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(February 2005) OMB NO. 1004-0137

UNITED STATES Expires: March 31,2007

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT NM-437522
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allotiee or Tribe Name
N/A
7. If Unitor CA Agrcement, Name and No.
la. Type of Work: [xJorie [ ]rEENTER N/A
v/ L 8. Lease Name and Well No.

ib. Type of Well: Oil Well DGas Well DOther : Single Zone DMulliplc Zone Slalom "BPZ" Federal #1H ¢~
2. Name of Operator ' 9. API Well No.

e
Yates Petroleum Corporation 025575

30, Q15- zxau\

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Fxploralory
105 South Fourth Street, Artesia, NM 88210 505-748-1471 Wildcat Bone Sprimg
4. lLocation of well (Report location clearly and In accordance with any State requirements.*) 11. Sec., T.,R., M., or Blk. And Survey or Area

At surface

2130' FSL & 330' FEL, NESE,Section 13-T18S-29E .

At proposed prod. zone
1980' FSL & 330' FWL.

, NWSW,Section 13-T18S-R29E

Sec. 13-18S-29E

14. Distance in miles and dircction from the nearest town or post office* 12. County or Parish 13. State
Approximately 6 miles south of Loce Hills, NM Eddy NM

5. Distance from proposed™® 16. No. of acres in lease 17. Spacing Unit dedicated to this well

location to nearest

(Also to nearest drlg. unit line, if any) 330" 520.00 N282-Sec.13-18S-29E
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file

to nearest well, drilling, completed,

applied for, on this lcase, ft. ' 7980 VD & 12397 MD NATIONWIDE BOND #NMB000434
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Aproximate date work will start* 23. Estimated duration

3468 GL 7/ ASAP ays

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this 3

1. Well plat certified by a registered surveyor. 4

2. ap

3. A Surface Use Plan (if the location is on National Forest System Lands, the | 5.
SUPO must be filed with the appropriate Forest Service Office). 0.

PrO2dAN
2

cre b%‘)&;\ing&o@x
Operator certification. ?' -

Such other site specific informatidy and/ or gﬁ‘O

BLM @@

. Bond to cover the operatior
item 20 above).

may be required by the

25. Signaturc 5 Name (Printed/ Typed) V" Date.
e m&m Clifton May 11/4/2010
Title l /
Land Regulatory Agent
Approved By (Signature) Name (Printed/ Typed) Date
/s! James Stoyall— FEB 18 2011 —

Title Office

FIELD MANAGER

SBAD FIELD OFFIQE

Application approval does not warrant or certify that the applicant holds ‘euaT'or equn
operations thereon.

Condiuons of approval, if any, arc attached.

T i ‘Mho'sc'rw hTS ﬁﬂ%bﬁﬁéﬁthpbﬁu?wﬁ V’Eﬂ)ﬁgn to cc

) —

Tite 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and \\1lfu yfo ny

States any false, fictitious or fraudulent statements or representations as to any matter

ﬁrlmcnl or agency of the Unitec

within its jurisdiction. PP X J.

* (Instructions on page 2)

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

Roswell Controlled Water Basi

(/=
PROVAL SUBJLLUT TU

ENERAL REQUIREMENTS
XQ;\‘IJ\ID SPECIAL STIPULATIONS

ATTACHED




YATES PETROLEUM CORPORATION
Slalom “BPZ” Federal #1H
2130’ FSL and 330’ FEL, Section 13-18S-29E, Surface Hole Location
1980° FSL and 330° FWL, Section 13-18S-29E, Bottom Hole Location
Eddy County, New Mexico :

1. The estimated tops of geologic markers are as follows:

Rustler 320° San Andres 3160°
Tansill 1170° Bone Springs 4270’ 01l
Yates 1260° First Bone Springs 6950’ O1l
Seven Rivers 1670’ 2" Bone Springs 7570’ Oil
Queen 2250° O1l/Gas Target Sand (Laterat) 79807 01l 8252°MD
Grayburg 2630’ . TD (Lateral Hole) 12397°"MD
2. The estimated depths at which anticipated water, oil or gas formations are expected to be encountered:
Water: 160°
Oil or Gas: Zones: 2250°0il/Gas, 4270° Oil, 6950° Oil, 7570’ g)il &7980. ‘
1) /4 '
3. Pressure Control Equipment: BOPE will be installed on the 1 > and 8 5/8" casing and rated for 3000#

BOP System. Pressure tests will be conducted before drilling out from under all casing strings, which
are set and cemented in place. Blowout Preventer controls will be installed prior to drilling the surface
plug and will remain in use until the well is completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B.

B

Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment, and a sub with  full opening
valve to fit the drill pipe and collars will be available on the rig floor in the open position at all times for
use when Kelly 1s not in use.

5. THE PROPOSED CASING AND CEMENTING PROGRAM:

A. CASING PROGRAM: All new casing to be used See é64

Hole Size Casing Size Wt./Ft Grade Coupling Interval Length A
14 3/4” 11 3/4” 424 H-40 ST&C onger 37 5 400 375 7
117 85/8” 32# J-55 ST&C 0-3300° 3300’
77/8” 51/2” 17# P-110 LT&C 0’8300’ 8300’
77/8" 51/2” 17# L-80 LT&C 8300°-12397° 4097’

Minimum Casing Design Factors: Burst 1.0, Tensile Strength 1.8, Collapse 1.125

B. CEMENTING PROGRAM:
Surface Casing: Cement with 275 sacks Class C (Y1d 1.34 Wt. 14.80). TOC surface.

Intermediate Casing: Lead with 700 sacks of C Lite (Yld 2.04 Wt 12.50). Tail in with 225 sacks
Class C (YLD 1.34 WT 14.80 YLD). TOC surface

Production: Production cement to be done in two stages with stage tool at approximately 6700°.
Stage 1: 6700°-12397 cement with 1100 sacks Pecos Valley Lite (Y1d. 1.83 Wt. 13.00) TOC 6700°.

Stage 2: 2800°-6700° lead with 600 sacks C Lite (Y1d 2.00 Wt. 12.50), tail with 100 sacks Class C
(Yld. 1.34 Wt14.80). TOC 2800°.



Slalom “BPZ” Federal #1H
- Page Two

Well will be drilled with a 7 7/8" hole to 7503°. The well will then be kicked off at approximately 7503’ and
directionally drilled at 12 degrees per 100” witha 7 7/8” hole to 8300° MD (7980 TVD), lateral will then be
drilled to*}%@_—-?gj’ MD (7980° TVD) where 5 1/2' will be run and cemented. Penetration point of producing
zone will be’éncountered at 2114’ FSL and 807’ FEL in Section 13-18S 29E. Deepest TVD in the well will
be in the lateral at 7980 in the lateral. '

6. MUD PROGRAM AND AUXILIARY EQUIPMENT:
Interval Type Weight Viscosity Fluid Loss
,0-468 37 j Fresh Water Gel 8.60-9.20 35-40 N/C
-3 725 &60°-3300° Brine Water 10.00-10.20 28 N/C
3300°-7503° Cut Brine 8.80-9.00 28-29 N/C
7503°-12397° Cut Brine(Lateral) 8.80-9.30 28-32 <10-12

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out will be
available at the well site during drilling operations. Rig personnel will check mud hourly.

7. EVALUATIONPROGRAM: <, e C ﬁA

Samples: 30’ Samples to 5000°. 10° Samples from 5000’ to TD.
Logging: Platform Express/Hals/CMR/Dipole Sonic

Coring:  None anticipated

DST’s:  None Anticipated

Mudlogging: Yes. From Surface Casing

8.  ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

Maximum Anticipated BHP:
0°-400" 191 PSI
400°-3300” 1750 PSI
3300°-7980° 3859 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None.
H2S Zones Anticipated: None Anticipated
Maximum Bottom Hole Temperature: 155 F

9. ANTICIPATED STARTING DATE:
Plans are to drill this well as soon as possible after receiving approval. It should take approximately 60 days
to drill the well with completion taking another 20 days.



woo sonsiBopuely Mmmm 1 40 | abed U 11 DUHRIVU | JUSL ULUCTIVUOY -aa D

QL [es8le 00°0 000 00°0 00°029¥- 666" €/'729¥  L0'086L  ¥L'89T 0006 LEPrlb LG LBET) 0z
pues jebieL 002} 000 00Tl VLY 6v'SL- oV'Z.¥ 000862  ¥L'89T 0006 0005, €528 61

002} 000 00Tt V8 vZr- 6L€l- - pO'Szy  LL'2/6L  vL'89T 0L'€8  00'00L 000028 8l

002} 000 00°Zt e LZE 290 \§'/2€  P8'SS6L  PL'89T OLLL  00°00L 000018 L

002} 00°0 00'Ct Zr9ge- L'l bS'9EC  9LVL6L  PL'89T 0L6S  00°00L 000008 9l

002k 000 00°Z} 20964 90°g- 0L'9SL  99'6S8L  YL'89Z OLLF 00004 00°006. G

00k 000 00°Z} 99'68- 06°Z- 02'68 €L18.L  ¥L'89Z 0L'GE  00°00F 00°008L pl

002l 000 00z €20t gL SZ'0F Zrye9.  pL'89Z 0L'€C  00°00L 00°00LL €l

. 00k 000 002k 16°6- ze0r 166 Ze66S.  vL'89T OLML 8L6Z  00°009L 4!

sBunds suog puz 00z} 000 00Tl 6L S1L0- 6LV 000/5.  ¥L'89C ZL'8  69L9 2T 0LSL Ly

dO 000 15°€ 000 000 100 000 pS'ZOSL  ¥L'89T 000  ¥STOSL PSTOSL 0l
sbuuds suog 1} 00°0 000 00°0 000 100 000 000$69  00°09€ 000  00°089Z 00°0569 6
sBuuds suog 000 000 000 000 000 000 0002 00096 000  000LLL 000LZ¢ 8
saJpuy Ues 000 000 000 000 000 000 00°09LE 00096 000  00'0ES 0009}E L
BingAeID 00°0 000 000 000 000 000 00089  00°09¢ 000  00'0BE 000E9Z 9
usend 00°0 000 000 000 000 000 00052 0009€ 000  00°08G 000522 S
SIeAy UBASS 000 000 000 000 00°0 00°0 0009k  00009€ 000  000by 00°0L9) ¥
sejeA 00°0 000 000 000 00°0 000 00092k 00096 000 0006 0009k €
lisueL 00°0 000 00°0 000 00°0 000 000ZL4  00009¢ 000 00058 00°0LLL 4
sepsny 000 000 00°0 000 000 000 00°0Z¢ 0009 000  000Z€ 000ZE !
000 000 000 000 ~ 000 000 000 000 0

2JNjEAIND WNWIUIW ‘PO 00'029% ‘W3 1PL bupseq 0 :uoneso
000 :1dsiq 161 00°0G1- :S/N 161 :Buiypon Hl# |elapad Zdg wole|S :aweN [[3M
000 :an 161 00°0 :snipey 161 :uonead|y 0 :ss91Q
00°086Z ‘GAL1IBL $1°89Z 2V SA HOOLL & ‘1834 spun uonesodion wnajojad SojeA 109

woo wnajosedsajed mmm//:dny . Hl ped zZdgd wole|s uoneliodion wnsjoned SajeA



Yates Petroleum Corporation Slalom BPZ Federal #1H yatespetroleum.com
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Yates Petroleum Corporation BOP-3

r
' Typical 3.000 psi Pressure System
Schemadc
. Annular with Double Ram Preventer Stack
Kellv Slalom BPZ Federal #1H
-Nelly - 2130’ FSL and 330’ FEL, Surface Hole
D 1980’ FSL and 330’ FWL, Bottom Hole
Section 13, T18S-R29E
Eddy County, New Mexico
Fill Up Line Exhibit “B”
\V _—— . s
.30 0 A
/ — |
( \j ' Flow Line
L J «<——— Annular Preventer
; E Blind Rams
<
= ] [ D=
= Pipe Rams
= o <—
= ] I :
, =
| N]I ‘f‘tﬂfﬂ: = 3° mun. — Choke Line
Kill Line ya ¢ Intermediate Casin
v : q Well Head :
7/
S(_q...(.izzl; ;;.}a;t;a} A < Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke : s i+ To pitand/or mud gas seperator \
\)L '—{U_‘ -5
To blowout [ 2* min. \
preventer stack Choke line
“
. Bleed Line \
- g
3° mun. \
To pit and/or mud gas seperator \
i—[ﬂ‘ i

Adjustable choke
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