Form 3160-5
{March 2012)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: October 31, 2014

5. Lease Serial No.
@e@gq hed Exhibit ‘A’

Y ﬁtrﬂ"‘

1617 Indian, Allottee or Tribc Name

See,attached-Exhibit ‘A’
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A~

T\ Tewemen ™

SUBMIT IN TRIPLICA TE - Other instructions on page 5

-

1. Type of Well

7] oil welt

] Gas Well

] other

'/“, I Unit of CA/Agrecment, Name and/or No.

See attached Exhibit ‘A’

8. Well Name and No.
See attached Exhibit ‘A’

2. Name of Operator
Encana Oil & Gas (USA) Inc.

9. AP Weli N
See altached Exhibit "A’

3a. Address
370 17th Street, Suite 1700
Denver, CO 80202

3b. Phone No. (include area code)
720-876-5331

10. Ficld and Pool or Exploratory Arca
See attached Exhibit ‘A’

Location of Well (Footage, Sec., T.,R..M., or Survey Description)

See Attached Exhibit "A’

I'1. County or Parish, State
See attached Exhibit ‘A’

Vo

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[Z] Notice of Intent

D Subsequent Report

D Final Abandonment Notice

[:] Acidize

[ Atter Casing

D Casing Repair

D Change Plans

D Convert to Injection

D Deepen

D Fracture Treat

D New Construction
D Plug and Abandon
D Plug Back

D Production (Start/Resume)
D Reclamation

D Recomplete

D Temporarily Abandon
D Water Disposal

D Water Shut-Off
3 well integrity

[] other Fiare Extension

Ses attached Exhibit ‘A’

and Exhibit ‘B8’

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is 1o decpen dircctionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zoncs.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandomment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

listed on the attached Exhibit
shut down for maintenance.

This gas plant processes the majority of the natural gas produced from Encana’s wells in the San Juan Basin and the outage will negatively impact Encana’s

ability to send natural gas to market.

BOUDOCT 3714
Encana Oil & Gas (USA) Inc. (Encana) is requesting approval for extended flaring of natural gas at six (6) consolidated flare point locations for the 28 wells
‘A’ that involve Federal or Allotiee minerals for a period of 10-12 days beginning 10/14/14 due to Enler(pnse S ?ghaco ﬁas plant

uud—‘rl

NSt 3

Encana has pﬁrsued mitigation efforts including an offload to Williams’ Lybrook piant. However, this offload will only aliow Encana to preduce at

approximately 13% of their projected gross production capacity. Therefore, Encana is requesting approvat for an extended flare at six (6) consolidated

locations depicted on the attached Exhibit ‘B'.

Encana will remit payment for the associated royalties and taxes for each well's flared gas. Please see the Explanation Legend of Exhibit ‘A’ for more details.

Exhibit ‘A’ provides further detail for estimated (theoretical) gas and oil lost due to the shutdown. Estimated value of oil and gas is calculated as follows: 1)

Gross wellhead price of $2.00/mcf, prior to transportation costs; 2) Gross wellhead price of $80/bbt, prior to transportation costs.

Mt e 7

14, 1 hereby certify that the foregoing is truc and correct, Name (Printed/Typed) %

Holly Hill

Tale Senior Regulatory Analyst

Signature % W/f

Date

09/25/2014

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

entitle the dppllcanl to conduct 0

dll

s thereon.
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rmﬁ?@m Lead, Potelsum Maropames:
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Office

Title 18 U.S.C. Section 1001 and 'l llle 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any deparunent or agency of the United States any (alse,

fictitious or fraudulent statements OF representations as 10 any matter within its jurisdiction.

(Instructions on page 2)
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September 25, 2014

Bureau of Land Management
Farmington Field Office

6251 College Blvd Suite A
Farmington, New Mexico 87402

State of New Mexico

Energy Minerals Natural Resources
Qil Conservation Division

1000 Rio Brazos Road

Aztec, NM 87410

Re: Blanket Sundry - Flare Extension Request
San Juan and Sandoval Counties, NM

To Whom It May Concern:

Encana Oil & Gas (USA) Inc. (Encana) respectfully requests expedited approval of the enclosed Blanket Sundries
for an extended flare of naturally produced gas at six (6) consolidated locations for thirty-eight (38) Encana wells
for a ten (10) to twelve (12) day period beginning October 14, 2014. Encana is requesting this approval due to
the planned outage at Enterprise Energy Partner's (Enterprise) Chaco gas plant. The Chaco gas plant will be
shut-down for maintenance during the aforementioned period of time and is the gas plant that processes a
majority of the natural gas produced from Encana’s wells in the San Juan Basin. The Chaco plant outage will
negatively impact Encana’s ability to send natural gas to market.

Encana has pursued mitigation efforts including an offload to Williams Field Services (Williams) Lybrook plant.
However, this offload will only allow Encana to produce at approximately 13% of their projected gross production
capacity. Therefore, Encana is requesting approval for an extended flare at six (6) consolidated locations
depicted on the attached Exhibit ‘B’ to the Blanket Sundries described below for all of the wells listed on the
attached Exhibit ‘A’ to the Blanket Sundries described below. Additionally, please note Encana has identified the
common flare points for each group of wells listed on Exhibit ‘A’.

Encana will remit payment for the associated royalties and taxes for each well's flared gas. Taxes and royalties
will be calculated as follows: 1) Gas volumes for each well will be measured and recorded using the existing sales
meters on each pad; 2) Royalties and taxes will be based on current wellhead pricing; 3) Royalty and tax basis
will be calculated on a well-by-well basis and will remain consistent with accounting methods prior to the flaring
event; 4) Royalties and taxes will be paid on shrunk gas volumes and NGL yields using the average factors from
the October Enterprise statement.

Moreover, please note Exhibit ‘A’ provides further detail for estimated gas and oil lost due to the shutdown.
Estimated value of oil and gas is-calculated as follows: 1) Gross wellhead price of $2.00/mcf, prior to
transportation costs; 2) Gross wellhead price of $80/bbl, prior to transportation costs.

Encana Oil & Gas (USA) Inc.
370 17t Street, Suite 1700, Denver, Colorado 80202 720.876.5331 (0) 720.521.2835 (C) holly.hill@encana.com




Enclosed please find the following items in regards to the Blanket Sundries:

1) Submitted to the Bureau of Land Management (BLM): BLM Form 3160-5 sundry form, submitted in
triplicate, for twenty-eight (28) wells that involve Federal or Allottee minerals. Once the BLM has
approved the sundry forms they will be forwarded to the New Mexico Oil Conservation Division (NMOCD)
for their approval. For NMOCD approval purposes, all twenty-eight (28) wells will also include a NMOCD
Form C-129

a. Each sundry form includes the following attachments:
i. A courtesy copy of this cover letter
ii. NMOCD Form C-129
fii. Exhibit ‘A’
iv. Exhibit 'B’

2) Submitted to the NMOCD: NMOCD Form C-129 for ten (10) wells that involve State minerals exclusively
a. Each sundry form includes the following attachments:
i. A courtesy copy of this cover letter
ii. Exhibit ‘A’
iii. Exhibit ‘B’

Lastly, please note enclosed for your convenience is a larger print out of Exhibit ‘B’.

Please feel free to contact me directly at 720-876-5331 with any questions or concerns.

Encana Oil & Gas (USA) Inc.

//OJLC 4/6(

Holly Hill
Senior Regulatory Analyst



District 1 State of INew Mexico
1625 N. French Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources Form C-129

Digtrict Il

District i}

1000 Rio Brazos Road, Aztec, NM 87410
District 1V

1220 S. St. Francis Dr,, Santa Fe, NM 87505

811'S. First St., Artesia, NM 88210 P nse DnvnsB
2 r.

anta

Revised August 1, 2011

§9§(§ Submit onc copy to appro riate
District Office

NFO Permit No.

(For Division Use Only)

APPLICATION FOR EXCEPTION TO NO-FLARE RULE 19.15.18.12
(See Rule 19.15.18.12 NMAC and Rule 19.15.7.37 NMAC)

A. Applicant Encana 0il & Gas (USA) Inc.

whoSe address is 370 17th Street, Suite 1700

hereby requests an exception to Rule 19.15.18.12 for _10-12 (beginning Oct. 14th) gays or until

Oct. 25th ,Yr 2014

Name of Lease See attached Exhibit

, for the following described tank battery (or LACT):

'A’ Name of Poo] See attached Exhibit ‘A’

* ok

Location of Battery: Unit Letter

Section

*

* _Township _** Range **

Number of wells producing into battery See attached Exhibit 'A’

* &

B. Based upon oil production of

barrels per day, the estimated * volume

of gas to be flared is

MCF; Value ** per day.

C. Name and location of nearest gas gathering facility:

See attached Exhibit 'A' and Exhibit 'B‘

D. Distance N/A Estimated cost of connection N/A

E. This exception is requested for the following reasons: Pue to Enterprise's Chaco Plant

shutdown Encana requests approval to flare gas at 6 consolidated locations

depicted on the attached Exhibit

'B' for the wells listed on the attached

Exhibit 'A'. More details provided on Exhibit 'A' for reasoning.

*% See attached Exhibit 'A' and Exhibit 'B' for more details

s
—_—

OPERATOR

1 hereby certify that the rules and regulations of the Oil Conservation
Division have been complied with and that the information given above
is true and complete to the best of my knowledge and belief.

Signature ?éé/%)/v W

Printed Name
& Title Holly Hill - Sr. Regulatory Analyst

E-mail Address holly.hill@encana.com

Date 09/24/14 TeleEhoneNo 720-876-5331

OIL CONSERVATION DIVISION
Approved Until / 0/\"25 -/ 4/

SUPERVISOR DISTRICT # 3

Title

Date OCT 06 2014

e

* Gas-Oil ratio test may be required to verlfy estlmated gas volume.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office TAKE PRIDE"
6251 College Bivd., Suite A
Farmington, New Mexico 87402 'NAM ERICA

www hlm.govinm

In Reply Refer To:

| Conditions of Approval:

e Flaring 1s authorized pursuant to NTL 4A Part III, A and
Part IV, B (2). Flared volumes must be reported on your Qil
and Gas Operations Reports (OGORs) for the flaring period.

o Flaring will be authorized until October 25, 2014, or until the
Chaco Gas Plant goes back on line, whichever first occurs. If
additional time is required, please contact this office
accordingly.

. Please take any appropriate and necessary safety precautions
at this well site during the flaring period. |



Exhibit ‘A’

Attached to the Blanket Sundry. dated September 25, 2014, for requested approval for extended flare of natural gas at six (6) consolidated flare points

Gathering '
i d
Lease No. Royalty System or Off- Currently approved CDP Estimated Estimated Estimated Fgum:te:l Estimated Oil sz:?\alta‘iue Proposed Flare
Well Name API No. SHL BHL Project Area Pool CA No. or Interest County Lease L‘::) ps ove Shutdown Gas Lost | (Theoretical) Gil as Of$10 Lost (cum Lost cum $ Point/Location- See
Unit No. Owner(s) Measurement cation Date {mcfd) Lost {bopd) {cum mef, bbl, 10 days) ' | Attached Exhibit '8’
s days) 10 days)
ystem
State CA - Encana Escrito Enterprise Product Partners Escrito L17-2409
] . ' FEL 16 24 . , - ise Produc rs - - -
Escito P16-2409-01H | 30-045-35313 | 700 FSL 333 L Sec 16 24N 16S9'FSL, 330' FWL Sec 16 24N} 5 o0 16 24n ow (320 acres) | Bisti Lower-Galup Ve 1® | stateofNM | Sanduan | Tunk Gathering|  NWNW Sec 7 24N 9W 1011412014 140 13 1399 129 $13,151) NWSW Sec 17 24N
1 088.9 System 9w
State CA - Encana Escrito Enterprise Product Partners Escrito L17-2409 -
Escrito 116-2409-01H | 30-045-35362 | 2230 FSL 300 FEL Sec 16 24N 12250'FSL. 336 FEL Sec 16 24N} 5 soc 16 24N 9w (320 acres) | Bist Lower-Gallup o8 | StateofNM | Sanduan |Trunk Gathering|  NWNW Sec 7 24N oW 1011472014 224 58 2,242 581 $50,941| NWSW Sec 17 24N
10889 System 9w
N Encana Escrito Enterprise Product Partners - Escrito L17-2409 -
3 0F 12 . -
Escrito M07-2409-01H | 30-045-35435 1026"FSL., SOg:VWL Sec7 24N 1976 FS;‘;:\? 10v‘<IVL Sec N2S2 Sec 12 24N 10W (160 acres) Bisti Lower-Gallup NM 112955 USA San Juan Trunk Gathering NWNW Sec 7 24N oW 10/14/2014 197 41 1,971 410 $36,731 NWSW Sec 17 24N
System - 9w
s s . Encana Escrito Enterprise Product Partners - Escrito L17-2409 -
Escrito M07-2400-02H | 30-045-35434 | 1017 FSL 475 FINL SecT 24N | 3BTFSL, 347 FIL Sec 12 24N} 5567 Sec 12 24N 10W (160 acres)|  Bisti Lower-Gallup | NM 112955 UsA Sanduan | Trunk Gathering| ~ NWNW Sec 7 24N OW 1011412014 259 58 2,590 584 $51,034] NWSW Sec 17 24N
System 9w )
, Encana Escrito Enterprise Product Partners - Escrito 1.17-2409 -
Escrito E07-2409-01H | 30-045-35433 1640 FNL, ng\fVWL Sec7 24N 1317 FNLZ'A?\??OS\\/IVL Sec 12 S2N2 Sec 12 24N 10W (160 acres) Bisti Lower-Gallup NM 112955 USA San Juan Trunk Gathering NWNW Sec 7 24N oW 10/14/2014 370 133 3,700 1,325 $113,411] NWSW Sec 17 24N
System IW
| . Encana Escrito Enterprise Product Partners - Escrito L17-2409 -
' ! Wi -
Escrito L17-2409-01H | 30-045-35487 1730°FSL, 3109";VWL Sec1724N| 2196 FSL.ziﬁg\’;v L Sec 18 N282 Sec 18 24N 9W (160 acres) Bisti Lower-Gallup NM 16760 USA San Juan Trunk Gathering NWNW Sec 7 24N 9w 10/14/2014 411 100 4,113 999 $88,157] NWSW Sec 17 24N
System IW
, . . 8 Encana Escrito Enterprise Product Partners - Escrito L17-2408 -
Escrito L17-2409-02H | 30-045-35488 1705'FSL, 2929\P;VWL Sec 17 24N (815 FSL, 345 ng\\/’VL Sec 18 24N S$282 Sec 18 24N 9W (160 acres) Bisti Lower-Gallup NM 16760 USA San Juan Trunk Gathering NWNW Sec 7 24N 9W 10/14/2014 357 100 3,566 1,000 $87,1331 NWSW Sec 17 24N
System IW
. ' . s Encana Escrito Enterprise Product Partners - . Escrito L17-2409 -
Escrito L17-2409-03H | 30-045-35545 1765 FSL, 327R;wl- Sec17T24N| 2202 FS.Il_'Zj'\}E:Q:):VEVL Sec17 N2S2 Sec 17 24N 9W (160 acres) Bisti Lower-Gallup NMNM 133041 USA San Juan Trunk Gathering NWNW Sec 7 24N 9W 10/14/2014 1,378 300 13,780 3,000 $267,560] NWSW Sec 17 24N
System oW
Encana Good . .
, \ X Enterprise Product Partners - Good Times P36-2410
Escrito A31:2409-01H | 30-045-35390 | 9°% PN, 300 FEL Sec 31 24N | S04'FNL. 346 FWI. Sec 31 24N N2 Sec. 31 T24N ROW Bisti Lower-Gallup  |NMNM 130466|  USA SanJuan | imes Trunk NWSE Sec 2 24N 10W 10/14/2014 467 129 4,669 1,291 $112.620| SESE Sec 36 24N
oW aw (320 acres) Gathering 10W
System
Encana Good . .
. . , 3 Enterprise Product Partners - Good Times P36-2410,
Escrito H31-2409-01H | 30-045-35301 | 1989 FNL, 341 FEL Sec31 24N | 1744°FNL, 347 FIM. Sec 31 N2 Sec. 31 T24N R9W Bisti Lower-Gallup ~ |NMNM 130466|  USA SanJuan | Times Trunk NWSE Sec 2 24N 10W 10/14/2014 235 69 2,354 691 $60,011| SESE Sec 36 24N
9w 24N 9w (320 acres) Gathering 10W
System
Encana Good N X
. | , . . - . . Enterprise Product Partners - Good Times P36-2410;
Good Times D06-2309- 30-045-35419 210' FNL, 667' FWL Sec 6 23N | 342' FSL, 892' FWL Sec 6 23N W2 Sec. 6 T23N RSW South Bisti Gallup & Basin NM 8005 USA San Juan Times Trunk NWSE Sec 2 24N 10W 10/14/2014 202 153 2,021 1526 $126,106| SESE Sec 36 24N
0tH 9w IwW (322.6 Acres) Mancos Gas Gathering 10w
System
Encana Good .
" . , . . y Enterprise Product Partners - Good Times P36-2410
Good Times P34-2410- | 30.45.35367 | 87° FSL 330 FEL Sec34 24N | 678'FSL, 351 FWL Sec 34 24N| - 52 Sec. 34 T24N R10OW South Bisti Gallup [NMNM 12g0sg|Navalo Allotteel o, oy | Times Trunk NWSE Sec 2 24N 10W 1011412014 479 133 4,794 1332]  $116,115) SESE Sec 36 24N
01H 10W 10W (320 acres) C/O FIMO Gathering 10W
System
Encana Good . .
. \ \ , , - . | State CA- LG ) Enterprise Product Partners - Good Times P36-2410;
Good Times P36-2410- 30-045-35476 1341'FSL, 255' FEL Sec 36 24N | 2180' FSt, 330' FWL Sec 36 52 Sec. 36 T24N R10W South Bisti Gallup & Basin 5686 & LG State of NM San Juan Times T!'unk NWSE Sec 2 24N 10W 10/14/2014 381 300 3.806 3.000 $247.613| SESE Sec 36 24N
01H now 24N 10W 320 acres Mancos Gas Gathering
9804 1w
System
Encana Good . .
. . , s s - . | State CA-LG . Enterprise Product Partners - - Good Times P36-2410
Good Times P36-2410- 30-045-35482 1311' FSL, 255' FEL Sec 36 24N | 859' FSL, 338' FWL Sec 36 24N S2 Sec. 36 T24N R10W South Bisti Gallup & Basin 5686 & LG State of NM San Juan Times Trunk NWSE Sec 2 24N 10W 10/14/2014 310 206 3.100 2.963 $243,206| SESE Sec 36 24N
02H . 10W 10W 320 acres Mancos Gas 9804 Gathering 10W
System
Encana Good . "
: : . . . . Enterprise Product Partners - Good Times P36-2410.
Good Times P36A-2410-| 34 45.35449 | 314'FSL. 850 FEL Sec 36 24N | 379'FSL, 1695 FEL Sec 123N | W2E2 Sec. 1 T23N R10W South Bisti Gallup NM 42059 USA San Juan Times Trunk NWSE Sec 2 24N 10W 10/14/2014 444 228 4,440 2,280 $191,280| SESE Sec 36 24N
01H now 10W 159.79 Acres Gathering 10W
System
. Encana Good . .
Y ' ' . s X Enterprise Product Partners - Good Times P36-2410
Good Times P36A-2410-{ 55 45.35450 | 287 FSL. 862 FEL Sec 36 24N | 348'FSL, 416 FEL Sec 1 23N B2E2 Sec. 1 T23N R10W South Bisti Gallup NM 42059 USA San Juan Times Trunk NWSE Sec 2 24N 10W 10/14/2014 1,219 247 12,190 2,470 $221,980| SESE Sec 36 24N
03H 10w 1now 159.93 Acres Gathering 10W
System
Encana Jeffers
2301' FSL, 724' FEL Sec 2 23N |2281' FSL, 346' FWL Sec 2 23N Basin Mancos Pool & USA and State Federal Eim Ridge Resources - NWSE Sec Lybrook 102-2308 -
Lybrook 102-2308-01H | 30-045-35365 3
ybrool 0-045-3536:! 8w W N2S82 Sec 2 T23N R8W (160 acres), Nageezi Gallup Pool NMNM 131072 of NM San Juan Gathering 3 T23N R8W 10/14/2014 389 149 3.893 1,494 $127,329 NESE Sec 2 23N 8W
System
Encana Jeffers
2249 FSL, 357 FEL Sec 1 23N y . Federal Elm Ridge Resources - NWSE Sec Lybrook 102-2308 -
Lybrook 102-2308-02H | 30-045-35492 |2266 FSL, 701 F| K
ybroo S EL Sec 2 23N 8W| 8w $2 Sec 1 T23N R8W (320 acres) Basin Mancos Pool NMNM 131863 USA San Juan Gathering 3 T23N R8W 10/14/2014 250 183 2,500 1,831 $151,457, NESE Sec 2 23N 8W
System
Encana Escrito Escrito D30-2408
. 1935’ FSL, 205' F ‘ .\ y - N . B - -
Escrito 124-2409-01H | 30-045-35322 S ELSec2424N | 1857'FSL, 363 FWL Sec24 | ;) Sec 13 24N 10W (160 acres)|  Bisti Lower-Gallup SF-078860 USA San Juan 124-2409 | EIm Ridge Resources - NESE Sec| 0,14/5014 301 63 3,009 634 $56,750] NWNW Sec 30 24N
9w 24N oW Gathering 24 T24N R8W W
System

Tof3



Exhibit ‘A’

Attached to the Blanket Sundry, dated September 26, 2014, for requested approval for extended flare of natural gas at six (6) consolidated flare points

Gathering . :
: Estimated . .| Estimated
Lease No. Royalty System or Off- Estimated | Estimated . X Estimated Oil Proposed Flare
Well Name API No. SHL BHL Project Area Pool CA No. or Interest County Lease Currentll-):)ac::)i::‘ved cop Shutdown Gas Lost Estimated S'I Gas Lo:tm Lost {cum f;::(sc\::use Point/Location- See
Unit No. Owner(s) Measurement Date {mcfd) Lost (bopd) (cum mcf, bbl, 10 days) * | Attached Exhibit 'B*
days) 10 days)
System
| 444' FNL, 400" FWL Sec 30 24N | 701 FL, 682 FEL Sec 30 24N Eml:ana ot i NESE Escrito D30-2408 -
Escrito D30-2408-01H | 30-045-35467 ' : ec N252 Sec 13 24N 10W (160 acres)|  Basin Mancos Gas  |NMNM 130501]  USA San Juan 24-2409 | Elm Ridge Resources - Sec| 104014 1,648 232 16,475 2,322 $218.721) NWNW Sec 30 24N
8w 8w Gathering 24 T24N R8W ' 8W
System .
Encana Lybrook Enterprise Product Partners
a7 2257' FNL, 357' FEL Sec 26 23N | 2247’ FNL, 337' FWL Sec 26 . H26-2307 Off- ) Lybrook H26-2307 -
Lybrook H26-2307-01H | 30-043-21118 W 23N TW N2 Sec 26 23N 7W (320 acres) | Basin Mancos Gas Pool NM 28748 UsA Sandoval Lease SWNW Sec 25 23N 7W 10/14/2014 450 80 4,500 800 $73,000 SENE Sec 26 23N 7W
Measurement
Encana Lybrook Enterprise Product Partners
a0 04 2227' FNL, 357' FEL Sec 26 23N | 1557" FNL, 349' FWL Sec 26 ! H26-2307 Off- ) Lybrook H26-2307 -
Lybrook H26-2307-02HST| 30-043-21133 W 23N TW N2 Sec 26 23N 7W (320 acres) Basin Mancos Gas Pool NM 28748 Usa Sandoval Lease SWNW Sec 25 23N 7W 10/14/2014 977 307 9,770 3,070 $265,140 SENE Sec 26 23N 7W|
Measurement.
Encana Lybrook Enterprise Product Partners -
1550" FNL, 280" FEL Sec 36 T23N| 1550' FNL, 330' FWL Sec 36 i SWNW Sec 36 23N 7W and Lybrook 132-2306 -
- .01H -043-
Lybrook H36-2307-01H | 30-043-21117 RIW To3N RTW S2N2 Sec 36 23N 7W (160 acres) |  Lybrook Gallup Pool LG 3925 | StateofNM | Sandoval Tmnls( Gsta;:‘enng Willam's Field Services . 25 | 1¢/14/2014 249 31 2,488 309 $20.661) el 32 23N BW
4 Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
827 FNL, 432' FEL Sec 3 T22N |720' FNL, 351" FWL Sec 3 T22N . SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook A03-2206- 01_H 30-043-21130 REW REW N2N2 Sec 3 22N 8W (160 acres) Lybrook Gallup Pool NM 109386 USA Sandoval Trun; (;:t:nng William's Field Services - E2SE 10/14/2014 642 130 6,419 1,300 $1 16,839 NESE Sec 32 23N 6W
v Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
1147' FNL, 187' FEL Sec 22 T22N| 532' FNL, 349’ FEL Sec 21 . SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook D22-2206-01H | 30-043-21131 REW T22N R6W N2N2 Sec 22 22N 6W (160 acres) Wildcat NM 109389 USA Sandoval Trun; G(athenng William's Field Services - E2SE 10/14/2014 14 3.4 138 336 $27,190 NESE Sec 32 23N 6W
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
g 2325 FNL, 138' FEL Sec 3 T22N 2313' FNL, 339' FEL Sec 3 . SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook H03-2206-01H | 30-043-21123 REW T22N REW S2N2 Sec 3 22N 6W (160 acres) Lybrook Galtup Pool NM 109386 USA Sandoval Trung Glathenng William's Field Services - E2SE 10/14/2014 421 130 4,212 1,300 $112,424 NESE Sec 32 23N 6W|
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
556' FNL, 222' FEL Sec 32 T23N | 636' FNL, 2274' FWL Sec 31 N2N2 Sec 32; N2NE Sec 31 USA and State . SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook A32-2306-01H | 30-043-21127 REW 193N RE6W 23N 6W (240 acres) Lybrook Gallup Pool |NMNM 130514/ =" 20 Sandoval | Trunk Gathering| oo e EosE | 10/14/2014 360 103 3,600 1,034 $89,886{\ C o coc 32 23N 6W
System
Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
: 1785' FNL, 250' FEL Sec 32 T23N| 1879' FNL, 2276' FEL Sec 31 $2N2 Sec 32; S2NE Sec 31 USA and State : SWNW Sec 36 23N 7W and ) Lybrook 132-2306 -
Lybrook H32-2306-01H | 30-043-21126 REW T23N REW 23N 6W (240 acres) Lybrook Gallup Pool NMNM 130513 of NM Sandoval Trun; Gtalhenng William's Field Services - E2SE 10/14/2014 669 86 6,686 863 $82:401 NESE Sec 32 23N 6W|
ysiem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
1307 FSL, 288 FEL Sec32 T23N| 1920' FSL, 357' FWL Sec 32 ’ SVNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook 132-2306-01H | 30-043-21129 REW T23N REW N2S2 Sec 32 23N 6W (160 acres) Lybrook Gallup Poo! V1399 State of NM Sandoval Trun; Gtalhermg William's Field Services - E2SE 10/14/2014 1,100 90 11,000 900 $94,000 NESE Sec 32 23N 6W
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
- 1298' FSL & 358' FEL Sec 32 660" FSL & 330' FWL Sec 32 N SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook 132-2306-02H | 30-043-21125 T23N R6W T23N REW S$2S2 Sec 32 23N 6W (160 acres) Lybrook Gallup Pool V 1339 State of NM Sandoval Trung Gtathermg William's Field Services - E2SE 10/14/2014 700 115 7,000 -1,150 $106,000 NESE Sec 32 23N 6W|
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
1224’ FSL & 437" FWL Sec 31 | 1700° FSL & 330' FWL Sec 36 ! SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook M31-2306-02H | 30-043-21146 T23N REW T23N R7W N2S2 Sec 36 23N 7W (160 acres) Lybrook Gallup Pool LG 3925 State of NM Sandoval Trun; Gtatherlng Williarn's Field Services - E2SE 10/14/2014 391 54 3,914 542 $51,203, NESE Sec 32 23N 6W
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
_ y 1190' FSL & 386' FWL Sec 31 480" FSL & 330" FWL Sec 36 ! SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook M31-2306-03H | 30-043-21145 T23N REW T23N R7TW $2S2 Sec 36 23N 7W (160 acres) Lybrook Gallup Pool LG 3925 State of NM . Sandoval Trung Gtathenng William's Field Services - E2SE 10/14/2014 232 44 2,318 441 $39,929 NESE Sec 32 23N 6W|
ystem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
Py o 1276' FNL & 330" FEL Sec29 | 430' FNL & 330' FWL, Sec 30 | N2N2 Sec 30 23N 6W (160.97 . SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook E29-2306-01H | 30-043-21141 T23N REW T23N R6W : acres) Lybrook Gallup Pool NM 117564 USA Sandoval Trun; Gtalhenng William's Field Services - E2SE 10/14/2014 303 86 3,031 859 $74,749 NESE Sec 32 23N 6W
ystem Sec 34 23N 6W
. Encana Lybrook Enterprise Product Partners -
~ g 1336' FNL & 330’ FWL Sec 29 1750" FNL & 330' FWL Sec 30 i SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook E29-2306-03H | 30-043-21142 T23N REW T23N REW S2N2 Sec 30 23N 6W (160 acres) Lybrook Gallup Pool NM 117564 USA Sandoval Trun; Gtatherlng Witiam's Field Services - E2SE 10/14/2014 250 72 2,500 720 $62,600 NESE Sec 32 23N 6W
ysiem Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
1126' FNL & 546' FEL Sec 1 T22N| 660' FNL & 330' FWL Sec 1 : SWNW Sec 36 23N 7W and Lybrook 132-2306 -
01- - -043-
Lybrook A01-2206-01H | 30-043-21137 R6W T22N R6W N2N2 Sec 1 22N 6W (161.4 acres) Lybrook Gallup Pool NM 109385 USA Sandoval Trunk Gathering Wiliam's Field Services - E2SE 10/14/2014 455 200 4,551 2,000 $169,101 NESE Sec 32 23N 6W|
System Sec 34 23N BW
Encana Lybrook Enterprise Product Partners -
2323' FNL & 497" FEL Sec 1 T22N| 2323' FNL & 330'F 1 Lybrook 132-2306 -
Lybrook H01-2206-01H | 30-043-21122 REW WLSeC | 5oN2 Sec 122N 6W (160 acres) |  Lybrook Gallup Pool | NM 109385 USA Sandoval | Trunk Gathering|  SYWNWSec3623N7Wand | 4o, 4614 474 156 4712 1,548 $133,202|, =Y

T22N R6W

System

William's Field Services - E2SE
Sec 34 23N 6W

NESE Sec 32 23N 6W
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Exhibit ‘A’

Attached to the Blanket Sundry, dated September 25, 2014, for requested approval for extended flare of natural gas at six (6) consolidated flare points

Gathering Estimated Estimated
Lease No. Royaity System or Off- Estimated Estimated . . Estimated Oil Proposed Flare
Well Name API No. SHL BHL Project Area Pool CA No. or Interest County Lease Current:.\gac;a)sro:ved cop Shutdown Gas Lost E[_S"":a;ed S'I Gas L:fstw Lost (cum f(:(s?c\::u: Point/Location- See
Unit No. Owner(s) Measurement ! Date {mcfd) ost(bopd) | (cum mef, bbl, 10 days) ' | Attached Exhibit '8’
days) 10 days)
System
Encana Lybrook Enterprise Product Partners -
1059' FSL & 449' FEL Sec 24 800" FSL & 330' FWL Sec 24 g X SWNW Sec 36 23N 7W and Lybrook 132-2306 -
Lybrook P24-2206-01H | 30-043-21124 T22N REW T22N R6W $252 Sec 24 22N 6W (160 acres) Wildcat NM 109390 USA Sandoval Trung (;a;r:‘enng William's Field Services - E2SE 10/14/2014 76 126 i 759 1,257 $102,110 NESE Sec 32 23N 6W|
y Sec 34 23N 6W
Encana Lybrook Enterprise Product Partners -
: ] 043, 1598' FNL & 436' FEL Sec 36 400" FNL & 330" FEL Sec 36 N2N2 Sec 36 T23N R7W (160 ! SWNW Sec 36 23N 7W and Lybrook 132-2306 -
tybrook H36A-2307-01H | 30-043-21183 T23N RTW T23N R7W acres) Lybrook Gallup Pool LG 3925 State of NM Sandovat Trunk Gathering William's Field Services - E2SE 10/14/2014 205 300 2,054 3,000 $244,107 NESE Sec 32 23N 6W|
System
Sec 34 23N 6W
TOTALS 17,627 5,129 176,266 51,291] $4,455,842

—

EXPLANATION LEGEND

It has come to Encana’s attention that Enterprise Chaco gas plant will be shut down for maintenance for ten (10) to twelve (12) days beginning October 14th, 2014. This gas plant processes the majority of the natural gas produced from Encana’s wells in the San Juan Basin. The Chaco ptant outage will negatively impact Encana’s
ability to send natural gas to market. Affected wells are listed on Exhibit ‘A’.

Encana has pursued mitigation efforts including an offload to Williams’ Lybrook plant. However, this offload will only allow Encana to produce at approximately 13% of their projected gross production capacity. Therefore, Encana is requesting approval for an extended flare at six (6) consolidated locations depicted on the attached
Exhibit ‘B’ for all of the wells listed on the attached Exhibit ‘A’. Encana has identified the common flare points for each group of wells listed on Exhibit ‘A’.

Encana will remit payment for the associated royalties and taxes for each well’s flared gas. Taxes and royalties will be calculated as follows: 1) Gas volumes for each well will be measured and recorded using the existing sales meters on each pad; 2) Royalties and taxes will be based on current wellhead pricing; 3) Royaity and tax
basis will be calculated on a well-by-well basis and will remain consistent with accounting methods prior to the flaring event; 4) Royalties and taxes will be paid on shrunk gas volumes and NGL yields using the average factors from the October Enterprise statement.

This Exhibit ‘A’ provides further detail for estimated gas and oil lost due to the shutdown. Estimated value of oil and gas is calculated as follows: 1) Gross wellhead price of $2.00/mcf, prior to transportation costs; 2) Gross wellhead price of $80/bbl, prior to transportation costs.
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