Form 3160-5 UNITED STATES FORM APPROVED

" (Aug OMB No 1004-0135
(August 1999) DEPARTMENT OF THE INTERIOR Expres november 30,2000
BUREAU OF LAND MANAGEMENT 3 Lease Senal No
SUNDRY NOTICES AND REPORTS ON WELLS NM - 078673
Do not use this form for proposals to drill or reenter an 6 If Indan, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

“Z] 7. If Umt or CA/Agreement, Name and/or No

1. Typeof Well =
[(Joi Weil  [x] Gas Well ] Other ooz of L and Management 8. Well Name and No
2. Name of Operator " Farmington Fie Schlosser 3 #101S
M&G Drilling Company, Inc. c¢c/o Walsh Engineering 9. APl Well No.
3a.  Address 3b  Phone No (include area code) 30-045-32496
7415 E. Main, Farmington, NM, 87402 505-327-4892 10 Field and Pool, or Exploratory Alea
4  Locauon of Well(Footage, Sec, T., R, M, or Survey Description) Basin Fruitland Coal

1860' FNL and 1785' FEL, (G) Sec. 3, T27N, R11W

I1. County or Parish, State

San Juan County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ X Notice of Intent Acidize ] Deepen [_] Production (Star/Resume) [} Water Shut-Off

]

E] Alter Casing D Fracture Treat D Reclamation D Well Integrity
% D Subsequent Report D Casing Repair D New Construction D Recomplete D Other

E] Change Plans D Plug and Abandon D Temporarity Abandon
D Final Abandonment Notice [:] Convert to Injection D Plug Back D Water Disposal

13 Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the nvolved operations 1f the operation results m a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

Testing has been completed Final Abandonment Notices shall be filed only after all requirements, mcluding reclamation, have been completed, and the operator has
determined that the site 1s ready for final inspection)

M&G Drilling plans to drill a 8-3/4" surface hole and set 7", 20%, J-35 casing to approximately 120". The casing will be

cemented to surface with approximately 50 sx (39 cu.ft.) of Type 5 with 3% CaCl2 and 1/4 pps celloflake. The BOP will be tested
according to the attached procedure and diagram. All other aspects of the APD will remain the same

RCUD APR 14708

0T CONG. DIV,
pIST. &

T4 Thereby certify that the toregoing 1s true and correct
Name (Printed/Typed) Title
Paul C. Thompson, P.E. Agent

Sign

April 7, 2008

T A T - 0L JTHISSPACE FOR FEDERALORSTATEUSE ,, RN
Approved by Title Date

Ty L Sa¥ ﬂh\m_h%‘;&v | Y-\o-300¥
Conditions*of approval, 1fany} are attached Approval of this notice does not warrant or| Office

cerufy that the applicant holds legal or equitable title to those nghts in the subject lease

which would entitle the applicant to conduct operations thereon, FFO

Title 18 U S.C. Section 1001, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

NMOCD

(Instructions on 1eveise)



Chihuahua Rig #201
BOP Testing Procedure.

Refer to the attached diagram for the bradenhead and BOP configuration. No mud cross
will be utilized. The choke manifold will be connected to one side of the bradenhead.
Connect the third-party testing company’s test truck to the opposite side of the
bradenhead.

Kill Line Valve:
Connect the test truck to the kill line valve and pressure test the valve to 250 psig low and
1,000 psig high. Test each pressure for 10 minutes.

Blind Rams:

Close the blind rams and open the bradenhead valve to the choke manifold. Have all three
of the choke manifold valves closed. Pressure test the blind rams, casing, bradenhead,

and choke manifold to 250 psig low and 1,000 psig high. Test each pressure for 30
minutes. A successful test will not have more than a 10% drop during the 30 minute test
period.

If the test is successful proceed with the pipe ram test.

If the test is not successful, open the blind rams and install the test plug at the bottom of
the bradenhead (the test plug seal is below the two valves on the bradenhead). Close the
bradenhead valve to the choke manifold. Pressure test the blind rams and bradenhead to
250 psig low and 1,000 psig high. Open the bradenhead valve to the choke manifold and
repeat the test. If theses test fail with no obvious leaks at either the blind rams or the
choke manifold, remove the test plug and run a 7” packer into the first joint of casing and
repeat both tests. Use caution when pulling the test plug if pressure is trapped below the
plug. Recommend closing the pipe rams and opening the bradenhead valve to the choke
manifold before trying to pull the test plug.

Pipe Rams:

Install the TIW valve on the bottom of one joint of drill pipe. Run the one joint into the
well and close the pipe rams. Chain down the joint of drill pipe but leave the top of the
pipe open. With the bradenhead valve open and the test truck still connected to the other
side of the bradenhead, test the pipe rams to 250 psig low and 1,000 psig high. Hold each
pressure for 30 min with no more than a 10% drop during the test period.

Upper Kelly Cock:

Install the TIW valve to the bottom of the Kelly. Install the test truck to the TIW Valve,
With the TIW valve closed, pressure test the TIW valve to 250 psig low and 1,000 psig
high for 10 minutes. Open and the TIW valve and close the upper Kelly cock. Pressure
test the Kelly and upper Kelly cock to 250 psig low and 1,000 psig high. Hold each
pressure for 10 minutes with 0% drop during the test.



"2M" BLOWOUT PREVENTER SYSTEM

| %2i4" BLOWOUT PREVENTER SYSTEM
Annular preventer operates as a pipe
ram and/or as a blind ram.
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