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APPLICATION FOR PERMIT TO DRILL OR DEEPEN

L IYPE O WORK TOENITAGREEMENT N AN

DRILL [X] DEEPEN LJ INDIAN HILLS UNIT
b IYPEOoF WELE

ol D GiAS SINGTE MULTTPLE D S, LARM OR L1 ASE SAME WITT NO
WL VT O THER SONE JONE

E o AT [ N M, O ConsrP ~ igiyy,  FO0LImON

By STEASE DESIGNA TION ANDSEREAL N0 ~
1C-064391-B

A FINDIAN, ALLOTTFE OR TRIBE NAME

- ; INDIAN HILLS UNIT
3ONAME OF OPERATOR

DS 6’ 5/0 ?
30-015- 3054

Marathon 0il Company /402
LOADDRESS AND THLEPHONE NO

/.

P.O. Box 552 Midland, T™X 79702 P 5/687~8356 [ 1 { 11D AND POOL OR WILIK AT
Lo g . Al e}

4 EOCATION GE WELL . Report location clearly and in accordance with any '»I‘ee(’» requirementy. * - [Xa] “ INDIAN BASIN - UPPER PENN

Alsurtace ! P

o RECLIYI 2 N\ Qoue

409' FSL & 2324' FEL \'(, oe N :m X TL ST T R ORI R

At propased prod. sone \\ D H sl ,G‘ AND SERVEY OR AREA

\ [
409" Fsr s 23240 7 Dy © 2 i SEC, 20 T-21-5, R-24-E
13 DISTANCE DN MILLS AND DIRLCTION FROM NLARES T TOWN OR POSTOITIC f‘% Py 12 COUNTY OR PARISH 1CSTATE
S PEAY

15 MILES NW OF CARLSBAD st GO FLOY M
15 DISTANCE FROM PROPOSED® 10 N BT | EASE 17 NG OF ACREN ANSIGNED

LOCATION 10 NEARES T O THIS WET 1

PROPER 1Y OR LEASE LINE. 11

< Also o nearestdele it line Al a0y 409 640 *
(R, DISTANCE FROM PROPOSED T OOCANTTHON. 19, PROPOSED DEPETL 200 ROTARY OR CABLE TOOLS

[O NFAREST WELL, DRILLING, COMPUETED,

ORAPPLIED FOR. ON TIIS 11 ASE 1 52+ 7800 ROTARY
2L FLEVATIONS «show whether DERT, GR, ¢te.) 22 APPROX DATE WORK WI L STAR L.
3751' K=, 3739 &L 1/15/99
- PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOl GRADE, SIZE 0L CASING WEIGHT PER FOO T SETTING DEPTH OUANTITY OF CUMEN |
Lt 70
12 1/4" K-55, 9 5/8" 36" 1200° 800 CIRCULATE z8 [/) - /
8 _3/4" 1-80, K-55, 7" 268 & 234 7800 945 CIRULATE - 77-97

WELL IS A PROPOSED INDIAN BASIN UPPER PENN GAS TEST. CURRENT POOL RULES REQUIRE 640 ACRE SPACING BUT
MARATHON HAS REQUESTED A POOL RULE CHANGE TO 320 ACRE SPACING.

THIS WELL SHALL REQUIRE AIMINISTRATIVE APPROVAL FOR A NON-STANDARD LOCATION.

PROPOSED WELL SHALL UTILIZE THE EXISTING DRILLSTTE CF THE INDIAN HILLS UNIT #2 (409' FSL & 2376'
FEL), WHICH SHALL EE PLUGGED PRICR TO SPUDDING THE I.H.U. #18.

NSL- e
nvreoviJ Welay

IN AROVE SPACE DESCRIBE PROPOSED PROGRAM: It propuosal is o deepen. zive data on present productive zone and proposed new ;\r«\duEu\'c sone 1 proposal s o afifl or
deepen directionaily. give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program. it any

- SIGNED INW OW% TITLE DALLIN & éu PQ—. DATE [yl/q %

v This space tor Federal or State office use)

PERMIT NO APIROVAL DATE

Application appraval does not warrant of certity that the applicant holds legal or cquitable title to thase rivhts i the subgect fease which would eatitle the applicant to- condig topetations thereon
CONDITTONS OF APPROVALLIE ANY

acting  Assistant Field Office Manage
Sl ARMANDO AL LOPEZ Lands and Minerals ger

APPROVITDIBY T DATE
‘See Instructions On Reverse Side

Title 18 U.S.C. Secton 1001, makes 1t a crime tor any person knowingly and willtully 1o make to any depariment or ggency of (he Untted States any talse,

tictittous or Iraudutent staiements or representations as o any matter within its junsdiction.
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Form C-102
Revised Februsry 10, 1004
Submit to Appropriate District Office

State of New Mexico
Energy, Minerals and Natural Resources Department

DISTRICT [

P.0. Box 1900, Hobbe, NM 858241-1880

ISTRICT II State Lesnse - 4 Copies
P.o. Demwer DD, Artseia, NK 882110710 Fee Lease — 3 Copies
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazoas Rd., Aztec, NK 87410 P.0. Box 2088
DISTRICT IV Santa Fe, New Mexico 875042088 0 AMENDED REPORT

P.0. BOX 2088, SANTA FB, NIL 87604-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Pool Code

Pool Name

INDIAN BASIN - UPPER PENN GAS
Neme

INDlAN HILLS UNIT

Operator Name

MARATHON OIL COMPANY

Surface Location

API Number

Well Number

18
Elevation

3739’

Property Code

OGRID No.
14021

Section

20

UL or lot No.

0

Township

21 S

Range
24 E

Lot Idn

Feet from the

409

North/South line

SOUTH

Feet from the

2324

East/West line

EAST

County

EDDY

Bottom

Hole Location If Diffe

rent From Surface

UL or lot No. Section Township

Range

Lot Idn

Feet from the

North/South line

Feet from the

East/Weat line

County

Dedicated Acres

Joint or Infill

Conaolidation Code

Order No.

649

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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N OPERATOR CERTIFICATION

I hereby certify the the Wnformation
ocontained herein (s trus and complste to ths
best of my knowledge and beilef.

otk Qs

Signature
R. J. LONGMIRE
Printed Name
DRILLING SUPERINTENDENT
Title
DEC.

Date

w1}

-

1998

SURVEYOR CERTIFICATION"

[ hereby certify that the well location shoun
on this plat was plotted from fleld notes of
aotual surveys made Oy M Oor under my
supervisons and that the same is trus ond
corract ta the best of my bellef.

NOVEMBER 2, 1998
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2324 3239

12641
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. ‘WELL CONTROL SYSTEMS
A. Blowout Prevention Equipment

Scuipment includes but Is not limiteg to:
3. pipe rams 10 accomoaate all pipe sizes
b. blind rams
c. choke manifoid
d. closing unit

Auxiilary equipment added as appropriate inctudes:
3. annular preventor
b. rotating head
c. mud- gas separator
d. flare line and means of ignition
e. remote operated choke

8. Communication

The rig contractor wil be required to have (wo-way communication
capability. Marathon Qil Company wiil have either !'and-line or mobile
telephone capabilities.

C. Mud Program

The mud program has been designed to minimize the volume of H2S
circuiated to surface. Proper mud weight, safe drilling practices. and the use

ot H2S scavengers when approprniate il minimize nazards when
penetrating H2S bearing zones.

D. Orill Stem Test intervals are as follows:

OST No. 1 ft. t0 ft.
OST No. 2 ft. to ft.
0OST No. 3 ft. t0 ft.

Orill Stem Tesung Safety Rules are artached.

. WELL SITE DIAGRAM

A comolete well site diagram inctuding the following information s attached.

1. Rig orientation

2. Terrain

3. Briefing areas

4. Ingress and egress

5. Pits and flare lines

6. Caution and danger signs

7. Wind indicators and prevailing wind direction
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NEW MEXICO EN-RGY, MINERALS o
& NATURAL RESOURCES DEPARTMENT Sants Fe. New exico 87505

Marathon Oil Company

P. O. Box 552

Midland, Texas 79702-0552
Attention: Walter J. Dueease

CEC T Y iministrative Order NSL-4191
Dear Mr. Dueease:

Reference is made to the following: (i) your application dated December 14, 1998, which was received
on December 30, 1998; (ii) the records of the Division in Santa Fe; and (iii) Division Order No. R-9922-D,
issued in Case No. 12006 dated December 7, 1998, which adjusted the Upper-Pennsylvanian pool boundaries
in the area subject to your application: all concerning Marathon Oil Company’s request for a non-standard
oil/gas well location within a 314.54-acre standard spacing and proration unit for the Indian Basin-Upper
Pennsylvanian Associated Pool comprising Lots 1, 2, 7, and 8 and the SE/4 (E/2 equivalent) of Section 20,
Township 21 South, Range 24 East, NMPM, Eddy County, New Mexico.

The subject application has been duly filed under the provisions of Rule 104.F of the Rules and
Regulations of the New Mexico Oil Conservation Division (“Division”).

By the authority granted me under the provisions of: (i) Rule 2(c) of the “Special Rules and
Regulations for the Indian Basin-Upper Pennsylvanian Associated Pool,” as promulgated by Division Order
Nos. R-9922, R-9922-A, R-9922-B, R-9922-C, and R-9922-D and the “General Rules and Regulations for
the Associated Oil and Gas Pools of Northwest New Mexico and Southeast New Mexico,” as promulgated by
Division Order No. R-5353, as amended; and, (ii) Division General Rule 104.F(2), the following described
well, to be drilled at an unorthodox oil/gas well location within the Indian Basin-Upper Pennsylvanian
Associated Pool is hereby approved:

Indian Hills Unit Well No. 18
409' FSL - 2324’ FEL (Unit O) of Section 20.

It is our understanding that this well is to be a replacement for Marathon Oil Company’s Indian Hills
Unit Well No. 2 (API No. 30-015-10618), located in Unit “O” of Section 20, which was drilled by Ralph
Lowe in 1965 and produced from the Upper-Pennsylvanian interval until 1980 when this well was temporarily
abandoned.

Further, Marathon Oil Company will assure that any and all wells in Section 20 producing from the
Indian Basin-Upper Pennsylvanian Associated Pool are being operated pursuant to the requirements of
Division Order No. R-9922-D.

Tl 44

Lori Wrotenbery
Director

LW/MES/kv
/

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad




