


5. The communitized area shall be developed and operated as an entirety
with the understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the
entire acreage interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the
individual leases comprising the communitized area and the rentals provided for in
said leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payment of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under the
terms and provisions of said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally made and issued.

7. There shall be no obligation on the lessees to offset any well or
wells completed in the same formation as covered by this agreement on separate
component tracts into which the communitized area is now or may hereafter be divided,
nor shall any lessee be required to measure separately communitized substances by
reason of the diverse ownership thereof, but the lessees hereto shall not be re-
leased from their obligation to protect said communitized area from drainage of
communitized substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation or production of
a well or wells for communitized substances on the communitized area shall be
construed and considered as the commencement, completion, continued operation or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be
in conformity with allocation, allotments and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a for-
feiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. This agreement shall be effective, as of the date hereof, upon
execution by the necessary parties, notwithstanding the date of execution, and
upon approval by the Secretary of the Interior, or by his duly authorized re-
presentative, and shall remain in force and effect for a period of two (2) years
as to the Upper Pennsylvanian and Morrow (Lower Pennsylvanian) individually
and so long thereafter as communitized substances are, or can be, produced from
the communitized area in paying quantities; provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all require-
ments of the Secretary of the Interior, or his duly authorized representatives, with
respect to any dry hole or abandoned well, this agreement may be terminated at
any time by mutual agreement of the parties, hereto. This agreement shall not
terminate upon cessation of production, if within sixty (60) days thereafter, re-
working or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence during the period of nonproduction.

11. It is agreed between the parties hereto that the Secretary of the
Interior, or his duly authorized representative, shall have the right of supervision
over all operations within the communitized area to the same extent and degree as
provided in the oil and gas leases under which the United States of America is
lessor and in the applicable oil and gas regulations of the Department of the
Interior.

12. The covenants herein shall be construed to be covenants running
with the land with respect to the communitized interests of the parties hereto
and their successors in interests until this agreement terminates, and any grant,
transfer or conveyance of any such land or interest subject hereto, whether volun-
tary or not, shall be and hereby is conditioned upon the assumption or all obli-
gations hereunder by the grantee, transferree or other successor in interest, and
as to Federal land shall be subject to approval by the Secretary of the Interior.
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i4. This agree=msat shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors, administrators, ’
successors ancd assigns.

15. This sgreement may be execcuted in aﬂy number of counterparts, no one
of which needs to be executed by ali ravities, or may be ratified or consented to by
separate instruments, in writing, s:ecifically referring hereto, and shall be binding
upon all parties who have executed such a counterpart, ratification or conmsent here-
to with the same force znd effect as if all parties had signed the same document.

IN WITNESS WHSRECF, the pazrties hereto have executed this agreement as of

the day and year first above wrltteh.

ODESSA NATURAL GASOLINE COMPANY

g L L )

Cl /f/' I s /v sy A 7 ;fga@% RLA

Exoecutlve Vice President

ANADARKO PRODUCTION COMPANY

ATTEST:

By

MARATHON OIL COMPANY
ATTEST:

By

CALIFORNIA OIL COMPANY
ATTZoD:

By

L. R. FRENCH, o'
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IN WITNDSS WHEREOF, the parties hereto have executed this agreement as of
the day and year first above written.

.

CDESSA NATURAL GASOLINE COMPANY

ATTEST:
By
OZZRATOR
ANADARKO PRODUCTION COMPANY
ATTEST: e . s
/ Sl By Liorirsienn \/C%
Sy e N e (2
Assistant Sacretary , .
MARATHON OIL COMPANY
ATTEST:
By
CALIFORNIA OIL COMPANY
ATTEST:
By
L. R. FRENCH, 5
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RECEIVED

OCT1 1965
0. C.C.
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STATE O
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=XAS

rd pud pil

COUNTY CF ECTCR

On this &7 day of S ., 1965, before me appeared
L. T &ty innts to wi zorienclly kacwn, who, being by me duly
sworn, did say that he is the - . i
of ODESSA NATUXAL GASOLINE CCXIPANY 2zl affixed to said instrument
is the corporate sezl of said corpor said instrument was signed
and sealed in bcf_zf frof szid ;;crpo“. ity of its board of directors,
! = .

and said ().

. ledged said instrument to be the free
act and deed oi sai

IN WITNESS WHEREOF, I have hoveur
seal the day and year in this certificcoce £i

set ny hand and affixed my official
vst above written.

N

My Commission expires;: ,//7 y, .
, N B Py S

\, v/, ) 6T Nogzery Public in and/for Ector

7 Coan;y, State of Texas
dohirnys Jolner, Notzzy Publle
in and for Coun y of Ector, Taxas

STATE OF il
CCUNTY OF b
On this day of » 1565, before me appeared

to =z personally knewn, who, being by me

th>

and thot the szal affixed to szid instrument

s id corporction, and that said instrument was signed
caid corporaticn by zuthority of its board of directors,
and szid acknculedzed said instrument to be the
free act znd deed of said corporation. .

IN WITNESS WHERZEOT, I ha
seal the day and year in tq1s certi

My Commission expires:

Notary Public in and for Ector

County, State of Texas
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STATE OF TEXAS i

X

COUNTY OF ECTOR ¥
On this day of > 1965, before me appeared

to mz zersenally lnown, who, being by me duly

sworn, did say that he is the

of ODESSA NATURAL GASOLINE COXPANY on.l zihad seel affixed to said instrument
is the corporate sezl of zzid corporiii =zt said instrument was signed
and sealed in behalf of szid coxrporzt wority of its board of directors,
and said ccinorledged said instrument to be the free
act and deed of said corporation.
IN WITNESS WHEREOF, I have hcveunto se: my hand and affixed my official
seal the day and year in this certificate first cbove written.
My Commission expires:
Notary Public in and for Ector
County, State of Texas
oA
P
STATE OF ¥4~—p/i/u/§
D ‘¥
COUNTY OF [1-1. it )
o'/ -0n this] . _dayof__ - , 1955, before me appeared
[P s o L to wme pe;sqna’ly k;C"n, who, belng by me
duly sworn, cid say “\at he is thoe I N e

of ANADALRIO PRODUCTION COXPAXNY and it

Zfixged to said instrument
is the corporcce .cal of sa;d COrsor t said instrument was signed
and sealed’ 1 behal- of s:ii corporazion bty autio ity of its board of directors,
and szid -, - T s ’ ' wledged said instrument to be the
free act and deed of said co*pora:1o“. .

IN WITNESS WHEREOF, I have nareunto set my hand and affixed my official
seal the day and year in this certifi i ebove written.

'J
O
& W
[ R
©w @
H
H
)]
ct

. ‘ . : 773 .
My Commission expires: e s P
N , - ) N s A/' PR A 7 LG
; - ’, ;/ VAN e RICRr e g = e
;i ; . Notzry Public in-znd forructerxia/bma/ij“

County, State of Texas



A

STATE OF TEXAS

>t 3 yg

COUNTY OF HARRIS

Oa this 7 77 coy o e 2 1965, before me appeared

H
TNTHE, L RN e vo =z zcvscenclly knowm, who, being by me
duly sworn, did say thct age fo Lo o s TUEE SVAN T sy 5 TR
of MARATHON OIL CuJP"ﬂY ond that £iixed t caid instrument is the
corporate seal of scid covporaticn, anmd that s2id instrument was signed and

e}
i
ty o f its board of directors,
ge

sealed in behalf of said corporctic: by cuthori
dged said instrument to be the

and said V. rl osiioe8 0% acknowli
free act and decod of said corporeiicna.

&

T A nlsem e’

IN WITWZESS WHCIRLCZ, &
official seal the day and year iz {Zlc cert

My Commissior - — N,
Volary Publicinand for e Lo 2 T e Sl
My Corinizy oo o Eotary Lblic in and fqr Harris

County, State of Texas

STATE OF

COUNTY OF

3¢y sl

O this day of , 1665, before me appeared
23 2 percoaclly known, who, being by me

thot ke is

e R L SO
LONPE T S S

cho osecl oifixed to said instrument is the
gnd thot caid instrument was signed and
lcn by acthority of its board of directors,
and saic cckneosledged szid instrument to be the

free act cad deed of said cors

'\.:
C)
[
.
«
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v
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my hand and affixed my
e first above written.

i WIZWESS UIIREDSE,

official seal the dzy end yecor

My Commission exupires:

Wotcry Public in and for
Ccunty, State of

STATZ OF TZEas 4
COUNTY O ZJTCR %

On this dey of , 1965, before me personally
appecred L. R. FLILRSH, & oinzle pevson, to mz kacwn to be the person described
in and who executed the foregoin imsctrument, end ackncwledged to me that he
executed the samz as his free ect aud ceed.

Ky Cczmission expires

Bowcry Public in and for

 —————————————

----- 08 o
CUCLICY, State ot




STATE OF

Pyl Fd

COUNTY COF

On this doy ¢

, 1865, before me appeared

P

duly sworn, did say thzt he is

nally known, who, being by me

of MARATHON OIL CC: PLIY znd the
corporate seal of said corpor
sealed in behzlf of said corpore
and said

a|

said instrument is the
nstrument was signed and
of its board of directors,

acknowiledged said instrument to be the

H

free act and deed of said corperiiicu.

IN WITWESS WHERECT, I mave k
official seal the day and year iz thie

My Commission expires

STATT CF Ti{AS i

LrEASE

UNTY OF HARRIS

L0 set my hand and affixed my
ificate first above written.

Notary Public in and for
County, State of

The foregoinz instrument was acknowledged before me this 30th dqey of June
- e -
1G9 65, 1 ‘ V. L. Taylor and H. L, Smith

AouJ~=“ i Fect I
of ssid corporaticn.

for Harris County, Texas

Noiary Public in and
e 1, 19867

My Commission Expires Jun
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STATT
O Ldail OL

g erg peg

CCUNTY OF ZCIOR

Tor California Cii Coxpany, & Califormia corporation, on behalf

Louncy,

oltaiLe uvs

, 1965, before me personally

On this day of
eppezred L. R. FREXCEH, 2 single

in and who executed the foregoing Iin
executed the same as his free act zn

¥y Coxmission expires:

to m2 knocwn to be the person described
and acknowledged to me that he

b/
y, State of




STATE OF

ref Y ok

COUNTY OF

On this
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, 1965, before me appeared

<o me personally known, who, being by me

duly sworn, did say that he is tho
of MARATHCN OIL CCIRPAXY ondé thet
corporate seal of said corporati:
sealed in behalf of said corporatica
and said

free act and deed of said corporuiila.

to said instrument is the
instrument was signed and
of its board of directors,
d said instrument to be the

IN WITHNESS WHEREOF, I nove hereunto set my hand and affixed my
official seal the day and year in this certificate first above written.

My Commission expires:

Yocery Public in and for

County, State of

STATE OF 1

4

COUNTY CF 13
On this day of , 1965, before me appeared

to me perscazlly known, who, being by me

3

duly sworn, did say th:t he is
of CALIFORNIA OIL CCiRAXN

e 2 ¢he seal effized to said instrument is the
corporate seal of said cox p raticn, and that said instrument was signed and
sealed in behalf of said corporatica by authority of its board of directors,
and said acknculedged said instrument to be the
free act and deed of said corporaticu.

IV WITNESS W””“?O‘ I have hereunto set my hand and affixed my
; (o

certiiicate first above written.

My Ccmmiscion expires:

Notary Public in and for
County, State of

STATE OF TEXAS X
‘i
COUNTY OF ECTOR i .
o \
ot \ :

On this 7 /1> day of u~§‘;_§A ~ 7 , 1965, before me personally
copeared L. R. FRENCH,.2 single perzon, ‘to me kncwn to be the person described
in and who executed the foregoing imstrument, and acknowledged to me that he
executed the same as his free act znd deed.

iy Coxmission expires: \<:j*~‘> \
L LN !
~ R el \k,‘:«n_X' T E Y
e —— e - S
- S s Al i T c in and for —-<ls — __

1
te O{ \ L 7.‘—\"7'5

RECEIVED
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EXHIBIT "A™

To COMMUNITIZATION AGREEMENT dated June 1, 1965 embracing

all of Section 19, T-21-S, R-23-E, Eddy County, New Mexico.

OPERATOR OF COMMUNITIZED AREA

WELL NAME

ODESSA NATURAL GASOLINE COMPANY

STANDARD FEDERAL #1

DESCRIPTION OF LEASES COMMITTED

LEASE COMMITTED BY

LESSOR

ORIGINA L LESSEE

LESSEE OF RECORD

SERIA L NUMBER

DATE OF LEASE

DESCRIPTION OF LANDS COMMITTED

NUMBER OF ACRES

PENDING ASSIGNMENTS

WORKING INTEREST

AND PERCENTAGE

ORRI INTEREST
AND PERCENTAGE

OPERATING AGREEMENTS

LEASE COMMITTED BY

LESSOR

ORIGINAL LESSEE

LESSEE OF RECORD

TRACT #1

Tract #2

California Oil Company

Odessa Natural Gasoline Company
L. R. French

United States of America

Pauline A. Bunnel

California Oil Company

NM-0468137

May 1, 1963
Above well located on lease

T-21-S, R-23-E, Section 19, NE/4
160. 00

Assignment of Operating Rights
dated September 9, 1963 from

Williamson Petroleum Company to
L- R. French

California Qil Company 50 000%
Odessa Natural Gasoline Co. 40. 6259
L R. French 9.375%

Pauline A. Bunnel
Production Payment $500 per acre
out of 3%

California Oil Company

Odessa Natural Gasoline Company
L. R. French

United States of America

Philip L. Field

California Qil Company



SERIAL NUMBER

DATE OF LEASE

DESCRIPTION OF LAND COMMITTED

NUMBER OF ACRES

PENDING ASSIGNMENTS

WORKING INTEREST
AND PERCENTAGE

ORRI INTEREST
AND PERCENTAGE

OPERATING AGREEMENTS

LEASE COMMITTED BY

LESSOR

ORIGINAL LESSEE

LESSEE OF RECORD

SERIAL NUMBER

DATE OF LEASE

DESCRIPTION OF LAND COMMITTED

NUMBER OF ACRES

PENDING ASSIGNMENTS

WORKING INTEREST
AND PERCENTAGE

ORRI INTEREST
AND PERCENTAGE

OPERATING AGREEMENTS

LEASE COMMITTED BY

LESSOR

ORIGINAL LESSEE

Tract #3

Tract #4

NM-0485159

April 1, 1952
Extended to April 1, 1964
Heldby West Indian Basin Unit

T-21-S, R-23-E, Section 19,
Lots 1l and 2, E/2 NW/4

127.79

Assignment of Operating Rights
dated September 9, 1963 from
Williamson Petroleum Company to
L. R. French

California Oil Company 50. 000%
Odessa Natural Gasoline Co. 40. 625%
L. R. French 9.375%

Philip L. Field
Production Payment $500 per acre
out of 3%

Anadarko Production Company
United States of America
Anadarko Production Company
Anadarko Production Company
NM-0555054

December 1, 1964

T-21-S, R-23-E, Section 19,
Lots 3 and 4, W/2 SW/4

128. 33
None

100%

None

None

Marathon Oil Company

United States of America

The Ohio Oil Company



LESSEE OF RECORD Marathon Oil Company

SERIA L NUMBER NM-0384625

DATE OF LEASE September 1, 1951

DESCRIPTION OF LAND COMMITTED T-21-S, R-23-E, Section 19, SE/4
NUMBER OF ACRES 160. 00

PENDING ASSIGNMENTS None

WORKING INTEREST 100%

AND PERCENTAGE

ORRI INTEREST None
AND PERCENTAGE

OPERATING AGREEMENTS None
RECAPITULATION
No. of Acres Percent Committed
Tract 1 160. 00 100%
2 127.79 100%
3 128. 33 100%
4 160. 00 100%
576. 12 100%

qenEIYEP



