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Dear Mr. Williams:

We recently received a sundry notice from the Navajo Nation Oil & Gas Company (NNOGC)
for the CBM A Pod A 10H #1 notifying us of its intent to amend the approved drilling plan. The
proposed changes consist of:

1. Substituting 9-5/8" outside diameter (OD), Grade J-55, 36 pounds per foot (ppf) surface
casing for the approved 8-5/8" OD, Grade J-55, 24 ppf surface casing to accommodate a 6-
1/2" OD drilling pipe and BHA required for wireline coring; and

2. Substituting 5-1/2" OD, Grade J-55, 15.5 ppf production casing for the approved 4-1/2" OD,
Grade J-55, 10.5 ppf production casing.

It was also stated that no changes would be made to the surface casing depth (370 feet) or the
total depth (5930 feet) of the well. The sundry notice and its accompanying wellbore schematic

were reviewed and approved. Any additional changes will be subject to the review and approval
of the Minerals Department.

Please accept this letter as approval of the Minerals Department to proceed with your drilling
plan as outlined in the above referenced sundry notice and originally approved drilling plan. If
you have any questions, please feel free to contact me at 928-871-7098 or Mr. Steven Prince,
Principal Petroleum Engineer at 928-871-7285.
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Sincerely, BIST. 3
~ Akhtar Zaman, Director
Minerals Department
Xc: Wilson Groen, President & CEQ, NNOGC Exploration & Production LLC ACCEFTED FCR RECORD
David Evans, District Manager, BLM, Farmington, NM
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:X:;;: 23057) UNITED STATES N | OMB No. 10040137

- DEPARTMENT OF THE INTERIOR E/j;’i‘{ T :7:7 Wi Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT - “r 7715 Lease Serial No.

NO-G-1008-1773

SUNDRY NOTICES AND REPORTS ON WELILS“‘”"“ AGLON 1810 [ Fiiian, Allottee or Tribe Name
Do not use this form for proposals to drill or to rélérteéran=d ManNAVAJO:NATION
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. . |7 IFUnitof CA/Agreement, Name and/or No
I. Type of Well
Coiwett ] Gas Welt {3 other &N A PO 10 H #1
2. Name of Og.m\ 9. APl Well No.
NNOGC EXPLORATION AND PRODUCTION LLC 35-045-35342
3a. Address 3b. Phone No. (include area code) 10 Field and Pool or Exploratory Arca
DewuER, Cosozor 303-534-8300 BASIN FRUIT. COAL, WC GALL & DK
;43 oc[$ gmu‘on of W-:ll (Footuge, Sec., T, R, M., or Survey Description} 11 Country or Parish, State
SENE 10-27N- mw NMPM SAN JUAN, NM
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. RFPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Decpen D Production (Start/Resume) D Water Shut-Off
DAher Casing [___] Fracture Freat D Reclamation D Well Integrity
D Subsequent Report DCasmg Reparr D New Construction D Recomplete m Other CHANGE_ l[‘QNEU;__
. D Change Plans D Plug and Abandon D Femporanly Abandon BQHE AND CASJNG,
D IFinal Abandonment Notice D Convert to Injection D Plug Back ' B Water Disposal S"ZEM_ e

13. Describe Proposed or Completed Operation. Clearly state alf pertinent details. ncluding estimated starung date of any proposed work and approximate duration theseof. 1f
the proposal is to decpen directionally or recomptete honzontally, give subsurtace locations and measured and true vertical depths of all pertinent imarkers and zones
Attach the Bond under which the work witl be performed or provide the Bond No on file with BLM/BIA. Required subsequent reports niust be fited within 30 days
tollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be fited once

testing has been completed. Final Abandomment Notices must be filed only after all requirements, includig reclamation, have been completed and the operator has
dcurmlncd that the site is ready for final inspection.)

In order to accommodate the BHA for the coring operation at CBM A Pod 10H#1, the ex|snng surface casmg diameter of 8 5/8" needs to be increased to J-55
9 5/8" diameter and the casing weight needs to be increased trom 24 1b/ft 1o 36 Ib/it. The surface casing’s increased diamster will then allow driliing the larger

8 %" hale diameter which was originally 7 7/8" diameter. The 4 2" produclion casing diameter will also be increasad to J-55 5 2" casing diameter. No
changes will be made to surface casing depths or TD depths.

BCUD JUN 1712
01 COMS, DIV,
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14 [ hereby cerufy that the foregotng is true and correct  Name (Printeds Typed)
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Signatupz™) M}\ / IM Date 5—/3 //2
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

................................................................... Tle Date
Conditions of approval, ifany. are atiached. Approval of this notice does not warrant or cerufy :

that the applicant holds legal or equitable twile to those rights @ the subject lease which would  {Oftice

entifle the applicant to conduct operations thereon

Title 18 11,8 C. Section 1001 and Ditde 43 US.C Section 1212, make wa cnme for any person knowingly and willfutly to make to any department or ageney of the United States any Jalse,
lictitious or fraudulent statements OT representitions as Lo any matter within its gurisdicnon

(instructions on page 2)
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CBM Pod A 10H#1 - Wellbore Schematic
{Pod A location)

Lease# NO-G-1008-1773

County, State: San fuan, NM

Field: Basin Fruit Coal. W Gall & DK
Formation: Gallup/D alota

APIS 30-045-35342

Spud Date: 5/01/2012

Location: T-27N, R-14%, Sec¢. 10
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