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force and effect for a period of one year from the date hereof and as long

thereafter as communitized substances are produced from the communitized

area in commercial quantities; provided, however, that prior to production

in commercial quantities from the communitized area, and upon fulfillment

of all requirements of the Commissioner of Public Lands with respect to

any dry hole or abandoned well drilled upon the communitized area, this

Agreement may be terminated at any time by mutual agreement of the parties

hereto. This agreement shall not terminate upon cessation of production

of communitized substances if, within sixty (60) days thereafter, reworking

or drilling operations on the communitized area are commenced and are there-

after conducted with reasonable diligence during the period of non-production.
10. Operator will furnish the 0il Conservation Division of the New

Mexico Energy and Minerals Department, and the Commissioner of Public Lands,

of the State of Ngw Mexico, with any and all reports, statements, notices

and well logs and records which may be required under the laws and regulations

of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of
Public Lands, or his duly authorized representatives, shall ﬁave the right
of supervision over all operations under the communitized area to the same
extent and degree as provided in the oil and gas leases described in Exhibit
A" hereto and in the applicable oil and gas regulations of the State of New
Mexico.

12. 1If any order of the 0il Conservation Division of the New Mexico
Energy and Minerals Department, upon which this agreement is predicated or
based is in anyway changed or modified, then and in such event said agreement
is likewise modified to conform thereto.

13. This Agreement may be executed in any number of cbunterparts, no
one of which needs to be executed by all parties, or may be ratified or con-
sented to by separate instruments, in writing, specifically referring hereto,

and shall be binding upon all parties who have executed such a counterpart,
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