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. ) \b 17" ocp-ARTESIA Frs- 09. 1,09

Fom 3150 RECEIVED For AppROVED)
(August 2008) OMB NO. 1004-0137
UNITED STATES NOV l 6 ZUUg Expires- July 31, 2010
DEPARTMENT OF THE INTERI 5. Lease Senal No
s BUREAU OF LAND MANAGEMENNMOCD ARTESIA NM-112917
APPLICATION FOR PERMIT TO DRILL O 6. If Indian, Allottee or Tribe Name
. 7. fUnmtor CA Agreement, Name and No.
la. Type of Work: [X JpriL [ JREENTER
. 8 Lease Name and Well No
1b. Type of Well: Oll Well DGas Well DOther DSmgle Zone DMultlp]e Zone Magellan Federal Unit #4H
2. Name of Operator ’ 9. API Well No.
Yates Petroleum Corporation 025575 ?ﬁ 0\5 ‘37 qO((j
3a  Address 3b. Phone No (include area code) 10. Freld and Pool, or Exploratory
105 South Fourth Street, Artesia, NM 88210 505-748-1471 Undesignated Bone Spring
4. Location of well (Report location clearly and In accordance with any State requirements *) 11. Sec., T, R, M, or Blk And Survey or Area
At surface )
) . 660' FSL and 330' FEL. UL P SE/SE/4 Surface'Hole Location Section 4, T255-R27E
At proposed prod zone
660' FSL and 330' FWL UL M SW/SW/4 Bottom Hole Location
14. Distance in miles and direction from the nearest town or post office* 12. County or Parish 13 State
The well location is approximately 10 miles southwest of Malaga, New Mexico. Eddy County New Mexico
15 Dustance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft

- (Also to nearest drlg. unit line, 1f any) 330’ 636.70 ° S/28/2 of Section 4, T258-R27E
18 Distance from proposed location* 19 Proposed Depth 20 BLM/ BIA Bond No. on file
to nearest well, drilling, completed, Puot g s
apphed for, on this lease, ft T 1 mile 4950 TVD / 9366' TMD NATIONWIDE BOND #NMB000434
21. Elevations (Show whether DF, KDB, RT, GL, etc ) 22 Aproximate date work will start* 23. Estimated duration
3246' GL ASAP 45 days

24. Attachments

The following, completed in accordance with the requirements of Onshore O1l and Gas Order No. 1 shall be attached to this form:

1 Well plat certified by a registered surveyor ’ 4 Bond to cover the operations unless covered by existing bond on file(see :
2. A Dnlhng Plan item 20 above).
3. AU Surface Use Plan ( if the location is on National Forest System Lands, the { 5. Operator certification
SUPO must be filed with the appropn'ate Forest Service Office) 6. Such other site specific information and/ or plans as may be required by the
BLM

25. Signature Name (Printed/ Typed) Date
Wl Cy Cowan 10/6/2009
Title e S .
. Land Regulat ry Agent

Approved By (Signature) Name (Printed/ Typed) Date B

.
.

3

e /s/ Don Peterson” ™ CARLSBAD FIELD OFFICE NOV 1 2 ang

Application approval does not warrant or certify that the apphcant holds legal or equitable title to those nghts in the subject lease which would entitle the apphcant to cc

operations thereon. . . ‘ . APFBEQVAL FOR TWO YEARS

Conditions 0f approval, if any, are attached

Title 18 U.S.C. Section 1001 and Title 43 U S C Section 1212, make 1t a cnime for any person knowingly and wilfully to make to any department or agency of the Unite

States any false, fictitious or fraudulent statements o rcpresentatlons as to any matter within its junisdiction.

i o) . - APPROVAL SUBJECT T0
Carlshad Controlled Water Basin - ’\l@ GENERAL REQUIREMENTS
SEE ATTACHED FOR - . ~N AND SPECIAL STIPULATIONS

CONDITIONS OF APPROVAL ATTACHED
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“DISTRICT 1
1625 N. French Dr., Hobbs, NM 88240
BISTRICT II
1301 W. Grand Avenue, Artesia, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. St. Franois Dr., Santa Fe, NM 87505

v

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

State Lease — 4 Copies
Fee Lease — 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
20 0\ TN UnbEsieNATED Bove Se /NG
Property Code Property Name Well Number
110 Jjb\ MAGELLAN FEDERAL UNIT 4H
</0GRID N Operator Name Elevation
025575 YATES PETROLEUM CORP. 3246
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 4 25 S | 27 E 660 SOUTH 330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 4 25 S | 27 E 660 SOUTH 330 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
/160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

_

| ProgECT A

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a working
interest or unleased mirwral interest in the
land includi; d bott hole

he p
location pm'swmt to a " contract with an owner
o] such. e mineral or worlcmg m.terast or to

com . order hwetofm entered by
C;;\N/\ 6\0&

Signatfire ‘ Ddte

CQUU W

Printed Na

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun

BOTTOM HOLE LOCATION
Lat - N 32°09'13.31"
tong - W 104';%’10.35” |
_ N 419674.966
NMSPCE~ £ 581710.541
(NAD-83)

[ AREA

| PropucivG

| PEnerRATION |
| Porwr

el FSL
0% FeL

URFA OCATION
Lat — N 32°09°13.60"
o e

NMSPCE= ¢ 5g6329.8
(NAD-83)

I
I
l
l

:\é

on this plat was plotted from field notes of
actual surveys made by me or under my
supervison and that the same is true and
correct to the best of my belief.

Certificate No. MS

BASIN SURVEYS

7977
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.SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST, N.M.P.M,,
EDDY COUNTY, NEW MEXICO.

T-24-5

T-25-S

OWNER: U.S.A.
LESSEE: OGDEN FARMS

it
MAGELLAN .-
FEDERAL H ]
221+14.9 END SURVEY Se OF PAD UNIT #4H Ly
POLE #84 . - 1
N3209°12.11" WI0471°15.10" 24917 _ -7
218+74.5 POLE 483 44°54" E_—--7 NOOU3S8" E
216+34.4 POLE #82 N 77TEC - 500.0"
216+05.9  E—W SECTION LINE o : FND.
,;Ng 5 8932°11" W 205.1° a.c

LEGAL DESCRIPTION

A STRIP OF LAND 30.0 FEET WIDE, LOCATED IN SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST, N.M.P.M., EDDY COUNTY,
NEW MEXICO AND BEING 15.0 FEET LEFT AND RIGHT OF THE ABOVE PLATTED CENTERLINE SURVEY.

509.0 FEET = 30.85 RODS = 0.10 MILES = 0.35 ACRES

1000 0 1000 2000 FEET
T WAS PREPARED el , A .
AL SURVEY AND HEEHHEHHEE = I

YATES PETROLEUM CORP.

REF: PROPOSED ELECTRIC LINE TO THE MAGELLAN FED. UNIT #4H

FROM FIELD
MEETS OR
SURVEYS Ag

No. 7977
No. 5074

Natural gas flow LINE CROSSING U.S.A. LAND IN

, SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST,
BAsIN P.0. BOX 1786 —HOBBS, NEW MEXICO

W.0. Number: YAT21749 | Drawn By:  James Presley
|Date: 09/24/09 |Disk: JLP #1 —  YAT21749 Survey Date: 09/22/09 rSheet 7 of 7 Sheets

N.M.P.M., EDDY COUNTY, NEW MEXICO.




SECTION 4,
EDDY COUNTY,

TOWNSHIP 25 SOUTH, RANGE 27 EAST, N.M.P.M.,

A STRIP OF LAND 30.0 FEET WIDE, LOCATED IN SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST, NM.P.M., EDDY COUNTY,
NEW MEXICO AND BEING 15.0 FEET LEFT AND RIGHT OF THE ABOVE PLATTED CENTERLINE SURVEY.

FROM FIELD
MEETS OR

T—24-S NEW MEXICO.
OWNER:  U.S.A.
LESSEE: OGDEN FARMS
END.
4 @ B.C.
1]
MAGELLAN .y
FEDERAL |
221+14.9 END SURVEY Se OF PAD UNIT #4H L _gu
POLE #84 . - i
N32°09°12.11" Wi0471'15.10" 24917 _ ="
218+74.5. POLE #83 a5t £ _Z- T T No0v3SE £
216+34.4 POLE #82 N 77T -
2164059 E—W SECTION LINE _— FND.
FND. S 8932°11° W 205.1 a.c
a.c. ‘

LEGAL DESCRIPTION

509.0 FEET = 30.85 RODS = 0.10 MILES = 0.35 ACRES

PLAT WAS PREPARED 1090 9 1090 ZOOOj FEET

b P Jed P P

YATES PETROLEUM CORP.

REF: PROPOSED ELECTRIC LINE TO THE MAGELLAN FED. UNIT #4H

CProduced H2o flowLINE CROSSING U.S.A. LAND IN
SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST,
EDDY COUNTY, NEW MEXICO.

No. 7977
No. 5074

0. BOX 1786 —HOBBS, NEW MEXICO N.M.P.M.,

W.0. Number:

YAT21749

! Drawn By:  James Presley

l

Date: 09/24/09

Disk: JLP #1 YAT21749 Survey Date: 09/22/09 ISheet 7 of 7  Sheets
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FROM FIELD
MEETS OR

. SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST, N.M.P.M,,
EDDY COUNTY,

NEW MEXICO.
T-24-S
OWNER: U.S.A.
LESSEE: OGDEN FARMS
FND
4 ‘P B.C.
MAGELLAN -1
FEDERAL ' i
221+14.9 END SURVEY Se OF PAD UNIT #4H ¢ __u
POLE #54 7 PP e i
N320912.11" Wi0471°15.10* 24917 - i
218+74.5 POLE #83 Lyt E =" TNo0u3ss” £
216+34.4 POLE 482 N 772~
216+05.9 E—W SECTION LINE N END.
gNg. S 8932'11° W 205.1° 8.c

LEGAL DESCRIPTION

509.0 FEET = 30.85 RODS

MSLAL SURVEY AND
RRVENTS FOR LAND

No. 7977
No. 5074

A STRIP OF LAND 30.0 FEET WIDE, LOCATED IN SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST, NM.P.M., EDDY COUNTY,
NEW MEXICO AND BEING 15.0 FEET LEFT AND RIGHT OF THE ABOVE PLATTED CENTERLINE SURVEY.

= 0.710 MILES = 0.35 ACRES

1000 0 1000

2000 FEET
- — |

YATES PETROLEUM CORP.

REF: PROPOSED ELECTRIC LINE TO THE MAGELLAN FED. UNIT #4H

A ELECTRIC LINE CROSSING U.S.A. LAND IN
SECTION 4, TOWNSHIP 25 SOUTH, RANGE 27 EAST,

BasiN F.0. BOX 1786 —HOBBS, NEW MEXICO N.M.P.M., EDDY COUNTY, NEW MEXICO.
W.0. Number: YAT21749 [ Drawn By:  James Presley
Date: 09/24/09 | Disk: JLP #1  —  YAT21749 Survey Date: 09/22/09 [Sheet 7 of 7 Sheets
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YATES PETROLEUM CORPORATION
Magellan Federal Unit #4H
660° FSL and 330° FEL, Surface Hole
660’ FSL & 330’ FWL, Bottom Hole
Section 4-T25S-R27E
Eddy County, New Mexico

The estimated tops of geologic markers are as follows:

Castille 410° Bone Spring 5580’-o1l
Delaware 2270° First Bone Spring 6770’-o1l
Cherry Canyon 3150’-o01l PTD Pilot Hole 7150°
Brushy Canyon 4200’-01l PTD Lateral ... 9366’-MD

Target 4900 Sand  4950-0il

The estimated depths at which anticipated water, o1l or gas formations are expected to
be encountered:

Water: 170°
Oil or Gas: Oil Zones: 3150°, 4200°, 4950°, 5580° & 6770°.

Pressure Control Equipment: BOPE will be installed on the 13 3/8” casing and on the 9 5/8" casing
and rated for 3000# BOP System. Pressure tests will be conducted before drilling out from under
all casing strings, which are set and cemented in place. Blowout Preventer controls will be
installed prior to drilling the surface plug and will remain in use until the well is completed or
abandoned. Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment, and a sub with  full
opening valve to fit the drill pipe and collars will be available on the rig floor in the open
position at all times for use when Kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: All new casing to be used

Hole Size Casing Size Wt./Ft Grade Coupling Interval Length
17 1/2” 13 3/8” 48# H-40 ST&C 0-400° 400°
12 1/4~ 95/8” 36# J-55 ST&C 0-2350° 2350°
8 3/4” 51/2” 174# HCP-110 LT&C 0°-9366° 9366’

1. Minimum Casing Design Factors: Burst 1.0, Tensile Strength 1.8, Collapse 1.125

2. Pilot hole drilled vertically to 7150°. Well will be plugged back with 180” plug on bottom and
400’-500" kick off plug at approximately 4473 and directionally drill 12 degrees per 100’ with a
8 3/4" hole to 5223° MD (4,950 TVD). If hole conditions dictate, 7 casing will be set. A 6 1/8”
hole will then be drilled to 9366’ MD (4950’ TVD) where 4 4” casing will beset and cemented.
If 7 1s not set, then 7 7/8” hole and drilled to 9366 MD (4950° TVD) where 5 %4” casing will be
set and cemented. Penetration point of producing zone will be encountered at 660 FSL & 807’
FEL, 4-25S-27E. Deepest TVD in the well is 7150 1n the pilot hole. Deepest TVD in the lateral
1s 4950°



_ Magellan Federal Unit #4H
Page Two

— 0
B. CEMENTING PROGRAM: é" Jee & %

Surface Casing: Lead with 425 sacks Class C (Wt. 14,80 Yld 1.34). TOC surface.

Intermediate Casing: 600 sacks of C Lite (WT 12.50 YLD 2.00) Tail in with 200 sacks C (WT
14.80 YLD 1.34). TOC surface

Production Casing: Lead w/1476 sacks Pecos Valley Lite (WT 13.00 YLD 1.41). Tail in w/200 sacks
Lite Crete (WT 9.90 YLD 2.66). TOC 1850°.

6. MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-400 Fresh Water 8.60-9.20 33-36 N/C
400-2350 Brine Water 10.00-10.20  28-29 N/C
2350-7150 Cut Brine 9.50-9.70 29 N/C
44733-9366 Cut BI'iIlC(Lateral Section) 9.50-9.70 29 <10-12

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out will be
available at the well site during drilling operations. Rig personnel will check mud hourly.

7 EVALUATION PROGRAM: d¢e o/t

Samples: Every 10’ from 2250’ to- TD

Logging: Platform Express-NGT, CMR for Delaware, Dipole Sonic
Coring:  None anticipated

DST’s:  None Anticipated

Mudlogging: Yes: From out of surface casing.

8. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

Maximum Anticipated BHP:

0’-400° 191 PSI

400°-2350° 1222 PSI
- 2350°-7150° 3606 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None. , &

H2S Zones Anticipated: None Anticipated X
Maximum Bottom Hole Temperature: 120 F

9. ANTICIPATED STARTING DATE: .
Plans are to drll this well as soon as possible after receiving approval. It should take
approximately 45 days to drill the well with completion taking another 20 days.



Contingency Casing Design
If hole conditions dictate, 7" casing will be set at 5,223' MD (4,950" TVD). A 6 1/8" hole will then be
drilied to 9,366' MD (4,950' TVD) where 4 1/2" casing will be set and cemented with one stage
up to dv tool. After completion procedures, the 4 1/2" casing will be cut and pulled at 4300".

2nd Intermediate

] © ft to 5223 ft ] Make up Torque ft-lbs Totalft= 5,223 |
_ Weight Grade Threads ot i

SRR < JL.[ R LR W & (o3 G VB
Internal Yield Joint Strength

4380 psi i d 000 #

Lead w/550sx Lite crete (YLD 2.66 Wt. 9.9) tail w/125sx PVL (YLD 1.41 Wt 13) TOC = Surface

Production
] 0 ft to 9,366 1t | Make up Torque ft-lbs Total ft = 9,366 |
Weight Grade Threads opt.
K : i 6 K il
Co!tapse Resnstance lnternal Yield Jomt Strength

i psi 44,690 psi 27,000 # 3 : ;
D tool placed at approx 4300 and cemented w;th one stage up to dv tool. After comptetlon procedures the
4 1/2" casing will be cut and pulled at 4300".

Cemented w/675sx PVL (YLD 1.41 Wt 13) TOC= 4300
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410 410 0 CASTILLE
2270 2,270 0 DELAWARE
3.150 3.150 0 CHERRY CANYON
0 BRUSHY CANYON

R T N L | K ORSIIE.

B S e [P ARGET SANDE.
B PATERAGIDT:

Pilot hole drilled vertically to 7150". Well will be plugged back with 180’ plug on bottom and 400'-500" kick off plug at approx 4473' and directionally
drilled at 12 degrees per 100’ with a 8 3/4" hole to 5223 MD (4,950' TVD) If hole conditions dictate, 7" casing will be set. A 6 1/8" hole will then

be drilled to 9,366' MD (4,950" TVD) where 4 1/2" casing will be set and cemented If 7" is not set, then hole size will be reduced to 7 7/8" and drilled
t0 9,366 MD (4,950' TVD) where 5 1/2" casing will be set and cemented Penetration point of producing zone will be encountered at 660' FSL and
807' FEL, 4-258-27E. Deepest TVD in the well is 7150" in the pilot hole. Deepest TVD in the lateral will be 4950,



‘ ' 3D? Directional Drilling Planner - 3D View
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' ‘ 3D? Directional Drilling Planner - 3D View
>ompany: Yates Petroleum Corporation
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Location Layout for Penmian Basin

YATES PETROLEUM CORPORATION
Magella Federal Unit #4H
660’ FSL and 330’ FEL SHL
660’ FSL and 330’ FWL BHL
Section 4, T25S-R27E

fYates Petrolenm Corporation

Closed Loop Design Plan

Eddy County, New Mexico ExhibitB
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YATES PETROLEUM CORPORATION
Piping from Choke Manifold
to the Closed-Loop Drilling Mud System

YATES PETROLEUM CORPORATION
Magella Federal Unit #4H
660’ FSL and 330’ FEL SHL
660’ FSL and 330’ FWL BHL
Section 4, T25S-R27E
Eddy County, New Mexico ExhibitE
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MULTI-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Magellan Federal Unmit #4H
660° FSL & 330’ FEL, Surface Hole
660’ FSL & 330’ FWL, Bottom Hole
Section 4-T25S-R27E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well.
The purpose of this plan is to describe the location of the proposed well, the proposed construction activities
and operations plan, the magnitude of the surface disturbance involved and the procedures to be followed in
rehabilitating the surface after completion of the operations, so that a complete appraisal can be made of the
environmental effect associated with the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the proposed
location. The proposed well site is located approximately 10 miles southwest of Malaga, New
Mexico and the access route to the location is indicated in red and green on Exhibit A.

DIRECTIONS: Go west out of Malaga, New Mexico on Black River Road (CR-720) for approx.2.5
miles to Road Runner Road and go approximately 4.7 miles to the ranch house on the right.
Continue going south on Road Runner Road for approximately 1.5 miles to a lease road going to the
right. Turn right on the existing lease road and go approximately 0.7 of a mile. Turn left here on
existing lease road and go approximately 0.2 of a mile. The new road will start here and go to the
right for approximately 0.2 of a mile to the southeast corner of the proposed well pad.

PLANNED ACCESS ROAD:

The proposed new access will be approximately 0.2 of a mile in length from the point of
origin to the southeast corner of the drilling pad.

The new road will be 14 feet in width (driving surface) and will be adequately

drained to control runoff and soil erosion.

The new road will be bladed with drainage on both sides. No traffic turnout may be needed.
The route of the road is visible.

Existing roads will be maintained in the same or better condition.

moa wo»

LOCATION OF EXISTING WELL:

A. There is drilling activity within a one-mile radius of the well site.
B. Exhibit D shows existing wells within a one-mile radius of the proposed
well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:
A. There are production facilities on this lease at the present time.
B. In the event that the well 1s productive, the necessary production facilities will be installed on

the drilling pad. If the well is productive oil, a gas or diesel self-contained unit will be used
to provide the necessary power until an electric line can be built, if needed.




Magellan Federal Unit #4H
Page Two

5.

LOCATION AND TYPE OF WATER SUPPLY:

A It 1s planned to drill the proposed well with a brine water system. The water will be obtained
from commercial sources and will be hauled to the location by truck over the existing and
proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will be responsible for finding a source of material for construction of road
and pad and will obtain any permits that may be required.

METHODS OF HANDLING WASTE DISPOSAL:

A A closed loop system will be used to drill this well.

B. The closed loop system will be constructed, maintained, and closed in compliance with the
State of New Mexico, Energy and Natural Resources Department, Oil Conservation Division —
the “Pit Rule” 19.15.17 NMAC. ,

C. Water produced during operations will be collected in tanks until hauled to an approved
disposal system, or separate disposal application will be submitted.

D. Oil produced during operations will be stored in tanks until sold.

E. Current laws and regulations pertaining to the disposal of human waste will be complied with.

F. All trash, junk, and other waste materials will be contained in trash cages or bins to prevent

scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is
not approved.

ANCILLARY FACILITIES: Yates would like to have a buried 4” steel gas pipe line with a working
pressure of approximately 700 psi and a volume of 200 mcfd to a tie in point in the NENE of 9-25S-
27E. Yates would like to include a buried 4” SDR-7 poly produced water pipe line with a working
pressure of about 100 pst to a tie in point in the NENE of 9-25S-27E. Also, one 480 volt three phase
raptor proof power line that will tie into a proposed powerline application on state land in Section
Nine. These are all within the limits of the Magellan Unit. Please note attached plats.

WELLSITE LAYOUT:
A. A closed loop system will be used to dnll this well.
B. The closed loop system will be constructed, maintained, and closed in compliance with the

State of New Mexico, Energy and Natural Resources Department, Oil Conservation Division —
the “Pit Rule” 19.15.17 NMAC.

Water produced during operations will be collected in tanks until hauled to an approved
disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be complied with.

SIS

All trash, junk, and other waste materials will be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is
not approved. '



Magellan Federal Unit #4H
Page Three

10.  PLANS FOR RESTORATION:

A. After finishing drilling and/or completion operations, all equipment and other material not
needed for further operations will be removed. The location will be cleaned of all trash and
junk to leave the well site in as aesthetically pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and have been
leveled.
C If the proposed well is plugged and abandoned, all rehabilitation and/or vegetation require-

ments of the Bureau of Land Management will be complied with and will be accomplished as
expeditiously as possible. All pits, if any, will be filled level after they have evaporated and
dried. Pit reclamation will meet 19.15.17 requirements.
11.  SURFACE OWNERSHIP:
Federal Lands under the supervision of the Carlsbad BLM. .

12. OTHER INFORMATION:

A. The primary use of the surface is for grazing.

B. Refer to the archaeological report for a description of the topography, flora, fauna, soil
characteristics, dwellings, and historical and cultural sites.



CERTIFICATION
YATES PETROLEUM CORPORATION
Magellan Federal Unit #4H

I hereby certify that I, or someone under my direct supervision, have inspected the drill
site and access route proposed herein; that I am familiar with the conditions which
currently exist; and an someone under employment of Yates Petroleum Corporation has
full knowledge of state and federal laws applicable to this operation; that the statements
made in this APD package are, to the best of my knowledge, true and correct; and that the
work associated with the operations proposed herein will be performed in conformity
with this APD package and the terms and conditions under which it is approved. I also
certify that I, or the company I represent, am responsible for the operations conducted
under this application. These statements are subject to the provisions of 18 U.S.C. 1001
for the filing of false statements.

Executed this 6th  dayof October 2009
Signature Q JW/

Name Cy Cowan

Position Title Land Regulatory Agent

Address 105 South Fourth Street, Artesia, New Mexico 88210

Telephone (505) 748-4372

Field Representative (if not above signatory) Tim Bussell, Drilling Supervisor

Address (if different from above) _ Same as above.

Telephone (if different from above) (505) 748-4221

E-mail (optional) cy(@yates petroleumcorporation.com




PECGS DESTRECT
CONDETEON S OF APPROVAL

o OPERATOR S NAME Yates Petroleum Corp.
B LEASE NO.: | NM112917 - e
o WELL NAME & NO.: | 4H Magellan Federal Unit
,SURFACE HOLE FOOTAGE: | 660° FSL & 330" FEL =~
BOTTOM HOLE FOOTAGE | 660° FSL & 330" FWL
- LOCATION: | Section4, T.25S.,R27E, NMPM '
‘COUNTY: | Eddy County, New Mex1co 3

‘ g = Drilling -

TABLE OF CONTENTS

- Standard Condmons of Approva] (COA) apply to this APD. If any deviations to t\hese standards exist Qr -
spemal COAs are requu ed, the sectlon with the deviation or requnrement will be checked below L

D General Provisions
[_] Permit Expiration o
[_] Archaeology, Paleontology, and Hlstorlcal Sites
[ ] Noxious Weeds - C
[1Special Requnrements
D Construction’ -

Notification

. Topsoil -

" Reserve Pit 3
- Federal Mineral Mater1al Plts

~ Well Pads:
-7+ . Roads R
l:] Road Section Dlaﬂram SRR

“.. - Logging Rfeqmrements
. <| Production (Post Drilling) -
- .. Well Structures & Facﬂmes
- Pipelines \
* Electric Lines -

" [] Interim Reclamation

o D Final Abandonment/Reclamatlon

C Bageeftr, o




L GENERAL PROVESE(}NS

. The appmval of the Apphcatlon F or Perrmt To Drlll (APD) is in comphance w1th all . -
gapphcable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms B
.. 'Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation.

" Division (NMOCD) Rules, National Historical Preservation Act As Amended, and .

- instrirctions and erders of the Authorized Officer. Any request for a variance shall be'
~ submitted to the Authorlzed Ofﬁcer on me 3160-5, Sundry Notices’ and Report on
'Wells » :

. H.“' PERMET EXPIRATION’ '

If the permit terminates pr101 to dullmcr and drdhng canmot be commenced Wlthln 60
- days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface
- disturbance. However, if the operator will be able to initiate drilling within 60 days after
. - the expiration of the permit, the operator must have set the conductor pipe in order to '
*" allow for an extension of 60 days beyond the expiration date of the APD (Flhng ofa -~ -
R Sundry Notlce is 1equ11ed for tlns 60 day extensmn ) ‘

HE. ARCHAEOLOGICAL PALEONTOLOGY & HESTORECAL SITES
;Any cultural and/ or paleontolomcal resource dlscoyered by the operator or by any person
- working on the operator's behalf shall immediately report such findings to the Authorized .
. Officer. The operator is fully accountable for the actions of their contractors and . - .
... -subcontractors. The operator shall suspend all operations in the immediate area of such o
- “discovery until written authorization to proceed is issued by the Authorized Officer. An
‘ ’;evaluatlon of the discovery:shall be'made by the Authorized Officer to determine the .
 appropriate actions that shall be required to prevent the loss of significant culturalor ..
_ - scientific values of the dlscovery The operator shall be held responsible for the cost of = - .-
. . the proper mmganon measures that the Authonzed Officer assesses after consultatlon
. _;jf"Wlth the operator on the evaluation and decisions of the dlscovery Any unauthorized -
.. collection or disturbance of cultural or paleontologlcal resources may result ina
i ‘< shutdown 01der by the Authorlzed Ofﬁcer ‘ ~

IV NOXHOUS WEEDS

":The operator shall be held respon51ble 1f noxious weeds become estabhshed W1th1n the v G
. areas of operations: Weed control shall be required on the disturbed land where noxious ;"
L ‘,weeds exist, which includes the roads, pads, 'associated pipeline comdor and adjacent. "
" land affected by the establishment of weeds due to this action. The operator shall consult
-+ ~with the Authorized Officer for acceptable weed control methods wlnch mclude
S followmg EPA- and BLM requn ements and p011c1es : :

Page20f17




V. CONSTRUCTION . - =
A NorrFrCATmN -
The BLM shall admmrster comphance and monitor constructron of the access road and :
well pad. Notify the Carlsbad Field Office at (5 75) 234-5972 at least 3 workrng days
pnor to commencrng7 consnuctron of the access road and/or well pad. . .
" When construction opcratrons are being conducted on thls well, the operator shall have o
the approved APD and Conditions of Approval (COA) on the well srte and they shall be
made available upon request by the Authonzed Off icer. - . :
B. TOPSOIL
The operator shall stockprle the topsml of the well pad. The topsorl to be str1pped is o
approximately 4 inches in depth. The topsoil s shall not be used to backfill the reserve pit
and will be used for interim and ﬁnal 1eclamat10n ‘
C.  RESERVE PITS
Tanks are requi‘red for drilljng' operati‘o\ns: No Pits.

"The:op'erat(\)r shall prdperly dispese cf :drilling contents at an authorized dispesai site.” -

D FEDERAL MINERAL MATERIALS PIT

S 1If the oper ator elects to surface the access 1oad and/or Well pad mineral materrals B
- extracted during construction of the reserve pit may be used for surfacrng the well pad
and access road and othe1 facdttres on the Iease ,

S ‘ ‘Payment shall be made to’ the BLM p1101 to removal of any addrt10nal federal mrneral
.-~ materials from any site other than the reserve pit. Call the e
L \Carlsbad Freld Ofﬁce at (575) 234-5972. .

. E WELL PAD SURFACING

'*;Sur facmg of the Well pad is not requlred

LA 'A'If the. 0pe1 ator elects to surface the well pad the surfacmo materlal may be requlred to be
» removed at the trme of reclamatron = : o

c. o 'The well pad shall be constructed ina manner Wthh creates the smallest possrble surface L e
AR drsturbance consrstent wrth safety and operatlonal needs : o

B P agé 30f 17 o



-~ - Drainage

rf.,‘ \ ON LEASE Aceess'rio_ms; -

;Road Width ‘ : : » :
. The access road shall have a drmm7 sur face that creates the smallest possrble surface
disturbance and does not exceed 1ourteen (14) feet in width. The maximum width of -
surface drsturbance when construcuno the access road, shal] not exceed thrrty (30) feet

Surfacing - : :

Surfacmg material is not 1equn ed on the new access road drrvmg surface. If the operator A
elects to surface the new access road or pad, the Surfacrng materral may be requrred to be
removed at the time of 1eclamatron

Where possible, no improv ements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety 1ssues or to ﬁll low
areas that may sustain standing water. ’

The Authorized Officer reserves the rignt to require surfacing of any portion of the access .

road at any time deemed necessary. Surfacing may be required in'the event the road
deteriorates, erodes, road traffic increases,-or it is determined to be beneficial for future
~field development The sur facrng depth and Iype of materlal w111 be deterrnrned at the
‘time of notification.

' ‘Crownmo » : : ‘
~ Crowning shall be done on the access 1oad dnvmg surface The 1oad crown shall have a
‘grade of appr o‘mnately 2% (ie.,al" crown on a 14' wide road). The road shall conform
£ to F 1gu1e 1; cross section and plans for typical 1oad constructlon ‘

A —:Drtchmg ’

= ) Dirc}rrrlg shall be required on both sides of the road.
,leurnouts . : . A
.- Vehiclée turnouts shall be constlucted on the road. Turnouts shall be 1nterV151ble w1th

" interval spacing distance less than 1000 feet. Turnouts shall be constructed on all bhnd
' curves. Turnouts shall con form to 1he followmg dragram ‘

‘ Standard\vTﬁrnOUf—Pl:a“ﬁvié‘f"f ‘

/A ;-—f ‘ Cemulmc ol Road Dr1v1n<7 Surface ---f--?---_—’-——-’ ------

- ‘.A‘z/ ‘L 10 55 ’ -

4———————> )
R C50" -

baedort7




C Dlamaoe control systems shall be constmcted on the entne lenoth of 1oad (e g. dltches

. sidehill outslopmo and mslopmg, lead- off dltches culvert mstallat1on and low Water S
L gcrossmos) : T i

A typrcal lead off dltch has a minimum de 3th of 1 foot below and a benn of 6 1nches R

,_'above natur al ground level: The berm shall be on the down slope 51de of the lead off
ditch. : :

Cross Section of a Typical Lead-off Ditch

17 Minimum Depth

= . .

Berm

. on

Down Slope
Side

: 'Natural’Gro'u_nd Level

All lead-off ditches shall be graded to drain water with a 1-percent minimum to 3 percent

" maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be' .
" determined according to the formula for spacing intervals of lead-off ditches, but may be
“amended depending upon existing soil types and centerline road slope (in %);

Fornlmla for'Spacing Interval'of Lead-off Dltehes B

Example Ona 4% 1oad slope that is 400 feet long, the water ﬂow shall dram Water B

e into a lead off chtch Spacmg mtewal shall be determmed by the followmg formula

400 foot” 1‘oad wnth/4% road slope 400" + 100" = = 200' lead off dltCh mterval
V - ‘»4%.4

. Culvert Installations - B :
. Approprlately 31zed culvert(s) shall be 1nstalled at the deep Wate1 way channel ﬂow B

: ‘-‘*flcrossmg

; r"Cattlegu:«xrds L S Con . o
~ Anappr opnately sized cattleguald(s) sufﬁc1ent to car1y out the pI‘OjCCt shall be 1nstalled
” and ma1nta1ned at fence crossmg(s) ’ / Dl ‘

“Any ex1stmg cattleguard(s) on the access 1oad shall be reparred or replaced 1f they are

. ~damaged or have deteriorated beyond practical use. The operator shall be responsible for- e ’.f
 the condition of the ex1st1n0 cattleguald(s) that are 1n place and are ut1hzed durlng lease S

K ;opelatlons T T T e




A Qafte Vshall bé constructed and fastenged ‘se‘c'urely‘ to H-bl‘aéié:s, ‘

’,Fence Requn‘ ement - > 5 R T
 Where entry is required. across a fence hne the fence shall be braced and tied off on both.
31des ofthe passaueway p1101 to cutting. .- .~ - ‘ S Coe

.+ The operato r shall notify the pr 1vale su1face landownex or the grazmg allotment holder
prior to crossing any ience( S). ' :

Pu\blic Access

Public access on this road shall not be 1est1 1cted by the opel ator wnhout spec1ﬁc wrltten
“approval granted by the Authorlzed Officer. »

Page6 0f17 '
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VH DRHLLENG
= ;‘A,»r , DRHLLH‘VG OPFRAT][ONb REQUHREMENTs

The BLM is to be nonﬁed a mm]mum oi 4 homs in advance for a replesentatlve to .
witness: : ‘ : S "

a. Spudding well « -
.. Setting and/or Cementlne of all casma stnnﬁs
c. BOPE tests - o :

o

X Eddly County
Cali the Carlsbad Field Ofﬁee 670 East Greene St., Carlsbad NM 88220
(575) 361-2822

1. Although Hydrogen Sulfide has not been Arepoi ted-in‘ this section, it is alweys a
possible hazard. It has been reported in the Township to the west. If Hydrogen
. Sulfide is encountered please report measured amounts and formatlons to the
- .BLM. : :

2. ’Un]ess the ploduetlon casing has been Tun and cemented or the well has been
-~ properly plugged, the dnllmg rig shall not'be removed from over the hole Wlthout ‘
prior approval ‘ ' '

\ * 3. “Floor contlols are 1equned for .)M or G1 cater- systems These controls W111 be on the
- rig floor, unobstructed, readily accessible to the driller and will be operatlonal atall -

1 . times durlno drilling and/or complet]on activities. Rig floor is defined as the area - - .
immediately around the rotaly table; the area immediately above the substructure. om . .-~

- which the draw wmks are located thls does not 1nclude the dog house or stalrway
area. : e I

E 4{1 The record of the drxllmg rate alon0 with the CAL/GR/N well log run from TD

-to surface will be submltted to the BLM office as well as all other logs run on the, .
"~ - borehole 30 days from completlon 'If available, a dnoltal copy of the logsistobe. . - "

n submitted i in addition to the paper copies. The Rustler top and top and bottom
v Vlof Salt are to be recorded on the Completlon Report : -

S B. CASHNG

R Chanoes to the approved APD casmo and cement program requnre submlttmo
: (.;_Lsundry and recewmg approval prlm to work. -Failure to obtain approval prlor to
) ‘work w1ll result in an Incndent of Non Compllance bemg lssned ’

: f»j"‘fCentrahzers requu ed. on surfaee easmo per Onshore Order 2 IH B 1 f
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: Wa!t on cement (WOC) time for a primary cement ]ob Wlll be a mmlmum 18 hours . \fl o

: .. for a water basin; 24 hours in the potash area, or 500 pounds compressive strength ,
""" whichever is greater for all casing strings. Provide compressive strengths including

) —’,hours to reach required 500 pounds compressive str ength prior to cementing each
*casing string. See individual casmg strings for detalls revardmv Head cement slurry
: requnrements : g S

No pea gravel per m:tted for remedial or fall back remedlal Wlthout _prior-
~ authorization from the BLM engineer. '

- Medium cave/karst - ~
Possible lost circulation in the Delaware Formation.

1. The 13-3/8 inch surface casing shall be set at approximately 400 feet (a minimum -
of 25 feet into the Rustler Anhydrite and above the salt) and cemented to the
surface. If the salt is encountered at a shallower depth the casmg is to be set 25 ft I
above the top of the salt v

oo a. If cement does not circitlate to-the surface, the appropriate BLM office shall
" .- be notified and a temperature survey utilizing an electronic type temperature
survey with a surface log readout will be used or a cement bond log shall be-

© ‘run to verify the top of the cement. I :

" b. - Wait 6n cement’ (‘W OC) tnme for a pnmary cement ]ob is to include the o
. lead cement slurr‘y ‘ .

c. Wa1t on cement (WOC) time f01 a remedlal )ob w111 be a minimum of 4 hours : -
" after bringing cement to sur face or 500 pounds compresswe strength

WthhGVGI‘ 1S Ul‘@&tel

o , d.::_If oement falls back remedlal cementmg wﬂl be done pnor to drllhng out that.
string. - Lo L

2 The nnnunum 1equued ﬁll of cement behmd the 9 5/8 1noh 1ntermed1ate casmg 1s o
IX] Cement to sur face H cement does not cxroulate see B. 1 .a, c- d above .
'Wait on cement (WOC) time for a primary’ cement job i is to include the

lead cement slurry due to cave/karst

H 75% or 0‘reatea lost cir culatlon occurs whlle dnllmg the mtermedlate casmg hole, .
\ “the cement on the productlon casmg must come to surface. :

Centralwcrs r cquwed on- hon xzonta] leg, must be type for honzontal servnce and
. mlmmum of one every other jomt ' 4 L
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~‘?‘}::Pllot hole piug is app:ovcd as is,. but the bottom plua must be tagged and depth o . R o
S -rrepm ted on the Subsequmt ‘Sundrv det‘uhng the casm0 aetnvnty : T

~

3. The mxmmum reqmredrﬁd'of cement hehmd he 5-1/2,mch produc‘uon casihg is:

@ Qement should fie- baek at least SOO feet. mto pr evious casmg cmnc Operator
Shall ploude method of wuﬁcatlon :

Conﬁngency Casing -
4. The minimum requiredfﬁ]] of cement behind the 7 inch second intermediate Casi11g is:
X Cement to surface If cement’ does not cuculate see B l.a, c-d above
Wait on cement (WOC) time for a primary cement Job is to mclude the
lead cement slurrv due to cave/karst : - ‘
5. The minimum reqmred ﬁll of cement behmd the 4-1/2 inch production 'casinlg is: -

. First stage to DV tool, cement;s\h\ali:

' - Cemt nt to cnculate If cement doeb not arculate contact the approprlate
‘BLM (,ff'ce e ;

6. If l1::1rcﬂoand dnll pipe is 1otated 1nslde casing, returns will be momtored for metal I
» “metal is found in samples, drill pipe will-be pulled and rubber - protectors which havea

. larger diameter than the tool Jomts of the drlll plpe will be installed prlor to-
L contmumo drilling operatlons ,

c’.{ PRESSURE CONTR()L

e 1 All blowout pr evemel (BOP) and lelated equment (BOPE) shall comply with Well

o “control'1 1equuements as descrlbed in Onshoie 011 and Gas Order No 2 and API RP 53
W“"Sec 17 ‘ , o ‘ T o

2 ‘Mlmmum w01k1ng pre ssure of the blowout pr evente1 (BOP) and related equxpment
 ..(BOPE) required for drilling below the surface casing shoe shall be 3000 (3M) p51
: Plpmo from’ choke m‘mnfold to ﬂare to be as strawht as poss1ble

. The applopuate BLM of hce shall be notlfied a mmnnum of 4 hours in advance for a.
Iepresentatwe to w1tness the tests. B ‘ : R

VS I

I

a The tests shall be done b) an mdependent se1v1ce company

b The results of the test Qhall be 1ep01ted to the app1 oprlate BLM ofﬁce_’ | Rt
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e All tes ts are 1»-cuued to be 1ec01ded on‘a cahbrated test chalt A copy of the‘{ SR

" BOP/BOPE test chart and a copy.of mdependent service company test
will be submitt ed to the appropl iate BLM ofﬁce h

- d ‘The BOP/BOPL et shail mclude a low p1essu1e test froni 230 to 300 psi.
‘ The test will be held for a minimum of 10 mmutes if test is done withatest -
p]uo and _)O m'nutes ‘Mthout a test plug : : '

'D.  DRILLSTEM TEST

- If drill stem tests are "perfonn‘ed‘,rOnshore Order Z.HI;D shall be follow'ed% ‘
CRW 110509

_VIL. PRODUCTION (POST DRILLING) -
AL WELL STRUCTURES »& FACILITIES' .

:’ ‘Placement of Prroductmn Facnhhes o :
- Production facilities should be placed on the well pad to allow for maxjimum 1nter1m
E ,vlecontoulmg and 1eveoetat10n of the wel Iocatlon o :

' ‘Contamment Structules : o Lo : -

- The containment structure shall be constructed to hold the capamty of the entire contents
* of the largest tank, plus 24 hour production, unless more stringent protectlve
_requnements are deemed necessaly by the Authorlzed Ofﬁcer L

’,Pamtmo Reqmrement : o :
:AH above-ground structures mcludmg nieter housmg that are. not subJect to safety
- requirements shall be palmed a flat non-reflective paint color =~ - o
~_ Shale Green, Munsell Soil Color Chart # 5Y 4/2 - B

" B.  PIPELINES

BURIED P]PELINE STIPULATIONS

P

- A copy of the AP}D ﬁnd attac nnents mcludmg stlpulatlons smvey p}at and/or map, WI” beon -~ ) I }
~-location during construction, BLM personnel may request to you a copy ofyour pex mit durmgA T

constxuct:on to ensure comphance with all sttpulatlons

. S Holdel agrees to comp!y w1th the followmo st;pulanons to the satlsfacnon ofthe Authonzed S . ‘

Offi cei
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Coe ,‘,\

The Holdet shall inde*nmf\ the Umted States aoamst any habihty for damace to llfe or o
' ,piopCIty ar ising from thc occupancx m use ofpublic lands undei thls Olant :

- The Holdei shall com')I} mth all apphcable l-edual laws and ieoulations e\istmg or hereafter
) i enacted or promulgated. In any event. the holder. shall comply with the Toxic. Substances Control
Act of 1976 as amended.”15°USC 2601 et seq. (1982) with regards to;any toxic substances that

are used generated by. or stored on the right-of-way or on facilities authorized under this right=

of-way grant. (See 40 CFR Part: 702-799 and especxally provisions on polychlorinated biphenyls,

40 CFR 761.1-761.193.) "Additionally, any release of toxic substances (leaks, spills, etc.) in
“excess of the reportable quantity established by 40 CFR Part 117 shall be reported as required by
the Comprehensive Environmental Response, Compensation, and Liabihty Act, section 102b. A

copy of any report required or-requested by any Federal-agency or State'government as a result of -

a reportable release or spill of any toxic substances shall be fumished to the authorized officer
concurrent with the fi lin0 of the reports to the involved Fedeial agency or State gover nment

3. The holder agrees to indemnify the United States against any liability arising from the releaSe
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive

Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or the "

“Resource Conservation and Recovery Act, 42 U.S.C.6901, et seq.) on the Right-of-Way (unless
. therelease or threatened release is wholly unrelated to the Right-of-Way holder’s activity on the
-Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-Way.
__This agreement applies Without regard to whether a ielease is caused by the holder its agent or
. unrelated third pames ‘ ce el g :

4, duiii 1g any phase of the constr uction, operation, maintenance, or termination of the -

: pipeline any oil or other pollutant should be discharged from the pipeline system, impacting e

- Federal lands, the control and total removal, disposal, and cleaning up of such oil or other.

. pollutant, wherever found, shall be the responsibility of holder, regardless of fault. Upon failure ., -
-+ of holder to control, dispose of, or clean up such discharge on or affecting Federal lands, or to :

" repair all damages iesulting therefrom, on the Federal lands, the Authorized Officer may take - -

* such measures as he deems necessary to control and clean up the discharge and restore the area,
- lncludmo where appropriate, the aquatic environmerit and fish and wildlife habitats, at-the full -
- expense “of thé holder. Such action by the AuthOi ized Off'cei shall not relieve holder ofany

- iesponSIbllity as provtded herein oL -

e 5 All consti uction and ‘naintenance actiwty \’lll be conf' ned to the author17ed nght—of—way

- 6. The pipeline wrll be bUi ied wrth a mmunum cover of 36 ‘ 1nches between the top ofthe‘ h

‘pipe and g,iound lcvel o i LR Soie

; ) 7 Bladmg of all veoetation w1ll be allowed Bladino is det“ned as the complete removal of brush :5, e
- and ground vegetation. Cleaimg of-brush specnes will be allowed.- Clearing defined as the - '

> - removal of brush while leavmg ground végetation (grasses weeds, efc.) intact. Clearing i is best

. accomplished by holding the blade: 4 to. 6 inches above the ground surface. ln areas where T

‘blading and/ot clearing is allowcd maxnmum wrdth of these operations wnll not exceed 35

C 8 The holdei shall minimlze distmbance to existmo fences and other improvements on publlc

“lands. The holder is 1equned to piomptly repaii-improveménts to.at least their former state.

_ Functional use of these i improvements will be maintained at all” times: ‘The holder will contact the‘ v

.. own er of any implovements pi ior. to disturbincr them When necessaly to- pass thiough a fence

" Pige 120f17.
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~line. the fence shatl be braced on hoth \ldes of the pas\aﬁeway prior to cuttmg: ofthe fence No
perm manent gates w;H be aHowed unless appl oved by the Authox l/cd Ofﬁcel o

9. Vegetation, soil, and rocks !dt as a resu!t of constr uction or maintenance ac‘uvrty will be
randomly scattered on this richt- of-way and will not be left in row, piles, of berms, unless :
. otherwise approved by the Authorized Officer. A bel m w:ll be leﬁ over the ditch Ime to allow for -
settling bacl\ to grade. : > P

10. In those areas where erosion eonnol structures are tequned to stablhze soil condmons the
holder will install such structures as are suitable for the specific soil conditions being encounter ed
and which are in accor dance with sound resource, nnnagement praotlces :

. The holde1 will teseed weedmo w1ll be done aecmdmor to the attached seedmo requ1rements
using the following seed mix. : ’

(") seed mixture 1 L () seed mixthre3
( ) seed minture 2 - ' (X ) seed ‘mixture 4
12, AH above oxound structures not qub}ect to safely lequuements shall be pamted by the holder
to blend with the natural color of the landscape. The paint used shall be color which SImulates
Standald Envuonmental Cofors - Shale Gleen Munsell 8011 Color No. SY 4/2

A 13 The plpehne will be |d°ntif'ed by signs at the pomt of origin- and completlon of the nght -of-.

o way and at all road crossings.” At a minimum, signs will state the holder’s name, BLM serial

number, and the ploduct being transported. All signs and information thereon will be posted in a -
pennanent consp:cuouq manner, and w;ll be mamtamed ina leglble condltion for the hfe ofthe "

E plpellne

4 '14 The holdex shall not use 1he pzpehne 1oute as a ioad for purposes other than routine -
- maintenance as determined necessary by the. Authorized Officer in consultation with the holder.

- . The holder will take whatevel qtepb are necessaly to ensure that the plpelme route is not used asa. o
1oadeay S . L . VI

15, Any cultural and/or paleontoloomal resources (hlslorlc or prehlstorlc snte or object)

B l:'ﬁdlscovel red by the holder, or any person-working on his ‘behalf, on public or Federal land shall be .

fflmmedlately reported to the Authorized Officer. Holder shall suspend all operations in the: .
',L‘*zmmedlate area of’ sud1 dISLO\/el‘y until wr itten authorization to proceed is issued by the
‘Authorized Offi cer.. An evaluation of the dlscovely will be made by the Authorized Officer to"
“determine appropriate actions to prevent the loss of significant cultural or.scientific values.  The
“holder will be responsible for the cost of evaluation and any decision as 1o proper mntlgatlon u“.f* s

" measures er be made by-the Authonzed thcel after consultmw with the holder ‘ AR

‘:{jc.v ) ELELTRIC LINES

K \-ai;‘STAND ARD TIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION

CoPagel3of17. e




- A cepv of the APD and attac.mnents, mcludmg stzpulanons, survey plat and/or map, wrll be o

on location during constmrtron BLM personnel may request to you a copy of your permlt
‘during construction to ensure. comphance wrth all stlpulations

o Holder agrees o comply with the tollowma supulatlons to the satlsfactlon of the
. Authon7ed Officer: . ‘

1. The holder shall mdemmtv the United States aoamst any llablllty for damage o hfe or .-
property arising from the occupancy or USc of’ publlc lands under this gr ant.

2. The holder shall comply with all applic’able Federal laws and regulations existing or
hereafter enacted or promulgated. In any event. the holder shall comply with the Toxic'
Substances Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to.
- any toxic substances that are used, generated by or stored on the right-of-way or on ‘
facilities authorized under this right-of-way grant. (See 40 CFR, Part 702-799 and
-especially. provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193.)
Additionally, any release of toxic substances (leaks, spills, etc. ) in'excess of the
reportable quantity. established by 40 CFR, Part 117 shall be reported as required by the

‘Comprehenswe Environmental Response. Compensatlon and Lrablhty Act, section 102b. =

A copy of any report required or 1equested by any.Federal agency ot State government as;
aresult of a reportable release or spill of any toxic substances shall be furnished to the

" authorized officer concurrent wrth the ﬁlmg of the reports to’ the 1nvolved Federal agency L

Ao1 State governm ent.

3 The holdei agrees {0 indemnify the United ‘ltatesaoeinst any liability arising from the "
.- release of any hazardous substance or hazardous waste (as these terms are defined inthe .~

" Comprehensive Environmental Response, Compensatmn and Liability-Act of 1980, 42"

o U.S.C. 9601, et seq: or'the Resource Conservatlon and Recovery Act, 42 U.S.C. 6901, et

‘fﬁ_q ) on the Right-of-Way (unless the release or threatened release is wholly unrelated to' - l.
* ‘the Right-of-Way holder's activity on the Right-of-Way), or 1esultmg from the activity of . "

- the Right-of- Way holder on the Right- of-Way. - This agreement’ “applies without' regard to
;whether a releasc is causecl by the holder 1ts agent, or unrelated thlrd partles W

: 7‘4 There will be no clearmo or bladmo of the T ght of-way unless othcrw1se agreed to in- :. :

B wntmo by the l\ruthonzed Oﬂrcel

: 5 Powellmes shall be constructed iri amordance to standards outlmed in "Suggested

. Practices for Raptor Protection on Powerlines, " Raptor Research- Foundation, Inc., 1981 T

The holder shall assume the burden and expense of proving that pole des1gns not shown ;

. in the above’ publication are' raptor safe.” Such proof shall be provided by a raptor -
- -expert approved by the Authorized Officer.. The BLM reserves the right to require .
‘ ~jxmocln" cation or additions to all powerlme structures placed on this rlght-of-way, should °

‘they be necessary to ensure the safety-of large perching birds: Such modifications and/or*

‘y ."addmons shall be made by the holder wrthout llabrhty or expense to the Unlted States

6. The holde1 shall mmnmze dlstmbance to CXIStlng fences and other unprovements on S

puhhc lands l he holde1 is 1equncd to pr omptl y reparr 1mprovements to at least thelr
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B ?/Fo:mel state.. Punum ni use of thcse 1mpxovemems Wdl be mamtamed at all times. The
- Tholder will tontdct the owner of any xmplovements prior to disturbing thein. -When:
- necessary to pass thr ouvh a Tr‘nce line. thé fence shall be braced on both’ s1des of the:
© - passageway prior to cutting the fence.. No. permanerit oates wdl be aHowed unless

‘ app] oved by the A11t110117ed Cfficer: ‘

i

7.
i

7.- The BLM serial number assigned to this authori: zation shall be posted ina permanent' R

. conspicuous manner where the power line crosses roads and at all serviced facilities."
_ Numbers will be at least two inches hloh and will be aff xed to the pole nealest the road
CIOSSIHO and at the facxlmex served. - :

8. Upon cancellation, relinquishment; or expiration of this grait, the holder shdll comply
with those abandonment procedures as prescribed by-the Authorized Officer.

9. All surface structures (poles. lines, transformers, etc.) shall be removed within 180. -~ - 7
days of abandonment, relinquishment, or termination of use of the serviced facility or
facilities or within 180 days of abandonment, relinquishment, cancellation, or expiration -

of this glant whichever comes first.. This will not apply whele the powe1 hne extends A

selwce to an actwe ad]ommg fac:hty or fa(‘l]ltlL,S S

10 Any cultmal and/or pa]contologlcal resource (historic or prehlstorlc 31te or object)
discovered by. the holder, or any person working on his behalf, on public or Federal land
_shall be immediately reported to the Authorized Officer.” Holder shall suspend all ™ ,
operations in the.immediate area of such dbcovery until written authonzatlon to proceed o
. isissued by the A,uthonzeo ‘Officer. An evaluatlon of the dlscovery will be made by the
- Authorized Officer to determine appr opriate actions to prevent the loss of significant . = * .
cuhm al or scxenﬂﬂc Value< The holder will be responsiblé for the cost of evaluation and o

~ any decision’as 10 plopel mitigation measures \mll be made by the Authorlzed Ofﬁcer TR |

aftez consultmsz thh the holdez
11‘. bpcmal Stlpulatlons

. For reclamation remove poles lmeq t1ansf01me1 etc and dlspose of properly
Fill in any holes from ’the poles 1emoved ORI A ‘

L VIL ENTEREM RECLAMATBON & RE&»ERVE m“ CLOSURE

s ."kA'.‘ HNTERIM RFCLAM[ATHON

a2 If the well isa produce1 mtei im Ieclamatmn shall be conducted on the Well 31te m S

-/ accordance with the orders of the Authorized Officer. The operatox shall submit a Sundry o

-~ Notices and chm ts on We ls (Nohce of Intent) Form 3160 3, pnor to conductmg SRR
flnteum 1eclamatxon o . :
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: ':Duvmo the life of the deve fopment, atl dtotuxbed areas fiot needed f01 actlve support of

-production aperations shou H undergo int emn teclamatton in order to mmnmze the

e emynonmenta] Ipad\ of dev (‘{Ome nt on othu resources and uses.

The oper alors sh ould wod\ W nh BI M sur t ace manaﬁemem spe01ahsts to dewse the best

~strategies to reduce the size of the location. Any 1edtlct10ns should allow for lemedlaI

well opelatxc‘ <. as well as sa 13 and efficient 1emoVa] of 011 and gjas

‘During _reclamation, the rernoval of cah’che is important to incfeasing the success of

- revegetating the site. Removed caliche may be used for road repairs, fire walls or:for -

building other ‘roads and locations. In order to operate the well or complete workover
operations. it may be nécessary to drive: park and operate on restored interim vegetation,

within the previously disturbed area. Disturbing revegetated areas for production or =~

workover operations will be allowed. If there is significant disturbance and loss of

. vegetation. the area will need to be revegetated. C ommumcate with the apptoprlate BIM

office for any exc cptlons/e-\{f‘mpt;ons if needed

Seed Mixture 4, i‘cr Gypsnm Sites -

" The noldet shall aeed ali dt:,turbed areas w1th the seed mixture listed below The seed -

~ mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)*.per
~acre. There shall bé no primary ‘or secondary noxious weeds in the seed mixture. Seed ',
~ will be tested and the viabilify, testmg of seed will be done in accordance with State:

law(s)-and within nine (9) months prior to purchase. ‘Commercial seed will be either

«..certified orregistered seed. ‘The seed container will be tagged in accordance w1th State

B ]aw(s) and avatl‘%hle for ing pe< non by the authonzed ofhcer 3

; Seed w111 be planted usmg dull equxpped w1th a depth 1egula101 to ensure proper depth

of p]antmc where drilling is possible. .The séed mixture will be evenly and uniformly

‘ . planted over the disturbed area (smaller/heavier seeds have a'tendency to. drop the bottomq
" cof the drill and are planted first):. The holder shall take appropriate measures to ensure -
~this does not-occur. . Where drilling is not possible, seed will be broadcast and the area |

shall'be taked or chained to cover the seed.- When broadcasting the seed, the pounds per

[ acre are to be donbled ‘The seeding will be 1epeated until a satisfactory stand is -

‘estabhshed as determined by the authorized officer. Evaluation of growth will not be -

‘ 3:-’ made befme ccmpletmn of at least one full growmo season after seedmg.

‘ :‘Sp’eci‘eS‘ to be planted in p_ov.n‘t‘dsmof pure_l\ive lseed*, per acre:

"‘»S‘;{g‘"ec’ieéf . o ; ) E S r,tb/acre o

lkah Sacaton( pombo’us anmdes) R 10 v L
N DWS Fom -wing saltbush Atnplex cancscen%) e 50 e

-y
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DWS:‘De‘;\Miﬁged Seed
Pounds of puw live ‘;eef‘

Pounds of sccd X pelcem purity x pelcent germination = pounds pure llve seed
(Tnsut Seed Mx\uue Hue)

X.- FENAL ABANDON[VH* NT & REHABHLETATEON REQUIREMENTS

Upon abandonmu 1t of the well. and/(n when the access 1oad IS no longer in service the
Authorized Officer shall issue instructions and/01 mdem f01 sur face reclama’uon and
restoration of all disturbed areas. ‘

. On private surface/federal mineral estate land the reclamation procédureé on the road and -
well pad shall be accomphshed in accordance w:th the pnvate surface land owner
aoreement »
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