Fom 3160-3
(April 2004)

UNITED STATES -
DEPARTMENT OF THE INTERIOR

T

P

FORM APPROVED

OMB No. 10040137
Expires March 31,
S. Leasc Serial,No.

BUREAU OF LAND MANAGEMENT, - 0
oA . 6 1f Indian, Allotee or Tribc Name
APPLICATION FOR PERMIT TO DRILL OR\BYE“EANLTER’ g N/A

— I Unit or CA Agreement, Name and No.

la. Typeofwork: [¥/]DRILL [(Jreenter ! :;’l'\“" & ame anc Fo
8. Lease Name and Well No.

b. Typeof Well. [ Joil weh [/]Gas Well {_Joter [/Isingle Zone [ JMultipte Zone LaPLATAS 1T
2. Name of Operator 9. API Well

POGO PRODUCNG (SAN JUAN) COMPANY

MS-NBK 74

. Address p, 0. BOX 10340
MIDLAND, TX 79702-7340

3b. Phone No. (inchude area code)
(432) 685-8143

10. Field and Pool, or Exploratory
BASIN FRUITLAND COAL

At surface 1323' FSL & 678' FEL

Location of Well (Report location clearly and in accordance with any State requirements.%)

11. Sec., T. R. M. or Bik.and Survey or Area

5-3IN-13W NMPM
At proposed prod. zone SAME -
14. Distance in miles and direction from nearest town or post officc® 12. County or Parish 13. State
3 AIR MILES NW OF LaPLATA POST OFFICE SAN JUAN NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this well
Jocation o Iiwai' o
roperty or lease line, ,
?Also':z nearest drig. unit fine, if any) 678 L131.77 E2
18. Distance from pro location* 19. Proposed Depth 20. BLM/BIA Boud No. on file
to nearest well, dniling, completed, \ ,
applied for, on this lease, fi. 2,026 2,250 BLM NM2125
21.  Eievations (Show whether DF, KDB, RT, GL, etc) 22 Approximate date work will start* 23, Estimated duration

5,936' GL

04/01/2006

2 WEEKS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor.

2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest Sysf
_ SUPO shall be filed with the apprqp{iate Foresg Service Office)

4. Bond to cover the operations unless covered by an existing bond on file (see

ftem 20 above).

tem Lands, the 5. Operator certification

6. Such other site specific information and/or plans as may be required by the

| authorized officer.
25. Signatwre  ~ /< 3 J Name (Printed/Typed) Date
e d BRIAN WOOD 02/01/2006
Title S~
% PHONE: (505) 466-8120 FAX: (505) 466-9682
Approved byW K - Name (Printed/Typed) Date
ST /A &
Title 4 — Office -
=N
M FD

Application approval does not warrant or certify that the applicant holds legalor equitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon.
Conditions of approval, if any, are attached.

ano

-~

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to @y department-or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. = rm

*(Instructions on page 2)

 LING OPERATIONS AUTHORIZED ARE
S8 TT0 CO;\,@PL“,ANCE WITH ATTACHEDR
RAL REQUIREMENTS",

This actlon is sublect te technical and
procedural review pursuani 12 43 CFR 3165.8
and appeai pursuant to 43 CrR 3165.4
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State of New Mexico

Energy. Minerds & Mining Resources Department
OL CONSERVATION DIVISION

2040 South Pacheco
Sonta Fe. NM 87505

Form C - 102

CJABDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APA Nurber Pod Code Podl Nowe
5@ ~0OdsH- X 557&[ 71629 BASIN FRUITLAND COAL
Property Code Property Name Wel Nunber
3ol 304 LA PLATA S LT
OGRD Na. or Nowe Blavotion
233194 - POGO PRODUCNG (SAN JUAN) CO. 5936
Suface Looalion
or Lot [Sec| Twp Rge. | Lot n [Feet Trom> [Nori/South [Feet Trom> [ Eort/Wedt Loty
i S 3N I3 W. 1323 SOUTH 678 EAST SAN JUAN
Bottors Hole Location ¥ Different From Sufoce
o Lot [Soc]  Top Rge. | Lot Bn | Fest froms [North/South |Feef from> | Eost/West Cowty
3BTl T | e | . e

NO ALLOWABLE WL ASSIGNED TOTHSC(X"PLETIONWTLN_LNTB?ESTSMVEB@{WATB)
OR A NON-STANDARD UNIT HAS BEBN APPROVED BY THE DIVISION
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OPERATOR CERTHCATION
| hereby cerﬁfy that the information
contaned heren & frue ond te
to the best of my kno
bebef.
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SURVEYOR CERTHCATION

|herebycorhTy that the wel location
on thig vos plotted from fueid
notes o octud wrveys mode b
or wder my supervision, that !ho
some is true ond correct to the best
of nmy belef.

Date of Survey
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Submu 3 Copies To Appropriate Dum:

o State of New Mexico Form C-103
District I ‘ Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM8824? WELL API NO. 30.045
District il -045-
13':,1 ;‘, Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION S Indicate T f Loase
Distiet Il 1220 South St. Francis Dr Rhaspgtia:
1000 Rio Brazos Rd., Aztec, NM 8’7410 : . STATE [J FEE [
Diatriet IV ’ Santa Fe, NM 87505 6. €tate-Oil & Gas Lease No.
1220 S. St. Francis Dr., S Fe, NM |
87505 e NMNM-086494 B
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A LaPLATA 5
DIFFERENT RESERVOIR. USE AP'PUCATION FOR PERMIT* (FORM C-101)FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well l Gas Well [X] Other 8. Well Number | T
2. Name of Operator POGQ PRODUCING (SAN JUAN) COMPANY 9. OGRID Number 46057
3. Address of Operator P.O. BOX 10340, MIDLAND, TX 79702-7340 10. Pool name or Wildcat
‘ BASIN FRUITLAND COAL‘J
4. Well Location
Unit Letter, 1323 feetfrom the _ SOUTH _ lineand _ 678 feet from the _ EAST  line
Section Township 3IN  Range 13W NMPM County SAN JUAN

11. Elevation (Show whether DR, RKB, RT, GR, eic.)

5,936 GL
Pit or Below-grade Tank fication![X] or Closure

Pit type DRILLING pth to Grou{ndwawr_>_10_.lDisunce from necarest fresh water weﬂio__q.l Distance from nearest surface water >300°
Pit Liner Thickness: 12 | mil Below-Grade Tank: Volume bbl

Construction Material

12. Che‘ck Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK« O PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON |[] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULLORALTERCASING |[J MULTIPLE COMPL O CASING/CEMENT JOB O
|
OTHER: DRILLING PIT Xl OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any propose'd work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

j
I hereby certify that the information above 4s true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has beenlwill.)ﬂ\smstn_xc ) & closed fccording to NMOCD guiddlines (X1, a general permit [J or an (attached) alternative OCD-approved plan O

SIGNATURE__[ 7%\1,621, 111 CONSULTANT oarp | 2-106
Type or print name  BRIAN lWOOD E-mail address: brian@permitswest.com Telephone No. (505) 0
For State Use Ont GEPUTY OIL & GAS INSPECTOR, DIST. (- 466 0 7006
APPROVED BY: TITLE pareMAY 3

Conditions of Approval
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Pogo Producing (San Juan) Company PAGE 1
LaPlata 51T

1323’ FSL & 678’ FEL

Sec. 5, T.31T N,,R. 13 W.

San Juan County, New Mexico

Drilling Program

1. ESTIMATED FORMATION TOPS

Formation GL Depth KB Depth Elevation
Nacimiento o) 5’ +5,936’
Kirtland Shale 1,136’ 1,143’ +4,800’
Fruitland Coal 1,636’ 1,641’ +4,300°
Pictured Cliffs Sandstone 2,136’ 2,143’ +3,800’
Lewis Shale 2,236’ 2,241’ +3,700’
Total Depth (TD) 2,250’ 2,255’ +3,686’

2. NOTABLE ZONES

Gas Zones Water Zones Coal Zones
Fruitland Ojo Alamo Fruitland
Pictured Cliffs Fruitland

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potential based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

The drilling contract has not yet been awarded, thus the exact BOP model to
be used is not yet known. (A typical 2,000 psi model is on PAGE 3.) Double
ram or annular 2,000 psi system with a rotating head will be used. All ram
preventers and related equipment will be hydraulically tested at nipple up and
after any use under pressure to 1,000 psi.

PERWEES WEST ..

PROVIDING PERMITS for EAND USERS




Pogo Producing (San Juan) Company PAGE 2
LaPlata S 1T

1323’ FSL & 678’ FEL

Sec. 5, T.31 N,,R. 13 W.

San Juan County, New Mexico

Blind rams will be hydraulically activated and checked for operational
readiness each time pipe is pulled out of the hole. All checks of the BOP
stack and equipment will be noted on the daily drilling report. BOP equipment
will include a kelly cock, floor safety valve, and choke manifold all rated to
2,000 psi. Maximum expected pressure is 900 psi.

4. CASING & CEMENT

Hole Size 0.D. Weight (Ib/ft)  Grade Age GL Setting Depth
8-3/4” 77 20 K-55 New 120°
6-1/4" 4-1/2” 10.5 K-55 New 2,250’

Surface casing will be cemented to surface with =59 cubic feet (=50 sacks)
Class B + 2% CaCl,. Volume is based on 100% excess, yield of 1.18 cubic feet

per sack, and slurry weight of 15.6 pounds per gallon. W. O. C. = 12 hours.
Pressure test surface casing to ~600 psi for 30 minutes.

Production casing hole will be cleaned of rock chips by circulating >150% of
hole volume with mud. Forty barrels of fresh water will next be circulated.
Lead with ~415 cubic feet (=201 sacks) of Class B with 2% metasilicate
(yield = 2.06 cubic feet per sack, slurry weight = 12.5 pounds per gallon).
Tail with =59 cubic feet (~50 sacks) of Class B with 2% CaCl, (yield = 1.18
cubic feet per sack, slurry weight = 15.6 pounds per gallon). Total cement
volume = 474 cubic feet @ 100% excess and circulating to the surface.

Production casing will have 4-1/2” cement guide shoe and self fill float
collar. Float will be placed one joint above the shoe. Six or seven centralizers
will be spaced on every other joint starting above the shoe. Six or seven

turbolizers will be placed on every other joint starting from the top of the
well.

PERMITS WEST ..

PROVIDING PERAMTS for TAND USERS




Pogo Producing (San Juan) Company PAGE 4
LaPlata 51T

1323’ FSL & 678’ FEL

Sec. 5, T.31T N, R. 13 W.

San Juan County, New Mexico

5. MUD PROGRAM

Surface casing hole will be drilled with fresh water. Production casing hole will
be drilled with a fresh water polymer mud. Weighting material will be drill
solids or, if needed, barite. Maximum expected mud weight will be 8.5 pounds
per gallon.

6. CORES, TESTS, & LOGS

No cores or drill stem tests are planned.

Spectral Density/Dual Spaced Neutron and Dual Induction/Guard with GR, SP,

and Caliper and logs will be run from TD to at least the base of the surface
casing.

7. DOWN HOLE CONDITIONS

No abnormal pressures, temperatures, nor hydrogen sulfide are expected.
Maximum expected bottom hole pressure will be <900 psi.

8. OTHER INFORMATION

The anticipated spud date is upon approval. it is expected it will take one
week to drill the well and one week to complete the well.

PERME’S WEST

PROVIDING PERMITS Tor TAND USERS
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