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Form 3160-3 . FORM APPROVED

(August 1 999) UNITED STATES Exp?lgn Nx:sa:lm&,sfmo
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

. Lease Serial No.
NM-17015
. If Indian, Aliottee or Tribe Name

el

R
APPLICATION FORIPERMIT TO'DRILL OR'RI

la. Type of Work: (& DRILL (0 REENTER . If Unit or CA Agreement, Name and No.

Ciut 5 , . Lease Name and Well No.
ib. Type of Well: (3 Oil Well  {Z Gas Well XX Other SWD ® Singlé‘Zoné Herry Monster SWD #3
2. Namec of Operator Contact: KURT FAGRELIUS e 9. AP[ Well No
DUGAN PRODUCTION CORP. E-Mail: kfagrehus@duganproduchon com 33 Z/ 7
3a. Address 3b. Phonc No. (include area code) 10. Ficld and Ppol or Exploratorv
709 EAST MURRAY DRIVE Ph: 505.325.1821
FARMINGTON, NM 87401 Fx: 505.327 4613 Entrada SWD

4. Location of Well  (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Arca

At surface 1980' FNL and 1700' FWL

Atproposed prod. zone Same. as Above [ sec. 11, T24N, R1IW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
9-1/2 miles SE of Carson Trading Post, NM SAN JUAN NM
15. Distance from proposcd location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
leasc linc, ft. (Also to nearest drig. unit linc. if any) )
1700 feet 968.96 Acres NA

18. Distance from proposcd location to ncarest well, drilling, | 19. Proposed Depth 20. BLM/BIA Bond M. on ilic

completed, applicd for, on this lease, ft

Approx. 1300 feet 7105 feet
21. Elevations éslhow whether DF, KB, RT, GL. ctc. 22. Approximate date work will start 23. Estimated duration
6643" GL ASAP days
24. Attachments
The following, compicted in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:
1. Well plat certified by a registered surveyor. ‘4. Bond to cover the operations unless covered by an cxisting bond on file (sce
2. A Dnilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriatc Forest Service Office). 6. Such other site specific information and/or plans as may be requircd by the
. authorized officer.
25. Signam% / f i Name (Printed/Typed) Datc
e 2 KURT FAGRELIUS 7-5-2005
Title
GEOLOGIST v
N Z
(SignatuV Name (Printed/Typed) Date / /
M g Al oorsIl e J Al o
- Office 7 K

Application approval docs not warrant or certify the applicant holds legal or cquitable title to those rights in the subject lease which would entitic the 2oplicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Scction 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statcments or representations as to any matter within its jurisdiction.

Original plans to re-enter this previously P&A'd well and complete as a Mesaverde salt-
water disposal well have been abandoned. Instead of a re-entry, a new Entrada saltwater
disposal well will be drilled. The Entrada well will be drilled on the same well pad, 50-
feet east of the existing P8A'd Herry Monster #3. No new disturbance will be necessary.

A water based gel-mud will be used to drill surface and production hole. Standard 2,000
psi BOP will be used.to drill production hole. The Entrada zone will be evaluated and
completed as a Saltwater injection zone.

A C-102 and new development plan and operations plan showing the location of the d1sposa]
well and how it wi¥1 be drilled and completed are attached.

; This action is sublm(«t tenhnin ) o
RILLING OPE PAT 0 UTHCRIZED ARE to ical ang
g coniz WACE WiTH ATTACHED procedural review purs 5CFR 3165.3 NM@@@

SUBJECT TO CORIFL and appea) ant
*GENERAL R:QUR:ML:NTS”. peal pursuant to 43 CFR 165.4 -
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Fou Las - 3 copis JIL CONSE;%VBAunzgl‘v DIVISIC
PER o o 104 s Saota Fo, New Meaico 87504-2088

PRS0, assi ad 4210

ELL LOCATIO S0-0YS-3232/7
ED /
PPN ns, axoc 2o e - WELL LOCATION AND ACREAGE DEDICATION PLAT 2
- Vs

i Dugan Production Corporation Herry Monster SWD 3 ¢ 82 S 3
Und Lanes Secucs Towedhip [ County ,
F 1 24 North 1 West N II San Juan
Ackusl Foouags Locaics of Wal

| 1980 North : 1700 fimmpe _ Vost
" ) ag Formaiios IH Gsled Auige:

Set3 1.A'H 20
L. Ouilias the acraags dedicaied 19 the subject woll by salond & hachum masks 6n the plat below.

2 2 mor s 008 leass I8 dedicated 10 Bhe well, eutliss sach aad ideaiily the Cunarship Bramal (hath 04 10 warking istemat aad FoyaRy).

3.Uuuiuuumdﬂruﬁoh“buuhuhhmdlmumum
aiszsion. os. we. .

0 Ye 0 e ¥ saower it “yos” typs of consclutaiios
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' OPERATOR CERTIFICATION

1 tonby conify thas the infarmasion
Sonigined harsis in i and compists S0 the
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Kurt Fagrelius

Geologist
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. Submit 3 Copies To Appropriate District State of New Mexico Form C-103

gg&h . Energy, Minerals and Natural Resources March 4, 2004 _
" 1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
Digtrict Il . B
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION I?IVISION 5 Tndicate Type of Lease
District 11l 1220 South St. Francis Dr. STATE [] Feg []FederafX
1000 Rio Brazos Rd., Aztec, NM 87410 8
District [V Santa Fe, NM 87505 6. State Oil & Gas Lease No.
gigss. St. Francis Dr., Santa Fe, NM Federal NM-17015
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-101) FOR SUCH Herry Monster SWD
I;R(‘)I‘ﬁA:?.%Vell: 8. Well Number
OilwWell (] GasWell Other #3
. t . 9. OGRID Number
2. Name of Operator Dugan Production Corporation 06515
3. Address of Operator ' 10. Pool name or Wildcat
Ope 709 East Murray Drive, Fmgt., NM, 87401 Salt Water Disposal Well
4. Well Location
. 1
Unit Letter _F : 1980 feet fromthe NOTth lineand +700 feet from the WeSt line

Section 11 | Township 24N Range 11W NMPM» San Jug NM
11. Elevation (Show whether DR, RKB, RT, GR, etc.)
6643' GL

D OF DQIOW-EIRE

1ank A ation ) Rde tank closures, --144 must be pd)
PitLocation: UL_F __ Sect 11 'rwﬂ4N Rng W pie type Drill 1"9 Depth to Grolmdwnte::.b loool'mtance from nearest fresh water well+2000

Distance from nearest surface water 41 0()() ' Below-grade Tank Location UL Sect Twp Rng H
feet from the _ line and feet from the line

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [J REMEDIAL WORK O ALTERING CASING [
TEMPORARILY ABANDON [J CHANGE PLANS 0 COMMENCE DRILLING OPNS.[J PLUG AND
ABANDONMENT
PULL ORALTERCASING [J MULTIPLE O CASING TEST AND 0o
COMPLETION CEMENT JOB
OTHER: Reserve pit for drilling (unlined) @ OTHER: ' 0

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date ‘\:

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
o"ecomgleﬁm B?'1g1na1 plans to re-enter P&‘/’L\'d well and convert to Sa twat%rpdswpogﬂ

N
have been abandoned. Intent now is to drill a new well on same pad to the Entrada and N
complete as disposal well. Water based gel-mud will be used to drill surface and N
production casing hole. Standard 2,000 psi BOP will be used to drill production hole. A
Earthen reserve pit will be disigned, constructed and abandoned as per Bureau of Land N
Management conditions of approval. v

Federal minerals and surface. \

[ hereby certify that the information above is true and complete to the best of my knowledge and belief. 1 further certify that any pit or below-
grade tank has been/will be constructed or closed according to NMOCD guideﬂnuxz, a general permit (] or an (attached) alternative OCD-approved plan ).

Federal lease, pit constructjon and abandonment will be done according to BLM guidelines ¢ /
SIGNATURE ,'é- f Eﬁ:,, L : TITLE_Geologist DATE_7-6-200
Type or print name Kurt Fagrelius E_mﬂaddms:kfagrelius@duganprodu‘;e&ip%gﬂé:ga 505-325-1821

(This space for State use)

APPPROVED BY____
Conditions of approval, if any:

—— _ TITLEUTY O & GAS INSPECTOR, DIST. @___DATEJ______QLEE
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EXHIBIT B
OPERATIONS PLAN
Herry Monster SWD #3

APPROXIMATE FORMATION TOPS:

Ojo Alamo 330 Gallup 4765’
Kirtland 428" Skelly 4840’
Fruitland 989’ Greenhorn 5605’
Pictured Cliffs 1290 Graneros 56557
Lewis 1399’ Dakota 5720'
Cliff House 2040 Morrison 5930°
Menefee 2179’ Bluff 6530’
Point Lookout 3720 Todilto 68707
Mancos 3850’ Entrada 68937

Total Depth 7105’

LOGGING PROGRAM:

Run IES from total depth to surface and CDL over selected
intervals.

CASING PROGRAM:

Hole Casing Setting Grade and
Size Size wWt./ft. Depth Condition
12-1/4" 8-5/8" 244 320’ J-55
7" 5-1/2" 15.54# 6000’ K-55
7" 5-1/2" 17# 71057 K-55

Plan to drill a 12-1/4” hole and set 320’ of 8-5/8” OD, 24#, K-
55 surface casing. Then plan to drill a 7” hole to total depth
with gel-water mud program. 5-1/2”, 15.5# (surface to 6400')
and 5-1/2", 17# (6400’ to 7500’) K-55 production casing will be
run and cemented. Open hole IES and CDL logs will be run.
Injection zone will be perforated and acidized. After
completion, the well will be cleaned out and injection
equipment will be installed.

CEMENTING PROGRAM:

Surface: Cement to surface with 200 cf Class B + 2% CacCl,.
Circulate to surface.

Production Stage-Cement with 1050 cf 2%Lodense with
%# celloflake/sx followed by 550 cf Class “B” with
%# celloflake/sx.
Total cement slurry for production stage is 1600 cf.
Circulate cement to surface.




An adequate spacer will be pumped ahead of the cement slurry to
help prevent mud contamination of the cement. An adequate
number of casing centralizers will be run through usable water
zones to ensure that casing is centralized through these zones.
The adequate number of centralizers will be determined based on
API standards. Centralizers to impart a swirling action around
the casing will be used just below and into the base of the
lowest usable water zone. These devices will assist mud
displacement, increase cement bonding potential and create an
effective hydraulic seal. A chronological log will be kept
which records the pump rate, pump pressure, slurry density, and
slurry volume for the cement job. The log will be sent to the
BLM after completion of the job.

WELLHEAD EQUIPMENT:
Huber 8-5/8"x5-1/2” casing head, 1000# WP, tested to 2000#.
Huber 5-1/27x2-7/8" tubing head, 1000# WP, tested to 2000#.

BOP and Related Equipment will include for a 2000 psi system:

(Exhibit D)

Annular preventer, double ram, or 2 rams with one
being blind and one being a pipe ram.

Kill line (2" minimum)

1 kill line valve (2" minimum)

1 choke line wvalve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string
connections in use.

Pressure gauge on choke manifold.

2" minimum choke line.

Fill-up line.

Contacts:
Dugan Prod.Corp. Office & Radio Dispatch: 325-1821

Mark Brown 327-3632 (H)
320-8247 (M)

Kurt Fagrelius 325-4327 (H)
320-8248 (M)

John Alexander 325-6927 (H)
320-1935 (M)




