) NEW MEXICO ENERGY, MINERALS Ty M
& NATURAL RESOURCES DEPARTMENT  forae

FAX (S08) 748-9720

Jennifer A. Sahsbury

CABINET SECRETARY
December 21, 1999

CERTIFIED MAIL RETURN RECEIPT # 466 329 243

Bass Enterprises Production Company
P.O. Box 2760

Midland, TX 79702-2760

RE:  Applications to Drill:
i) James Ranch Unit Well No. 67

Unit L, Section 36, Township 22 South, Range 30 East, Eddy Co., NM, NMPM.
2) James Ranch Unit Well No. 80,

Unit B, Section 36, Township 22 South, Range 30 East, Eddy Co., NM, NMPM.
Dear Sirs/Madams,

In reference to the above, the Oil Conservation Division in District II is unable to approve the Applications

to Drill (APDs) for said wells due to a letter of objection from IMC Kahum. I have enclosed a copy of their
letter, which was mailed to your office for your reference.

Under Order No. R-111-P, these APDs cannot be approved from this District Office due to the letter of

protest from IMC Kalium, the potash lessee, This matter must be resolved by hearing in Santa Fe by the
parties affected.

Respectfully Yours,

. £ Al

District II Geologist
Artesia, NM

Enclosures: IMC Kalium Potash Letter

Ce:  New Mexico Energy Minerals and Natural Resources Department, Bill Mackey
Coordinator of the N.M. Radioactive Waste Consultation Task Force
New Mexico State Land Office & Minerals Division, Joe Mraz-Geologist

U.S. Department of Energy, Doug Lynn-Land Use Coordmator
Bureau of Land Management. Roswell
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RIL Propascd Wells i Jamee Ransh Fodassl Unit
Yeotion 36, TII8RION (State LLaso No. ©-3229)
Soution z.q‘zgn:mn (Pud Leawe No. NM Q2887-D, NM 02i84-B)
JRU Nas, ¥4, 32 38, 63, 67, and £0.
154y County. Nuw Magico

Daur Mr. Chgila:

IMC Kadiuz Curisbad Bryed Cotmpany has received your netics (hat Bass Unierprises Produetica Cowngany
iteuds 19 1w shove sefs wfls, IMC Ketium das no objections 10 RBase drilling wells JRU Wall No. 31, JRU
Woll Ne. 32, JRU Wl N JRU Wit NQ. 63-10 dopihs no dodpes than the basa of the Defaware formwtion
a4 the it nentions on Uhs bact wvalluble informalion, the Locatiues o the: Qe nx nifoncd welis wiit Dot
lere 1o with L dovclopaient of eur potash resourons.

IMC Kalinm dlogs odixxs 16 ho proposod lacutions for JRU Wall Na, 67 aad JRU Well Mo, 80 The Socation given
Rr Well No 67, with a projocked final depih ia the Dolanare formation . is withia % ik of wlicee e capect 1o
wing 10 119 futwre {1 this ket conld be suoved ot keom 150 fat (o the Southoast + 1be ivapoel on potrdh jocor ety
tould by geeadly duminished, The loction given for Wl No, 80, with 3 projeeted fing) depuh ia tha Wallearp
Garuv fion 55 within ¥: mite of wheas we expect 1o ming. If Well No, 80 could b moved 10 2 loition i leose 150
fxd tor ibe Fast, the nnocet on poash rocovery would alse groally diminish.

The above connideraiiont aro hued os the bog svallabic Salrmaton 2 this timc; 26 xorc iafrnaiivn bocomes
AvIikibh olar € diars of (e oxtan of T potash rosourees in the axs may chonge, Thetcefore. plvass consider the
Wo&MW‘MMqulhvﬂlhumwbcwmmmuly. Ii'you are sill
conslderiug, 4 well foczdaa thal 3 potash epegutor bag or kas ot objecied 10, Tore than onu year priae, notily us
rain it Uit tines su e can make the decision basad ob current infogmtion.

IMC Ealivan ga/henils thes bdler in Yok of tho forms roquested.
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