é 6‘)0” 2704 N Parkland, PO Box 250 Telephone 505/748-3371

ENERGY CORPORATION Artesia, New Mexico 88210 FAX 505/746-9072

Oil Conservation Division
1301 W. Grand Ave.
Artesia, NM 88210
ATTN: Van Barton

Van,

As per our conversation October 22, 2002 the well sign at the Penlon 221 State 1Y has
been corrected and a dry hole marker is in place at the Penlon 221 State 1.

Thank you,

il >

Vivian Rodriguez

Accepted for record - NMOCD

erry Guye
ompliance Officer
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NEW JMEXICO ENERGY, MIN_RALS and SEP 10201
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Betty Rivera Qil Conservation Division
Cabinet Secretary

Field Inspection Program

“reverving the Integrity of Our fnvironmen:”

06-Sep-02

DEVON ENERGY PRODUCTION COMPANY, LP

2401 Pecos Ave STE 1500
Artesia NM 88210-

Dear Operator:

The following inspection(s) indicate one or more violations as described in the detail section below. The inspection(s)
indicates that the well, equipment, location or operational status failed to meet standards of the New Mexico Oil
Conservation Division. To comply with standards imposed by Rules and Regulations of the Division, corrective action
must be taken immediately and the situation brought into compliance. The detail section below indicates preliminary
findings and/or probable nature of the violation. This determination is based on an inspection of your well or facility by an
inspector employed by the Oil Conservation Division.

Please notify the proper district office of the Division of the date corrective actions are scheduled to be made so that
arrangements can be made to reinspect the well and/or facility.

INSPECTION DETAIL SECTION

PENLON 221 STATE 001Y 1-22-20S-27E 30-015-31960-00-00
Inspection *Significant Corrective
Date Type Inspection Inspector Violation? Non-Compliance? Action Due By: Inspection No.
09/05/2002 Routine/Periodic Gerry Guye Yes No o 12/9/2002  iGEG0224852750
Comments on Inspection: Well sign reflects the API No. of original well which is plugged. CORRECT API SHOULD BE 30-

015-31960. No visible Dry Hole Marker on original well.

Thank you for your prompt attention to this matter and your efforts in helping to protect our environment and the
infra-structure of the oil and gas industry.

Note: Information in Detail Section comes directly from field inspector data entries - not all blanks will contain data. *Significant
Non-Compliance events are reported directly to the EPA, Region VI, Dallas, Texas.

Oil Conservation Division * 1301 W. Grand Ave. * Artesia, New Mexico 88210
Phone: 505-748-1283 * Fax: 505-748-9720 * hitp://www.emnrd.state.nm us



