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3) Letter from transporter agreeing to util  ion of ACT system as shown on schematic diagram.
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Proved monthly and no other buyers load bbls there while we are buying through the meters.
Sent from my iPhone
On May 2, 2014, at 9:18 AM, "Hixon, Melinda" - wrote:

We have actively participated in the LACT unit pilot project with WPX on the Chaco #114H CDP and the
Chaco #228H CDP battery’s and are in agreement on using the LACT as the sales point for these facilities
as long as, these LACTS will be proved monthly to comply with regulations.

Randy, are you in agreement? Please respond to Matt and | both

<image002.jpg>

Mindy Hixon(Melinda)
Terminal Manager
Bloomfield New Mexico
505/634-4737 Office
505/320-2307 Cell phone






e Hilevel switches are in place and will shut the well in at the inlet to the production unit in the
event of a full tank. Flow lines were tested to 1 ¥2 times shut in pressure at initial construction.
Testing will commence every two years (o ensure piping integrity.

(9) As an alternative to the requirements of Paragraph (8) of Subsection C of 19.15.18.15 NMAC the
producer shall provide and at all times maintain a minimum of available storage capacity above the normal
high working level of the surge tank to receive and hold the amount of oil that may be produced during
maximum unattended time of lease operation.

e NA
(10) In all ACT systems employing automatic measuring tanks, weir-type measuring vessels, positive
volume metering chambers or any other volume measuring container, the container and allied components
shall be properly calibrated prior to initial use and shall be operated, maintained and inspected as necessary
to ensure against incrustation, changes in clingage factors, valve leakage or other leakage and improper
action of floats, level detectors, etc.
e NA- Coriolis meter
(11) In ACT systems employing positive displacement meters, the meter and allied components shall be
properly calibrated prior to initial use and shall be operated, maintained and inspected as necessary to
ensure against oil mismeasurement.
e The coriolis is proved per BLM Onshore Order #4 Measurement of Qil and API MPMS Chapter 4
Proving Systems; with a third party volumetric prover monthly and at initial use. The prover is
NIST traceable and water drawn on a bi-annual basis. Monthly proving will continue per the rule,
unless a variance is granted by the Division. NMOCD representatives are sent the schedule to
witness if desired. The temperature transmitter is verified on a semi-annual basis unless the
division requests more frequent verification.

(12) The operator of the ACT system shall check the measuring and recording devices of ACT systems for
accuracy at least once each month unless it has obtained an exception to such determination from the
division. Where applicable, the operator of the ACT system shall use API standard | 101, Measurement of
Petroleum Hydrocarbons by Positive Displacement Meter. Meters may be proved against master meters,
portable prover tanks or prover tanks permanently installed on the lease. If the operator of the ACT system
uses permanently installed prover tanks, the distance between the opening and closing levels and the
provision for determining the opening and closing readings shall be sufficient to detect variations of 5/100
of one percent. The operator of the ACT system shall file reports of determination on the division form
entitled “meter test report” or on another acceptable form in duplicate with the appropriate division district
office.

e  The coriolis is proved per BLM Onshore Order #4 Measurement of Oil and API MPMS Chapter 4
Proving Systems; with a third party volumetric prover monthly and at initial use. The prover is
NIST traceable and water drawn on a bi-annual basis. Monthly proving will continue per the rule,
unless a variance is granted by the Division. NMOCD representatives are sent the schedule to
witness if desired. The temperature transmitter is verified on a semi-annual basis, unless the
division requests more frequent verification.

(13) To obtain an exception to the requirement in Paragraph (12) of Subsection C of 19.15.18.15 NMAC
that all measuring and
recording devices be checked for accuracy once each month, either the producer or transporter may file a
request with the director setting forth facts pertinent to the exception. The application shall include a
history of the average factors previously obtained, both tabulated and plotted on a graph of factors versus
time, showing that the particular installation has experienced no erratic drift. The applicant shall also
furnish evidence that the other interested party has agreed to the exception. The director may then set the
frequency for determination of the s n accuracy at the interval which the director deems prudent.

e NA
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SPCC Secondary Containment Calculations - 4 or More Tanks ) ) . CHACO #227 H/#ZZSH CDP
— L nE e Chaco #227H/#228H CDP drains to the W off of the Iocatlo'n, then 690 fF W-NW to Venado | Ross Kennemer, pgrsonally gxamlned the referenced
Dt 425/ 014 Canyon, then 7.7 miles N-NE to Canyon Largo, then approximately 44 miles N-NW to the San Juan location on April 25, 2014.
Tank ID: S/T#1, 5/T#2 S5/T#3,5/T#4 S/T#HS, S/T#6,5/THT, §/T#HB,5/T#5, §/T#10, andS/T#11 River.
Lo S— WPX ENERGY
. Caleulate Tonk Volume \'\_\ 3 5 e ] . \ : 7 £ 1 1
TANK ID: 5/T#1 T (A e = % o~ P Pl SEY4 SEY,, SECTION 2, T22N, R6W
§/T#1 | Tank Heighe () 20 SN | g SRR ~J 2 > Y .7 SANDOVAL COUNTY, NEW MEXICO
TANK SHAPE: Tank Diameter (f) 135 ] L N36.16114, W107.43182
Cylindrical | 1,135
2 863 Certification:
gallons) 21,414 . ..
Tank Volums _Qin : 510 | hereby certify that |, or the person under my supervision, have
e examined the location, and being familiar with the provision of 40 CFR
L. ry Containment Area X )
MATERIAL: Insid Length (ft] 1125 112 attest that this drawing, as an attachment to the referenced SPCC =
|W%| B Plan, has been prepared in accordance with good engineering practice. ;
[ Ves, HDPE | area [ftf;. 5618 \
SHAPE: / | Y
| Rectangular |
3. Calculate Tank Footprint(s) - Do Not include largest Tank Within Contalnment =
T BT e e o e e Animas Environmental Services, LLC
: Below Grade Incl ude Tank Footprint? YEes YES WES YES YES YES Yes YEes YES YES no
Tank Diameter (ft) 135 135 135 135 135 135 135 135 135 12 BGT
Tank Area [ft%) 143 143 143 143 143 143 143 143 143 113 DRAWN BY: DATE DRAWN:
Total Tank Area [ft%) 85 . ! .
4. Subtract Tank Footprint(s) from Containment Ares (Do Not Indude largest Tank] C. Lameman Aprll 28’ 2014
Berm Area (ftY) - Tank Footprint (ftf) = Available Containment Area (ft)
| 5619 - | s |-pm v REVISIONS BY: DATE REVISED:
5. Calculate Avallable Secondary Contalnment Volume .
Available Containment Area (ft%) X | Existing Height(ft) = Available Containment Volume (ft) C. lameman Apl’l| 28’ 2014
8760] X | 180 = [15.788 e
~ (RN callons CHECKED BY: DATE CHECKED:
[61'?ﬁr?f::e:lgirir:ffg?::}:i]‘;me to Largest Tank Volume: R. Kennemer April 28, 2014
but more than 1 htai nment?
but more than 110% contai nment ? APPROVED BY: DATE APPROVED:
Less than 110% containment? .
EXISTING CONTAINMENT = 551% Signature Registration # R. Kennemer April 28, 2014






