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Diistriet] State of New Mexico ‘Form €144 CLEZ
1625 N. French Dr., Hobbs, NM 88240

Disieiettl Energy Minerals and Natural Resources July 21, 2008
1301 W. Grand Avenue. Artesia, NM 88210 Department
Dispries 11 Oil Conservation Division For ‘«“{}M ';’;’9 13;3“’“;15 “;a‘f}’g‘g use: gbm’*

i 208 . NMi87410 ground steel tanks or haul-off Bids and prepose
Mﬁ?&?mmb Road, Adtec. NMS 122 *‘5} ng‘h St. Francxs_ﬁr. {oimplement waste, remova{f(ﬁj closure, submit
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 to the appropriate NMOCD District Office.

WS . M

%g éﬁ ithut oily wse above grotind sieel tanks or haul-off bins and propose to inplement waste removal for clisure)
Type of action' [} Permit [ Closure ‘

Instructins: Please submit one application (Form C-144 CLEZ) per individual closed-loop systemvrequest. For any. application request other than for a
cloved-toop. system, that anly use abuve ground steel; tanks or haul-off bins and propese to.implement waste, removal for closure, please submir'a Form C-144,

Please be advised that approval of this request.does not-relieve the operator of lability should operationsitesuli+in polution of surface “waler, ground watcr or the,
environment Nor does ‘approval rehieve !hc operator of its responsibility W comply-with any-other applwab!s goveriimental authority's rules, regulations ordrdmances
1

Operaton HIO ENERGY INC. . . ()((iRlD'?’i:\ 5380

Address: 382 (R 3100 AZTEC, N4 87410 i ‘

Facility or well name; AZTEC OCM 4 $1E . {orP DK, RCMC, MV & CH)

API Number:  30~045-30273 . OCD Permit Number:, s

Uik ur QuiQtr M . Section 18 _Township AN Range LW County: SAN JU?W
Center of Proposed Diesign: Latitude 35.8078630628 o.. Longitude . 108:002210002 . . §an:Chiozy [Eivss

Surface Gwner: [ Federal B Stae ] Private. L] Iribal Trust or indian Alloiment

i}ﬂcmmdzmmmm Subsection ITof 19.15.17.11 NMAC
Operation: [ Drilling-a newowell 3] Workover or Drilting (Applics to activities whiich,require, prior, approval of & permit or notee oflintent), m P&A
[X AboveGround Steel Tanks or  [] Haul-off Bins

3
Signs:  Subseetion C ot 19151711 NMAC
[ 12 240, 2 lettering, providing Operatér's name, $ite location, and emergency telephone numbers

[X] Signed in compliance with 19,15.3.103 NMAC

g@
'Clxeo Nx 3 \\*\\.3

rm\,,v

Clased:loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9' NMAT
Instractions: Each of the following Newms must be attached t the application. Please indicate, by a check ‘mark N@he
attacked,

' Design Plan - based.upon the appropriate.-requirements of WISITH NMAC

Qperating and Maiftenance Plan - based upon the appropriate requiremenis of 19. 15.17.12 NMAC
[l Closure Plan (Please complete Box's 3.~ based upon the appropriate requirements of Subscetion'Cof 19,15.17.9 NMAC and

O Previously Approved Design (autach copy of design) API'Number:-

[} Previously Appreved Operdting and Maintenance Plan AP Number:

<,
Waste Remaval Closure For Closed-lnop Systems 1 ‘hat Utilize Above Ground Steel Tanks or 1 | Bi (19.15.17.13.D N\fiA{,)

LHanLnﬂ&naﬂnl\;
Instructions: Please indentify the facility or jacilities for the disposad ofliguids, drilling fluids and.drill cuttings. Use: armchmm{ if more than to
facilities are riquired.

Disposal Facility Name: __BASIN DISFOSAL i Disposal Facility Permit Number: _ 1801~005
Disposal Facility Name: __IEL e Disposal Facility Permit Number: N/D1-00108

Will any of the proposed closed-loop system operitions and associated activities occur on or inarcas-that-will not be ‘used for:future service dad operations?
Yes (If yes, please providethe information below) N

Reguired for impacted areas which will viot be used for future.service and operations:

Soil Backfill and:Cover Design Specifications - - based upon the appropriate requirements of ‘subsemmn H. of 1915 1703 NMAC
1 Re-vegetation Plan - based upon the appropriate requirements of Subsection [of 19 15.17.13 NMAC
[ ] Site Reclamation Plas - based upon the appropriate requirements of Subsection Grof 19.15.17.13 NMAC

W tification:
1 hereby certify that the inforination submitted with this application is trut, accurate and cmnpicm 10 the best of my kngwledgeand belief,
Name (Pririt): Title: .REGULATORY COMPLIANCE TECHNICIAN
Signature; /./ 4 } an M V7/[// { (/(:{/{/L-U ) — Date: 11/10/2010
e-mail address: _wanett mﬂl‘f’y@m’ﬁmy com a Telephone: . 505-333-3630

Férin C-144 CLEZ " Qil Conservation Division Page 1 of 2
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7, .
QCD Approval: Kl‘emm Application {including closure plan)  [JClosure Plan (only) :
OCD Representative Signature: W 75/ Approval Date: 7 / \ / | ' ;
Titles | |72 OCD Permit Number:
4

1 Closure Report {required within 60-days of closure completiony  Subsection Keof 19.15.17.13 NMAC

Instructions: Operatirs are required to obtain an approved closure plan prior 1 implementing any closure activities and submutting-the closure report
The closure repoit is nqmwd 1w be submitted to the divisivn within 60-days-of the completion of the clesure.activities. Please-dn not compleie this
section of the form wpil ani épproved closuve plawhas been obtawed and the ‘closure activities have been completed.

{71 Clasure Completion Date;

9,

Closure Bepodt Regarding Waste Removal Closure For Closed-loap Systeras That Usilize Above Ground Steel Tanks.or Haul-off Bins Only:
Instriections: Please indentify the facdlty or facilities for'where the Hquids, drilling fluids and drill cuttings were disposed. Use attachment if more
than fwe facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Factlity Name: . e L8PSl Facility Permit Number:

"‘Were the closed-loop system operations.and associated activities perforined on or in areas that will not be used for future service 8ad operutions?
{71 Yes {1 ves,picase demonstfate compliance tothe items below) [ ] No

Reguired for impacted areas which will not be:used for future service and operations:
Site Reclamation (Photo Documentation)
Soil Backfilling and Cover Installation
] Re-vegetation Application Rites and Seeding Technique

i

ng‘niﬁ"a (:lﬂy“[ﬁ { :{’ﬂiﬁﬁ “inn . .
1 hergby certify that the information and atiachments submitied with this.closure re portistrue; accurate and complete to the best of my knowledge and
beliel, Falso certify that the'closure complies with-all applicable closure requirements-and conditions specified in the appmwd closure plan,

Name (Print); - . Tide:
Signature: Date:
e-mail address: . . . Telephone:

Form C-144 CLEZ 0il Congervation Division Page 2 0f2
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XTO Energy Inc,
San Juan Basin
Closed-Loop System Design and. Construction Plan

In aceordance with Rule 19.15.17.11 NMAC thie following information deseribes the design and

construction of closed-loop systems on XTO Energy The. (XTQ)‘IOé“ations. This is XTO's standard
procedure for all closed-loop systems. . A separate plan will be submitted for any closed-loop system
which does not conform to this plan.

General Plan

Our closed-loop system will not entail a drying pad, temporary pit, below grade tank or sunp. It
will-entail an above ground tank suitable for holding thé cuttings and fluids forfig operations.
The tank will be of sufficient volume to maintain a safe free board between disposal of the
Higuids and solids. from rig operations,

1. Fencing is not required for an above ground closed-loop system,
2. It will be signed in compliance with 19.15.3.103 NMAC.



XTO Energy Inc.
San Juan Basin
Closed-Loop Systems Maintenance and Operating Plan

In accordance with Rule 19.15.17.11 NMAC the following information describes the operation and
maintenance of closed-loop systems on XTO Energy Inc. (XTO) locations. This is XTO s standard
procedure for all closed-loop systems. A separate plan will be submitted for any closed-loop system.
which does not conform to this plan,

General Plan

The closed-loop tank will be operated and maintained; to contain liquids and solids, to aid in-the
prevention-of contamination of fresh water sources, in order to protect public health and the environment.
To attain the goul the following steps will be followed:

1. The liquids will be vacuumed out and disposed of at the Basin Disposal, Inc. facility (Permit
Number NM01-005). An alternative if available for liquids disposal, will be.to move the liquids
forward to a XTO temporary pit constructed in accordance with all specifications.in NMAC Rule
191517 for a well yet to be drilied. All specifications, limitations, and rules within the New
Mexico Administrative Code regulating this transfer of liquids will be strictly adhered to. Asa,
third alternative, if Basin Disposal wms away the fluids because of capacity feasons; and the
second transfer option is not available, XTO may elect to haul fluids to [EX {(Permit Number
NMO01-0010B) for final disposition.

2. Solids in the closed-loop tank will be vacuumed out and disposed of at Envitotech (Permit
Number NMO1-0011) or [E1 (Permit Number NMO1-0010B) o a periodic basis to prevent.over
topping.

3. No hazardous waste, miscelianeous solids, waste, or débris will'be discharged into, or stored in
the tank. Only fluids or cutting used or generated by rig operations will be placed or stored in the
tank.

4. The division district office will be notified within 48 hours of.the discovery of compromised

integrity of the closcd-loop tank. Upon discovery of the compromised tank, repairs will be

enacted immediately.

All of the above operations will inspected and a log will be signed and dated daily during.rig

operations. '

L



XTO Energy Ine.

San Juan Basin
Closed-Loop System Closure Plan

In accordance with Rule 19.15.17.11 NMAC-the following information describes the closure
requirements of closed-loop systems on XTO Energy Inc. {(XTO) locations, This is XTO's standard
procedure for all closed-loop systems. A separate plan will be submitied for any closed-loop system
which does not conform to this plan.

XTO will close a drying pad used for a closed-loop system within six months from the-date that XTO
released the drilling or workover rig. XTO will not the date of the drilling or workover rig’s release on
form C-105 or C-103, riled with the division, upon the well’s or workover’s completion.

The closed-loop tank will be closed in accordance with 19.15.17.13 NMAC. This will be done’by
transporting cuttings and all remaining sludges to Envirotech (Permit Number NMO01-0011) or ICI
(Permit Nuinber NMO1-0010B) immediately following tig operations:

All remaining liquids will be transported and disposed of at the Basin Disposal, Inc.facility (Permit
Number NM 01-005). As an alternative (in the event Basin Disposal refused liquids because of capdcity
considerations, and if proper inventory space is available for liquids transfer while-meeting free board
requirements), the liquids will be moved forward to a XTO temporary pit constructed in accordance with
all specifications in NMAC Rule 19.15.17 for a well yet to be drilled. All specifications, limitations, and
rules within the New Mexico Administrative Codes regulating this transfer of liquids will be strictly
adhered to. As a third alternative, if Basin Disposal turns away the fluids because of capacity reasons,
and the second transfer option is not available, XTO may elect to haul the fluids to IET (Permit Number
01-0010B) for final disposition.

The tanks will be removed from the location as part of the rig move, At the time of well abandonment the
site will be reclaimed and-re-vegetated to pre-existing conditions when possible.



