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UNITED STATES ¢y
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT -

Gy

APPLICATION FOR PERMIT TO DRILL ‘OR REENTER ~

FORM APPROVED
OMB No. 10043136
Expires January 31, 2004
5. Lease Serial Na.
NMNM100304
6. If Indian, Allotee or Tribe Name

la. Tvpe of work: DRILL [ Ireenter

b, Typeof Well: [ _Joi et [X]Gas Weit [__Jother

Singlc Zone D Muitipic Zone

7 If Unit or CA Agreement, Name and No.

8. Leasc Nameand WellNo. 3 <5</ 52,

Trading Post 31 # 1

2 Name a Operator
/3778

Maralex Resources, Inc.

9. API Well No,

30-04S-33223

32 Address 3b. Phone No. iinciude area codej
P.0. Box 338, Ignacio,CO 81137 970/563-4000

10. Field and Pool, or Exploratory
Basin Fruitland Coal 7/627

4 Location of Well (Report location ciearly and in uccordance with @ State requirements.*}
Atsuface 660" FNL; 1980' FEL (NWNE)
At proposed prod. zone

11. Sec,, T. R. M. or Blk and Survev or Area
Bsection 31-T25N-R10 W

14. Distance m miles and direction from nearest town or post officc* 12. County or Parish 13. State
Approximately 24 miles south of Bloomfield, NM San Juan NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this weil
locauontm;nrcsi_ . 517 28’6(/
property or lease line. ft .
oo o neares: dng. uni ine, it any) 000 | 320 328" acres (N/2)
:8 Distance rrom proposed focation* 119, Proposed Deoth 20. BLM/BIA Bond No. on file
1o nearest weil, dniling, completed,
plied for,on this ease, 2490" 1660' 8188110
ZL  Elevaitons (Show whether DF. KDB, RT. G, «tc) 22 Approximate date work will start® 23 Esumated duration
6720' SL August 3, 2005 6 days

24 Attachments

The following, compieted in accordance with the requirements of Onsiore Oil and Gas Order No. 1. shail be attached to this form:

1. Well piat certified by a registered survevor. 4

2 .\ Dniling Plan. ftem 20 above).

Bond to cover the operations unless covered bv an existmg bond o file (sec

Ovperator cerhficaion

" o . I
3. A Surtace {Use Plan (if the location is on Nationa! Forest Svstem Lands. the | 3.
SUPO shail be riled with the appropriate Forest Service Office:. t 5. Such other site specitic information and/or plans as may be required by the
| authorized officer.

| Name ;Printed/Typed) Date

| Jeremy Golob 7/14/05

{ Name (Printed/Typed) Date /

2 , QA6

Office

Application approvakdpks not warrspt o cerufy that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon.
Conditions of approval. if any, are attached.

Title i8 US.C. Section {001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowi

States any false, fictitious or fraudulent statements or representations as to any matter within its junsdiction.

and wilifuily to make to any department or agenoy of the United

*(Instructions on page 2)
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Diigtrict [ State of New Mexico : . Farm C-102

1625 N. French Dr., Hobbs, NM 88240 Energy, Mi is & N { Resources.D tment  Revised June 10, 2003
1361 W. Grasd Avemme, Artesia, NM 88210 OIL CONSERVATION DIVISION SWMTDM:W
. bk Lease - 4 Copes
1000 Rio Brazne Ra., Axtee, NM 57410 - 1220 South St. Francis Dr. Y " FeeLease- BCopm
Distcice [V Santa Fe, NM 87505 , ,
1m$.sc.z-'mur,s-are.mm (J AMENDED REPORT
/ WELL LOCATION AND ACREAGE DEDICATION PLAT .
@'OCF - 71629 Basin Fruitland Coal -
S * Property Name h  Well Nupaer
FBU52. TRADING POST 31 w 1 —
" "OGRID No. * Operator Name Sl Ekevation
013998 % MARALEX RESOURCES, INC 6720
i . 1. R . /
UL or lot no. Section| Township Rasge| Lotide| Fectromthe|  NosthSomthfine|  Feet fromthe East/West line County|
B 31 25N | 10w 660 North 1380 "East San Juan
: "1 Bottom H ion If Different F)
UL or'iotno. - Sertion| Towaship Resge!  Latide Feet from the North/South Hae Feet fromthe Bagi/West lise County}
“neﬂ"num ®Jeistor nfll  {* Cousclidation Code ;'o«nm-.
3/;{. ¢
NO ALLOWABLEWILL BE ASSIGNEDTOTHISCOMPLE“ONUNTILALLINTERFS‘I’SHAVE BEEN CONSOLIDATED OR A NON-
; E DIVISION
=7 S8A°s5E : . - 7 OPERATOR CERTIFICATION
T K ?-15) (20.035) 3 0%) L 1 hereby certif thatthe informasions contined herein is
-+ Lo-r No.Grve) 8 true aod complete to the best of my knowiedge and
5 bar. %, 3631 N . )
IRE Lonc. /0F.93514°N \%-—é‘é“- -
A3
N Wi~_Carla S. Shaw : &
™ a‘:}.““'?'ls'@o”ﬁuction Technician
i+ production@maralexresourcgs.com
Z = Title and E-mail Address
=8 ""' 07/05/08
,'p- ! I . l'M
A A - VA "7 |™SURVEYOR CERTIFICATION
Ihad’ymﬁllmwewdllmxhomm_tlirph
3 - was plotted from field notes of acsal surveys made by
mww-bmymmdmmmum
W o ‘
X
S
N
0198) (19.9% mL?S)
| A/éi‘fﬁ'é 'g 4 A 79 30cu.
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MARALEX RESOURCES, INC.
TRADING POST 31 #l1
660'FNL & 1980'FEL
Sec.31, T25N, R10W, NMPM
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"TRADING POST 31 #1
660’ FNL; 1980’ FEL
SECTION 31-T25N-R10W
SAN JUAN COUNTY, NM

Drilling Program
1. Formation Tops

The estimated tops of important geologic markers are:

Formation Name Top

Basal Fruitland Coal 1489’
Pictured Cliffs 1509’
Total Depth (TD) 1660’

* All elevations reflect the ungraded gound level of 6720’.

2. Notable Zones

Oil and Gas Zones

Fruitland Coal 1399’
Pictured Cliffs 1509’

The primary objective is the Basin Fruitland Coal formation.
Completion may require fracturing. The entire wellbore will be
cased. Water zones will be protected with casing, cement and
weighted mud. Oil and gas shows will be tested for commercial
potential based on the well site geologist’'s recommendations.

3. Pressure Control

BOP systems will follow Onshore Order No. 2. The drilling
contract has not been awarded yet, thus the exact BOP model to
be used is not yet known. A typical model is shown on the
attached page.

Once out from under the surface casing, a minimum of 2,000 psi
BOP and choke manifold system will be used. BOP controls will



be installed before drilling the surface casing plug and used until
the well is completed or abandoned.

Pressure tests to 1,000 psi will be conducted with a rig pump. All
BOP mechanical and pressure tests will be recorded on the
driller's log. BOPs will be inspected and operated at least daily
to assure good mechanical working order. The inspection will be
recorded on the daily drilling report.

Casing and Cement

Hole Size OD Weight(lb/ft) Grade Depth
12-1/4” 8-5/8" 24 J-55 160’

7-7/8" 6-172" 15.56 J-55 1660’

Surface casing will be cemented to surface.

Production casing will be cemented to surface in one stage.

The entire wellbore will be cased. Water zones will be protected
with casing, cement and weighted mud. (Cement program is
attached).

Mud Program

The proposed mud program is:

Depth Type jojele) vis(cp) FL(cc)
0 -1450’ FreshWtr 84 Polymer Sweeps -
1450'-TD LSND 8.4-9.1 30-60 <10

Coring, Testing and Logging

No cores are planned. The following logs are likely to be run:

Dual Induction, Lateral Log, Formation Density, Compensated
Neutron, High Resolution Density, Caliper

Downhole Conditions

Neither abnormal temperatures nor hydrogen sulfide are
anticipated. Maximum pressure will be approximately 300 psi.



8. Other Information

It is expected that this well will be drilled, a;ter spudding, in five
to six days. The well will be completed soon after drilling has
concluded and should take approximately one week of activity.

CERTIFICATION

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
that currently exists; that the statements made in this place are, to the best of
my knowledge, true and correct; and that the work associated with operations
proposed herein will be performed by Maralex Resources, Inc., and its contract
and subcontracts in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of 18
U.S.C. 1001 for the filing of a false statement.

v 07/14/05
Jere G Date

Sr. Petroleum Engineer
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Pressuie Control Eguipment
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utilized dwring diilling. Handle will
te avallatie for easy necess.

h

Fill Line

e L
. L Crculsting
2. Salety valves and necessary subs to Nell Flow Line v Task —g
fivall diitd string tn use will be o Mipple : < ,
availsble, —_— e MW e -.lfi.\v _ —'Ilu’ '\
pm_mzmw:m:m?_ Shalfet Double Gate Blow Out Preventes : E

APl Sundad Thange —

1073000 st WP, 4050 pst Tea, Typ: B - Vilve 5
4 T %.51&._ e : 3000 pd WP, |37
Cloni A||||\|I||\\|/\\.\| jafjpmipeailiinge Pyt T ——— . .Q .
fﬂm__u. ,..ff\\ 3 2" Line (Pressuse Tested) va
| o-.. 1 Acivaedby >na.m:=_n,__2 Pine R - \ / WM\
oty - With Em ac \ - - £33
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: : ~=iam At Wh  fizE
I Blind Rams _ - (= v %
— N P nm.ﬂnbu
Jl.lll,lv“'l'\l/ - TR I Vilve Reserve Fit
Jmmu_m_-—wm~u_mﬁ~ A N Pressuse 3000 pst WP, /Pfx B
APl Standard Flange Gavge ) g 3
. 3000 psi I 2" By PassLine
- . / “ Valve ot luges
N[ EENEIT LY (1 A R a1 ) 3000 pyi WP +
ce | | B~ Mud Cross Spoot |- 1 LN dANWE——n ¢— :
Kill Line .H 3000 psi ﬁ\.w. . ur ! ll&fJ Ma.t ‘ 9
g - /FW_mzm_.._mzm o SR T 1 L M —w s
Dack Press APl Standard Flange _ R Valre To Circuhiting Tark
and/or safety valve Gate Valve e o e e Gate Valve 3000 pst W.P andlot )
3000 pst W P, o . ‘ 00 pri W Y. Reserve Fit
.Exﬁ:ﬁjmzmﬁ_ > Vilve
Bull Pl ; o Balt Valve 2060 psi WV.P. ._
n:?v Head ' mml. x;\._ - 3CO0 pal AV P, :
Slipon Weldogp 84d ——r———> Adjustable Chok
noﬁu.uooo pil WP, . , Swfiee Caglng . _uu..ln. o | 2" Line 10 Mud Tark andfor Pit =2
—_— NN D7 NG S S 1 td
N - N Ground | evel — ~ 1 i w/m
R ! A
. Hote: This cquipment is designed to meet requirements for a 211 rating standard

) mo_ 43 CFR pant 3160 (amended). Proper operation and testing of ~quipment will
, e caried out per standard. 2,000 psi cquipment can be substituted in the
. drawing to mect minimum requirements per standard,



MARALEX RESOURCES, INC.
TRADING POST 31#1
CEMENTING PROGRAM

SURFACE CASING

Surface casing will be set at 160 feet. It will be cemented with 115 sacks of
Standard cement containing 2% CaCl2 and %Ib per sack flocele. This cement has a yield
of approximately 1.26 cubic feet per sack and the final slurry will weigh about 15.6 ppg.
The calculated volumes equate to a 25 percent excess of the annular volume., A total o
3 centralizers will be used on the surface casing. ¢ /rcv ki e C enént ¥ fo surbrce.

PRODUCTION CASING

The production casing will be run to TD and cemented back to surface with 150
sacks of Class B cement with 6% gel, 5# gilsonite, and 1/41b per sack flocele. This
cement will be followed by 70 sacks of Class B cement with 0.4% Halad 344, 5#
gilsonite and 1/41b per sack flocele. The lead cement has a yield of approximately 1.88
cubic feet per sack and has a slurry weight of 12.4 ppg. The tail slurry has a yield of
about 1.26 cubic feet per sack and a slurry weight of 15.2 ppg. The calculated volumes
will amount to about a 25 percent excess of the annular volume. A total of 18
centralizers will be used on the production casing.



