Fom 3160-5 UNITED STATES _;"'v FORM APPROVED

(April 2004 DEPARTMENT OF THE INTERIOR B S 07
BUREAU OF LAND MANAGEMENT Ty
: SUNDRY NOTICES AND REPORTS ON WELLS - NOG8104-1117
{ Do not use this form for proposals to drill or to re-enter an /| 6 I Indian, Allottee or Tribe Name
\ abandoned well. Use Form 3160-3 (APD) for such proposals. / Navajo

SR U7 AN

SUBMIT IN TRIPLICATE- Other instructions on reyérse'side. =~ I ; 1 Unit or CA/Agreernent, Name and/or No.

1. Type of Well
ool Meiwel  [Z]Geswel  []Other

8- Well Name and N

2. Name of Operator Mountain States Petrolenm Corp.

“Navajo AS No. 1

660' FSL & 660' FWL, Sec 28, T27TN,R19 W

9. AR Well No.
3a Address 230-045-24484
P. O. Box 2906, Amarillo, Texas 79105 %ld and Pool, or Exploratory Area
e X .
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) 3, '/ Beautiful Mountain

71 County or Parish, State

San Juan, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ‘ TYPE OF ACTION
[ Acidize LI Deepen [_IProduction (StartResume) L) Water Stut-Off
[ INotiosof ot L] Atter Casing [ Fracture Treat [ Rectamation C wett integrity
S ¢ Report D Casing Repair D New Construction DRwompletc om Shut in due to loss of
(] Change Pians ] Plug and Abandon | Temporarily Abandon gas market.
[]Final Abandonment Notice 7] convert o Inection L] Phug Back I water Disposal

13. DambehopowdorCompledepemion(deadysmeaﬂpqﬁnmtdmﬂsmchxdingwﬁmmdsmﬁngdamﬁmypmposedworkmdappmxﬁmtemﬂmmﬁ

If the proposal is to deepen directionally or recornplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only afier all requirements, inchiding reclamation, have been completed, and the operator has
determined that the site is ready for fmal inspection.)

This well was shut in on April 2, 2004, due to loss of a gas market. A new contract to market the gas from this well is presently being negotiated
with the owner of the Helium Plant. Before this well can return to production under a new contract some other issues must be settled with the
Navajo Nation. The issues are: ’

1. A ROW agreement must be attained for the Gathering System(approximately ten miles) that transports the gas to the Helium Plant.

2. A ROW agreement must be attained for looping a two mile pipeline to the existing 8" pipeline in the DBK Field that transports gas from the
DBK Field into the Gathering system. The produced volume from the DBK Field combined with the gas volume from the Beautifal Mountain
Field, are necessary to economically operate the Helium Plant.

3. With ROW approvals, an order will be submitted for 2 miles of Fiberglass Pipe, with a 60-90 day delivery time plus approximately 2 weeks
will be required for installation and testing.

4. Mr. Aktar Zaman is bandling this matter, however he fell and injured his back and is away from work, his mother passed away in Pakistan,
and he is not scheduled to return to work until September. When he returns to work and is satisified with the ROW agreement he will then
present them to the Tribal Council for their final approval.

5. Winter weather will soon be present in the DBX Field which will delay the installation of the pipeline. Mountain States Petroleum Corp..,
will be ready to purchase and install pipeline and return this well to production, when all the aforementioned issues are settled, however we
would estimate and reqaest approval fo leave the Navajo 5 No. 1 well shut in until October 1, 2005.

2

14. Thereby certy

7 that the foregoing is true and correct
Name (Printed/Typed)

'G/corge S.Dixen 7 Title Agent

Date 08/11/2004

sppoveaty _____ Original Signed: StephenMason Tite pwe  NOV 03 2004

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | 5fce
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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