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APPLICATION FOR PERMIT TO DQILL DEEPEN, OR PLUG BACK o

ll’ !v.)‘AN AlLOT’AI'E OL ‘n.n,r, RAMI

ln. TIFL OF WORK

DRILL X

b. TYI'r 0¥ WKLL

DEEPE

N D PLUG BA CK D 7?@;???[2:3&3}7?&:"_’

, RINGLE MTILTIPLE T iR M P TR NIy T T
?‘1;'! (j &ARELL oroER ) N l—j, Tog 7”7@_ﬁ £ FaRM CP LELSE NAME -
2. NAME OF OFZRATOR I ”OP” Yr?.;nd Com
Yates Petroleum Corporation — ) . -
2 ADInENS OF UYERATOR = N c.
HA. a s — e
207 South U4th Street, Artesia, LcWﬂl@XLCO -3821¢ ] POOL OB WILICAT .,
Morrow

4. LOCATION Oy WELL (]’( wort iveatlon ¢l (*rlx and tg accorda:
Al rurjace

1680' FNL &and

At propesed prod. zone

nee with any State r-—quvc.nents *)

W M., OB BLK,

14

23 miles ESE of Artesia,

"DISTANCE IN MILES AND DIRECTION FROM NEKAEBEST TOWNK OR POST

1080 [] AND bL'an:x OH ALEA =
> 4 !+ . e
) Sec. 3U—T188—R29E
orricze 12. COUNTY GR PARISA | 13. STATE

B I

15 DISTANCE FROM PEOPOSED®

LOCATION TO NEAREST °

VEOPEETY OR LEASE LINE, FT.

(Klso to nearest drl" unlt Hne, if any)

13980

DISTANCE FiOM I'ROPOSED LGCATION®
To NLARKLEST WELL, DRILLING, COMPLETED,
Ok AFPPLIED POR, ON THIS LEASE, FT.

New Mexico 88210 Zddy’ . NM
16. NO. OF ACEES IN LEABEK 17. NO. OF ACHES ASSIGNED T -
TO THIS WRLL : .
80 320 3/3. 0[f
T19. FUOLUSED DEPTH " {720. BROTARY OR CiBLE TOOLS-

‘A,[\

11,600'" Rotary = =

21. pLevaTioNs (Skow whether DF, RT, GR. ete.)

3422'GL

22 APPHOX. DATE WORE WILL START®

As scon as approved

3.

PROPOSED

CASING AND CEMENTING PROGRAM .. ‘ . -

s

SIZE OF HOLE S1ZK OF CASING

WEICHT KR ¥OOT

SETTING DEPTH QUANTITY OF CEMENT

1‘3 QL/SH

1714)11

LRY

J-55 45Q" 150 sx circulate =

12%" 8 5/8" 2L #

J-55 2900" 800 sx circulate > =

7 7/8" 5 1/2"

Propose to drill and test the Morrow and 1huermed1ate norlzons.
surface casing to shut off
and will set intermediate casing at 2900
If commercial,

set aporoximately U450

circulated.
of cover.

MUD PROGRAM: FW gel and
‘ to 10,400
5OF PROGRAM:

GAS NOT DEDICATED

IN ANOYVE SPACE BESCRIRE PROPNSKD PBUGRAM ©
rone.  1f
pn Tenler prn orsin, U a2ny.

proposal

17#-20# N-80] 11600

BOP's and hydril on 8 5/8" casing and tested,
tested daily,
control and flcw

isx to driil or deepen directionally, give pertinent data on subsurface locations and meascred and true vertical depths,

u25 SXT . oL -

< -

A
Will
gravel and casing,
with both strings being

and cement with at least 600"

st
e
jiorar]

will run 5%"

LOM to 2900'; water to 81001 été%ch
; and flesal-drispak-KCL to. TD

o

h ispak-KCL

‘pipe rams

blind rams on trips; yellow jacket, pit level
sensor on prior to_Wolfcamp.,Lj;

If proposal is to dcepen or plug back, give data on present productive zone and proposed uew productive

{:lve blowout

oy
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SO -0/5_- 23509

0. LEASE DESBIGNATION AND HERIAL NO,

" NM 015068

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IP INDIAN, ALLOTTER Ol TRIBE NAMBD

la. TYPE UF WORK

DRILL [X]

GAs
WELL

b. TYIPE OF WELL

o1y,
WELL

OTHER

DEEPEN []

SINCLEB
ZONY

PLUG BACK D 7 UNIT Acamuzzc"r NA’ll: :
MULTIPLE
Tonate 8. ¥ARM OR LEASK NAME

2. NAME OF OPERATOR

Yates Petroleum Corporation

Flag "OF" Fed. Com.

9. WELL XNo.

. ADDRKSN OF OFERATOR

207 South 4th Street

Artesia,

New Mexico 88210

RICE e

10 l'uu.n AXD- POOL,

e T

OE WILD%
. 5 -

4. LOCATION OF WELL (Report location clearly and in accorda.nce with any State requlrements.®)
JoeatioN < p ’} Bnées- Morrow
- 11. BEC,, T., B, M., OR BLK,
1980' FNL and 1980' FWL AND sURVEY O aReA
At proposed prod. zone R SN 4/ : F LT
I Sec. 34-T18S-R29E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST ornch 12. COUNTY OR PARISH | 13. STATE
23 miles ESE of Artesia, New Mex;m& 88210~ Eddy ;NM
15, DISTANCE FROM PROPUSED® 16. No. oF Xéha IN ‘BEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ' © = TO -rma wu.L
PROPEKRTY OR LEASE LINE, PT. N
{Also to nearest drlg. Elp}»t‘l!ne. it any) 1980 80 ;‘/31 0/
1S. DISTANCE FROM I'ROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS.
TO NLAREST WELL, DRILLING, COMPLETED, .
OR APPLIED FOR, ON THIS LEASE, FT. ’ 11, 600" Rotary 2 .

21. eLEVATIONS (Show whether DF, RT, GR, ete.)

22, APPROX. DATE WORK WILL START®

3422° GL As soon as approved
23 PROPOSED CASING AND CEMENTING PROGRAM - - . !
SIZE OF¥ HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QL"A.VTITY OF CEMENT . .
175" 13 3/8" U8# J-55 4sQ! 450 sx circulate = -
123" g 5/8" 2u# J-55 | 2900° 800 sx 01rculate*1 -
7 7/8" 5 1/2" [17#-20# N-80] 11600 425 sx = . s ;
Propose to drill and test the Morrow and 1ntermediate hoblzodsr Will

set approximateély 450' surface casing to shut off gravel and casing,

and will set intermediate casing at 2900
If_commerc;al

circulated.
of cover.

MUD PROGRAM:

BOP PROGRAM:

GAS NOT DEDICATED

with both strings beilng

will run 5%" and cement with at least 600"

.~;;
b

-
-

FW gel and LCM to 2900'; water to SQOOi; starchrdrispak KCL
to 10,400'; and flosal-drispak-KCL to TD R

BOP's and hydril on 8 5/8" casing and tested bipé rams
tested daily, blind rams on trips;
control and flow sensor on prior to Wolfcamp

yellow. Jacket ‘pit level

Loew

IN AROVE SPACE DESCRIBE PROTOSKD PROGRAM : If proposal is to deepen or plug back, give data on present prt;dllctlve zone aod proposed new productive

zoue.
preventer program, if any.

It proposal Is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths.

- Give blowout

24, o~ : e
\LqQL)TCL_CQTMh Regulatory Coordinator August 20, 1980
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NEW MEXICO QIL CONSERVATION COMMISSIC:i
WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundacies of the Section.

Form C-102
Supersedes C-128
Effective 1-1-85

Operator

Lease . well Ho.
YATES PETROLEUM CORPORAT ION Flag "OF" Fed. Cam. #1
Unit Letter Section Township Range County
r 34 18 South 29 East Eddy
Actual Footage Location of Well;
1980 feet from the North line and 1980 feet from the West line
Ground Lgvel Elev, Producing Formation Pocl pi-; Dedlcated Acreage;
3422. MoRrows bl-fmes Mme 320 Acres

m Yes

this form if

stion.

If answer is “‘n

If answer is “‘yes)’

necessary.)

type of consolidation

dated by communitization, unitization, force-pooling. etc?

[ ] No

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

CEMMUMITIIED

o)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
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CERTIFICATION

| hereby certify that the information con-
‘toined herein is true and complete to the

best of my knowledge ond belief.

V‘osnt"\n

Afwk (e
EFQ;ALA’E&Q.‘:’

(;ooe.bmmm&
Comgany

VA'IE'S P;‘TQO LA uym 00".»

o 8/20/80

I heraby certify that the well location
shown on this .pla' was plotted from field
notes of actual surveys made by me or
under my supervision, and that the same

is true and correct to the best of my
knowledge and belief.

Date Surveyed

July 29, 1980

Reqlstered Professtional Engtneer

1320 1650 te8n 231

H

2640

and,or Land Surveyor
C cx(.!h ate No.

NM PE&LS #5412




A.

. A drilling operations n-ogress repart is (o be submitied daily from spu

S e N AR v v -
: B RN RS i §

United States Department of the Interior

GEOLOGICAL SURVEY

HOBBS  DISTRICT

YATES PETROLEUM CORPORATION

Flag "OF" Federal Com Well No. 1
1980 FNL 1980 FWL Sec. 34 T.18S R.29E

Eddy County New Mexico
Lease No. NM-015068

[Above Tata Required on wall Sicr |

GENERAL REQUIREMERTS
FOR
OIL AnD GAS OPERATIONS ON FEDERAL LLASSS

These General Requirerents apply generally to all oil and Gis ogeratinng
on Federal leases. Tuey apply specificelly to the above described vell.
Special_requirements that apply and are cffective for this well, if any.
are check-marked in section 15 of these General Requirements.

Full-compliance with applicabile laws and regulations, with the ¢pproved Permit to Dridl,

and with the approved Surface Use and Operations Plan is required. lesseo's and/or

operators are fully accountable for the actions of their contractors and subcontractors.

Each well shall have a well <ign in legible condition from spud date to final
abandonment. The sign should show the operator's name, lease name or urit name, well
number, location of the weil and the lease serial number

. A complete copy of the approved Applicaticn for Jermit to Drill and the eaccompany ng

Surface Use and Operatians Plan along with any conditions of approval shall be
available to authcrized persornel at the drillsite whenever active construstion ov
drilling operations are underway.

uc date until
the well is completed and the wWell Completion Resort (form §-33G) is “:led. The
report shouid be on paper not less than 5 3 8§ inches in size and each pite should
identify the well by opavator's nasz, well name and nuber, and by well docatior.

Immediate notice is required of all blowouts, fires, spills, and accidents involvirg
life-threatening injurizc or locs of life. (See Ni-3)

. No construction activities, such a5 roads, well sites, tank battery sites, pits,

or other woerk involving surface disturhance will be comrvenced unts] a Surface
Use and Qperations Plan ¢ sutmitied 2nd anproval obtained.

If, during operations, suv archeclogical or histyrical sites, or any object ¥ enticuity

subject to the Antiguitics fct of Junma 3, 1306, are discovered, all coorations wh.in
would affect such sites zre tn be suspended and ‘he discovery reporied promnt
appropriate offices of e (o~iegical Surves and tne Bureauw ¢ land Manageient

IR T DS S S R . oLt el
Ay Ve eyt s g o . .
drillisa crnen o K
'
PeLE s T e '

indefinitely. Emergenc, 4nnrov:l v e oblained aratly, but . TonrOVaT doss it
waive the written rapart oo irerents,

¢ the

€



I Blowout veevention equinment i to hn Sneeadiod tected, and rosxorking order before
drilling below the surface casing and shall ne maintaired vexdy for use until drillin
d 9
opcrations are connleted,

<o

A1l shows of fresh water and mirerals will be reported and protected,

¥oodell erce ard leace premises will be maintained in 2 workran! ke manner with due regard
te safely, conservation, and appearenco. All waste asceciatod with the drilling
epesationg w1 be contzined anc will be buried in 2lace {in ¢ separate trash pit) or
recoved ard Soposiiod in an approved sanitary lendfill. AV carbage ( retal contairers
wili by crucned ond detris Yeft on <ita will be buriecd at Tocst two feet deep. Al
trast and debris will be buried or remnved from the site with: n one nonth after removal
of “he driliing ric and/or completion rig, and the welleite w11 be kept clean and in
2n 2esthoticellv calisfactory condition for the life of tne w11,

L. Unless drilling onerations are commenced within one year, aoc:oval of an Application
for Fermit to Crill will automatically expire. A written request for extension may
be granted if timely submitted.

2. CONSTRUCTION ACTIVITIES, (ALSO REFER T0 SEC._ 3, DRILLING PITS):
A. Prior to commencing construction of road, pad, or other associaled developments, operator
will provide the dirt contractor witlh a copy of the Surface Use Plan, the corditions of
approval and a copy of sec. 2 and 3 of these General Requirenents.,

B. No caliche, gravel, or other related minerals from new cr existing pits on Federa) land
will be used in construction of roads, well sites, etc., without prior approval from
the Buresu of Land Management.

C. Vegotative raterials removed during construction must be dispcsed of in such manner that
it does not detract from the aesthetics of the area and does rat accelerate erosion.
Vegatation removed during clearing operations should be place¢ in drainages, washes,
gullies, etc., and "walked down" by crawler type tractor. If there are no drainages in
the immediate area, the vegetation should be "walked down" in place. All trash
resulting from construction activities will be disposed 0. fny large rocks resulting
from construction activities will not be piled or left in rows but will be left so they
do not detract from the natural appearance of the area. Any available topsoil
encountered during construction should be stockpiled for use in restoring the pit area

after the pits are covered.

Fach existing fence to be crossed by the permittee will be Lraced and tied off before
cutiing so as to prevent slacking ¢f the wire. The opening vill be protected as
necessary during construction to prevent the escape of livestock and upon completion of
construction, the fence will be repaired back to the originadl standard of the existing
fence. A cattlequard will be installed in any fence where a road is to be regularly
trateled. A twelve foot gate will be installed adjacent to the cattleguard when

neces . ry.

™

]

RITC: Sec. 2-C and 2-D above apply primarily to Fedaral Surface. If the land is privately
owned, these reguiraoents may be varied to comply with the operator-landowner agreement.



3. DRILLING PITS:

A. Mud pits will be constructed SO as not to leak, break or allow discharqe of liguids,
Pits are not to be located in natural drainage. Any plastic material used to 1ine pits
must be removed to belcw grcund leve) before pits are covered.

B. A1l unguarded pits cortaining liquids will be fenced.

C. Liquids in pits will he allowed to evaporate, or be properly disposed o7 otherwise,
before pits are broken. Under no circumstances will pits be allowsd to be cut to be
drained.

4. CASING AND CEMENTING REQUIREMENTS:

A. Surface casing is to Le set at sufficient depth to protect frosh wator rones and cement
circulated to the surface. |[n areas where the salt section (Salado) is present, surface
casing should be set at least 50 feet into the Rustler Anhydrite and cement circulated
to the surface. If surface casing is set at a lesser depth, the first string of casing
set below the salt section must be cemented from the casing shoe to the surface or
Cemented to the surface through a stage tool set at least 50 feet below the top of the
Rustler, after cementing around the shoe with sufficient cement to fi1) to the base of
the salt section, minimum, :

B. Intermediate and production casing strings are to be set and cemented as necessary to
effectively isolate and seal off all water, oil, gas or potash bearing strata encountered
in the well down to tte casing point. Where the salt section is present, the minimum
required cement fill behind the first casing string, either production 0r intermediate,
set below the salt section is back to above the base of the salt section.

C. Prior to drilling the plug after cementing, all casing strings shall be pressure tested.
Test pressure shall not pe less than 600 psi for surface casing, and a minimum of 1,500
psi or 0.2 psi/ft., whichever is greater, for other casing strings. If the pressure
declines more than 10 percent in 30 minutes, or if there is other indication of a Teak,
the casing shall be recemented, repaired, or an additionai casing string run, and the
casing shall be tested again in the same manner.

D. After cementing but before emaencing any tests, the casing string shall stand cemented
under pressure until the cerent has reached a compressive strength of ar least §30 nei
at the shoe, except tret in no case shall tests be initiated unti) cement has been in
place at least 8 hours. WGC :ime will be recorded in the driller's log.

5. BLOWOUT PREVENTION:

A. Blowout preventers anc related well-control equipment shall be installed, tested and
used in such manner necessary to prevent blowouls.

B. Ram-type blowout pre.eiters and related control equipment shall bs rressure tested with
water to the rated working prassure of the stack assembly {except that tne annuiar-type
preventer may be tested to 70 percent of rated working pressure): {a) wron instilled,
(b) before drilling jossinle abnorially pressured zones, and (¢ ) following repaics
that require disconnicting a pressure seal in the assembly.

C. While drill pipe is i use, rai-tyse blowout preventers shall be actuztod to test praper
functioning cnce cach trin, but in no event less than once each day. The annular-type
blowout preventer sha’i be actuated on the &ri 1 pipe at least cnce gach vieok,

D. Blowout preventers are to have orooer rams for the ¢ erations being perforred. Casin
p A G ¥ g
rams are required when running casing.

E. Blowout preventers arc to have hiandwheels instalied.

F. A choke line ard a ki1 line are o be preperly installed.  The Lill line ic not to be
ueed ac oy Filloen 1

LLEGIBLE



G. ihe accurulator syutsi shall have a pressure caparity to provide for repeated operation
of hycraulic provensors.

Ho 001 strine safety valve(s) to fit al) pipe in the Jril)

the rig floar wirile drilling opereticns are in progress.

“tring are to be maintained on

1. Blowout preventicn ¢rills are to Le conducted as necassacy 10 assurc that equipment is
nperaticnal a~d that each crey is properly trained to carcs out emergency duties. Al
LLP tests and driils are to boa recorded in the griller s

Jo The maxico pressure 1o be alluwed on blowout preventers “uring well control operations
is to be posted for each casing string,

K. Tha characteristics, use, and testing of drilling rud and tue coenduct of related drilling
procedures shall be such as are necessary for well control.  Quantities of mud raterials
<iffizient to insure well control shall be maintained, recdily accessible for use at all

Limes,
L. lhen coming out of the hole with dril) pige, the annulus <hall be filled with mud before
the nud level drops below 100 fect. The voluse of mud recuired to fill the hole shall

be watched, and any time there is an indication of swibbirg, or influx of formation
Tluids, proper blowout prevention vrecautions must be taken. The mud shall not be
¢irculated and conditioned except on or near bottom, unless well conditions prevent
running pipe to bottom.

M. From the time drilling operations are initiated and until 2i1ling operations are
cozpleted, a wmeaber of the drilling crew or the tcolpusher shall maintain rig floor
surveillance at all times, unless the well s secured with blowout preventers or cement
plugs.

A. The following reports shall be filed with the District tnjineer within 15 days after
the work is completed:

(1) Five copies of Sundry Report, Form 9-331, giving comzlete information concerning;
{a) Setting of each string of casing. Show size, grade and weight of casing set,
size hole, depth set, amount and type of cewent uced, whether cement
circulated, top of cement behind casing if determined, depth of cementing
tools if used, casing test method and results, and date work was done. Show
spud date on first repart submitted.

(b) Intervals tested, perforated, scidized, or fractared and results obtained.
Show date work was dong.

(2} Four copies of Well Completion Report. Form 6-330. Show formation tops, drill
stem test information, completion datla, and production tests. Show all oi] and
gas zones and important water sanpds utrder item 37, Data on water sands should
include rate of water inflow and elevation to which water rose in hole.

(3} 1wo copies of all electrical and radivactivity logs run.

ORILLER'S L06:
A. The following shall be entered in the daily driller's log:

(1) Blowout preventer pressure tests including test pressures and results,

(2} RBlowout preventer tests for proper functioning.

(3) Rlownut crevention drills corcictad,

PR R R

{H)  How pips wae cenented, incluging amount of cerent, ty.c, whether cement circulated,

Tecation of corenting tools, e,
4 ||l__ ’[_ IE;;!‘: ll':!lll I



10.

11.

12.

13.

14.

(6) Waiting on cenent time for each casing string.
(7) Casing pressiure tosts after cementing including test pressure and results.
DRILLSTEM TESTS:

A. Estimated amounts of oil and gas recovered and/or produced during drillsten tests ace
to be shown in the driller's log and reported in accordance with NT{-4A.

GAS FLARING:

Pursuant to NTL-4A

WATER DISPOSAL :

A. An applicaticn for approval of the disposal method for water production from all new
wells must be filed with the District Engineer prusuont to Section VI of NTL-2B.
Failure to timely file such application will be considered an incident of
non-compliance and will be grounds for issuing a shut-in order unti] the
application is sulmitted.

SAFETY:

A. A1l rig heating stoves are to be the explosion-proof type.

B. Drilling rig engines should have water cooled exhausts.

C. Rig safety lines are to be installed.

D. Hard hats must be utilized.

SUBSEQUENT OR_CHANGE OF PLANS:

A.  Any additional construction, re-construction, or alterations of facilities,
including roads, Githering lines, batteries, etc., which will result in the
disturbance of nav ground, will require the filing of a suitable plan znd prior
approval by the Survey after clearance with the syrface managemont agency.

REMOVAL OF DRILLING R;C:

A. Unless a well has becn properly cased and cenented, or properly pluaged. the
drilling rig must not be moved from the drillsite without prior approval fro,
the Survey.

ABANDONMENT :

A, If the well is dry and is to be plugged, approval of the proposed plugaing
prograr: ray be obtained orally. Hewever, oral approval must bo cenfiveed in
writing by inmediately filing a Notice of Intention to Abandon on Form 9-33)
in quintuplicate vith the District Engineer. The report should shov the total
depth reached, the reason for plugcing, and the proposed intervals, by depths,
where cement plugs are to be placed, type cof plugging rud, etc.

B. Upon completion of approved plugging, erect a requlation well marker which
should not be less than 4 inches in diameter and extend at least 4 fect above
general ground level.  Heap up the dirt arcund the base of the rarker about 12
inches to take care of any s2ttling of the cellar. The top of the marker nuet
be cltosed or capped. Thre following minimue information shall be permanentiy
placed on the maricr with a slate, cap, or welded bead:

(1) Operator
(2) Well number and nare
2\ SRR t o

. C"

»

L : TR o o Y

ILLEGIBLE

5



C. If, upon abandonmert of wells on Federa) curface, the retention of the well
pad and/or access road is not considerad peoo ary for the minzqgeiont anc
nultiple use of the natural resources, Liuy winih be ripped a miniwum of 12°
in depth. A1l ripped surfaces are to ha protected from vehizular travel by
construction of a dead-end ditch and carthen tirricade at the entrance to
these ripped areas. (Peseeding of the affe.tod arcas may be required.)

.

D. Surface restoratior after abandonment of wells on non-Federal surface normally
will be in accordarce with the operator - landowner agreement.

E. Within 15 days after pluaging the well, a Subscquent Report of Abandonrent is
to be filed on forw 9-331 in quintuplicate showing the manner in which the well
was plugged, including depths where casing was cut and pulled from, intervals,
by depths, where ccment plugs were placed, and the date pluaging was completed.
When all surface restoraticn work is completed, advise the District Office so
that a field inspecticn of the wellsite can hoe maide.

15. SPECIAL STIPULATIONS:

The following special requirerents apply and are effective when check-marked.

7(» A. _[ji?‘;f_ﬁsurface casing should be set in the Rustler Anhydrite formation

and cement circulated Lo the surface. If surface casing 1is set at a lecser
depth, the _ ~ casing must be cemented from the casing shoe to the
surface or cciontec to the surface through a stage tool set at least 50
feet below the lop of the Rustler after cementing around the shoe with
sufficient cement to fill to the base of the salt section.

- fe
P9 5 .
B. Before drilling below tho efﬂ /i‘m_ casing, the blowout preventer assently
will consist of a winimum of one annular type and two ram type preventers.

C. Casing protectors will be run on drill pipe while drilling through the
casing. Protectors will be of sufficient number and of
sufficient outuide diameter to protect the casing.

S g )
)( D. Minimum requirca i1l of cement behind the __f% /4;<_ﬁ_cas1ng is to:lfl,;:ﬁg((hg PR T

N

7( E. After sctting the 4 /§~ casing strirg an¢ before drilling into the

(U oLy CHW ) Pfornztion, the blowout preveaters and related certrol enuipmort
shall be presswre tested to rated working pressices by an indeperdant
service compan.. Any equipment failing to test satisfentorily <hall be
repaired or replaced. This office should be notified in suificient tine
for a represcntetive to witness the tests and snall be furniched a cony
of the pressurc test report.

Mud system monitoring easipment, with derrick floor indicetars and vicuzj
and audio alarws, shail he installed and ererating before d:i1ling into
theb\}OL:£3?4b;’formation and ased (ntil production casing . run and
cemented.  Monitorirg equiprant shall consist of the foilowing:

(1) A recording pit level indicator to determine pit volume
gain; and losses.

(2) A wud volure weruuring device for accurately delerming 1ad
volune necessary to fi11 the hole gn trips.

(3) A flow senscr on the flow-line Lo warn of ony abncranl nud
returns from the well.

F. For the protection of Yivestock and wildlife all pits containine ‘cric
Tiquids will be fenced 2nd covered with e fine mesi netiing (i.e.
Hardware Cloth) with upenings being 1/2 inch or less.

ILLEGIBLE
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Above ground permanent structures and euuivient shall be painted 1in
accordance with the attached Fatniing wriderines.  the peint color is
to simulate:

[J Sandstene Brown, Fed. Std. 595-20318 or 30318
[] Sagebrush Gray, Fed. Std. 595-26357 or 36357
A kelly cock will be installed and maintained in operable condition,

The District Office i5 to be natified in sufficient time fer a
representative to witness cementing of the _ casing.

A Communitization Agrecment covering the acrecage dedicated to the well
fust be filed for approval with the U. S. Geological Survey, P. 0. Drawer
1857, Roswell, Mew Mexico 88201, The effective date of the aqrevnent
must be prior to any sales.

A Gamma Ray-Cornensaled Neutron log is required from the base of the salt
section to the surface with cable speed not to exceed 30 feet per mincte.

At least one working day prior to constructing the well pad, access roads
and/or related facilities, the operator or dirt contractor shall notify
the authorized officer (Bureau of Land Management, Carlsbad Resource Area,
505-887-6544). He shall also notify the Authorized Officer within two
working days after completion of earth-moving activities.

All access roads constructed in conjunction with the drilling permit(APD)
will be limited to a IS foot wide driving surface, excluding turn-
arounds. Surface distyrbance associated with construction and/or use of
the road will be limited to «2 ©O_ feet in width. If well is a producer,
all roads will be adequately drained to control runoff and soil ercsion.
Drainage facilities may include ditches, water bars, culverts and/or

any other measures deemed necessary by the authorized officer of the BLM.
The following is a genaral guide for the spacing of water bars:

% Slope

less than 2% . . . . . . . . . . .« . . . . 200 ft.

25 to 4% . . .. .. ... « o« . . . 100 ft.

4 to5% . ... ... ... . . Y LI A

more than 5% . . . . . ., . ., . . .. <. . 50 ft.

Speci i ions: - S 2 ]
| pecial Stlpulatl(insﬂ o S%/?l((%]\)f\( oS Tk /
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Yates Petroleum Corporation
Flag "OF" Federal Com. #1
1980' FNL and 1980' FWL
Section 34 - T18S - R29E
Eddy County, New Mexico

In conjunction with Form 9-331C, Application for permit to Drill subject well Yates
Petroleum Corporation submits the following ten items of pertinent information in
accordance with USGS requirements:

1.

2.

10.

-~ [© ANV )] =

The geologic surface formation 1s sandy alluvium.

The estimaté tops of geologic markers are as follows:

Yates 1117! Atoka 105461
San Andres 2895! Morrow Clastics 11147
Bone Springs 6968 ' Chester Shale 11402
Wolfcamp 8770" D 11600"'
Cisco 9780 :

Canyon 10030"

Strawn 10246°

The estimated depths at which anticipated water, oil or gas formations are
expected to be encountered: .

Vater: Approximately 200-240'
0il or Gas: S.A. 3000*-3060" Atoka 10,560" - 10,650"
Wolfcamp 8690'-9000! Morrow 11,160' - 11,350

Proposed Casing Program: See Form 9-331C.
Pressure Control Equipment: . See Form 9-331C and Exhibit B.
Mud Program: See Form 9-331C.

Auxiliary Equipment: Kelly Cock; pit level indicators and flow sensor equipment;

sub with full-opening valve on floor, drill pipe connection.

Testing, Logging and Coring Program:

Samples: 10' spes from surface to TD S

DST's: As warranted, possible Cisco, Atoka, Morrow

Logging: CNL-FDC T.D. to casing with GR~-CNL on to surface and
DLL fram TD to casing with selected min. R 0.

No abnormal pressures or temperatures are anticipated.

Anticipated starting date: As soon as posSible after approval.



RO A ot
MULTI-POINT SURFACE USE AND OPERATIONS PLAN =iviEy

Yates Petroleum Corporation - AUG 21~7253
Flag "OF" Federal Com. #1 U o
1980' FNL and 1980' FWL Y
(Developmental Well)

This plan is submitted with Form 9-331C, Application for Permit to Drill, covering the
the above described well. The purpose of this plan is to describe the location of the
proposed well, the proposed construction actlvities and operations plan, the magnitude
of surface disturbance involved, and the procedures to be followed in rehabilitating
the surface after completion of the operations, so that a complete appraisal can be
made of the environmental effect associated with the operation.

1. EXISTING ROADS.

Exhibit A. 1is a portion of a USGS topographic map showing the wells and roads in the
vicinity of the proposed location. The proposed wellsite is located approximately

23 miles ESE of Artesia, New Mexico and the access route to the location is Exhibit A.

DIRECTIONS:

1. Proceed east from Artesia on Highway 82 for a distance of approximately 14 miles.

2. Turn southeast on to State 360 for approximately 8 miles. Turn south at Teneco 0il

Company, Marbob Enerby and Southland Royalty signs for 1% mile. The access
road will begin here.

2. PLANNED ACCESS ROAD.

A. The proposed new access will be approximately I50' in length fram point of origin
to the edge of the drilling pad. The road will lie in a werm-to-sourpdirection.

B. The new road will be 12 feet in width (driving surface).
C. The new road will be bladed and crowned, with dralnage on one side.
D. The new road has been flagged and the route of the road is clearly visible.

3; LOCATION OF EXISTING WELLS.

A. Drilling activity, mostly shallow wells within a one-mile radius of the wellsite -

is shown on Exhibit A.
4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES.
A. There are no production facilities on this lease at the present time.
B. In the event that the well is productive, the necessary production facilities
will be installed on the drilling pad. If the well is productive oil, a gas or

diesel self-contained unit will be used to provide the necessary power. No
power will be required if the well is productive of gas. ‘



Page 2
Flag "OF" Fed. Com. #1
5. LOCATION AND TYPE OF WATER SUPPLY.
A. Tt is planned to drill the proposed well with a fresh water system. The water
will be obtained from commercial sources and will be hauled to the location by
truck over the existing and proposed roads shown in Exhibit A.
6. SOURCE OF CONSTRUCTIOMN MATERIAL.
A. Although no caliche is anticipated to be used, any caliche required for construction
of the drilling pad and the new access road will be obtained from the existing
pit in NE} NWk Section 34-T18S-R29E. (Exhibit A).
7. METHODS OF HANDLING WASTE DISPOSAL.
A. Drill cuttings will be disposed of in the reserve pits.

- B. Drilling fluids will be allowed to evaporate in the reserve pits until the pits
are dry.

C. Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal appllcatlon will be submitted
to the USGS for appropriate approval.

D. 0il produced during operation will be stored in tanks until sold.

E. Current laws and regulations pertaining to the disposal of human waste will be
complied with.

F. Trash, waste paper, garbage and junk will be buried in a separate trash pit and
covered with a minimum of 24 inches dirt. All waste material will be contained
of prevent scattering by the wind.

G. All trash and debris will be buried or removed from the wellsite within 30 days
after finishing drilling and/or completion operations.

8. ANCILLARY FACILITIES.
A. None required.
9. WELLSITE LAYOUT.

A. Exhibit C shows the relative location and dimensions of the well pad, the
reserve pits, etec.

B. The location surface is undulating with developed coppice dunes, cuts and fills
will be needed in the pad area.

C. The reserve pits will be plastic lined.

D. A 400" X 400' area has been staked and flagged.

10. PLANS FOR RESTORATION OF THE SURFACE.

A. After finishing drilling and/or completion operations, all equipment ard other
material not needed for further operations will be removed. The location will be

cleaned of all trash and junk to leave the wellsite in as aesthetically pleasing
a condition as possible.



Page 3
Flag "OF" Ped. Com. #

B. Unguarded pits, if any, containing fluids will be fenced until they have
been filled. -

C. If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the BIM and the USGS will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled leveled within
90 days after abardonment.

11. OTHER INFORMATICN.

A. Topography: The land surface in the vicinity of the wellsite is in ﬁndulating
to hummocky deep sand material. The immediate area of the wellsite is discussed
above in paragraph 9B.

B. Flora and Fauna: The vegetation cover consists of mesquite, shinnery oak,'
broomweed and miscellaneous shrubs and grasses. No wildlife was observed but the
wildlife in the area probably includes those typical of semi-arid desert land.
The area is used for cattle grazing.

C. 'There are no pords, lakes, or rivers in the area.

There are no inhabited dwellings in the vicinity of the proposed well.

Surface Ownership: The wellsite is oh federal surface. ans mwneanms.

ICER S

There is no evidence of any archaeological, historical or cultural sites in the
area. See Archaeological Report.

12. OPERATOR'S REPRESENTATIVE.

A. The field representatives responsible for assuring compliance with the approved'
surface use plan are:

Gliserio "Rod" Rodriguez or Johnny A. Lopez
Yates Petroleum Corporation
207 South 4th Street
Artesia, New Mexico 88210
(505) T46-3558

13. CERTIFICATION.

I hereby certify that I, or persons under ry direct supervision, have inspected the
proposed drillsite and access route, that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my
knowledge, true ard correct; and, that the work associated with the operations
proposed herein will be performed by Yates Petroleum Campany and its subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

8/ao /80 . | AQQAM Q (»m

Date : . . Johnny Athopez, R%gy}atory Coordinator




EXHIB)T A

NEW MEXICO
(EDDY COUNTY)

OIL CITY QUADRANGLE
15-MINUTE SERIES
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Rotating head if nccessary
2" Fill up Line ._U:

ROTATING

ROP
2000 psi

‘ANNULAR BOP

{(Hydrill)

NN

PIPE RAMS
900

W

' NN

PiRNE

300

NN

Check Valve

2%Inch Kill ;
. Line i

Casinghead or Bradenhecad

-

4 *Inch Line

Flowline
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THE FOLLC’#!I!\'G'COE.‘S'TITU'..T‘E MINIMUM BLOWOUT PREVENTER REQUIREMENTS

shaffer 10" Series 960

Hydraulically Operaied B.O.P.'s

FiRkEo1a

noke
Manifold

1. A)Y)l preventers to be hydraulically operated with secondary manual controls.

_installed prior to drilling out from under casing.
2. Choke outlet to be & minimum of 4" :
3. XKill line to be of all steel construction of 2" minimum diameter.

‘4. Bnll connections from operating manifolds to preventers' to be 3ll steel.

diameter.

hole or tube a minimum of onec inch in diamcter.

‘5. fhe available closing pressure shall be at least 15%

in excess of that

reguixed with sufficient volume to operate the B.O.P.'s.

6.- Al) connections to and from preventer to

to that of the B.O.P.'s.

7. 1Inside blowout preventer to b

e ‘availoble on rig floor.

8. Opecroting controls located a safe distance from the rig floox

9. Hole must bc kept f£illed on trips below intermediate casing.

not responsible for blowouts resulting from not Xeeping hole ‘full.

10. D. P. float must be installed and used below zone of :first gas intrusion.

Operator

have a pressure rating eguivalent
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YATES PETROLEUM CORPURATION
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RE.’:§~,~) S. P. YATES
PRESIDENT

TR MARTIN YATES, I

ATES 0CT 2 5 1980 o x varee
' PFETROLELUM o r
CORPORATION  .ovi

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 746.-355¢ October 28, 1980

B. W. HARPER
SEC -TREAS.

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Yates Petroleum Corporation respectfully requests administrative approval
for a non-standard gas unit described as the W% Section 34, T18S, R29E,
N.M.P.M., Eddy County, New Mexico. This unit is to be dedicated to our
Flag "OF'" Federal Com well No. 1 at a location 1980 feet from the North
line and 1980 feet from the West line of Section 34. The well is projected
to test the Morrow at a total depth of 11,600 feet. An application for
permit to drill was approved by the U.S.G.S. on October 21, 1980.

Administrative approval for a non-standard unit is sought as a result of
the Ws Section 34 containing only 313.01 acres according to U. S. Public
Land Surveys. Copies of an ownership map of the proposed unit and offset
acreage are enclosed. Please advise if any additional information is
required.

Sincerely yours,

YATES PETROLEUM CORPORATION

(WP A U

Albert R. Stall™
Engineer

ARS:jg
cc: NMOCD, Arte31a
Encls.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING November 3, 1980 POST OFFICE BOX 2088
GOVERNDR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
LARRY KEHOE RECEIVED (505) 627.2430

Yates Petroleum Corporation O.C.D.
207 South Fourth Street ARTESIA, OFFICE
Artesia, New Mexico 88210
Attention: Mr. Albert R. Stall
Administrative Order NSP-1220

Gentlemen:

Reference is made to your application for a 313.0l-acre
non-standard proration unit consisting of the following acreage-

in tddy County, New Mexico:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 34: W/2

It is my understanding that this unit is to be dedicated
to your Flag "OF" Federal Com Well No. 1 located 1980 feet
from the North line and 1980 feet from the West line of said
Section 34.

By authority granted me under the provisions of
Rule 104 D II, the above non-standard proration unit is hereby
approved.

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS/dr
cc: 0il Conservation Division - Artesia

0il & Gas Engineering Committee - Hobbs
U. S. Geological Survey - Artesia



