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20 Indian, Allotes N B
APPLICATION FOR PERMIT TO DRILL OR REENTER:n ! ‘\f\;:ag? T et g‘_%‘ -
e ) < ot
o L
i &
ln. Typeofwoek [ XIDRILL Clreenter 1 1f Unitor CA Agreement, Namse and No. So
=
8. Leass Name and Well No. =
tb. TypeofWel: [ Joi weil [K]as well [ Joter [Hsingle zove [ Muttipte Zone Hoss Com #95
Operator 9. API Well Na
2 Nemeof Dugan Production Corp. 30—045-5%57
i Ja Addes 709 East Murray Drive im_:;m;’;lw 10. Field and Pool, or Exploratory
;@ Farmington, NM 87401 Basin Fruitland Coal
o 4. Locstion of Well (Repart invation clearly and in accordancs with any Siae requivements.) 11, Sec., T. R. M. or Blk and Survey or Area
Atsufice 1700' FSL and 1700' FEL Lat. 36.23841 N TSec. 12, T23N, R11W
At propossd prod. 200 Same as above. Long. 107.95220 W NMPM
14. Distance i miles and direction from nesrest town or post offios® , 12. Cg:‘yla'gai;h 13. Sm
Approx. 35-miles SE of Farmington, New Mexico 87401 .
., Distanco from proposed® 16, No. of inlease 17. Spacing Unit dedicated 1 this well
13 Jocstion 1o petiet 1700 Feet o Ly
o lease line, . 1200.0 acres 9;320.0 acres
\ Wmmwamimy)
18 msmmm Ap Lmal 19. Proposed Depth ~ | 20. BEM/BIA Bond Ne.
prox l-mile
mwh‘“hme?pm ‘ 840 Feet On File
5 21, Elevations (Show whether DF, KDB, RT, GL, eic) 22 Approximate dato work will start® 23 Estimated duration
A GL-6388" ASAP 5-Days
i 24. Attachments
) The following, completed in accondsnce with the requirements of Cnshoro Ohl and Gas Order No.T, shafl be aftached 1o this form:
1. Well plat certified by 4 registored surveyor. 4. Bond to cover e aperations unless covered by an existing bond oa file (see
2 A Drilling Plan. Hem 20 above),
- 3. A Surfice Use Plan (if the location is on National Forest System Lands, the | 5. Operator certification
Y SUPO shall be filed with the appropriate Forest Service Offico). 6. Snchqthasif&q:eciﬁchfotmﬁmwdlmphssmyhmﬁedbydw
' authorized officer.

25, Signamre )f/ 74 f7 Nume (PriwedTiped Dae
/7 é Rurt Fagrelius 12/12/2007

Tile  geologist

Ammm%/} Neme (Printed(Typed) ““7//@/23/7
Title M Office

Applicatica lppmval does uo( warrant ot certify that the applicant holds legalor equitable title to those rights in the subjectlease which would entitle the applicantio

conduct operaticas there
Conditions of approval, |f any, are attached.

Title 18 USC. Section 1001 d Tite 43 US.C. Section 1212, make ita crime fwmm% willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as o any matter within

*(Instructions on page 2) NOT'FY AZTEC OCD 94 HRS
A water based gel-mud will be used to drill suerB“ga IthQXX_SsL%@ &‘ CEMENT

Standard 2,000 psi BOP will be used to drill production hole. The Fruitland

Coal will be completed from approximately 645' - 630'. The interval will be

fracture stimulated.

, CE OF THIS APR 2 9 2009 .
oo A?)l:;%‘VN%TOI:{E‘:ICE%nIHEAN LESSEE AND N DRILLING OPERATIONS AUTHORIZED ARE
gggk?goa FROM OBTAINING ANY OTHER W SUBJEGT T0 COMPLIANCE WITH ATTACHED
AUTHORIZATION REQUIRED FOR OPERATIONS -

ON FEDERAL AND INDIAN LANDS

This actlon fs subject to technlcal and
procedural review pursuant to 43 CFR 3165.%

Nmucn and appeal pursuant to 43 CFR 3185.4

vy
il



8053274613 DuganFax

¥ Distract I
1685 N. Fregnch Dr., Hobbs, NM 88240

. Oistrict II
1301 W. Grand Averus, Artesia, NM BB210

v Disthict III
1000 Rio Brazos Rd. Aztec. NM 87410

Distract IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

DUGAN PRODUCTION

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

102933 am. 04-22-2009

(

) Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appgropriate District Office
State Lease ~ 4 Copies

Fee Leasa ~ 3 Copies

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"APT Number "Poo] Code Poo] Nane
50&% ; 93(__\ S?)—‘) 71629 BASIN FRUITLAND COAL
" *Property Cooe Property Name *Hell Number
3(780 HOSS COM 95
'OGRID No ' *Operator Name ~ TElavation
006515 DUGAN PRODUCTION CORPORATION 6388
0 gyrface Location
W o ok m. | Gectlon | Yowanip | Barge &t 1 Fael from tw o tVAEh Tre Foak from U East/vient 110 Coiky
J 12 23N 11W 1700 SOUTH 1700 EAST SAN JUAN
18ottom Hole Location If Different From Surface
W o Wt ro. | Secten Rangs Lo i Feat from the | NrUvSoRth Tve oot from the Exct/ et 11 Tty
T Dadxcated Aes B opt o Infall | ™ Crmolicetion Coe | SO Mo,
320.0 Acres - (E/2)

5 ' 5384 28"

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

fy thet the information conta:

LAT: 36.23841°N
LONG: 107.95220 W
DATUM NAD1983

Ve -'f/‘, 06/11/2008
Signature Date

Kurt Fagrelius
Printed Name

“SURVEYOR CERTIFICATION
that the well Intation
D s o e 8 Tl
my supervision, and that the sswe 3 true
od correct to the best of my belisf

Survey Date; DECEMBER 10, 2007
Signature and Seal of Professions) Surveyor

[ 5297.16 ]

Certificate Mmber 15269

2722 . ...
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{June 1990} DEPARTMENT OF THE INTERIOR . Budgel Bursau No 1004-0135 ™=

- ' BUREAU OF LAND MANAGEMENT JUNTL 2008 Exios Mach3tioes o

S. Lesae Designalion and Sarial No. ti...

SUNDRY NOTICES AND REPORTS ORWBLIE L0 w ar o 7y NM-956800 <=

Do not use this form for proposals to driil or to deepen or regtﬂR] F&‘%‘Bﬂféﬂsﬁ feserVoir. {6 1t indian, Aliotiad or Trbe Name ﬁ?}—
“Use "APPLICATION FOR PERMIT -" for such proposals =
SUBMIT IN TRIPLICATE
1 Type of Well

(o]}

Gas
Wil El Well Other

2 Name of Operaler

7. if Unil or CA, Agreement Deaignation

8. Wall Name and No.

Dugan Production Corp. Hoss Com #95

3, Address and Talephone No. ! . AP Well No. —
P.0. Box 420, Farmington, NM 87488 (505) 325 - 1821 30-045- 3YS S/
Location of Well {Foolage, Sec., T, R., M., or Survey Deecription)

10. Fleld and Pool, or Exploralory Area
1700' FSL and 1700' FEL NMPM

Basin Pruitland Coal
Sec. 12, T23N, R11W

11. County or Pansh, State
San Juan, NM
12. CHECK APPROPRIATE BOX{s) TO INDICATE NATURE OF NOTICE, REPORT, OR QTHER DATA

TYPE QF SUBMISSION TYPE OF ACTION
Notice of [ntent ] Abandonment (O change of Plans
[0 Recompleation [7J New Construction
D Subsequant Report O Plugging Back [J Non-Routine Fracturing
[[1 Casing Repair 3 water Shut-Off
0 Final Abandonment Notice [ Atbtering Casing 1 Conversion ta Injection
X Other Change spacing unit [] Disposs Water
{NoWw Report rmsults of owliiple carpistion an Wel
Corrpleton of Recamplekn Report and Log farm )
13, Deacriba Propasad or Completed Op {Claarly state ali partinert detalls, and give p dates,

! d date 6f starting any proposed work if well is direciionaky driled,
gtve subsurfaca locations ur\d measued and rue verticel depths for alt markars and zanes partinent 1o lhlo work.)*

An offset, proposed well pad and pipeline were re-located to minimize archaeologic impact in the area.

The new well pad would be at an unorthodox location unless the spacing units in subject section were
changed from lay-down to stand-up.

The spacing unit for the Hoss Com #95 was changed from a lay-down to a stand-up orientation. All other

information and material provided in the original APD dated 12/12/2007 will remain the same.

14 1 hereby ceridy that the foregoing is 1mo and cofroct

Signed ///] / //1’\—« ((/\\Tnh Geology June 11, 2008

Date

(This space for Fedaral or ate

e G oy AT Yool

Conditions of approv d any

Tale 18 U S C. Sectlon 1001, makas A a crime lor any person knawingly and willfully to make 12 any depariraent of sgency of the Unlled Stir'es any faise, ficitious or ludulent siatemersis
of represeniations as to any matier wihin 4s unsdcion

*See Instruciiun on Reverse Side

OPERATOR

DIL CONS. DIV.

DIST. 2
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EXHIBIT B«
OPERATIONS PLAN
Hoss Com #95

APPROXIMATE FORMATION TOPS:

Kirtland : Surface
Fruitland 3257
Pictured Cliffs 690’
Total Depth 840’

Catch samples every 10 feet from 600 feet to total depth.

LOGGING PROGRAM:

Run cased hole GR-CCL-CNL from total depth to surface.

CASING PROGRAM:

Hole Casing Setting Grade and
Size Size wWt./ft. Depth Condition
12-1/4" 8-5/8" 244 120’ J-55
7 5-1/2" 144 840 J-55

Plan to drill a 12-1/4” hole and set 120’ of 8-5/8” 0D, 24#, J-
55 surface casing. Then plan to drill a 7” hole to total depth
with gel-water mud program to test the Fruitland Coal. 5-1/2”,
14#%#, J-55 production casing will be run and cemented. Cased
hole GR-CCL-CNL log will be run. Productive zone will be
perforated and fractured. After frac, the well will be cleaned
out and production equipment will be installed.

CEMENTING PROGRAM:

Surface: Cement to surface with 70 cf Class B + 2% CaCl,.
Circulate to surface.

Production Stage-Cement with 90 cf 2%lodense with
Li# celloflake/sx followed by 50 cf Class “B” with
L4# celloflake/sx.
Total cement slurry for production stage is 140 cf
Circulate cement to surface.

An adequate spacer will be pumped ahead of the cement slurry to
help prevent mud contamination of the cement. An adequate
number of casing centralizers will be run through usable water
zones to ensure that casing is centralized through these zones.
The adequate number of centralizers will be determined based on
API standards. Centralizers to impart a swirling action around
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the casing will be used just below and into the base of the
lowest usable water zone. These devices will assist mud
displacement, increase cement bonding potential and create an
effective hydraulic seal. A chronological log will be kept
which records the pump rate, pump pressure, slurry density, and
slurry volume for the cement job. The log will be sent to the
BLM after completion of the job. )

Maximum Anticipated Bottom Hole Pressure - 300 psi.

Drilling Fluid - will be fresh water with bentonite (8.9#/gal).

WELLHEAD EQUIPMENT:

Huber 8-5/8”x5-1/2” casing head, 1000# WP, tested to 2000%.
Huber 5-1/2"x2-7/8" tubing head, 1000# WP, tested to 2000#.

BOP and Related Equipment will include for a 2000 psi system:

(Exhibit D)

Annular preventer, double ram, or 2 rams with one
being blind and one being a pipe ram.

Kill line (2" minimum)

1 kill line wvalve (2" minimum)

1 choke line valve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string
connections in use.

Pressure gauge on choke manifold.

2" minimum choke line.

Fill-up line.

Contacts:
Dugan Prod.Corp. Office & Radio Dispatch: 325-1821

Mark Brown 327-3632 (H)
320-8247 (M)
Kurt Fagrelius 325-4327 (H)
320-8248 (M)
John Alexander 325-6927 (H)

320-1935 (M)
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Well Control Equipment Schematic for 2,000 psi BOP
~To Pit

BOP Stack

Fill-up Line E‘F'j (‘

% *q L1gIHX3

Adjustable

Choke
@__ Well
Head
Kill -~ Fill
Line
Surface
Casing
Choke & Kill Positive
Manifold Choke 2” Minm. Bypass to Pit
i —4 (optional) ————>
g Pressure '
Gauge
From BOP o~ e
Stack E—-_@ alv To Tankor Pit — 5
2” Minm. = 2” Minm.
Adjustable .
Choke T T 4 To Tank or Pit ———>

Working Pressure for all equipment is 2,000 psi or greater

DUGAN PRODUCTION CORP.
Hoss Com #95




