1 shall be determmed by the following formula o

; 400 foot road ,wrth 4% road slope 400" +100'= 200' lead off ditch 1nterval

' “,Culvert Installatmns T : S , .
Approprrately s1zed culvert(s) shall be mstalled at the deep waterway channel flow .~
V crossmg S ‘

L .:Cattleguards S o S :
" "An appropriately 51zed cattleguard(s) sufﬁc1ent to carry out the pro;ect shall be 1nstalled

‘ "‘and malntalned at fence crossmg(s)

Any ex1st1ng cattleguard(s) on the access road shall be repa1red or replaced 1f they are -

- - damaged or have deteriorated beyond practical use. The operator shall be responsible for -

. the condition of the ex1st1ng cattleguard(s) that are in place and are utlllzed during lease

v operatlons

A gate;s’hallbe'oonstrdcted‘and‘_fas‘tehed s\eou_r’ely/to ‘H‘-braees.' s h o

- Page6of2l .



K ‘Fence Requlrement : ’ ‘
* .Where entry is required across a fence line, the fence shall be braced and tred off on both \
s1des of the passageway prlor to cuttmg ' ’ ]

B The operator shall notlfy the prrvate surface landowner or the grazmg allotment holder
prror to crossmg any. fence(s) ‘ :

’Pubhc Access ) :

" Public access on this road shall not be 1estrlcted by the operator without spe01ﬁc written
. approval granted by the Authorized Officer.

L ‘Pag\e>7 0f21
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VH DRILLENG

: Ag*vA«.'s : DRILLING OPERATIONS REQUHREMENTS

The BLM 1s to be notzﬁed a mmnnum of 4 hours in advance for a representatrve to - A

T w1tness

a.’ Spuddlng well - . «
3 b. ‘Setting and/or Cementing of all casmg str1ngs :
- C. BOPE tests

N X Eddy County
" Call the Carlsbad’Fleld Ofﬁce 620 East Greene St., Carlsbad NM 88220
(575) 361-2822 : L

= 1. ‘Although Hydrogen Sulfide has not been reported as a hazard in the area, itis. . -~
" .always a potential hazard. If Hydrogen Sulfide is encountered, please report
: measured amounts and formations to the BLM.. :

2. Unless the production casmg has been run and cemented or the well has been- -
properly plugged, the dr1111ng rig shall not be removed from over the hole w1thout
prror approval ‘

a3 Floor controls are requ1red for 3M or Greater systems These controls will-be on the
+ ...rig floor; unobstructed, readily accessible to the driller and will be operational atall’
A‘ - times during dr1111ng and/or completion act1v1t1es Rig floor is defined as the area -
.- .- immediately around the rotary table; the area immediately above the substructure on ‘
co whrch the draw works is located, th1s does not include the dog house or sta1rway area.‘

: ’45': The record of the drnllmg rate along with the CAL/GR/N well log run from TD. ‘

- - to surface will be submitted to the BLM office as well as all other logs run on the '
- borehole 30 days from completion. The Rustler top and top and bottom of Salt
is to be recorded on the Completlon Report s : g
B, CASING.

:Chang’es to the approved APD c’asrng and cement program require\submi'tt\ing a’

sundry and receiving approval prior to work. Failure to obtain approval prnor to- iR
: work wrll result in an Incndent of Non Compllance bemg 1ssued

" Centralrzers requlred on surface casmg per Onshore Order 2 HI B 1. f
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Wart on cement (WOC) time for a prlmary cement JOb wrll be a mrmmum 18 hours B

" for a water basin, 24 hours in the potash area, or 500 pounds compressive strength

" whichever i is greater for all casing strings. ‘Provide compressive strengths’ 1nclndmg
~ hours to reach required 500 pounds compressive strength prior to cementing each.

' casing string. See mdrvrdual casnng strmgs for detalls regardmg lead cement slurry
. requrrements SR »

) No pea gravel permitted for remedlal or fall back remedlal w1thout prior
authornzatlon from the BLM engineer.

*Secretary s Potash.
- Possible lost circulation in the Delaware and Bone Sprmgs formations.
Possible water and brine ﬂows in the Castlle, Salado, Delaware and Bone Sprmgs
formations.

‘1. The 13;3/8 inch surface casing shall be set at approximately 900 feet (a minimum -
. of 25 feet into the Rustler Anhydrite and above the salt) and cemented to the
surface. If the salt is encountered at a shallower depth, the casing must be set 25
“above the top of the salt. Additional cement may be required as the excess
calculates to less than 20% ~

" a. . If cement does not crrculate to the surface the approprrate BLM ofﬁce shall
be notified and a temperature survey utilizing an electronic type temperature’

1 survey, with surface log readout will be used or a cement bond log shall be run. . -

to venfy the top of the cement

T b. . Wart on cement (W OC) time for a prlmary cement jOb is to mclnde the .
o ‘lead cement slurry : - ,

‘, c Wait on cement (WOC) time for aremedial JOb will be a minimum of 4 hours .
after bringing cement to surface or 500 pounds compressrve strength ‘

Whlchever is greater

Sd If cement falls back remedlal cementmg wrll be done prror to drrllmg out that
strmg .

2 The mmlmum requrred ﬁll of cement behind the 9- 5/8 mch mtermedrate casmg is:
& Cement to surface If cement does not’ crrculate see B.1.4, c- d above. .’ ,
- Wait on.cement (WOC) time for a primary cement JOb is to mclude the g

~ lead cement slurry due to Secretary s Potash.

Centrallzers requrred on hornzontal leg, must be type for honzontal servrce and
mlnlmum of one every other Jomt ‘ o s
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- Pildt hole piugglng procedure -a‘pproved as Wrrtten with the additional ireq:ulrement" L
. that the bottom plug be tagged. The BLM is to be contacted (575-361-2822) prlor to’ AR
tag of bottom plug. _Tag depth to he reported on subsequent sundry with - »
. spud/casmg details ‘ - A .o .
3. _The minimum requiredr fill of cement behind the 5-1/2 inch production casing is:

a. First‘stage to DV t001 cement shall:

X Cement to circulate. If cement does not c1rcu1ate contact the approprlate BLM
office, before proceedlng with' second stage cement job.

b. Second stage to second DV tool cement shall:

Y Cement to circulate. If cement does not circulate, contact the appropriate BLM
office, before proceedlng w1th third stage cement _]Ob »

- ¢. Third stage above DV tool cement shall

& Cement should tie-back at least 500 feet into prev1ous casmg str1ng Operator
*_shall provide method of Verlﬁcatlon : -

- Contingency casing program:

K © 4. The minimum required Aﬁll of cement behind the 7.inch intermédiate‘casing is‘:
‘a. First stage to DV tool cement shall

™ Cement to cuculate If cement does not cir culate contact the appropnate BLM
‘office, before proceedmg with second stage cement job.

- - b Second stage to second DV tool cement shall'

,' ) - Cement to circulate. If cement does not c1rcu1ate contact the appropnate BLM -
" office, before proceeding with third stage cement job. N

- c. Third stage above DV. tool cement shall

' - Cement should t1e-back at least 500 feet 1nto previous cas1ng strlng Operator
shall prov1de method of verification.” Wait on cement (WOC) time for a-
" primary cement ]oh is to mclude the lead cement slurry due to -
Secretary s Potash C '

'Centrahzers requlred on horizontal leg, must be ty]pe for honzontal servnce and
L Ammlmum of one every other Jomt : :

It
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5. vThe minimurn required ﬁll of cement Behind the 4-1/2 inch nroduction casing is:

|Z| Cement to come to DV tool depth Operator shall provrde method of
. verlﬁcatron ’ o ‘ , o

6. If hardband drill pipe is rotated-inside casing, returns will be monitored for metal. If
~ metal is found in samples, drill pipe will be pulled and rubber protectors which have a -
o larger diameter than the tool joints of the drlll prpe will be installed prior to ‘

- continuing drilling operations.. : ~

C PRESSURE CONTROL

1. Al blowout preventer (BOP) and related equlpment (BOPE) shall comply with well
~ control requirements as described in Onshore Oil and Gas Order No. 2 and APIRP 53
‘Sec 17. Piping from choke manrfold and to flare to be as stranght as possnble

2. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
= representatlve to W1tness the tests. o :

- S ' The tests shall be done by an independent rser\/»ice company.
e ‘b.: »The results of the test shall be reported to the )appropri'ate BLM office.
o c. All tests are requlred to be recorded ona cahbrated test chart.- A copy of the
- " BOP/BOPE test chart and a copy of independent service company test: '
© will be subrmtted to the approprlate BLM ofﬁce : e
- L d The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The .

_ test will be held for a minimum of 10 minutes 1f test 1s. done w1th a test plug
-and 30 mlnutes Wrthout a test plug

‘ € .Effectlve November 1, 2008 no varlances w1ll be granted on reduced -

. . pressure tests on the surface casmg and BOP/BOPE Onshore Order 2
e requnrements w1ll be in effect R \

"l; D. nRrLL STEM TEST

If drrll stem tests are performed Onshore Order 2.11L D shall be followed

o 'RGH 092509
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,vm_ PRODUCTE@N (POST DRELLING)
| A ,( WELL STRUCTURES & FACILITIES

' Placement of Production Facilities- : V
. Production facilities should be placed on the well pad to: allow for maximum interim - *
. recontounng and revegetation of the well locatlon

~ Containment Structures - ' :

- The containment structure shall be constructed to hold the capacity of the entire contents
. of the largest tank, plus 24 hour production, unléss more stringent protective

| reqmrem_ents are deemed necessary by the Authorized Officer..

; Pamtlng Requirement '
_ All above-ground structures including meter housing that are not subJect to safety
' . requirements shall be painted a flat non-reflective paint color . - :
o . Shale Green, Munsell Soil Color Chart # 5Y 4/2 ‘

" B. PH’ELINES
5?STANDARDSTWULAHONSFORSURFACEanALLmDPmEUNEs

. A copy of the APlD and attachments, mcludmg stlpulatlons, survey plat and/or map, wrll be
- on location during construction. BLM personnel may request to you a c0py of your permlt -
durmg constructnon to ensure comphance with all stlpulatlons .

. Holder agrees to comply with the followmg stlpulatrons to the satlsfact1on of the
. 'Authonzed Officer: ~ : : . u

R l1 The holder shall 1ndemn1fy the Umted States against any 11ab111ty for damage to hfe or
TR _—property ansmg from the occupancy or use of pubhc lands under this grant .

> 2.: The. holder shall comply vv1th all apphcable Federal laws and regulatlons exrstmg or
S hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic ,
L Substances Control Act of 1976 as amended, 15 USC 2601 et s seq. (1982) with regards to . - -
.. .any toxic substances that are used, generated by or stored on the right-of-way or on
facilities authonzed under this right-of-way | grant. (See 40 CFR, Part 702-799 and .
o especmlly, provrsrons on polychlorinated biphenyls, 40 CFR 761.1-761.193.) '
e Addmonally, any release of toxic substances (leaks; spills, etc.) in excess of the

reportable quantity established by 40 CFR, Part 117 shall be reported as required by the . o
\‘«Comprehenswe Environmental Response, Compensation, and Liability Act, section 102b. . ~
A copy of any report required or requested by any Federal agency or State government as: "

o . a result of a reportable release or spill of any toxic substances shall be furnished to the
SRS authorized officer concurrent with the filing of the reports to the 1nvolved Federal agency ’
: or State government ‘ : : . o .
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3 The holdér agrees to 1ndemn1fy the Umted States agamst any hab111ty arlsmg from the :
jurelease of any hazardous substance or hazardous waste (as these terms are defined in the -~
: Comprehensrve Environmental Response, Compensation and L1ab111ty Act.of 1980, 42 -
- U.S.C..9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et
U seq. ) on the R1ght -of-Way (unless the release or threatened release is wholly unrelated to
* - activity of the Right-of-Way holder's activity on the Right-of-Way), or resulting from the
- activity of the Right-of-Way holder on the Right-of*Way. This agreement applies .
~ without regard to whether a release is caused by the holder, 1ts agent, or unrelated third .
o partles

" 4. The holder shall be liable for damage or injury to the United States to the extent.
‘provided by 43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict
liability for damage or injury to the United States resulting from pipe rupture, fire, or

. spills caused or substantrally aggravated by any of the following w1th1n the rlght of-way

* or permit area: - .

' a. Activities of the holder mcludlng, but not hmlted to constructlon
operatlon ‘'maintenance, and term1nat1on of the facility.

b 5 . Act1v1t1es of other part1es 1nclud1ng, but not l1m1ted to:
o (l) Land clearlng - '
.. (2). Earth-disturbing and earth—movmg work :
.. "(3) Blasting. : .
' ,(4) Vandahsm and sabotage
c Acts of God.

" * The maximum limitation for such strict l1ab111ty damages shall not ekceed one million- -
dollars ($1,000,000) for any one event, and any liability in excess of such amount shall be

- . determined by the ordmary rules of negh gence of the Jurlsd1ct10n in Wthh the damage or, .

o 1nJury occurred

: Th1s SCCthI’l shall not 1mpose strrct 11ab111ty for damage or 1nJury resultmg pnmanly from,l; -

coL S an act of war or from the neghgent acts or om1ss1ons of the Umted States

o L 5 If dunng any phase of the constructlon operation, mamtenance or term1nat1on of the - -
L plpelme any oil, salt water, or other pollutant should be discharged from the pipeline . < °

system, impacting Federal lands, the control and total removal, disposal, and cleaning up

" of such oil, salt water, or other pollutant, wherever found, shall be the respons1b111ty of .
i the holder, regardless of fault. Upon failure of the holder to control, dispose of, or clean - R
" up'such discharge on or affecting Federal lands, or to repa1r all damages resulting -

oo therefrom on the Federal lands, the Authorized Officer may také such measures-as he-,

" deems necessary to control and clean up- the. dlscharge and restore the area, 1nclud1ng, ‘

. “where appropnate the aquatic env1ronment and fish and wildlife habitats, at the full =+ "7+ -
S 'expense of the holder Such actlon by the Authonzed Ofﬁcer shall not reheve the holder"}‘ Lk

T
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o 'of any responsrbrhty as prov1ded herem ‘

" ;6 All constructron and marntenance actlvrty erl be conﬁned to the authorrzed i ght-of— .
:;,_Way wrdth of 25 ¢ feet X : )

: *»4'7 No bladrng or cleanng of any Vegetatron wrll be allowed unless approved in wrrtmg
. ;by the Authorrzed Officer. : :

,,8 The holder shall 1nstall the plpelme on the surface in such a manner that wrll minimize
‘suspenision of the pipeline across low areas in the terrain. In hummocky of duney areas,
~ the pipeline will be "snaked" around hummocks and dunes rather then suspended across
. 'these features - :

- 9. The pipeline shall be buried with a minimum of __24 inches under all roads,
"two-tracks," and trails. Burial of the pipe will continue for 20 feet on each side-of each ‘

< crossing. The condition of the road, upon completion of construction, shall be returned to* - -
at least its former state wrth no bumps or dips remarnmg in the road surface. :

10! The holder shall minimize dlsturbance to ex1stmg fences and other 1mprovements on
public lands. ‘The holder is required to promptly repair 1mpr0vements to at least their
" former state. Functional use of these improvements will b€ maintained at all times. The
holder will contact the owner of any improvements prior to disturbing them. When -

L necessary to pass through a fence line, the fence shall be braced on both sides of the

. 'passageway prior to cutting of the fence. No permanent gates will be allowed unless -
., approved by the Authorrzed Ofﬁcer ‘ .
: 7 L .
o1 1 In those areas where erosmn control structures are requlred to stabilize soil
- conditions, the holder will install such structures as are suitable for the specific soil .
~ conditions be1ng encountered and whrch are n accordance w1th sound resource R

o management practrces

B 127 Excludrng the prpe all above— ground structures not sub_] ect to safety requlrement

"shall be painted by the holder to blend with the natural color of the landscape. The paint .
- " used shall be a color which srmulates "Standard Environmental Colors! — Shale Green, :.
Munsell Sorl Color No. 5Y 4/2 desrgnated by the Rocky Mountarn F1ve State IR

" /Interagency Commlttee

13 The p1pehne w1ll be 1dent1f1ed by srgns at the pornt of ongln and cornpletron of the -
. .. right-of-way and at all road ¢rossings. At a minimum, signs will. state the holder's name,
- BLM serial number and the product being transported Si gns wrll be marntamed ina-
o legrble condrtlon for the hfe of the. plpehne v o

o '14 The holder shall not use the prpehne route asa road for purposes other than routrne '

‘maintenance as ‘determined necessary by the Authorized Officer i in consultatron with the

a “~holder: :The holder will take whatever steps are necessary to ensure that the prpehne

IR ‘route is not used asa roadway
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. ,‘ 15: Any cultural and/or paleontologreal resource (hrstorrc or prehrstorlc srte or Ob] ect)

I f‘(d1scovered by the holder, or any person working on his behalf, on public or Federal land - -
" -~ shall be 1mmed1ately reported to the authorized officer.’ Holder shall suspend all |

_Iopera‘uons in the immediate area of such discovery until written authorization to proceed .

- - is issued by the authorized officer. An evaluation of the discovery will be made by the -
L ,authonzed officer to determine appropriate cultural or scientific values. -The holder will
" be responsible for the cost of evaluation and any decision as to proper mitigation

* measures will be made by the authorized officer after consulting with the holder.
'C..  ELECTRIC LINES _

‘ STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION
’ LINES

A copy of the APD and'attachments, mcludmg stipulations, survey plat and/or map, will be

~ . on location during construction. BLM personnel may request to you a copy of your permit

‘ durmg constructron to ensure comphance with all stlpulatlons

' ‘Holder agrees to comply w1th the followmg st1pulat10ns to the satlsfactron of the
, Authonzed Ofﬁcer : . : ,

1. The holder shall mdernmfy the United States agamst any lrabllrty for damage to lrfe or
- property ar1s1ng from the occupancy or use of pubhc lands under this grant

’ 72. The holder shall cornply w1th all apphcable Federal laws and regulatrons exrstmg or . -

~ hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic .

Substances Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to

- any-toxic- substances that are used, generated by or stored on‘the right-of-way or on
_~facilities authorized under this right-of-way grant. (See 40 CFR, Part 702-799 and

“especially, provisions on polychlorinated biphenyls, 40 CFR-761.1 -761.193.) -
Additionally, any release of toxic substances (leaks; spills, etc.) in excess of the

o reportable quantity established by 40 CFR, Part 117 shall be reported as required by the -

" Comprehensive Environmental Response, Compensatlon and Liability Act, section 102b. ‘

* A copy of any report required or requested by any Federal agency or State government as
" -aresult ofa reportable release or spill of any toxic substances shall be furmshed to the

- authorized officer concurrent wrth the filing of the reports to the 1nvolved Federal agency
. or State government ’ o

j3 The holder agrees to 1ndemn1fy the Umted States agalnst any l1ab111ty ar1s1ng frorn the L
' release of any hazardous substance or hazardous waste (as these terms are- defined in the . -

~~Comprehens1ve Env1ronmental Response Compensatron and Liability Act of 1980, 42

PR ;;':U S.C.9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, of v

seq.) on the nght -of-Way. (unless the release or threatened release is wholly unrelated to- . | ’

S the Right-of-Way holder's activity on the Ri ght-of- -Way), or resulting from the activity of - o

. “”;lthe nght of Way holder on the Rrght-of Way Th1s agreement apphes Wlthout regard o -,
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Whether a release 1s caused by the holder its agent or unrelated thlI’d partles *

e 4. There w1ll be no clearmg or bladmg of the ri ght-of way unless otherwrse agreed to in-
,wrltmg by the Authonzed Ofﬁcer L , ,

. 5 Powerlmes shall be constructed in accordance to standards outlmed in "Suggested

- Practices for Raptor Protection on Powerlines, " Raptor Research Foundation, Inc., 1981.
The holder shall assume the burden and expense of proving that pole designs not shown
in the above publication are "raptor safe.” Such proof shall be provided by a raptor

~ expert approved by the Authorized Officer. The BLM reserves the right to require
modification or additions to all powerline structures placed on this right-of-way, should
‘they be necessary to ensure the safety of large perching birds. Such modifications and/or
additions shall be made by the holder without liability or expense to the United States.

6. The holder shall minimize disturbance to existing fences and other improvements on

_public lands. The holder is required to promptly repair improvements to at least their -
former state. Functional use of these improvements will be maintained at all times. The
holder will contact the owner of any improvements prior to disturbing them. When
necessary to pass through a fence line, the fence shall be braced on both sides of the

. passageway prior to cutting the fence. No permanent gates will be allowed unless :

. approved by the Authonzed Ofﬁcer S ‘

7. The BLM serlal number assi gned to. tl’llS author1zat1on shall be posted ina permanent

" .- conspicuous manner where the power line crosses roads and at all serviced facilities.

. Numbers will be at least two inches high and will be afﬁxed to the pole nearest the road
,7",cr0351ng and at the facilities served : »

8. Upon cancellation, rel1nqu1shment or exp1rat1on of thls grant the holder shall comply ‘
- with those abandonment procedures as prescrxbed by the Authorlzed Ofﬁcer ‘

: 9 All surface structures (poles lines, transformers etc) shall be removed within 180
days of abandonment, relinquishment, or termination of use of the serv1ced facility or -

L facilities or within 180 .days of abandonment, relinquishment, cancellation, or expiration - -

 of this grant, ‘whichéver comes first. This will not apply where the power line extends o
e serv1ce to an actlve adjommg facﬂlty or fac111t1es : A CoeE

1 O Any cultural and/or paleontolo glcal resource (hlstonc or preh1stonc site or object)

U . discovered by the holder, or any person working on his behalf, on public or Federal land
e shall be immediately reported to the Authorized Officer. -Holder shall suspend all
' operations in the immediate area of such discovery until written’ authorization to proceed

“ s issued by the Authonzed Officer. ' An evaluation of the discovery will be made by the o

- Authorized Officer to- determine approprlate actions to prevent the loss of significant

A ::7-.";Cu1tural or sc1ent1ﬁc values The holder will be respon51ble for the cost of evaluation and". e L

. any decision as'to proper m1t1gat1on measures w111 be made by the Authonzed Ofﬁcer

By q"after consultmg w1th the holder
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\11 SpeClal Stlpulat1ons ST e m T LS )
-‘6 For reclamatlon remove poles hnes transformer etc and dlspose of properly
F111 in any holes from the poies removed e .
o
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- ‘EX ENTEREM RECLAMATEON & RESERVE PET CLOSURE
" ‘A."f INTERIM RECLAMATION

If the well is a producer, interim reclamatlon shall be conducted on the well sitein ‘ o
accordance with the orders of the Authorized Officer. The: operator shall submit a Sundry
Notices and Reports on Wells (Notlce of Intent) Form 3160 5, pnor to conductmg ~

’1nter1m reclamation. : : S

) Durmg the life of the development all disturbed areas not needed for actlve support of
‘production operations should undergo interim reclamation in order to mlnlmlze the
) env1ronmenta1 1mpaots of development on other resources and uses. ‘

The operators should work with BLM surface management spec1ahsts to devise the best
-, strategies to reduce the size of the location. Any reductions should allow for remed1al :
-well operations, as well as safe and efficient removal of oil and gas. '

" During reclamanon, the removal of cahche is important to increasing the success of
revegetating the site. Removed caliche may be used for road repairs, fire walls or for
" building other roads and locations. In order to operate the well or complete workover -
.. .operations, it may be necessary to drive, park and operate on restored interim vegetation
‘ _"Within the previously disturbed area. Disturbing revegetated areas for production or
~workover operations will be allowed. If there is significant disturbance and loss of - ‘
- vegetation, the area will need to be revegetated Commumcate w1th the appropnate BLM o
P t"ofﬁce for any exceptlons/exemptlons if needed - = i
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Seed Mlxture for LPC Sand/Shmnery Sltes N -

o The holder shall seed all disturbed areas w1th the seed m1xture 11sted below The seed

mixture shall be planted in' the amounts spec1ﬁed in pounds of pure live seed (PLS)* per -

acre. There shall be no primary or secondary noxious weedsin the seed mixture. Seed ’
. will'be tested and the viability testing of seed will be done in accordance with State

o law(s) and within nine (9) months prior. to purchase Commermal seed will be either -

certified or registered seed. The seed container will be tagged in accordance with State .

- law(s) and available for inspection by the authorlzed officer.

" »Seed will be planted us'ing a drill equipped with a depth regulator to ensure proper depth
-of planting where drilling is possible. The seed mixture will be evenly and uniformly

_ planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom

of the drill and are planted first). The holder shall take appropriate measures to ensure

this does not occur. Where drilling is not possible, seed will be broadcast and the area

" shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per

acre are to be doubled. The seeding will be repeated until a satisfactory stand is
established as determined by the authorized officer. Evaluation of growth will not be. -
made before completion of at least one full growing season after seeding.

- Specics to be planted in pounds of pure ii\re seed* per acre:

. Sjpe"cies' R Ib/acre
. Plains‘ Bri‘stlegrass SIBS\/A%::‘;I : :
. Sand Bluestem - . - Slbs/A
" -Little Bluestem - - 3lbs/A
' BigBluestem - = - - 6lbs/A -
Plains Coreopsis - - 2lbs/A" -
' Sand Dropseed -~ - - 1bs/A -
‘o .**Four winged Saltbush Lo " Slby/A

o _* Th1s can be used around well pads and other areas where cahche cannot be removed
& >“Pounds of pure live seed' “

h tg\"Pounds of seed x percent purlty X percent germmatlon pounds pure hve seed
. (Insert Seed Mixture Here) '
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X FHNAL ABANDONMENT & REHABEMTATEON REQUIREMENTS']{ AEPETE

' Upon abandonment of the well: and/or when the access road is no longer in'service the :i.’\ f
Authorized Officer shall issue instructions and/or orders for surface reclama‘uon and "
~restorat1on of all dlsturbed areas. W ‘
On private surface/federal mineral estate land the reclamatron procedures on the road and‘ :
Cwell pad- shall be accomphshed in accordance w1th the pnvate surface land owner '
agreement. ‘ - o
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