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Form 3160-3 FORM APPROVED
< OMB No. 1004-0137
(Apeil 2004 0 Expires March 31, 2007
UNITED STAT Lo N e
DEPARTMENT OF THESINTERJORGS] | TN s esante
BUREAU OF LAND M/g#! GEM‘EN.E&:?_:: 2PN - m e
» TP AR 6. If Indian, Allotee or Tribe Name
AP i TiEBRILE
‘f PLICATION FOR PERMIT ma;p.fze ay  AVAIO ALLOTMENT
‘ it A t, Name and No.
la. Type of work: DRILL T :;nxor CA Agrecment, Name 0
8. Lease Nameand WellNo. A4
tb. Typeof Welt: [ Joir wen [/]Gas weit [ Jother [Isingtc Zone [JMmuttiple Zone BUENA SUERTE®R 2948 | T
2 Name of Operator 9. API Well No.
ELM RIDGE RESOURCES, INC. w05 27 Lo C’[
3a. Address p_ Q. BOX 156 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
BLOOMFIELD, NM 87413 (505) 632-3476 BASIN FRUITLAND COAL
4. Location of Well (Report location clearly and in accordance with ary State requirements. %) 11. Sec., T. R. M. or Blk.and Survey or Area
Al surface 1785 FNL & 1195 FWL
- . E 29-26N-11W NMPM
At proposed prod. zone  SAME = )
14. Distance in miles and direction from nearest town or post office™ 12. County or Pansh 13. State
18 AIR MILES SOUTH OF BLOOMFIELD SAN JUAN ¢ NM
15. Distance from proposed* 16. No. of acres in lease . 117. Spacing Unit dedicated to this well
Jocation to r:nm{
rolpeny or lease line, ft. ,
})A o to nearest drig. wnit line, if any) 1,785 1,560 w2, 3 AN 0
18. Distance from proposed focation* 19. Proposed Depth 20. BLM/BIA Bond No. on file
10 nearest well, dnlling, completed,
applied for, on this lease, ft. 2316 1,400° . BIA NATIONWIDE 886441C
21.  Elevations (Show whether DF, KDB, RT, GL, eic) 22 Approximate date work will start* 23 Estimated duration
6,104' GL 12/01/2005 2 WEEKS
24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Ttem 20 above).
3. A Surface Use Plan (if the location is on Natiopgl Forest System Lands, the 5. Operator certification
SUPO shall be filed with the apprdgriate Forest S¢rvice Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature I N \/&L Name (Printed/Typed) Date
A v BRIAN WOOD 10/21/2004

Title

CONSULTANT PHONE: (505) 466-8120 FAX: (505) 466-9682

Appro r'e‘% / . m Name (Printed/Typed) Dmb lég %// ’
Title / /4;:. // rad Office ?O V4

Application approval does not warrafi or certify that the applicant holds legal or equitgble title to those rights in the subjectlease which wouldentitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 US.C. Scction 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. ’

*(Instructions on page 2)

WELL NAME CHANGED FROM NOTICE OF STAKING (BUENA SUERTE 29 M 1-T) TO
BUENA-SUERTE FC29 11—

‘ghis agﬁonl is subject to tecthtnicaal gndR

rocedural review pursuant to 43 CFR 3165.3 y

ana appeal pursuant 10 43 CFR 3165.4 MMQEB [S)Egiblérgs POPE%‘?V-ITF”?lr\z\SNégwgﬁliETDT:gﬁﬁm
) “GENERAL REQUIREMENTS".
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2'7%% ' BUENA SUERTE #8€20/4 BEES | §7
1496%2~ Gparator Nave Blovofion
ELM RDGE RESOURCES 6104
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Wor Cot [ Sec.| T Rge. Lot i | Feet Trom> [North/South [Feel from> | Eat/West County
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OPERATOR CERTHCATION

I hereby cerﬁfy that the information
contaned heren is true and complete
to the best of my kno

belef. vledge d
e /iéj' dW/

Prived Nome 5 RIAN WOOD

CONSULTANT

OCT. 21, 2004
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Elm Ridge Resources, Inc. PAGE 1
Buena Suerte FC 29 1-T

1785’ FNL & 1195’ FWL

Sec. 29, T.26 N, R. 11 W,

San Juan County, New Mexico

illi r

1. ESTIMATED FORMATION TOPS

Formation Name GL Depth . KB th Sub Sea Elevatio
Nacimiento 000’ 5’ +6,104’
Fruitland Coal 1,054’ 1,059’ +5,050’
Pictured Cliffs 1,204’ 1,209’ +4,900’
Total Depth (TD)* 1,400’ 1,405’ +4,775’

* all elevations reflect the ungraded ground level of 6,104’

2. NOTABLE ZONES

Qil & Gas Zones Water Zones Coal Zones
Fruitland Coal Nacimiento Fruitland

Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potential based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

The exact drill rig and BOP model to be used are not yet known. (A typical
2,000 psi model is on PAGE 3.) BOP and choke manifold system will be installed
and tested to 500 psi before drilling surface casing plug. It will remain in use
until the well is completed or abandoned. A safety valve and sub with a full
opening valve to fit the drill pipe and collars will be available on the rig floor in
the open position at all times for use when kelly is not in use.

PER S WEST i~

PROVIDING PURMITS 1o EANTD LISERS




Elm Ridge Resources, Inc. PAGE 2
Buena Suerte FC 29 1-T

1785" FNL & 1195’ FWL

Sec. 29, T.26 N, R. 1T W.

San Juan County, New Mexico

All BOP mechanical and pressure tests will be recorded on the driller's log.
BOPs will be inspected and opened and closed at least daily to assure good
mechanical working order. Inspections will be recorded on the daily drilling
report. Pressure tests will be conducted before drilling out from under all
casing strings which are set and cemented in place.

4. CASING & CEMENT

Hole Size 0.D. Weight (Ib/ft)  Grade Type Age  GL Setting Depth
8-5/8” 77 20 K-55 ST&C New 120°
6-3/4" 4-1/2” 10.5 J-55 LT&C New 1,400’

Surface casing will be cemented to the surface with ~35 cubic feet (=30
sacks) Class B + 1/4 pound per sack cello flake + 2% CaCl,. Yield = 1.18 cubic

feet per sack. Weight = 15.2 pounds per gallon. Volume = 100% excess. Two
centralizers will be run. Thread lock guide shoe and bottom of float collar.

Production casing hole will be cleaned of rock chips by circulating >150% of
the hole volume with mud to the surface. Thirty-five barrels of fresh water
will then be circulated. Lead with ~225 cubic feet (=109 sacks) of Class B
with 2% metasilicate (yield = 2.06 cubic feet per sack and weight = 12.5
pounds per gallon). Tail with ~130 cubic feet (=110 sacks) of Class B with 2%
CaCl, (yield = 1.18 cubic feet per sack and weight = 15.2 pounds per gallon).

Total cement volume is 255 cubic feet based on 75% excess and circulating to
surface. %

5. MUD PROGRAM

A 9 pound polymer and fresh water mud system with a viscosity of =35 will be
used. Sufficient material to maintain mud properties, control lost circulation,
and contain a blowout will be available at the well while drilling.

PER S WEST .

PROVIDING PERAITS 100 £ AND LISERS
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