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L L .
Form 3160-2 DRA¥/ZR DD SUBMIT IN TRIPLIGATE® FORM APPROVED

(ly 1992) ARTESH A, 4] mn STATES (Other;'t:;tem“cmn- on OMB NO. 1004-0136

Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 0. LEASE DEBIGNATION AND BRRIAL NO.
BUREAU OF LAND MANAGEMENT NM 81583
APPLICATION FOR PERMIT TO DRILL OR DEEPEN @ I¥ INDIAN, ALLOTTER OR TRIBR NAME
la. TYPE OF WORK
DR".L @ DEEPEN D 7. UNIT AGREEMENT NAME
b. TYPE OF WBLL
waLL gr‘l'u. OTHER ::::&u :m‘: TPLe 8. PARM OR LEASE NAME, WELL NO.
2. NAMB OF OPERATOR % Champagne 33 Federal #1
Enron 0il & Gas Company téﬂéum
3. ADDRESS AND TELEPHONS NO. - O [ 5 —_ ’—, '
P. 0. Box 2267, Midland, Texas 79702 10. FIELD AND POOL, OR w§cn q 5
4. 2011‘19N OF WELL (Report location clearly and in accordance with any State requirements.®) Wildcat Delaware
suriace
660' FSL & 1980' FEL Uk O ™ S ainl
At proposed prod. sone R
660' FSL & 1980' FEL coe Sec 33, T21S, R25E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. 8TATE
7 miles West of Carlsbad, NM Eddy NM v
10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASEK 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST s rr 660 TO THIS WELL
TAlee o nearcst drlg. ublt line, if any) 660 1240 40
18. DISTANCE FROM TROPOBED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
T0 NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. None 4200 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
3589' GR May 1, 1994
8. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, S1ZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
14-3/4 11-3/4 J-55 LT&C _ 42¢ 300" 300 sacks CIRCULATED
11 8-5/8 J-55 LT&C 244 2000" 425 sacks CIRCULATED
7-5/8 5-1/2 J-55 LT&C 15.50# 4200 200 sacks Est TOC at 1800

Acreage is not dedicated to a pipeline.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: if proposal is to decpen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertingnt data on subsurface locations and d and true vertical depths. Give bl pe prog if any.
24.

SIGNED Gildon mrzRegulatory Amalyst =~~~ =~ oarz_ _3/2/94
APPROVAL SUBJLGI 10
GENERAL REQUIREMENTS AN

(This space for F:dﬁﬂl or State office use)

PERMIT NO. APPROVAL DATE

Applinﬁmwwﬂdwmwmueuﬁ(ymmeappliambd&legﬂ or equitable title to those rights mnwalmwwmamumuwwmm
CONDITIONS OF APPROVAL, IF ANY: 1 >

approveD BY A moM DLCEON TmLE &kﬁ MANAGER oare A Y

*See Instructions On Reverse Side

mieta 1R 11 S & Saction 1001. makes it a crime for any person knowingly and willfully to make to any department or agency of the




Submit to Appropriate State of New Mexico
Disarict Office Form C—102

State Leass — 4 copiss Energy, Minerals and Natural Resources Department Revised 1-1-89
Foo Loase — 3 copdes

OIL CONSERVATION DIVISION

DISTRICT | P.0. Box 2088
.0. Bax 1880, Hobbs, NM 88240 b
e Santa Fe, New Mexico 87504—2088

DISTRICT II
P.O0. Drewer DD, Artesia, NM 38210
WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brases Rd., Astee, NM 87410 Al Distances must be from the outer boundaries of the section

Operator Lease Well No.
ENRON OIL & GAS COMPANY CHAMPAGNE "33° FEDERAL

Unit Letter Section Townahip Bange County

0 33 21 SOUTH 25 EAST NMPM EDDY
lActaal Footage Location of Well:

660  fost trem e  SOUTH  3ne and 1980 foot from the _ EAST  ting

Ground Level Elev. Produeing Formation Pool Dedicated Acrvage:

3589’ Delaware Wildcat 40 Aores |
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DRILLING PROGRAM

Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

Geologic Name of Surface Formation:

Permian

Estimated Tops of Important Geologic Markers:

Reef 260!
Delaware 1975'"
Bone Spring 4100'

Estimated Depths of Anticipated Fresh Water, QOil or Gas:

Upper Permian Sands 100" Fresh Water
Delaware 1975 0il

No other formations are expected to give up o0il, gas or fresh water in
measurable quantities. The surface fresh water sands will be protected by
setting 11-3/4" casing at 300' and circulating cement back to surface, and
8-5/8" casing will be set at 2000' with cement circulated back to surface.
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Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

Casing Program:

Hole Size Interval Q0D csq Weight Grade Jt. Cond. Type
14-3/4 0- 300" 11-3/4 42#% J-55 LT&C
11 0- 2000 8-5/8 24# J-55 LT&C
7-5/8 0- 4200 5-1/2 15.50# J-55 LT&C

Cementing Program:

11-3/4" Surface casing: Cement to surface with 300 sx of Class C
+ 2% CaCl2 + 1/4#/sx flocele.

8-5/8" Intermediate: Cement to surface with 425 sx of Premium Pluslite
E; + 1/4#/sx Flocele.CNedFT?JISW“”7L)
resh wortey oryeq . -.do Not use sa,Qt'm cemawnt.
5-1/2" Prod. Casing: Cement with 200 sx 50/50 Cl H/Poz + 2% Gel + .4%
CF-14, .1% Diacel LWL. This cement slurry is

designed to bring TOC to 1800'.

Minimum Specifications for Pressure Control:

The blowout preventer equipment (BOP) shown in Exhibit #1 will consist of a
double ram-type (3000 psi WP) preventer and an annular preventer (3000 psi
WP). Units will be hydraulically operated and the ram-type will be equipped
with blind rams on top and drill pipe rams on bottom. All will be installed
on the 11-3/4" surface casing and used continuously until TD is reached. All
BOP's and accessory equipment will be tested to 600 psi before drilling out
of surface casing. Before drilling out of intermediate casing, the ram-type
BOP and accessory equipment will be tested to 3000 psi and the annular to 70%
of rated working pressure (2100 psi).

Pipe rams will be operationally checked each 24 hour period. Blind rams will
be operationally checked on each trip out of the hole. These checks will be
noted on the daily tour sheets. A 2" kill line and 4" choke line will be
included in the drilling spool 1located below the ram-type BOP. Other
accessories to the BOP equipment will include a kelly cock and floor safety
valve (inside BOP) and choke lines and choke manifold with 3000 psi WP
rating.



ENRON OIL & GAS COMPANY
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10.

11.

Attachment to Exhibit #1
ENRON OIL & GAS COMPANY
Champagne 33 Federal, Well No. 1

Drilling nipple to be so constructed that it can be removed without use
of a welder through rotary table opening, with minimum I.D. equal to
preventer bore.

Wear ring to be properly installed in head.

Blow out preventer and all fittings must be in good condition, 3000 psi
W.P. minimum.

All fittings to be flanged.

Safety valve must be available on rig floor at all times with proper
connections, valve to be full bore 3000 psi W.P. minimum.

All choke and fill lines to be securely anchored, especially ends of
choke lines.

Equipment through which bit must pass shall be at least as large as the
diameter of the casing being drilled through.

Kelly cock on kelly.
Extension wrenches and hand wheels to be properly installed.

Blow out preventer control to be located as close to driller's position
as feasible.

Blow out preventer closing equipment to include minimum 40 gallon
accumulator, two independent sources of pump power on each closing unit
installation, and meet all API specifications.
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Enron Oil & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

Types and Characteristics of the Proposed Mud System:

The well will be drilled to TD with a combination of brine, cut brine, and

fresh water. The applicable depths and properties of this system are as
follows:

Weight Viscosity Waterloss
Depth Type (ppg) (sec) (cc)
0-300" Fresh water (spud) 8.5 40-45 N.C.
300'-2000' Fresh®wxine water =2 8.5 A< needad. N.C.
2000'-4200" Cut Brine 8.8-9.2 63 2g N.C.

Sufficient mud materials to maintain mud properties and meet minimum lost

circulation and weight increase requirements will be kept at the wellsite at
all times.

Auxiliary Well Control and Monitoring Equipment:
(A) A kelly cock will be kept in the drill string at all times.

(B) A full opening drill pipe stabbing valve (inside BOP) with proper drill
pipe connections will be on the rig floor at all times.

(C) A mud logging unit complete with H2S detector will be continuously
monitoring drilling penetration rate and hydrocarbon shows from 1600
to TD.
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Enron Oil & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

Logging, Testing and Coring Program:

(A) The electric 1logging program will consist of GR-Dual Induction,
Compensated Neutron & Compensated Density.

(B) Possible side wall cores based on shows.

Abnormal Conditions, Pressures, Temperatures & Potential Hazards:

The estimated bottom hole temperature (BHT) at TD is 115 degrees F with an
estimated maximum bottom-hole pressure (BHP) of 2000 psig. No hydrogen
sulfide or other hazardous gases or fluids have been encountered, reported
or are known to exist at this depth in this area. No major loss circulation
zones have been reported in offsetting wells.

Anticipated Starting Date and Duration of Operations:

Road and location work will not begin until approval has been received from
the BLM. Anticipated spud date is unknown at the present time. Once
drilling has commenced, the drilling operation should be finished in
approximately 15 days. If the well is productive, an additional 30 to 45
days will be required for completion and testing before a decision is made
to install permanent facilities.



Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

SURFACE USE AND OPERATIONS PLAN

1.

Existing Roads:

Access to location will be made as shown on Topographic Map submitted with
"Notice of Staking".

Routine grading and maintenance of existing roads will be conducted as

necessary to maintain their condition as long as any operations continue on
this lease.

Proposed Access Road:

Surface material will consist of six (6) inches of caliche, water compacted
and graded with a minimum grade of 3 percent. Drainage will have a drop of
6 inches from the center line on each side.

No turnouts are planned.
A cattleguard will be necessary at the SE corner of this location.

Surfacing material will consist of native caliche to be obtained from the
nearest BLM-approved caliche pit. Any additional materials required will be
purchased from the dirt contractor.

Location of Existing Wells:

Exhibit #2 shows all existing wells within a one-mile radius of this well.

Location of Existing and/or Proposed Facilities:

There are no existing production facilities. If production is encountered
a temporary facility will be established on the drill pad, and if warranted
a production facility would be built at a later date in the immediate area
of the drill-pad location. If the well is productive, the flowline would

also be located on the drill-pad site and no additional disturbance will
occur.
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Attachment to Exhibit #2

STATUS OF WELLS WITHIN ONE-MILE RADIUS

CHAMPAGNE " 33" FEDERAL #1
660' FSL & 1980" FEL
Section 33, T21S, RZ25E

Eddy County, NM

Section 4, T22S,R25E

D&A

Gulf 0il Corp. #1- Allen "F" Federal 1650'FNL & 1650'FEL
B&A

ENRON 0&G #1-Federal ''RV-4" 660" FSL & 1980"FEL

(Gas ) Morrow Perfs 10,440'-800'
Section 3,T22S,R25E:
P &A
Texas Pacific 0il Co. #1-Hackberry-Fed. 1680'FSL & 990"FWVL
(Gas) Morrow Perfs 10,516'- 767




Eada . g C.W.' ] ¢ -
TS | Guié”, noecaontsy _E-.L_r_«aloll o ar040s
- 3:mmdng *
I DRes.t | Roneid Ries 'S
- 8-17 34 Hnson
! 1 4 i dgE,Mu es,
.69 7 ndg 1] e
‘asken-- | o-ra IR Ries g
7y |
AF249 Deie| WM. W. M.
WES 1974 ne 7 I 4 Andenonr:‘) * Truitd {Truits
INTOS 49 s L 2 o
- £ n3 1 ‘ D -3 g L2
us N ey SIS TR B A
A 12082 1§78 '  Levers:
. ; ; u Stote “Pure-Fed” vers
_etal H Tp, wel h us. Morr.293wir. U8,
se Myfchell Ener. Eaqrme | Ener. /é ﬂancld il - S
eoiol (3843 7, (indo 11 se Ronald Fies Marbob | Elk Ol SartaFe Ener (B:" o Pet. " Hallweod Pet.
Hiz00 ol 5, ,59% 9 Roowwts! R y 016" 8 v-'ss;u L vk 307 ")‘;"49"5;’ FE (Oevon Ener)
{“ﬁw 2 ennece
u.s e on e 1 Hedg - Annia (. weE Ly e oo x-4192
- A 14 Osb Tennece .
L >l [ —"’"z'ﬁ, e r‘s srm(* £ S, Stare.£pn
, Slie Minlen | i
Mit)
Fameerm:er Illsg:‘lﬁ ner, - - 3 | L LM 4y
i e N£T% | Rgsinonnes  [Rebinsoq es. 1 chogan Pet, LEMSS.%"" Hallweod Pet. Hallwood Pet.
_Maye N 16957 \ % O Unien €15). ¢ 2 (Bonnevitie Fuels) ¢
Seaare 4 Mitchel] Ener. alee I ?o ¢ o,H,B”p. k 495: . .2uit K- 4192 .
2 T lrzﬂw J Houglrigli \Tomcat-5+" S ﬁ",“:érff’,s‘" 703€ Cotclow TIMiL
g]] 3 M1t omcat- St | . O it -
— 4 " Woolrides () l?echgaSpaaeJ ; $to L7170 pasw Uit | " corciaw Orowunit +
Sante &/q; J3 ote us. Soet orcueFormspetal
Ener. Wiiier(f Mitehel Ener. M':;zl M;fihcﬂ €ner. $o8ey. - — L] e Morgn segce State
-8 e A . -
MEUS e B Wi V.aosz $igloso Yages, Pet. , etai Uniem) | Biner y BLMOL] Hallweod fet.  [¢ter® Jilniony i
p7e s Q17 o Waamdonts | SR | Tvee g, | onoe IV TR T Il YT 4N sl (ARCo)
b - 42 ] b N
Rl 21242 Mitehell Gncr, 5o. R s Exzon?, -‘"ﬂ" 5'-.:" 5B 4391 | Cotergn 7M1 | 5435 et Y 0374087
W 2% o MRS oy > basef Dev painis OIE |oraw unit® g | Jouledl  (inencopd
Fidge (S, iyn 42 54041 (Haragan) & xona! BHBC Pordue Fi ==l et 2.7mil
4 loych g- lcarc?awmm’ Morinn ooce \M-‘*;' Y118t liwood Pet Yo
es. [ Yotes I3 —— - A—— < 20 21 | Yol 2? |Fms. orilyn Joyce seie |
T;e_#rg;u’l M ';'“ ) ‘ROQW;'_—- Dinero W Hullwndkf oo ~ 24
+ Heoan § ot |'”" R"’[ <% e, s i Gounw-llrﬁnls) (GLM 0EG gmr,wom" Termwos
089§ 55 szss yonsanm 82847 | PardueFormsett ¥ K et )
o L b 2o — s | Morilyn Joyce ‘ ”“ 392 [ C
| -_f’dﬂl DX! 273075 p—~— T,:;g% Orsases | Cor;lm:‘arcwumf
at | US ’ L‘.S. 12:(96 | X '¢~3;-‘73 i3 $
H R us. 7245 | JW.Me o0 0r,(3) |Honogan Per. }
digg 8 22 U.&_ .S, 4 ° 505#‘(’ HBu
et etal Mlkhl!fngr - N v o
93 a5 2n "‘;"_",“","g,f-r'- Santa Fe Ener. "‘.‘:':}?"', : : "5‘5;;
"or-s4 L )
W P ‘I‘OE ’fzs.ﬂ ez'§§c’ 820849 V¥ | S.4-73 {AR.Co)
. 20 B5%2 | wesgens) 9174057
e Gro hng oil . _ Yoo (0'514057
i ce anon- Abpoth- E M. nexeco} 3
-Chero o ”: . -’ 3| fition ) 1Ml
il ol bR -5 <0 e b I Union MOEG, @ yy 058 W L # .
res v i+ 30 Ko 29 i onee Letal o 1 ifors |~ X" Catclanm Grow unit
etol wi > ! | Honagon Pet. 22977 [iinile TmE9- = — —
¥ o CATCLAWDRAW 1 I Dtk S 085, et
= N poﬁ-'a Vo et UNIT k I 4o Cafclow Drow £ L 12119
res 7 una M un | A | ) . Unit us. | asay'r  98te
A HALLWOOD PET J AR YOYYYE S PR,
| I ) frow PN K Rl ' B0 063 e
us u.s. (OPER) ' 10,900 etal | . ) ‘z s o7 S seta)
- —2d USy & Meads i X L4707 3? ] o gm0,
XTI el U.S. fisge, M Lz 25- ] vs e
Collms Wcrc Samra Fe Ener. H. ., ; Honaogn -
e Ngorburg Expl. 81583 e LEm (Unisn)  S0om  faiMote A'“°¢° T\ So.Roy.
. i C N AT
s ¢ ® 3“‘,;;57 ‘| = - o €0 | 9543 u..“"’%,. Wsm‘:: +57) Tisgp W »
Cuﬂe«n'"!,'ﬁn}/q ) I 1 g (Lorio) —Ib t-.. o Mmoce
3 3 v-2694 2992 .: Ltffg),,,., ! O s 4 wsom ":':2;“: y};g
ue 4 coﬂmssw:r;sz— - 33 M-~ — _3s_ \gou, osp. T— ’3'é1‘“-L’ sge
Sento g Ener- e o e
1no J et Lorio
c Kmall fod vlzif; Co'gi.n’?,’a'lem,lk %“"" HACKBERRY ﬂl %" |$-ll-cl°o’ S n-meo
gonon Wy s DAdanticRich! == v.2694 i y Lamed Iy Laols
- 5,,‘; WalN.‘any) 295 ——— rs' H‘LLS UN'T!' - .—'i'{.*. L"g‘gl&
ooy ! Ao’u z KT us | ;’J ———— [~ So.Bw T4 % %" .
- ' Stete .S ‘__ f‘ \""'" us. “Catclaw Orow Unit" '\ Uity (sl Lﬁ
KIET, -5 . s 2 3 3 — - o S
- Weerbury » [ Near! Fet,  dates ’ ) S149.54 2140.54 1 §40.57 4¢au 07 H
Tl & T i, efal 7)o Erer ’.sﬂ:; ;afﬁnl Yeres Putyeta J" ?’d al” ] AR Cotar . T
i858 n Stase 10134 esm ’izoo e \ -Co-eta
o vos & 4+ +° +o250 L _}4 m_i sk | a3 L0 s HBY" oarazs
T Ya'osPﬂ.eful 1 g Jao e - mornagons.. ’2 -l
I o] nu1 2!9- l | ' " 'é“ 2‘ .I e (mra?:" ™ Brosm 4N 9+“l' m‘!’nn /‘i’cua I3
Jom 'é os | o e \ u%ofn.
uL ] i - —— Jiazars \
lg"""' . Enron ogFases T3 2 o f— g o
helby I (Ameripior, etal) x PoC. . . -89 &
fosderry - .
,nzazn 961 A | 10805 ! a},‘,‘:  Tex o Brown (Smclclr)
| eleo - 2.9 1l4263 E‘ 538%. Hshoerry L.
I S e ] ged. RV- ‘*é 4’ ;;J.c’ufo;'“
U.S. us ! I s |
B b - S Yis. Stote @76 93:
Y L B .
o . " -4 on
.« 7 g ‘860 €., Nominee 25347 éddt’ e oy NBU Os4sze
b.-g""&;o ) 25348 P 8422 ne; W F.H. Jones
>od.. (b Hal £vaco L ‘h
E;%’?i 1 $72sd v <8 'ﬂﬁ‘:’d'&'ﬁg u-ro-xﬂ hevron Supetionichevran CHOTY"
9‘?3.4‘9” 9.44 34 7 g——: Lr‘ e ‘ 1P &.L .au 064529 {02500 |°.::,Uz E-567%
tevou @' | GuF Pranzorvey ieo) . ',Q ————— o = — Stote
6-19-8s Baber arr O 19 SJSJG H g-’_.l
44919 Pennzoil thid i 5 4y -
1Prod.) 5,,~ wms'w.@ E-zn!-.,‘ SentoFe Ener, s
-Fedl 0836 L& Meoder sy F.H.Jones " 1 1 1e8
s ﬂs'r Enu. °"" LRl | s o704 Eo l"ﬂ‘
? Wotlwood Pet ehal ¢, Baber weil Jndpe oz gn o0 son e, .
. azasn 10'-? Annie Brown HEP Ser &S~ 2], ypitand | a0® ) R.N.Enfield
.S, us. J.W.Meoder(SIf 34470 s Kas e \Cotclow Fed” e : | | PO
" T3arTa Fe Trer e — U.S.
- i Ste*e .OE.":’ S|éef‘e C’)EG | 14"0"2" ] Ma“ono.l‘?‘_w m U(s.
yred. 19194 02653 | R { HEC N2 grozon-{ Exxon | £ War, 5anh: Fc Ener: 43 43, ‘f‘ T Colns .
e 24790 2852 L-3020, (-3894 G Guinoca | X b ;'1 | .94 Colins | " Gollis | €Ol z‘,‘,,
i’zo'i:") sas 3 L~ a } L e R Toeme sers y  STeeR ! s aze,; 541%" "ab'lo’c,l ’hf!
1350 Siete 056 Moilon Ol Ui og ] 50 i, s 3 ! 4§ o
Y, PG 9 12 s 8o Matlon O | Nincres | (62 42 34z.5¢ 3 No.Not.Gas
oise. 81999 s0% L-soat b usc ""” "’@”"’” 2{’*‘" 775 2l N
gy o3l 122 I6L-3020 | o i | | Leg ©
— fPermian ¢ Ico - | ....-! r0iSC i — — | — — —
v 7S 50, | Mallont Imallon i | 2
A ";g.?,';; @iy [%E-a:;‘ llf:'sﬁlaal HBP | ?&-m’h-no | Hoynes Prop. Geodyne /g,
e F‘zgac' Mgfe‘.'r'pcoh"univ — 1 ] ) 1732 3 LA“” | g""%.lss“’ 9';?; ‘; 9- %
1 8125, Mallon 0l Collins €. Ware
4 °'1 Diac L et 15! "7” | 2 K F I ] 58 4]
+ g8 Stare 2 25 | v.s | | us W.rz_ll"?ao:man
fors X S 4 .S, .R.Kee .
n';;’,',,.“ E1 Poso Nat. Sontu Fe Orgg siete tSer 8673 v
Sheornt, B5102¢ 1 ner Eneryz 10 or.ciut | CF! Maralo Vi nem Prog.
wpm - S-mo €92 1ot 3a .26-90 Fyne S Prop.  Beinorth, Belnor+hetal
A iy Jese > o799 % e 135053 us¥e | ye Aunc’-".,..""’”"’ 7 eror HBP
0ss4a
* ' l o e shrse lossearr AJEM Parship Y




Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

LOCATION AND TYPE OF WATER SUPPLY:

Water for drilling will be purchased from commercial sources and transported
to the well site over the roads as shown on Topographic map.

PLANS FOR RESTORATION OF THE SURFACE:

After completion of drilling and/or completion operations, all equipment and
other material not needed for operations will be removed. Location will be
cleaned of all trash and junk to leave the well in an aesthetically pleasing
condition as possible.

Any unguarded pits containing fluid will be fenced until they are dry and
back filled.

After abandonment of the well, surface restoration will be in accordance with
current Federal laws and regulations. Location will be cleaned, and the well
pad removed to promote vegetation. Reseeding will be as per BLM
specifications.

METHODS OF HANDLING WASTE DISPOSAL:

A small reserve pit will be utilized. Reserve pit will be evacuated of
drilling fluid within 10 days after the well is completed.

Drill cuttings will be encapsulated in plastic and buried 2' below ground
level.

Water produced during tests and waste water will be saved and hauled to a
disposal well. 0Oil produced during tests will be in test tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will
be complied with.

Trash, waste paper, garbage and junk will be hauled to an approved disposal
site in an enclosed trash trailer.

All trash and debris will be removed from the well site within 30 days after
finishing drilling and/or completion operations.

ANCTILLARY FACILITIES:

No airstrip, campsite, or other facilities will be built.
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Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

WELL SITE LAYOUT:

Exhibit #3 shows the relative location and dimensions of the well pad, steel
mud pits, burial pits and location of major rig components. Pad area has
been staked and flagged.

Only minor leveling of the well site will be required.
OTHER INFORMATION:

Land surface is undulatory and duny, sloping gently toward the south at about
30 feet per mile. Soil conditions are variable. Generally soil is a deep
fine sand underlain by caliche. The vegetative cover is moderate and is
primarily shinnery with some perenial native range grasses. Wildlife in the
area is that typical of semi-arid desert land and includes coyotes, rabbits,
rodents, reptiles and some birds.

There is no permanent or live water in the immediate area.
OPERATORS REPRESENTATIVE:

The field representative responsible for assuring compliance with the
approved surface-use and operations plan is as follows:

Mr. Dewey Smeltzer Phones: Business - 1-915/686-3601
4807 Rustic Tr Home - 1-915/520-9608
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Enron 0il & Gas Company
Champagne 33 Federal #1
660' FSL & 1980' FEL
Sec. 33, T21S, R25E
Eddy County, New Mexico

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have
inspection the proposed drill site and access route; that I am familiar with
the conditions which presently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be performed by Enron 0il
& Gas Company and its contractors and sub-contractors in conformity with this
plan and the terms and conditions under which it is approved.

R L

Ray L. Ingle
Operations Manager

Date: 2 MQ:’ 94




