N UNITED STATES
. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK '~ -~~~/

1a. Type of Work 5. Lease Number =" v Lt M1 [19
DRILL SF080517 o
Unit Reporting Numbgr

,{,ﬂ’:“m "\)n 4 i , l‘é «,
1b. Type of Well ﬁ,ﬁ*\‘ feR=REN 6. If Indian, All. or Tribe
GAS Ao
" (‘l)
Operator /f.:
BURILING T e
RESGOXREES™N o115 Gas doyi
T

3. Address & Phone No. of Operator Nz
PO Box 4289, Farmington, NM
9. Well Number

(505) 326-9700 6S
4. Location of Weli 10. Field, Pool, Wildcat
1135’ FSL, 1060’ FEL Basin Fruitland Coal
» 11. Sec., Twn, Rge, Mer. (NMPM)
Latitude 36° 57.9976'N, Longitude 107° 53.9561'W Sec 20., T-32-N, R-10-W
APl # 30-045-
B3R000
14.  Distance in Miles from Nearest Town 12. County 13. State
14.0 Miles to Aztec, NM San Juan NM
15. Distance from Proposed Location to Nearest Property or Lease Line
1060’
16. Acres in Lease 17. Acres Assigned to Well
314.1 /)
18. Distance from Proposed Location to Nearest Well, Drlg, Compl, or Applied for on this Lease
21" .
19. Proposed Depth 20. Rotary or Cable Tools
3192’ Rotary
21. Elevations (DF, FT, GR, Etc.) 22. Approx. Date Work will Start
6307 GR
23. Proposed Casing and Cementing Program

See Operations Plan attached

24, Authorized by: W ;é%et, /O -AR-03
Regulatory/Compliance Assistant Date

PERMIT NO. APPROVAL DATE

approvep ¥ David J. Menkiewicz ., ¢ pate DEC -9 2003

Archaeological Report Attached
Threatened and Endangered Species Report Attached
NOTE: This format is issued in lieu of U.S. BLM Form 3160-3

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or presentations as to any matter within its jurisdiction.




gt SIVUIT VI 1TOW MGAILW TUIIIL WV IV&
P.0. Box 1980, Hobbs, N.M. 88241-1980

Energy, Minerals & Nciurol Resources Department Revised February 21, 1994

= v Instructions on back

o Drower DD, Arfesla, N.M. 882110719 Submit to Aps;;rc:prifia District Off:ce

.. : — 4 Coples
DISTRICT I ) OIL CONSERVATION DIVISION e Lease op

Fee Lease — 3 Coples
1000 Rio Brozos Rd., Aztec, NM. 87410

P.0. Box 2088

Santa Fe, NM 87504-2088 .
, PO Box 2%'33. Sonta Fe, NM 87504-2088 : [J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number . *Pool Code *Pool Noma
30-045- % o0 ' 71629 - Basin Fruitland Coal
*Property Code :‘ ®Proparty Nomse * Well Number
7379 ' " PAYNE 6S
7OGRID No. $Opercior Nome * Elevation
14538 BURLINGTON RESOURCES OIL & GAS INC. 6307
° Surface Location
UL or lo} no. Seclion | Township Range Lot ldn Fest from the North/South line Feet from the East/West ilne County
P 20 32-N | 10-w 1135 SOUTH 1060 EAST SAN JUAN
""Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Ronge Lot ldn Feet from the North/South line Fest from the Easi/West line County
2 Dedicated Acres W oint or Inflll » ¥ Consolidation Code ¥Order No.
E/314.1

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 ) OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T 77 7 7 7 7Whw  OPERATOR CERTIFICATION

| hereby certify thot the informction contoined herein s
trus ond complete to the best of my knowledge ond beiief

| Signoture
10T 3 | Frances Bond
Printed Nome
| Regulatory Assistant
l 3 /4| T
e 1969'sch /O - A3 -03
20 Date

I USA SF - 080917 ™ SURVEYOR CERTIFICATION
h | = IIhembycerﬂtyMihe"welIbcuthMoanpbt

| W wos plotted from field notes of octual surveys mode by me
LOT 8

nd rvision, and thot the soma is true ond
| W6 ¢ Bt o o o e

LAT: 36'57.9976" N. (NAD 27)
LONG:107°53.9561" W. (NAD 27)

i LOT 10
._,3: (‘ZLOT 9

-~ 4
Y 0

|
I
I
|
I
I
I

C 07 o3 1/4 N 89°04'50" W
R , “<BLM 1969 BC | 2602.37" (M)

o e e e e |




OPERATIONS PLAN

Well Name: Payne 68

Location: 1135’ FSL, 1060'FEL Section 20, T-32-N, R-10-W

: Latitude 36° 57.9976'N, Longitude 107° 53.9561'W
San Juan County, NM

Formation: Basin Fruitland Coal

Elevation: 6307'GR

Formation: Top Bottom Contents
Surface San Jose 1418"

Ojo Alamo 1418'° 1457 aquifer
Kirtland 1457 2506

Fruitland 2506 2775

Intermediate TD 2755

Fruitland Coal 2775 3107 gas
B/Basal Coal 3107 3112° gas
Pictured Cliffs 3112!

Total Depth 3152

Logging Program: none
Mudlog: from 7” to 3192
Coring Program: none

Mud Program:

Interval Type Weight Vis. Fluid Loss
0- 120° Spud 8.4-9.0 40-50 no control
120-2755" Non-dispersed 8.4-9.0 30-60 no control

2755-3192° Air/Mist

Casing Program (as listed, the equivalent, or better):

Hole Size Depth Interval Csg.Size WEt. Grade
12 1/4" o' - 120° 9 5/8" 32.3# H-40
8 3/4v o' - 2755° " 20.0# J-55
6 1/4" 2755' - 3192’ open hole
Alternate Casing Program (as listed, the equivalent, or better):
Hole Size Depth Interval Csg.Size wt. Grade
12 1/4" o' - 120° 9 5/8" 32.3% H-40
8 3/4" 0' - 2755" A 20.0# J-55
6 1/4" 2715' - 3192’ 5 172" 15.5% J-55

Tubing Program:
0' -~ 3192 2 3/8" 4.74 J-55

Float Equipment: 9 5/8" surface casing - saw tooth guide shoe. Centralizers
will be run in accordance with Onshore Order #2.

7" intermediate casing - guide shoe and self-fill float collar. Standard
centralizers run every other joint above shoe. Two turbolizing type
centralizers - one below and one into the base of the 0Ojo Alamo @ 1457’.
Standard centralizers thereafter every fourth joint up to the base of the
surface pipe.

Wellhead Equipment: 9 5/8" x ™ x 2 3/8" x 11" 2000 psi xmas tree assembly.
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Payne 68 Page 2

Cementing:

9 5/8” surface casing - cement with 23 sx Type I, II cement with 20% flyash,
mixed at 14.5 ppg, 1.61 cu.ft. per sack yield (37 cu.ft. of slurry, bring
cement to surface)or equivalent. Wait on cement for 24 hours for pre-set holes
or 8 hrs for conventionally set holes before pressure testing or drilling out
from under surface. Test BOP and casing to 600 psi for 30 minutes.

7" intermediate casing - lead w/233 sacks Premium Lite with 3% calcium
chloride, 5 pps LCM-1, and 1/4#/sack flocele, 0.4% FL-52, & 0.4% SMS. Tail with
90 sacks Type III cmt with 1% calcium chloride, 1/4#/sack flocele and 0.2% FL-
52 (621 cu.ft., 50% excess to circulate to surface).

5 1/2” liner - will not be cemented if run.

Note: If open hole logs are run, cement volumes will be based
on 25% excess over caliper volumes.

BOP and tests:

Surface to intermediate TD - 11" 2000 psi (minimum) double gate BOP stack
(Reference Figure #1). Prior to drilling out surface casing, test rams to-
600#/30 min.

Intermediate TD to Total Depth - 7 1/6" 2000 psi (minimum) double gate BOP
stack (Reference Figure #2). Prior to drilling out intermediate casing, test
blind rams and casing to 1500 psi for 30 minutes; all pipe rams and casing to
1500 psi for 30 minutes each.

From surface to TD - choke manifold (Reference Figure #3).

Pipe rams will be actuated at least once each day and blind rams actuated once
each trip to test proper functioning. An upper kelly cock valve with handle
and drill string safety valves to fit each drill string will be maintained and
available on the rig floor.

Additional information: :
* The Fruitland Coal formation will be completed.

Anticipated pore pressure for the Fruitland is less than 500 psi.
This gas is dedicated.

The east half of Section 20 is dedicated to the Fruitland Coal.

* % %

pate: \D-H\-tU5 Drilling Engineer: W‘}th\\\ﬁ M\)&
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" BURLINGTON
RESOURCES

SAN JUAN DIVISION

November 11, 2003
(Certified Mail — Return Receipt Requested)

Re: Payne 6S
Basin Fruitland Coal
1135'FSL, 1060°'FEL Section 20, T-32-N, R-10-W
San Juan County, New Mexico

To the Affected Persons:

Burlington Resources Oil & Gas Company LP is submitting the enclosed Application for Permit to
Drill to the appropriate regulatory agency(s) for approval. This well is located inside the High
Productivity Area of the Basin-Fruitland Coal Pool as indicated on the attached plat. Notice is
being made pursuant to New Mexico Oil Conservation Commission Order R- 8768 F dated July
17, 2003.

The affected parties have twenty (20) days frcm receipt of this notice in which to file with the -
District Office of the New Mexico Oil Conservation Division written objection to the proposed
Application for Permit to Dirill. .

Sincerely,
W M

Frances Bond
Regulatory Assistant

3401 East 30th St., 87402, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



2Art|cleNumber ,

t 1. anbEblEREEN RESOURCES CORP

ATTN RICH CORCORAN

2198 BLOOMFIELD HWY

2198 BLOOMFIELD HWY
- Farmington, NM 87401

Ix CudJagsn

‘COMPLETE THIS SECTION ON DELIVERY

O Addressee
C. Date of Dallvery - °

(R ToRe

D. Is delivery alidress different from i
HYES ememmmm

y 0003 M52

i} COMPLETE THIS SECTION ON DELIVERY

. ;SS;"/M/@&/

1 ArtiBTAIGININSTITUTIONAL INVESTOR

C/O THE DEERPATH OIL & GAS PTN
ATTN LISA LAVIN

| 800 E NORTHWEST HWY STE 203
Mount Prospect, IL 60056

L'.l Agem |
[ Addressee
B. Recelved by (Pripted f Deljve
i |0 V2 oy
4 Qs dewery address different from B
E INIYES entor3lygry Birirss G 006YNoL11|

3. Service Type

" Certified

4. Restricted Delivery? (Extra Fee)

Yes

" "PS Form 3811

Code: P

Donmﬂcﬂaﬁlmwm

. Z:50.AM_QMROON3

2. Article'Number

. ‘__F_ile:_j_\v__, e

COMPLETE THIS SECTION ON DELIVERY

| A-signature 'tj'Ag;i
. [ Agen
1X=D. J-[ EI2UANDE 22— [ Addressee

|-B. Recelved by (Printed Name) erafmy

D Isdellveryaddressdlffersmfmm lem-1? L} Yes
- Anidl%t?r{mgfyﬁ Anderson | - YES enter 3ailely &ddB&s 52590 OOMNGL30
PO Box 3092
PO Box 3092
Houston, TX 77253-3092
_ Certified
4. Restricted Delivery? (Extra Fee) Yes

PS Form 3811
! 3:31PM 9/15/2003

Code: FTEIMERIGHgum “"’""/raqnﬁ LFIIe



X [ Addressee
“B. Received by (Printed Name) :»c/aate,of Delivery
L W/teds

' —=11| D. i delivery address different from ftem 12: [
1. Articie Addressed to: . vES . ; Mﬁ‘ﬂ—m—)
- PRODUCTION GATHERING coLp || "YESereatavetsstdsm aubto3a?)
8080 N CENTRAL EXPY STE 1090

8080 N CENTRAL EXPY STE 1090
Dallas, TX 75206

3 Service Type . E Certlfled

4, Restricted Delivery? (Extra Fee) Yes

PS Form 3811 LB S
TR0 AM G/1RI2003 Cores Paung EE ) . o . : E i Y

-
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7110 LLOS 9590 0007 0550

7110 LL505 9590 0007 Obhb

 wwrsrveem T W R AR W MR e

RETURN § e — igi;’\
RECEIPT
CERTIRED FEE -
SERVICE $2-30.
RETURN RECEIPT FEE $1.25
SENT TO: | TOTAL POSTAGE AND FEE'S $4.42
9/18/2003  Code: Payne 6S
7:50 AM File:
CONOCOPHILLIPS COMPANY

ATTN CHIEF LANDMAN SAN JUAN/ROCKIES
PO BOX 2197

PO BOX 2197

Houston, TX 77252-2197

PS FORM 3800

TUNITED STATES RECE,I«I:T FOQ CERTIFIED MAIL

POSTAL SERVICE.. NG FoR NTERNATIONAL WAl
POSTAGE POSTMARK OR DATE
RESTRICTED DELIVERY FEE $0.00
= $2r30—
‘ RETURN RECEIPT FEE $1.25
SENT TO: | ToTaL POSTAGE AND FEE'S $4.42
9/18/2003 Code: Payne 6S
7.50 AM -File:
ROBERT UMBACH CANCER FOUNDATION
BANK OF OKLAHOMA AGENT
PO BOX 1588
PO BOX 1588

Tulsa, OK 74101

PS FORM 3800

JUNITEDSTATES RECEIPT FOR CERTIFIED MAIL
POSTAL SERVICE.. O NGTFORIERNATONAL Al

| POSTAGE J POSTMARK OR DATE
RETURN RESTRICTED DELIVERY FEE ennn
RECEIPT
SERVICE § jemas $2.30
-RETURN RECEIPT FEE $1.75
SENT TO: | TOTAL POSTAGE AND FEE'S $4.42
9/18/2003  Code: Payne 6S
7:50 AM File: '
WILLIAMS PRODUCTION COMPANY
ONE WILLIAMS CENTER

PO BOX 3102 MS25-3
PO BOX 3102 MS25-3
Tulsa, OK 74101

PS FORM 3800

UNITEDSTATES RECEIPT FOR CERTIFIED MAIL
POSTAL SERVICE. O N PoR BTEURTIONA WAL




