verAK I MEN T OF THE INTERIOR Mail - Unapproved APD's

Salyers, Troy <tsalyers@bim.gov>

U;rapprovod APD's

g pe <pthompson@merrion.bz>
To: "Salyers, Troy" <tsalyers@blm.gov>
Cc: Maureen Joe <mjoe@blm.gov>, Cynthia Marquez <cmarquez@blm.gov>
re not going to proceed with the drilling of the wells at this time.

Thank you

OIL CONS. DIV DIST, 3
JUL 06 2016

On Mon, Jun 27, 2016 at 8:55 AM, Salyers, Troy <tsalyers@blim.gov> wrote:
Philana,

Below is a list of wells we cumrently have on file from Merrion Oil & Gas. These pemmits have been pending for an
extended period of time Please advise this office if your company is still interested in pursuing drilling these wells. [f
so, please provide a response to this message by 7/27/2016. If no response is received by the aforementioned date,
the BLM will retum your APD's with no further action taken.

Troy Salyers
BLM-FDO

Well name Well # Township Range Section Received date

Nelson A 2E 26 12 9 5/7/2007

Western C 1E 26 1 20 2/19/2008

Sullivan A 2E 26 12 10 9/5/2007

Philana Thompson
Regulatory Compliance
Merrion Oil & Gas Corp
cell 505-486-1171

fax 505-324-5350

NS
el 2

hitps:/mail.google.com/mail/u/0/?ui=28ik=e0643ee78f&view=pt&search=inbox&msg= 1559d0c444de6d5d&dsqt= 1&sim|=1559d0c444de6d5d



}\"' CE‘V D FORM APPROVED

(v 00 Bt
March 31, 2007
UNITED STATES SEP 0 5 200 Eorm
DEPARTMENT OF THE INTERIOR Lt Tauieitih
BUREAU OF LAND MANAGEMENT ~ Bureau of Land
Field If Indian, Allotee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REE ik

la. Typeofwork |¥/]DRILL

DREENTER 1 ENU;IKWCAAMNWMNO.

8. Lease Name and Well No.

Ib. Typeof Well: [ _Joil Well [v/]Gas Well [ Jother [Jsingle zone [/]Mutiple Zone SULLIVANA 2E _
2. Name of Operator 9. API Well No.
MERRION OIL & GAS CORPORATION 30-04s- 3 14419
Ja. Address 610 REILLY AVE. 3b. Phone No. (include area code) 10. Field and Pgef; or Exploratory
FARMINGTON, NM 87401 (505) 324-5300 G GAL'P & BAS. DAK.
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 1L T.R. M. or Blk.and Survey or Area
At saihos 1831' FNL & 2313' FEL
10-26N-12W NMPM
At proposed prod. zone SAME | In/
14. Distance in miles and direction from nearest town or post office® /\ 12. County or Parish 13. State
15 AIR MILES SSE OF FARMINGTON [} SAN JUAN NM
15. Distance from proposed* 16. No. of acres in [@ds¢~ 17. Spacing Unit dedicated to this well
blelulim,ﬂ.
or
PAo 13 earest g, ‘it lin, if azy) 309 640( \Q N 320
18. Distance from location® 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed,
applied for, on this lease, ft. 1,139' | NM-0883
21. Elevations (Show whether DF, KDB, RT, GL, etc.) Approximate date work will start* 23, Estimated duration
6,112' GL \/\)“ 01/01/2008 4 WEEKS
24. Attachments
The following, completed in accordance with the requirement3af Onshore Oil and Gas Order No.1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3ASwﬁceUuPhn(tfﬂ)elounonnonN|94ﬂFmSymLmds,tbe 5. Operator certification
SUPO shall be filed with the F Office). 6. Such other site specific information and/or plans as be requi the
W ms’m ) om.’!’?“ﬁ p may be required by
25. Signature Name (Printed/Typed) Date
A BRIAN WOOD 08/31/2007
Title N 1
CONSULT. PHONE: (505) 466-8120 FAX: (505) 466-9682
Amvedbymwm)/ Name (Printed/Typed) Date
Title / Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any wil to make to any department or agency of the United
States any false, fictitious or fraudulent msmwnmsbmmmmm - -

*(Instructions on page 2)

This action is subject to technical and
procedural review pursuant to 43 CFR 3185.3
ana appeal pursuant to 43 CFR 3165.4

\ 1 LING OPERATIONS AUTHORIZED ARE
NNIOCD é a_:L: 10 COMPLIANCE WITH ATTACHED
“GENERAL F.:"UlREMENTS
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~APA Nuber — Pod Code “Pool Nowe
30-045- 26980 GALLEGOS GALLUP (ASSOC.)
Property Code _ Property Nane Well Nunbor
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District 1,
' 1625 N French Dr. Hobbe. NM 88240

District 1

30! W. Grond Ave. Arfesia NM 88210

District

|
1000 Rio Brazos Rd Aztec. NM 8740

District IV

1220 S. $1 Froneis Dr.. Sonta Fe. NM 87505

Energy. Minerds & Mi

State of New Mexico

Ol CONSERVATION DIVISION

2040 South Pocheco
Sonta Fa. NM 87505

Resources Depariment

Form C - 102
Revived October 2. 2005
Distriet Office

ate Lese = 4 Copies
Fee Lease - 3 Copies

CJAENDED REPORT
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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30-045- 71599 BASIN DAKOTA
_ Property Code Property Name Wol Nunber
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Merrion Oil & Gas Corporation PAGE 1
Sullivan A 2 E

1831" FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

Drilling Program

1. ESTIMATED FORMATION TOPS

Eormation GL Depth KB Depth Elevation
Nacimiento o’ 12’ +6,112’
Ojo Alamo Sandstone 262’ 274’ +5,850’
Kirtland Shale 422’ 434’ +5,690’
Fruitland 1,032’ 1,044’ +5,080’
Main Fruitland 1,382’ 1,394’ +4,730’
Pictured Cliffs 1,402’ 1,412’ +4,710’
Lewis Shale 1,522 1,534’ +4,590’
Cliffhouse Sandstone 2,232’ 2,244’ +3,880’
Menefee Shale 2,902’ 2,914’ +3,210’
Point Lookout Sandstone 3,892’ 3,904’ +2,220’
Mancos Shale 4,102’ 4114 +2,010’
Gallup Sandstone 4,962’ 4974 +1,150’
Greenhorn Limestone 5,827’ 5,839’ +285’
Dakota Sandstone 5,992’ 6,004’ +120’
Total Depth (TD) 6,300’ 6,312’ -188’
2. NOTABLE ZONES

Gas & Qil Zones Water Zones Coal Zones
Fruitland Nacimiento Fruitland
Pictured Cliffs Ojo Alamo

Gallup Fruitland

Dakota

Water zones will be protected with casing, cement, and weighted mud. Fresh

water found while drilling will be recorded.
PERMITS WEST o

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 2
Sullivan A 2 E

1831" FNL & 2313’ FEL

Sec. 10, T. 26 N,, R. 12 W.

San Juan County, New Mexico

3. PRESSURE CONTROL

The drilling contract has not been awarded. Thus, the exact BOP model to be
used is not yet known. (A typical double ram 2,000 psi model is on PAGE 3.)
Minimum working pressure will be 2,000 psi. Pressure calculations are:

0.29 psi/foot x 6,300’ = 1,827 psi maximum expected bottom hole pressure
- 0.22 psi ' = iga n
441 psi maximum expected surface pressure

BOP pressure tests will be conducted at time of installation and before
drilling out the surface casing shoe. Ram type preventer will be tested to
~1,000 psi. The BOP will be activated on each bit trip and the activation
recorded in the driller’'s log. A 2,000 psi working pressure choke manifold,
kill line from the mud pump, and kelly cock valve will be installed. Stabbing
valves for drill pipe and drill collars will be available on the rig floor.

4. CASING & CEMENT
Hole Size 0.D. Pounds/Foot Grade Age Connections Depth Set
12-1/4” 8-5/8" 24 J-55 New ST&C 320’
7-7/8" 4-1/2" 11.6 J-55 New LT&C 6,300’

Surface casing will be cemented to the surface with ~264 cubic feet (=224
sacks) Class B neat + 1/4 pound per sack cello-flake + 2% to 4% CaCl;. Yield
= 1.18 cubic feet per sack. Weight = 15.6 pounds per gallon. Excess = 100%.
A centralizer will be placed on the bottom joint.

Production casing hole will be cemented in two stages to the surface with
~2,172 cubic feet. Excess = 50% (actual volumes will be based on caliper
survey). DV tool will be %50’ below the top of the Mancos shale. Thus, DV tool
will be set at ~4,200’. Will install 2 centralizers to bracket DV tool, 6
centralizers over Dakota, and 8 centralizers over Gallup.

PERMITS WEST

PROVIDING PERMITS for LAND USERS




2,000 PSI BOP SYSTEM

Note: 1. An upper Kelly cock valve will be
utilized duri

during drilling. Handle will
be available for easy access.
2. Safety valves and subs to Bell i | s
fit all dill string in use will be il q
At string Nipple ,
i h Shaffer Double Gate Blow Out
Preven! :
API Standard Flange lo'.mde.P.,ﬁoog‘;dTm.Typ:{! ” mvp.z%p

2" Line (Pressure Tested)

i

Kill Line i)
Back Pressure
andfor safety valve  Gyip vaive
3000 psi W.P. 3000 psi W.P.
‘Ball Valve
Casing Head ans AU 3000 psi W.P.
on Weld or 8rd e Adjustable Choke 2
%}QOOONW.P. Surface Casing _ \’\ = 2" Line to Mud Tank and/or Pit

Note: This equipment is designed to meet requirements for a 2-M rating standard
43 CFR part 3160 (amended). Proper operation and testing of equigiment will
carried out per standard. 2,000 psi equipment can be substituted in the
drawing to meet minimum requirements per standard.




Merrion Oil & Gas Corporation PAGE 4
Sullivan A 2 E

1831’ FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

First stage (=2,100’) of the long string cement will cover the Gallup and
Dakota zones. Lead with 250 sacks Premium light high strength with 2% KCI
+ 0.2% CD-32 + 0.5% FL-52 + 1/2 pound per sack cello flake + 2% pheno seal
(= 2.01 cubic feet per sack & 12.5 pounds per gallon. Tail with ~150 sacks
Type lll + 0.3% CD-32 + 0.2% FL-52 + 5% A-10 + 1/4 pound per sack cello
flake 2% pheno seal (= 1.54 cubic feet per sack & 14.2 pounds per gallon).

Second stage of cement will cover 4,200’ from DV tool to surface. Lead
with =500 sacks Type lll + 1/4 pound per sack flake + 8% gel + 2% pheno seal
(= 2.60 cubic feet per sack & 11.9 pounds per gallon). Tail with =100 sacks
Type lll neat (=1.39 cubic feet per sack & 14.5 pounds per gallon).

5. MUD PROGRAM

Surface hole will be drilled with fresh water based spud mud at ~8.4 pounds
per gallon. Lime and gel will be added as needed for viscosity. Production hole
will be drilled with a fresh water based low solids non dispersed mud with a

weight of <9.0 pounds per gallon and water loss of <10 cc. Starch will be
added as needed. Producing or sensitive zones will be air drilled.

6. CORES, TESTS, & LOGS

No cores or drill stem tests are planned. DIL-FDC-GR logs will be run from TD
to the base of the surface casing.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, nor hydrogen sulfide are expected.

PERVITS WEST ...

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 5
Sullivan A 2 E

1831’ FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

8. OTHER INFORMATION

The anticipated spud date is upon approval. It is expected it will take about
~10 days to drill and ~2 weeks to complete the well.

PERVITS WEST ..

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 6
Sullivan A 2 E

1831’ FNL & 2313" FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

Surface Use Plan

1. DIRECTIONS & EXISTING ROADS (See PAGES 11 - 13)

From the San Juan River bridge in southwest Farmington ...

Go south ~5 miles miles on NM 371 to the equivalent of Mile Post 99.9

Then turn left and go East 1.3 miles on County Road 7010 to a four way stop
Then turn right and go South 11-1/4 miles on County Road 7100 (old NM 371)
Then turn left and go East 3-3/4 miles on N-3002

Then turn left and go Northwest 1-1/2 miles on County Road 7125

Then turn left and go West cross country ~25’ to the proposed pad

Roads will be maintained to a standard at least equal to their present
condition.

2. ROAD TO BE BUILT OR UPGRADED (See PAGE 15)

The final ~25’ of road will be built to BLM Gold Book standards. Road will be
crowned, ditched, and have a ~14’ wide running surface. No upgrade, culvert,
vehicle turn out, or cattle guard is needed. Maximum disturbed width will be
<20’. Maximum cut or fill will be ~1’. Maximum grade is ~1%.

3. EXISTING WELLS (See PAGE 12)

Sixteen gas or oil wells, 19 plugged and abandoned wells, and 2 water wells
are within a one mile radius. There are no injection wells within a mile.

PE S WES

PROVIDING PERMITS for LAND USERS
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Merrion Oil & Gas Corporation PAGE 7
Sullivan A 2 E

1831" FNL & 2313 FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

4. ILITIES (See PAGES 13 & 14)

A gas powered pump, 300 to 400 bbl steel oil tank, ~95 barrel above grade
water tank, meter run, and separator will be installed on the pad. Surface
equipment will be painted a flat Carlsbad tan color. Merrion will lay a 4-1/2”
O. D. welded steel natural gas pipeline 2,384.62" west. Wall thickness =
0.156”. Maximum disturbed width will be <40’. Pipeline will be buried at least

36” deep.

5. WATER SUPPLY

Water will be trucked from a private water source along US 550.

6. CONSTRUCT

NM One Call (1-800-321-ALERT) and NAPI (505 566-2600) will be called >72

hours before construction starts. The top 6” of soil will be piled west of the
pad. A diversion ditch will be cut on the north and east sides. A >12 mil

plastic liner will be installed in the reserve pit. Slopes will be no steeper than
3tol.

7. WASTE DISPOSAL

All trash will be placed in a portable trash cage. It will be hauled to the county
landfill. There will be no trash burning. Once dry, contents of the reserve pit
will be buried in place. Human waste will be disposed of in chemical toilets and
hauled to an approved dump station.

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 8
Sullivan A 2 E

1831” FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

8. ANCILLARY FACILITIES

There will be no air strip or camp. Camper trailers will be on location for the
company man, tool pusher, or mud logger.

9. WELL SITE LAYOUT

See Pages 15 and 16 for drawings of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION

Reclamation starts once the reserve pit is dry, at which point it will be back
filled. The pad and road will be contoured to a natural shape, slopes will be no
steeper than 3:1, topsoil spread evenly over disturbed areas, water bars
installed, and disturbed areas ripped or harrowed. BLM’s seed mix will be
sown. If the well is a producer, then the pipeline, reserve pit, and any pad
areas not needed for work overs will be reclaimed as previously described.
Water bars will be installed every ~100 yards on the pipeline route and
skewed to drain.

11. SURFACE OWNER

All construction will be on lease and on Navajo allotted surface. Federal Indian
Minerals Office address is 1235 LaPlata Highway, Farmington, NM 87401.
Their phone number is (505) 599-8961. Land use (total 3.56 acres) will be:

Allotment 57518 (NW4 Section 10): 40’ x 2,136.34’ pipeline = 1.96 acres

PERMYTS WEST

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 9
Sullivan A 2 E

1831’ FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

Allotment 57516 (NE4 Section 10): 40’ x 248.28’ pipeline = 0.23 acres
20’ x 25’ road = 0.01 acres
d " well site = I

Total Allotment 57516 = 1.60 acres

12. OTHER INFORMATION

The nearest hospital is a 3/4 hour drive away in southwest Farmington.

13. REPRESENTATION & CERTIFICATION

| hereby certify that |, or someone under my direct supervision, have
inspected the drill site and access route proposed herein; that | am familiar
with the conditions which currently exist; that the statements made in this
APD package are, to the best of my knowledge, true and correct; and that
the work associated with the operations proposed herein will be performed
by Merrion Oil & Gas Corporation, and its contractors and subcontractors in
conformity with this APD package and the terms and conditions under which
it is approved. | also certify that |, or the company | represent, am
responsible for the operations conducted under this application. These
statements are subject to the provisions of 18 U. S. C. 1001 for the filing of

false statements. Executed this 31st day of August, 2007.

e
Brian Wood, Consultant
Permits West, Inc.

37 Verano Loop, Santa Fe, NM 87508
(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276

PERVITS WEST o

PROVIDING PERMITS for LAND USERS




Merrion Oil & Gas Corporation PAGE 10
Sullivan A 2 E

1831’ FNL & 2313’ FEL

Sec. 10, T. 26 N.,, R. 12 W.

San Juan County, New Mexico

The field representative will be:

Tyson Foutz

Merrion Oil & Gas Corporation

610 Reilly Ave.

Farmington, NM 87401

(505) 324-5324 FAX: (505) 324-5350 Cellular: (505) 320-6275

PERVITS WEST ..

PROVIDING PERMITS for LAND USERS
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Merrion Oil & Gas Corporation PAGE 15

Sullivan A 2 E

1831" FNL & 2313’ FEL

Sec. 10, T. 26 N,, R. 12 W.

NORTH

San Juan County, New Mexico
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Submit 3 Copies To Appropriate District State of New Mexico Form C-103

Lok Energy, Minerals and Natural Resources May 27, 2004
. *szsn French Dr., Hobbs, NM 88240 WELL API NO.
o gy R B OIL CONSERVATION DIVISION {22045
QP : 5. Indicate Type of Lease

District Il 1220 South St. Francis Dr. STATE [J FEE [

1000 Rio Brazos Rd., Aztec, NM 87410

District IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM NMSF-080384

87505 -

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH SULLIVAN A

i s 8. Well Number 2E

1. Type of Well: Oil Well []  Gas Well [ Other + Well Num

2. Name of Operator 9. OGRID Number 014634

MERRION OIL & GAS CORPORATION

3. Address of Operator 10. Pool name or Wildcat

610 REILLY AVE., FARMINGTON, NM 87401 GAL’GOS GALLUP & BASIN DAKOTA
4. Well Location

Unit Letter: G 1831’ FNL & 2313’ FEL
Section 10 Township 26 N Range 12W NMPM SAN JUAN Count
11. Elevation (Show whether DR, RKB, RT, GR, etc.)
6,112’ GL
Pit'o ?.-u. rrade Tank Application [ or Closure []
Pit type: DRILLING Depth to Groundwater: >200’ Distance from nearest fresh water well: >1,000" Distance from nearest surface water: >500"
Pit Liner Thickness: 12 mil Below-Grade Tank: Volume bbls; Construction Material €
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK [J] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [J] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULL OR ALTER CASING [0 MULTIPLE COMPL O CASING/CEMENT JOB O

OTHER: DRILLING PIT ®~ | otHer: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of
starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or
recompletion.

I hereby certify that the inform above is tyue and complete e best of my knowledge and belief. Ifurther certify that any pit or below-grade tank
has been/will be constru closed rding to fMOCD guidelines [37a general permit (] or an (attached) alternative OCD-approved plan [].

SIGNATURE ! TITLE: CONSULTANT DATE: AUGUST 31, 2007
Type or print name: BRIAN WOOD E-mail address: brian@permitswest.com Telephone No.: (505) 466-8120
For nl

APPROVED BY: TITLE DATE

Conditions of Approval (if any):



