Form 3160-3

FORM APPROVED

(April 2004) . O T S Ei’;%‘,';”ﬁ;é‘.?‘s’?%
UNITED STATES 4T BRI TRV ial No. ’
DEPARTMENT OF THE INTERIOR S L e A
BUREAU OF LAND MANAGEMENT S e e
[ an, Allotes
APPLICATION FOR PERMIT TO DRILL ORREENTER . | | ,a;N/"A o or Trbe e
. Typeafwork DRILL DREENTER 1 Ifg;l:orCAAgreemem, Name and No.

Ib. Typeof Well:  [_Joil well [v/]Gas Well [ Jotner

Single Zone DMultiple Zone

8. Lease Name and Weli No.
EAST BISTI COAL 6 1-T

2. Name of Operator

ELM RIDGE RESOURCES, INC.

9. APl WellNo. ..

wus S W2

3a. Address p. 0.BOX 156
BLOOMFIELD, NM 87413

3b. Phone No. (include area code)
(505) 632-3476

10. Field and Pool, or Exploratory
BASIN FRUITLAND COAL

4. Location of Well (Report location clearly and in accordance with coty State requirements.®)

At:surface
At proposed prod. zone SAME

2180 FSL & 855 FEL

11. Sec., T. R. M. or Blk.and Survey or Area

1 6-25N-11W NMPM

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
22 AIR MILES SE OF FARMINGTON SAN JUAN NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this well
location to x}eares} _
roj or lease line, ft. . -
? mneamt drig. "unit line, if any) 855 1,280.30 E2 3)—0 ’ 5
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
nearest well, drilli lete
applied for, om ths lege. B G e 1,350' BLM STATE WIDE 886201C
21.  Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23. Estimated duration
06/01/2005 2 WEEKS

_f_%bwmm:m%
procedural review pursuant to 43 CFR 3

and appeal pursuant to 43 CFR 3165.4 24. Attachments

DRILLING OPERATIONS AUTHORIZED ARE
SUBJECT TO COMPLIANCE WITHATTACHED

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form* GENERAL REQUIREMENTS”,

1. Well plat certified by a registered surveyor.
2 A Drilling Plan.

3. A Surface Use Plan (if the location
SUPO shall be ﬁled with the appropriat Forest Sery’? Office).

Item 20 above).

i:;m National Forest System Lands, the 5. Operator certification

6. Such other site specific informatj

4. Bond to cover the operations unless covered by an existing bond on file (see

authorized officer.
25. Signature Name (Printed/Typed) Date
BRIAN WOOD 11/23/2004
Title
CONSULTANT PHONE: (505) 466~_8120 FAX: (505) 466-9682
Approved by USignature) Name (Printed/Typed) Date
odode al>a]a

Office

mj’xﬂ% tcg N\a\/\.&@gf Nkw.aj =

Applicati

conduct operatlo ereon.
Conditions of approval, if any, are attached.

does not warrant or certify % applicant holds legal or equitable title to those rights in the subject lease which would entnlﬁhe applicantto

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agﬂcy of the United

States any false, fictitious or fraudulent statements or representations as to any matter thhm its jurisdiction.

*(Instructions on page 2)




523 -

N OO4" E ==

Energy. Mnerds & Mining

State of New Mexico
Resources De

OL CONSERVATION DIVISION
2040 South Pachece
Santa Fe. NM 87505

Form C - 02

tment

CJABOED REPORT

WELL LOCATION AND ACREAGE DB)ICATION PLAT

APA Naber

Pool Code Podl Nae
30- 045 32211 71629 BASIN FRUITLAND COAL
297209 East Bisti Cod 6 , 1T
OGRD No. Operator Nose Bovation
149052 E.M RIDGE RESOURCES 6320
, Sufoce Location
UC or Lot [ Sec. Twp. Rge. Lot kdn. [Feet from> [North/South [Feot from> |Eat/West Cownty
I 6 25 N. Il Ww. 2180 SOUTH 855 EAST SAN JUAN
Bottom Hole Location If Different From Surfoce
U or Lot [Sec| Twp. Rge. | Lot K |Feet from> [North/South [Feot from> |Ecst/West Tonty
Dedication Joit ? Conecbidation Order No.
320.3

NO ALLOWABLE WILL ASSIGNED TO THS COMPLETION UNTIL ALL. INTERESTS HAVE BEEN CONSOLDATED

OR A NON-STANDARD UNT HAS BEEN APPROVED BY THE DIVISION

N 8946 W - N 8946 W »
2625 - | . 2620 +
v | 7 OPERATOR CERTIFICATION
| I hereby certify that lho nformtlon
contaned heron & trve ond
4 3 / 2 \ i to lho best of my knoWedge md
= - SN &)@‘j
| / T|" | Pried Nve BRIAN WOOD
: l /| Tite CONSULTANT
| - fron GLO/BLM Dote NOV. 23, 2004
| _ __&4 _ e SURVEYOR CERTHCATION
! herab cerlify that the wel location
. ' ' Flal vos plonod rron field
o555 notes of actud wrveys mode by me
= | or wder my ond that the
6 o | e & true and correct to the best
’ / 36954395 N g | of my bokof.
108022073 W A < | Dote of Survey
3 08\09\'04 -
/ g
, ' /¢
2647 . |
N8OS W~ I/ N 8973 w-//| /

2636 -




Elm Ridge Resources, Inc. . PAGE 1
East Bisti Coal 6 1-T

2180’ FSL & 855’ FEL

Sec. 6, T.25N,,R. 11T W,

San Juan County, New Mexico

Drilling Program

1. ESTIMATED FORMATION TOPS

Formation Name GL Depth ‘ KB Depth Sub Sea Elevatio
Nacimiento 000’ 5’ +6,320’

Basal Fruitland Coal 1,250’ 1,255’ +5,070’
Pictured Cliffs 1,270’ 1,275’ +5,050’

‘Total Depth (TD)* 1,350 1,355 +4,970°

* all elevations reflect the ungraded ground level of 6,320’

2. NOTABLE ZONES

Qil & Gas Zones ' Water Zones Coal Zones
Fruitiand Coal Nacimiento , Fruitland

Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potential based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

The exact drill rig and BOP model to be used are not yet known. (A typical
2,000 psi model is on PAGE 3.) BOP and choke manifold system will be installed
and tested to 500 psi before drilling surface casing plug. It will remain in use
until the well is completed or abandoned. A safety valve and sub with a full
opening valve to fit the drill pipe and collars will be available on the rig floor in
the open position at all times for use when kelly is not in use.

PERMLS WEST ..

PROVIDING PERMITS for LAND USERS




Elm Ridge Resources, Inc. PAGE 2
East Bisti Coal 6 1-T

2180’ FSL & 855’ FEL

Sec. 6, T.25N.,,R. 11 W.

San Juan County, New Mexico

All BOP mechanical and pressure tests will be recorded on the driller's log.
BOPs will be inspected and opened and closed at least daily to assure good
mechanical working order. Inspections will be recorded on the daily drilling
report. Pressure tests will be conducted before driling out from under all
casing strings which are set and cemented in place.

4. CASING & CEMENT

Hole Size 0.D. Weight (Ib/ft) Grade Type Age  GL Setting Dep
8-5/8" 7 20 K-55  ST&C New 20
6-3/4" 4-1/2" 10.5  J-55 %l’& C New 1,350’

Surface casing will be cemented to the surface with ~35 cubic feet (=30
sacks) Class B + 1/4 pound per sack cello flake + 2% CaCl,. Yield = 1.18 cubic
feet per sack. Weight = 15.2 pounds per gallon. Volume = 100% excess. Two
centralizers will be run. Thread lock guide shoe and bottom of float collar.

Production casing hole will be cleaned of rock chips by circulating >150% of
the hole volume with mud to the surface. Thirty-five barrels of fresh water
will then be circulated. Lead with =215 cubic feet (=105 sacks) of Class B
with 2% metasilicate (yield = 2.06 cubic feet per sack and weight = 12.5
pounds per gallon). Tail with ~125 cubic feet (=105 sacks) of Class B with 2%
CaClz (yield = 1.18 cubic feet per sack and weight = 15.2 pounds per gallon).
Total cement volume is_246 cubic feet based on 75% excess and circulating to
surface. | 340

PER S WEST ..
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PROVIDING PERMITS for LAND USERS



BAIGASULT LI WNWLULL 2 3U0 18887 W

BUPY I L WNWIULK
'BULTY 830YD 2 WNWIULL

- *prepur)s yod s1rawannbar woaununu 132w 03 Sutaseap

i) U paimynsqus 9q wed wawdinbs isd 00z ‘prepuess 12d 1no patfes oq

s uawdiabs Jo unsa pue vonersdo redoxd (papuswre) 091¢ wed WD € 1od
prepuels Junes -7 v 10J siuowanabox 1aouw 03 pausissp st iwswdiabs siyy, 210N

.W‘Mm w.\w ] £3A7T pU0sD \/\ \/w \/\
EXE | WO/ QL PN OV NI T onn e dupse) wrpmg . . ’ ,
= 12 020 T oy samtpy RS [ S oo
Bt "I'M 156.000¢ o pray dunsey
mﬁ &4 540008 YA (e Jaqneg
& T 3000 M oo
'3'M 54000¢ (JHTAND A 2af2A K1 SO pure
o adueyy preponS IgY amsverg yorg
. ?hn. g o
i @ T\ s ooog ©
s i = g N S a3 PR UrTmx
Ll 1 U3 s A mitie
mmw% nirpl0 ENTIN
gad | amsedigz
T2~ 2%uryg prepueIS 14V
a1 ‘T 194 000E ® .
ENUN
swey pullg
1] ] [
230D 3ANK0J _
Illlln_.”_ swey 2dig depreg ousdeorg g Sopey
4/. JoTEMUCY 4Q PARARDY o
(parsa) ainssarg) 0y T Ty
| QJ&Q@@&&\\\/ T
g odAy 153, 5d 0009 “a'M 15d 000€ .01 surl I1t4
1QUIANY INO MO]( DD 3[qnoq L27FeYS_ L \
3 WINeEAe
3Q [jva 950 Ut SuLAs TUp 1w )
AT Mol Supﬁbauooavﬂﬂxwubﬁam.n
T$205% 52 205 aQqryrean oq

QIva epaey] “Bup Suunp pozgun
2q v 9A[2A P00 A7y xdda uy ) 0N



EIm Ridge Resources, Inc. PAGE 4
East Bisti Coal 6 1-T

2180’ FSL & 855’ FEL

Sec. 6, T.25N., R. 11 W.

San Juan County, New Mexico

5. MUD PROGRAM

A 9 pound polymer and fresh water mud system with a viscosity of ~35 will be
used. Sufficient material to maintain mud properties, control lost circulation,
and contain a blowout will be available at the well while drilling.

6. CORING, TESTING, & LOGGING

No core or drill stem test is planned. DIL/GR log will be run from TD to
surface. CNL/FSC log will be run over certain intervals.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, nor hydrogen sulfide are expected
Maximum pressure will be <540 psi.

8. OTHER INFORMATION

The anticipated spud date is upon approval. It is expected it will take 5 days to
drill and 1 week to,complete the well.

PER S WEST ..

PROVIDING PERMITS for LAND USERS




East Bisti Coal 6 # | T
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