PO Box 5513
Farmington, NM 87499

Synergy Operating, LLC guc.TE

January 4, 2002

Bureau of Land Management
Attn: Jim Lovato

1235 La Plata Highway, Suite A
Farmington, NM 87401

RE: Recent Meeting
Bois d” Arc Encino 15 # 1
& Surface Casing/Cement Issues

A 15 o sz

I am just writing to thank yourself, Brian Davis, and Steve Hayden for visiting with Patrick
Hegarty & myself at your office in Farmington on Thursday, January 3 2002.

Dear Jim,

We appreciate your input and your understanding of the challenges we have experienced with the
Encino 15 # 1 well and the surface casing and cementing issues associated with our Menefee
Coal test program.

We will continue to improve our communication with all parties involved in the approval of our
well activities. Ijust wanted to re-iterate our commitment to inform and involve the appropriate
governmental parties in the critical activities on all our wells.

As soon as I receive some additional information from BJ services regarding cement slurry
design, and confirm the formation tops with Chip Harridan and Steve Hayden, Synergy will be
submitting a detailed cement remediation and completion plan for the Encino 15 # 1 well for
your approval.

This plan will be submitted with a proper sundry intent notice. Thank you again for the
opportunity to discuss our well activity, and we look forward to future update meetings regarding

our Menefee Coal test program.

Thomas E. Mullms
Engineering Manager

Best regards

tem
cc: Brian Davis - BLM Albuquerque
Steve Hayden —- NMOCD Aztec
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WELL ATION AND A_C_RQ\QE_DMATION PLAT
' API Number * Pool Code ? Poot Name
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* Property Code * Property Name ¢ Well Number
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' OGRID No. * Operator Name ’ Elevation
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NO ALIDWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

~

[o7a

STANDARD UNIT HAS BEEN OVED BY THE DIVISION
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BSURVEYOR CERTIFICATION

I hereby centify that the well location shawn on this plat was

plotted from field notes of actual surveys made by me or

under my supervision, and that the same is true and correct
10 the best of my belief.
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Date of Survey

Signature and Seal of Professianal Surveyor:

Certificate Nurnber




