SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
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New Mexico 0il Conservation Division R s
2040 South Pacheco - *
Santa Fe, NM 87505

Attention: Bill Lemay/Ben Stone

Gentlemen:

SDX Resources, Inc. has commenced injection on the Conoco 7
State Waterflood Project. The Conoco 7 State #5 was F-7-12-29
converted into an injector and injection commenced on January

31, 1997.
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