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October 1, 2009

Mr. James Bruce
P.O. Box 1056
Santa Fe, NM 87504

Administrative Order NSL-6093

Re:  Cimarex Energy Co. of Colorado
West Shugart 31 Federal Com. Well No. 1
API No. 30-015-31647
Unit K, Section 31-18S-31E
Eddy County

Dear Mr. Bruce:
Reference is made to the following:

(a) your application (administrative application reference No. pWVJ(09-
26630265) submitted to the New Mexico Oil Conservation Division (the Division) in
Santa Fe, New Mexico, on behalf of Cimarex Energy Co. of Colorado [OGRID 162683]
(Cimarex) on September 23, 2009, and

(b) the Division's records pertinent to this request.

Cimarex has requested to drill the above-referenced well as a horizontal well in the Bone
Spring formation, at a location that will be unorthodox under Division Rule 16.14.B(2). The
proposed surface location, point of penetration and tenminus of the well are as follows:

Surface Location: [ 780 feet from the South line and 1650 feet from the West line
(Unit K) of Section 31, Township 18S, Range 31E, NMPM,
Eddy County, New Mexico

Point of Penetration: same as surface location

Terminus 352 feet from the South line and 837 feet from the East line
(Unit P) of said section

The Ef2 SW/4 and S/2 SE/4 of Section 31 will be dedicated to the proposed weli to form
a project area comprising tour standard 40-acre, more or less, spacing units in the undesignated
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North Shugart-Bone Spring Pool (56405). This pool is governed by statewide Rule 15.9.A,
which provides for 40-acre units, with wells located at least 330 feet from a unit outer boundary.
This location is unorthodox because a portion of the producing interval will be closer to the outer
boundary of the project arca than permitted by Rules16.7.G and 16.14.B(2), and therefore
outside the producing arca.

Your application has been duly filed under the provisions of Division Rules 15.13 and
4.12.A02).

It is our understanding that you are seeking this location for engineering reasons, in order
to maximize drainage of the formation within the project area. It is further understood notice of
this application to offsetting opcrators or owners is not required due to common ownership.

Pursuant to the authority conferred by Division Rule 15.13.B, the above-described
unorthodox location is hereby approved.

This approval is subject to your being in compliance with all other applicable Division
rales, including, but not limited to Division Rule 5.9.

Jurisdiction of this casc is retained for the entry of such further orders as the Division

may deem necessary.

Sincerely,

/S

Mark E. Fesmire, P.E.
Director

MEF/db

cc: New Mexico Oil Conservation Division - Artesia
United States Bureau of Land Management - Carlsbad
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0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Number Pool Cod Pool Name
30-015-31647 56&@?? 70'62[ Hmu‘gone Spring, North
Property Code Property Name Well Number
300541 WEST SHUGART "31” FEDERAL COM 1
OGRID No. ) Operator Name Elevation
162683 CIMAREX ENERGY CO. OF COLORADO 3532°
Surface Location
UL or lot No. Section | Township Range Lot 1dn Feet from the | North/South line Feet from the East/West line County
K 31 18 S |31 E 1780 SOUTH 1650 WEST EDDY
Bottomn Hole Location If Different From Surface
UL or lot No. Section Township Renge Lot Idn Feet from the North/South line Feet from the East/West line County
P 31 18 S | 31 E 352 SOUTH 837 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
200 P NsePerding > AVS )L - LD

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I hereby certify that the wnformatwn
contasned herein is true and complete 2o

this organization either owns a working
interest or unleased mineral néersst in the
land tneluding the proposed bottom hole
location pursuan! fo G condract with an owner
af such a m'Lmrral or working interest, or io

! agri tora
cmnptdsory pnolmg order heretofore entered by
the division.

Signature Date

Zeno Farris
Printed Name

SURVEYOR CERTIFICATION

7 horedy ceriify that ths well location shown
on this plat was plotied from fiald notes of
actual surveys made by me or under my
supervison, and that the sams {3 trus and
correct to the dest of my belisf

Certificate No. Gary L. Jones 7977

BASIN SURVEYS
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REFERENCE SHEET FOR
UNDESIGNATED WELLS

8/16/2010

2. Type of Well:
Oil:
3. County:

|[paragraph |

Operator

MAREX ENERGY CO OF COLORADO
o Address ofOperator

IRVING TX 75039

©. Lease name or Unit Agreement Name

7. Well Number
>> WEST SHUGART 31 FEDERAL COM
[} Well Location 5
Unit Letter K/P 1870/352  feet from the S ineand 1650/837 feet from the WIE line
Section 31 Township 18S Range 31E

Completion Date* 11 Peris Top

e 7/3/2009
Name of Producing Formation(s)

BONE SPRING

13 C-123 Filed. Date 1 19 Name of Pool Requested or temperory Wildcat designation s
HACKBERRY BONE SPRING, NORTH i 97056

sy FEASTIRA 7Y e b e %

TO BE COMPLETED BY DISTRICT GEOLOGIST '
T7. Action taken |
EXTEND
T 18 S,R 31 E T 18 S,R 31 E
SEC 31: S/2 SEC 6: NE/4
SEC 7: SE/4
SEC 8: S/2
19. Advertised for HEARING 20 Case Number
21. Name of pool for which was advertised. Pool TD num
HACKBERRY;BONE SPRING, NORTH . 97056
22 Placed in Pool 23. By order number
R-

May 2005--UDS-Hackberry;BS, N (2)



