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Qi-s—tfic—tlF D Hobbe. NM 88240 State of New Mexico Form C-
g;:;g‘n ronei L, TIODS. Energy Minerals and Natural Resources May 27,2
1301 W. Grand Avenue, Artesia, NM 88210 Submit ¢ iate District Of
%%%igja Road. Antec. NM 87410 Oil Conservation Division ubmit to appropriate Distric
io Brazos Road, Aztec, .
District IV 1220 South St. Francis Dr. ] AMENDED REPC
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE
! Operator Name and Address 2 OGRID Number
McElvain Oil & Gas Properties, Inc. 22044
1050 17* St., Suite 1800 3 APl Number
Denver, CO 80265-1801 30- Y5 -34S >
3 Property Code 3 Property Name ¢ Well No.
11257 Salmon IR
* Proposed Poot 1 1 Proposed Pool 2
Fulcher Kutz Pictured Cliffs
" Surface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 30 29N 11w 730 North 1705 East San Juan
Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
" work Type Code 12 well Type Code 13 Cable/Rotary 141 ease Type Code 15 Ground Level Elevation
N G R P 5473’
1S Multiple 17 Proposed Depth 18 Eormation ' Contractor % Spud Date
N 1707 Pictured Cliffs D&D Drilling Service March 1, 2007
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
368 600§ fi
Pitt  Liner: Synthetic X _ 12 milsthick Clay Pit Volume:__ 2850__ bbls Drilling Method:
Closed-Loop System [ ] Fresh Water X _Brin Diesel/Qil-based [ ] Gas/Air
“! Proposed Casing and Cement Pro
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12.250” 8.625” 24 350 245 Surface
7.875” 3.500” 15.5 1707 285 surface

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zo
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Drilling program and BOPE diagram attached

McElvain Oil & Gas Properties, Inc. has entered into an agreement with the current operator of the spacing unit, Gerry Thames, where McElvain will drill a replacen
well for the existing Salmon # 1, API # 30-045-07904. Upon completion of this replacement well, McElvain will assume the operating rights to the Pictured Cliffs
formation for this spacing unit and will plug and abandon the Saimon No. 1 before production from the replacement well. McElvain requests the same property num

be assigned to this replacement well. N ' WIS o ‘ . / UD FEB?'O’?
TR AZTEC RS0, DY hp g~ Locstng & cemamy; CONS. DIV,

. [n eFwrus bfulmm‘#? DIST. 3

NOTIFY AZTEC OCD

I TIME TO WIFNES8 104

RC he nq-€

31 hereby certify that the information given above is true and complete to the
best of my knowledge and belief. I further certify that the drilling pit will be
constructed according to NMOCD guidelines X, a general permit [_], or an

OIL CONSERVATION DIVISION
(attached) alternative OCD-approved plan |_].

)
O Approved by:

Printed name: Robert E. Fielder 4 Title: M

b GAS TISPEC YO ST, &
Title: Agent Approval Date: FEB O 9 Zﬂ Expiration Date- FEB 0 9 z[ma

E-mail Address: pmci@advantas.net

Date: February 5, 2007 ] Phone: 505.320.1435 Conditions of Approval Attached [_]

g J/‘i Joa



DISTRICT | State of New Mexico Form C-102
1825 N. French Dr., Hobbs, N.M. 88240

DISTRICT If
1301 ¥. Grand Avenue, Artesia, N.M. 88210

DISTRICT I
1000 Rio Brazos Rd., Astec, N.M. 87410

Energy, Minerals & Natural Resources Department Revised October 12, 2005
Submit to Appropriate District Office

State Lease — 4 Copies
OIL CONSERVATION DIVISION Pes Lonse — 3 cobes
1220 South St. Francis Dr.
Santa Fe, NM 87505

'?Ezm Franciz Dr.. Senta Fe, NM 87505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number ?Pool Code ®Pool Name
20 - 0452 3YIST S 77200 FULCHER KUTZ/PICTURED CLIIFS
* Property Code

SProperty Name ¢ Well Number

B2 98 SALMON 1R

7OGRID No. 8Qperator Name ® Elevation
22044 McELVAIN OIL AND GAS PROPERTIES, INC. 5473
** Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the Bast/West line County
B 30 29N 11w 730’ NORTH 1705’ EAST SAN JUAN
"'Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idm Feet from the North/South line | Feet from the East/West line County
RCUD FERTO7
2 Dedicated Acres ¥ Joint or Infill * Consolidation Code BQrder No. %ﬁ[@s' DIU.
160.16 — (NE/4)

18

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17
‘ o %_______ e e — e OPERATOR CERTIFICATION
sl faos |1S 89°08°06" E 2618.60° (M) D 3-174" BC, I haroby cortify that the information contained herein
I s_sszz .. leg2613.60" (R) - {T78LM 1999 whmmdcomphfehtheb@ta]mghmudgemd
L b ~21 L¥ belef, and that this orgentzation either ouns o
UFLY DEV. CO. LLC—.-_" nl lend Sachuding.the propased bettom hals teeetion o has
Bk. 1414, Pg. 968 || e  Tght to il this wll ot U lcatian pursuand o
condract momnerorccampukompnolhg
l Bk. 1148, Pg.434 : LAT 3670215 N / DLJ Reretofora enderod by the dizision
i" LONG. !(0802983 )w N et
I.-DATUM (NAD 1983 o
R 1 | ot 2l 250
[ ——-T y/
! R R N Signature Date |
‘ e “Kobert E. Tie\&ev
S Q) Printed Name
RSN
| 83 [ * SURVEYOR CERTIFICATION
L0
—NE 2 I hersby corfify that the well location showm on this plod
‘ ~. 18 3 was platted from. fisld notes of actual surveys made by
km: mo or under my Supervision, and that the same is trus
— ______l_, and correct to the best of my beldsf.
‘ DECEMBER 4, 2006
= Date of Survey
s B
‘ l %3‘2 §lqmm‘?i/86al o!ﬁaﬁlﬁnal ;/rveyo; -
| Hie
b4
| 2
e P S |
a | D 3-1/4° 60 DAVID RUSSELL
BLM 1993 Certificate Number 10201
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McElvain Oil & Gas Properties, Inc.
Salmon No. 1R
730’ FNL & 1705’ FEL
Section 30, T29N, R11W, NMPM
San Juan County, New Mexico

TEN POINT DRILLING PROGRAM

Surface Formation: Nacimiento

Surface Elevation: 5473'GL.

Estimated Formation Tops:

Formation Top - feet Expected Production
Ojo Alamo 237

Kirtland 337

Fruitland 1307 GAS

Pictured Cliffs 1557 GAS

TOTAL DEPTH 1707

Surface Hole Program:

Bit: Drill an 12%" hole to 350' using a retip mill tooth, IADC Class 115
or 116, bit. WOB: all. RPM: 70 - 100.
'Mud: Use a fresh water base spud mud with the following properties:

Intexrval (ft) Weight (ppg) Ph Vis(sec/qt) Water Loss

0 - 350 8.6 or less 9.0-9.5 40 - 50 No Control

Casing and Cementing: A string of 8%" 24 ppf J-55 or K-55 ST&C casing

will be set and cemented to the surface in a single stage with 245 sacks

(289.1 cf) of Class "B" cement (yield = 1.18 cf/sk) containing 3% C39l2 b*b
and 0.25 pps celloflake. Slurry volume assumes 100% excess over Vv pﬂ‘
calculated hole volume. If cement does not circulate to surface,kégment

will be topped off using 1" pipe down the 12%" by 8%" annulus. Minimum ¢1‘§ pf
clearance between couplings and hole is 1.3125". Prior to drilling out by

the shoe, casing and BOPE will be tested to a minimum of 600 psig.
Safety factors utilized in the design of this casing string were: burst ﬁhdd*’

= 1.1; collapse = 1.125; and tension = 1.8. ‘1‘4/“"'./

| poedic!
WOC 12 HOURS. Nipple up 11”7 2000# BOPE. Pressure test surface stack to °#1¢vu
Full working pressure using test plug. Drill out cement to within 5 feet ﬁl

() of shoe. Pressure test surface casing to a minimum of 600 psig for
15 minutes.

Centralizers: Run three (3) 8%” X 12%” regular bowspring centralizers.
Install first one on stop ring in middle of shoe joint.

Float Equipment: Cement nose guide shoe thread locked. Also thread lock
connection between first and second joint run.



Drilling Program

McElvain 0Oil & Gas Properties, Inc.
Salmon No. 1R

Page Two

5. Production Hole Program:

Bit: Drill a 7%” hole to 1707’ using a TCI, IADC Class 447 bit. WOB: 30-
35K. RPM: 60 - 75.

Mud: Use a fresh water base polymer and water system to drill this
section. If hole conditions dictate, mud up with a fresh water base LSND
mud with the following properties:

Interval (ft) Weight (ppg) Ph Vis(sec/gt) Water Loss

350 - 1707 8.6 — 8.8 9.0-9.5 28 - 35 10 - 12

Fresh water will be used for dilution and building volume.
Sufficient materials will be on location at all times to maintain
mud properties and to control any lost circulation problem or
unforeseen abnormal pressures. The mud volume in the surface pit
will be wvisually monitored and recorded on a routine basis.

Note: If mud up is required, raise viscosity to 55 - 60 for logging.
Thin to 40 - 45 viscosity to run casing.

pH is to be maintained with lime or caustic soda at the recommended
levels to assure drill pipe corrosion protection.

Drispac will be used for control of fluid loss.

Lost Circulation can occur in the Fruitland Coal and Pictured Cliffs
formation. Mud weights should be controlled as low as

possible with solids control equipment then as low as practical with
water dilution.

Pressure Control: A 2M psi BOP well control system will be
utilized. BOP's and choke manifold will be installed and pressure
tested to full working pressure and to a minimum of 600 psig prior
to drilling the surface casing shoe. Mechanical operation of pipe
rams will be checked daily and blind rams will be checked on each
trip out of hole. 5%" rams will be installed before running
production casing.

A full opening internal blowout preventor or drill pipe safety
valve will be on the drill floor at all times and will be capable
of fitting all connections.

Logging Program: Dual Induction and Epithermal Neutron/Formation Density
logs will be run from TD to the surface casing shoe.

Casing and Cementing Program: Run 5%” 10.5 ppf J-55 production casing
from surface to TD and cement in a single stage with 185 sacks (471.75
cf) of Class B containing 3% sodium metasilicate extender, 5 pps
Gilsonite and 1/4 pps celloflake. Lead slurry mixed at 11.8 PPG to yield
2.55 cf/sk. Tail in with 100 sacks (119.0 cf) of Class B with 0.25 pps

celloflake, 0.3% FLA and 5 pps gilsonite mixed at 15.6 PPG to yield 1.19
cf/sk.



Drilling Program

McElvain Oil & Gas Properties, Inc.
Salmon No. 1R

Page Three

5.'Production Hole Program: —continued

Slurry volumes assume a 50% excess over gauge hole volume to circulate
to surface. Minimum clearance between couplings and hole is 1.8250".
Safety factors utilized in the design of this casing string were: burst
= 1.1; collapse = 1.125; and tension = 1.8.

Centralizers: 5 - 5%” X 7%” bowspring centralizers will be run
across all prospective pays and 1 - 5%" X 7%” turbolizers will be
spaced such that one (1)is just Dbelow the base of the Fruitland
coal.

Float Equipment: Cement nose guide shoe, 1 joint 5%" casing, and float
collar.

6. Auxiliary Equipment:

An upper kelly cock will be utilized. The handle will be available
on rig floor at all times

7. Logging Program:

Dual Induction and Epithermal Neutron / Formation Density will be run
from TD to surface casing shoe. Bulk density will be presented on a 5 "
scale through the coals. Deep induction curve will be merged onto the
porosity log.

Coring and Testing Program:

No cores or drill stem tests are planned.

8. Abnormal Pressure:

Although not expected, abnormal pressures are possible in the
Fruitland formation.

Estimated Bottom Hole Pressure:

200 - 300 psig.

9. Anticipated Starting Date:

March 1, 2007

Duration of Operations: It is estimated a total of 6 days
will be required for drilling operations and 5 days for the
completion operation.



PRESSURE CONTROL

Wellhead Assembly

Preventer and Spools are to have a
6" Bore or larger and a 2000 PSI
or higher Pressure Rating

Choke Manifold

TO Mud Pit 5 <= T {hf #° ADJUSTABLE

— < 0 2" LINE from

TO Reserve Pit DRILLING SPOOL

TO Reserve Pit o < |

McElvawnm 0l & Gas Properties, Inc.

Salmon No. 1R
730" FNL - 1705° FEL

Section 30, T29N, R11W, NMPM
San Juan County, New Mexico




LATITUDE: 36.70215°N
LONGITUDE: 108.02983°W
DATUM: NAD 83

McELVAIN OIL AND GAS PROPERTIES, INC.
SALMON #1R

730" FNL & 1705' FEL
LOCATED IN THE NW/4 NE/4 OF
SECTION 30, T29N, R11W, NM.P.M,,
SAN JUAN COUNTY, NEW MEXICO
GROUND ELEVATION: 5473', NAVD 88

FINISHED PAD ELEVATION: 5472.7', NAVD 88
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JOB No.: MCLV002

DATE: 12/06/06

, Russell Surveying
1409 W. Aztec Bivd. #5

(505?334-8637

Aztec, Now Mexico 87410




